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PART | — FINANCIAL INFORMATION
Item 1. Financial Statements (Unauditec

SPRINT CORPORATION
CONSOLIDATED BALANCE SHEETS

Successor
December 31, March 31,
2014 2014
(in millions, except share and per share
data)
ASSETS
Current assets:
Cash and cash equivalents $ 3,458 $ 4,97(
Short-term investments 254 1,22(
Accounts and notes receivable, net of allowancedaibtful accounts and deferred interest of $326%i97,
respectively 4,362 3,607
Device and accessory inventory 1,513 982
Deferred tax assets 101 12¢
Prepaid expenses and other current assets 778 672
Total current assets 10,45¢ 11,57¢
Property, plant and equipment, net 18,85: 16,29¢
Intangible assets
Goodwill 6,34: 6,38:
FCC licenses and other 39,94 41,97¢
Definite-lived intangible assets, net 6,28¢ 7,55¢
Other assets 1,154 892
Total assets $ 83,03¢ % 84,68¢
LIABILITIES AND STOCKHOLDERS' EQUITY
Current liabilities:
Accounts payable $ 522( $ 3,162
Accrued expenses and other current liabilities 5,722 5,54¢
Current portion of long-term debt, financing angita lease obligations 1,302 991
Total current liabilities 12,24 9,69¢
Long-term debt, financing and capital lease obioget 31,16( 31,78’
Deferred tax liabilities 13,68: 14,207
Other liabilities 3,864 3,68¢
Total liabilities 60,94¢ 59,37"
Commitments and contingencies
Stockholders' equity:
Common stock, voting, par value $0.01 per shafebBlion authorized, 3.956 billion and 3.941 hilti issued at
December 31, 2014 and March 31, 2014, respectively 4C 39
Paid-in capital 27,47¢ 27,35¢
Accumulated deficit (5,159 (2,039
Accumulated other comprehensive loss (270) 43
Total stockholders' equity 22,08¢ 25,31:
Total liabilities and stockholders' equity $ 83,03t §$ 84,68¢

See Notes to the Consolidated Financial Statements

1




Table of Contents

SPRINT CORPORATION

CONSOLIDATED STATEMENTS OF COMPREHENSIVE LOSS

Successor Predecessor
Three Months Ended Nine Months Ended 101 Days Ended
December 31, December 31, July 10,
2014 2013 2014 2013 2013
(in millions, except per share amounts)
Net operating revenues $ 8,97¢ 9,14: $ 26,25( $ 16,89: $ 9,80¢
Net operating expenses:
Cost of services and products (exclusive of deptieei and amortization included
below) 5,28: 5,43t 14,76: 9,771 5,612
Selling, general and administrative 2,64 2,54¢ 7,23 4,827 2,731
Impairments 2,13¢ — 2,13¢ — —
Severance and exit costs 22 20€ 33¢ 30¢ 627
Depreciation 94( 1,08¢ 2,70¢ 2,02¢ 1,67¢
Amortization 38( 447 1,18¢ 90¢ 77
Other, net 10¢ — 10¢ — —
11,51 9,71¢ 28,46 17,847 10,72:
Operating loss (2,540 (57¢) (2,219 (95€) (919
Other (expense) income:
Interest expense (50€) (502) (1,52¢) (91€) (709)
Equity in losses of unconsolidated investments, net — — — — (280)
Gain on previously-held equity interests — — — — 2,92¢
Other income, net 1C 58 1¢ 67 19
(49€6) (447) (1,509 (851) 1,96:
(Loss) income before income taxes (3,03¢) (1,029 (3,729 (1,80%) 1,04¢
Income tax benefit (expense) 657 (15) 601 (44) (1,56%)
Net loss $ (2,379 (2,039 $ 3,12) $ (1,85)) $ (51%)
Basic net loss per common share (0.60) (0.2 $ (0.79) (0.5)) (0.19)
Diluted net loss per common share (0.60) (0.2¢) $ 0.79 $ (0.51) (0.17)
Basic weighted average common shares outstanding 3,95} 3,944 3,95( 3,607 3,03¢
Diluted weighted average common shares outstanding 3,951 3,94¢ 3,95( 3,601 3,03¢
Other comprehensive (loss) income, net of tax:
Net unrealized holding (losses) gains on securitiesother $ 12) 5 % a8 $ 9 $ 13)
Net unrecognized net periodic pension and otherrgii®ment benefits (20¢) 93 (209) 93 20
Other comprehensive (loss) income (220) 98 (227) 10z 9
Comprehensive loss $ (2,599 (940 $ (3,349 $ (1,749 | $ (50€)

See Notes to the Consolidated Financial Statements

2




Table of Contents

SPRINT CORPORATION
CONSOLIDATED STATEMENTS OF CASH FLOWS

Cash flows from operating activities:

Net loss

Adjustments to reconcile net loss to net cash pexviby (used in) operating activities:

Impairments
Depreciation and amortization
Provision for losses on accounts receivable
Share-based and long-term incentive compensatipense
Deferred income tax (benefit) expense
Equity in losses of unconsolidated investments, net
Gain on previously-held equity interests
Interest expense related to beneficial conversatufe on convertible bond
Contribution to pension plan
Call premiums paid on debt redemptions
Amortization and accretion of long-term debt prems$uand discounts, net
Other changes in assets and liabilities:
Accounts and notes receivable
Inventories and other current assets
Accounts payable and other current liabilities
Non-current assets and liabilities, net
Other, net
Net cash provided by (used in) operating activities
Cash flows from investing activities:
Capital expenditures
Expenditures relating to FCC licenses
Reimbursements relating to FCC licenses
Acquisitions, net of cash acquired
Investment in Clearwire (including debt securities)
Proceeds from sales and maturities of short-teusiments
Purchases of short-term investments
Proceeds from sales of assets and FCC licenses
Other, net
Net cash used in investing activities
Cash flows from financing activities:
Proceeds from debt and financings
Repayments of debt, financing and capital leasigatbns
Debt financing costs
Proceeds from issuance of common stock and warnaeits
Other, net
Net cash (used in) provided by financing activities

Successor Predecessor
101 Days
Nine Months Ended Ended
December 31, July 10,
2014 2013 2013
(in millions)

312) $ (1,85) $ (51%)
2,13¢ — —
3,89¢ 2,93¢ 1,75%

73C 261 111
89 98 20
(639 33 1,562
— — 28(
— — (2,926
— — 247
(22 () -
— (180) —
(22¢) (160) 5)

(1,35€) (547) (65)

(1,044 (397) 55
1,18¢ 17 1,014
(259 (379 191
10€ 113 9
1,47¢ (59) 1,731

(3,959 (3,847 (1,759

(121) (14¢) (70)
95 — —

— (14,115 (4,039

— — (22¢)
2,91 1,71 1,164
(1,949 (1,719 (29%)
114 7 4
(9) (6) 4
(2,919 (18,109 (5,227)
30C 9,50( —
(390 (3,379 (303)
(37 (247 @
50 18,56° 53

— (14) —
(77 24,52¢ (257)




Net (decrease) increase in cash and cash equisalent (2,515 6,361 (3,749
Cash and cash equivalents, beginning of period 4,97( 3 6,27¢

Cash and cash equivalents, end of period $ 3458 $  6,36¢ $  2,52¢

See Notes to the Consolidated Financial Statements
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SPRINT CORPORATION
CONSOLIDATED STATEMENT OF STOCKHOLDERS' EQUITY

(in millions)
Successor
Accumulated
Common Stock Other
Paid-in Accumulated Comprehensive

Shares Amount Capital Deficit Loss Total
Balance, March 31, 2014 3941 $ 38 $ 2735 $ (2,039 43 $ 2531
Net loss — — — (3,12)) — (3,12))
Other comprehensive loss, net of tax — — — — (227) (227)
Issuance of common stock, net 15 1 49 — — 5C
Share-based compensation expense — — 75 — — 75
Balance, December 31, 2014 3,95¢ $ 40 $ 2747¢ % (5,159 2700 $ 22,08¢

See Notes to the Consolidated Financial Statements

4




Table of Contents

10.

11.

12.

13.

14.

15.

16.

17.

SPRINT CORPORATION
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
INDEX

Basis of Presentation

New Accounting Pronouncements
Significant Transactions
Installment Receivables

Financial Instruments

Property, Plant and Equipment
Intangible Assets

Accounts Payable

Long-Term Debt, Financing and Capital Lease Ohbigest
Severance and Exit Costs
Income Taxes

Commitments and Contingencies
Per Share Data

Segments

Related-Party Transactions
Benefit Plans

Guarantor Financial Information

Page
Reference

6

10

12

12

13

15

16

19

19

20

23

23

28

30

30




Table of Contents

Index for Notes to the Consolidated Financial Steets

SPRINT CORPORATION
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Note 1. Basis of Presentatio

The accompanying unaudited consolidated finantséments have been prepared in accordance withgtractions to Form 10-
Q and Rule 10-01 of Regulation S-X for interim ficgal information. All normal recurring adjustmemisnsidered necessary for a fair
presentation have been included. Certain disclesupemally included in annual consolidated finahstatements prepared in accordance
accounting principles generally accepted in thetdthStates (U.S. GAAP) have been omitted. Thessdtiolated financial statements should
be read in conjunction with the audited consoliddieancial statements and notes contained inramsition report on Form 10-K for the
period ended March 31, 2014 . Unless the contdwdratise requires, references to "Sprint," "we,","lsur" and the "Company" mean Sprint
Corporation and its consolidated subsidiaries flgpexiods presented, inclusive of Successor amdi&ressor periods (each as defined below).
and references to "Sprint Communications" are tinEommunications, Inc. and its consolidated slibses.

On July 10, 2013 (SoftBank Merger Date), SoftBarmkpC and certain of its wholly-owned subsidiaritesyéther, "SoftBank")
completed the merger (SoftBank Merger) with Spektel Corporation (Sprint Nextel) contemplatedthy Agreement and Plan of Merger,
dated as of October 15, 2012 (as amended, the MAggeement), and the Bond Purchase Agreementd detef October 15, 2012 (as
amended, the Bond Agreement). As a result of tHil88nk Merger, Starburst I, Inc. (Starburst Il)daene the parent company of Sprint
Nextel. Immediately thereafter, Starburst Il chahge name to Sprint Corporation and Sprint Negtelnged its name to Spri
Communications, Inc. In connection with the chaafjeontrol, as a result of the SoftBank Merger,iSpEommunications' assets and
liabilities were adjusted to fair value on the ahgsdate of the SoftBank Merger. The consolidatedrfcial statements distinguish between
predecessor period (Predecessor) relating to Spantmunications for periods prior to the SoftBan&rlyer and the successor period
(Successor) relating to Sprint Corporation, form&riown as Starburst Il, for periods subsequettiéancorporation of Starburst Il on
October 5, 2012. The Successor financial infornmatepresents the activity and accounts of Sprimp@mtion, which includes the activity
and accounts of Starburst Il prior to the closthefSoftBank Merger on July 10, 2013 and Sprint @omications, inclusive of the
consolidation of Clearwire Corporation and its wir@wned subsidiary Clearwire Communications LLGggther, "Clearwire"),
prospectively following completion of the SoftBakterger, beginning on July 11, 2013. The accountsaperating activity of Starburst ||
prior to the close of the SoftBank Merger primar#jated to merger expenses that were incurrednnection with the SoftBank Merger
(recognized in selling, general and administragixpense) and interest related to the $3.1 billmmvertible bond (Bond) Sprint
Communications, Inc. issued to Starburst Il. Thedecessor financial information represents th@fhéstl basis of presentation for Sprint
Communications for the 101-day period ended July20Q3 prior to the SoftBank Merger. As a resultief valuation of assets acquired and
liabilities assumed at fair value at the time a&f 8oftBank Merger, the financial statements for3becessor period are presented on a
measurement basis different than the Predecessodg8print Communications historical cost) and,dherefore, not comparable. In
addition, in order to align with SoftBank’s repaoidi schedule, our Board of Directors approved a gbamfiscal year end to March 31,
effective March 31, 2014. References herein tafigear 2014 refer to the twelve-month period egditarch 31, 2015. Seéote 3.
Significant Transaction®r additional information regarding the SoftBanleiger.

On July 9, 2013 (Clearwire Acquisition Date), Sp@ommunications completed the acquisition of #maining equity interests
Clearwire that it did not already own for approxieig $3.5 billion , net of cash acquired, or $50@0 share (Clearwire Acquisition). The
consideration paid was allocated to assets acqainddiabilities assumed based on their estima&d/alues at the time of the Clearwire
Acquisition. The effects of the Clearwire Acquisitiare included in the Predecessor period finamtiaimation and are therefore included in
the allocation of the consideration transferrethatclosing date of the SoftBank Merger.

The preparation of the unaudited interim consoéiddinancial statements requires management attimepany to make estimates
and assumptions that affect the reported amourdssd#ts, liabilities, revenues and expenses andisbksure of contingent assets and
liabilities at the date of the unaudited interirmsolidated financial statements. These estimagherently subject to judgment and actual
results could differ.

Certain prior period amounts have been reclassifiemnform to the current period presentation.

6




Table of Contents

Index for Notes to the Consolidated Financial Steets

SPRINT CORPORATION
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Change in Estimate

When estimating the value of returned inventory ewaluate many factors and obtain information fopsut the estimated value
used devices and the useful lives. Recently, we ladpgerved sustained value and extended usefalftivdandsets leading to an increase in
the estimated value for returned inventory. Assultewe revised our methodology and assumptioed usestimating the value for returned
handsets during the quarter ended December 31, 2014

The change in estimate was accounted for on a ectisp basis effective October 1, 2014. The efféthe change in estimate,
which was included in "Cost of services and prosilitt our consolidated statements of compreherles®& reduced our operating loss by
approximately $100 million, or $0.03 per basic dildted share , for both the three and nine-moettiogds ended December 31, 2014. In
addition, this change resulted in an increase ®vite and accessory inventory" on the consolidatddnce sheet of approximately $100
million at December 31, 2014.

Note 2. New Accounting Pronouncement

In April 2014, the Financial Accounting StandardsaBl (FASB) issued authoritative guidance regaréapgorting of
Discontinued Operations and Disclosures of DispesdlComponents of an Ent, which changes the criteria for determining whidé$posal
can be presented as discontinued operations andiesaglated disclosure requirements. The updgtedance defines discontinued
operations as a disposal of a component or grogprofponents that is disposed of or is classifiekedd for sale and represents a strategic
shift that has, or will have, a major effect onesmity’s operations and financial results. Additdp, the disclosure requirements for
discontinued operations were expanded and newodisas for individually significant dispositionsattdo not qualify as discontinued
operations are required. The guidance is effegiespectively for fiscal years and interim repagtjmeriods within those years beginning a
December 15, 2014, with early adoption permittedri@nsactions that have not been reported in fishstatements previously issued or
available for issuance. The standard will be effector the Company's fiscal year beginning AprikD15 and will be applied to relevant
future transactions.

In May 2014, the FASB issued new authoritativerditare,Revenue from Contracts with Custom@ise issuance is part of a joint
effort by the FASB and the International AccountiBigndards Board (IASB) to enhance financial répgrby creating common revenue
recognition guidance for U.S. GAAP and Internatidfiaancial Reporting Standards and, thereby, imipigthe consistency of requirements,
comparability of practices and usefulness of dsates. The new standard will supersede much afxtsting authoritative literature for
revenue recognition. The standard and related aments$ will be effective for the Company for its aahreporting period beginning April 1,
2017, including interim periods within that repagiperiod. Early application is not permitted. Ea§ are allowed to transition to the new
standard by either retrospective application cogeizing the cumulative effect. The Company is ently evaluating the newly issued
guidance, including which transition approach Ww#lapplied and the estimated impact it will havevonconsolidated financial statements.

In June 2014, the FASB issued authoritative guidaegardingCompensation - Stock Compensatiovhich provides guidance on
how to treat performance targets that can be aetliafter the requisite service period. The updgtedance requires that a performance t:
that affects vesting and could be achieved aferdiuisite service period be treated as a perforenaondition and accounted for under
current guidance as opposed to a nonvesting condtiat would impact the grant-date fair valuehaf &award. The guidance is effective for
annual periods and interim periods within thoseuahperiods beginning after December 15, 2015 wdthly adoption permitted. Entities may
apply the amendments either (i) prospectively tawhbrds granted or modified after the effectiveedar (ii) retrospectively to all awards w
performance targets that are outstanding as dfélgening of the earliest annual period presenidtié financial statements and to all new or
modified awards thereafter with the cumulative eiffgss an adjustment to the opening retained easiiatance as of the beginning of the
earliest annual period presented. The Company nimesxpect the adoption of this guidance to haw®terial effect on our consolidated
financial statements.

In August 2014, the FASB issued authoritative gnadaregardindisclosure of Uncertainties about an Entity’s Atyilio Continue
as a Going Concernwhich requires management to assess an entltilisydo continue as a going concern and to previdlated footnote
disclosures in certain circumstances. The updatéthgce requires management to perform interimaammdial assessments on whether there
are conditions or events, considered in the agtgetizat raise substantial doubt about an entétiifity to continue as a going concern within
one year after the date that the financial
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SPRINT CORPORATION
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

statements are issued and to provide related dis@s, if required. The standard will be effecfimethe Company’s fiscal year ending March
31, 2017, although early adoption is permitted. Toeenpany does not expect the adoption of this guiedo have a material effect on our
consolidated financial statements.

In January 2015, the FASB issued authoritative gjuig orExtraordinary and Unusual Itemseliminating the concept of
extraordinary items. The issuance is part of th&BA initiative to reduce complexity in accountisigindards. Under the current guidance, an
entity is required to separately classify, presemt disclose events and transactions that meetiteea for extraordinary classification. Uni
the new guidance, reporting entities will no longerrequired to consider whether an underlying tuetransaction is extraordinary,
however, presentation and disclosure guidancedord that are unusual in nature or occur infredyeves retained and expanded to include
items that are both unusual in nature and infretipi@acurring. The amendments are effective forGmenpany’s fiscal year beginning April
1, 2016, although early adoption is permitted iflagdl from the beginning of a fiscal year. The Camp does not expect the adoption of this
guidance to have a material effect on our constdiifinancial statements.

Note 3. Significant Transactions

Acquisition of Remaining Interest in Clearwire

On July 9, 2013, Sprint Communications completedGlearwire Acquisition. The cash considerationdpiataled approximately
$3.5 billion , net of cash acquired of $198 millioApproximately $125 million of the cash considema was accrued as "Accrued expenses
and other current liabilities" on the consolidabedance sheet for dissenting shares relating ttkstdders who exercised their appraisal
rights.

The fair value of consideration, which is measuatthe estimated fair value of each element of idenation transferred as of the
Clearwire Acquisition Date, was determined as tiva sf (a) approximately $3.7 billion of cash traerséd to Clearwire stockholders, which
included $125 million of cash relating to dissegtshares, (b) approximately $3.3 billion representhe estimated fair value of Clearwire
shares held by Sprint Communications immediatedg@ding the acquisition and (c) approximately $5lan of share-based payment
awards (replacement awards) exchanged for awatd$ieClearwire employees.

Purchase Price Allocation

The consideration transferred has been allocatedgets acquired and liabilities assumed baseldeimestimated fair values at the
time of the Clearwire Acquisition. The allocatiohamnsideration transferred was based on manag&nedgment after evaluating several
factors, including a valuation assessment. Managefiralized its purchase price allocation durihg tjuarter ended June 30, 2014.
Adjustments made since the initial purchase prilceation decreased recorded goodwill by approxetya5269 million and were primarily
attributable to a reduction of approximately $270iom made to deferred tax liabilities as a reafladditional analysis. The remaining
adjustments were insignificant.

The following table summarizes the purchase prilceation of consideration in the Clearwire Acqtitn:

Purchase Price Allocation(in millions) :

Current assets $ 77¢
Property, plant and equipment 1,24t
Identifiable intangibles 12,87(
Goodwill 437
Other assets 25
Current liabilities (2,070
Long-term debt (4,28¢)
Deferred tax liabilities (2,130
Other liabilities (87€)

Net assets acquired $ 6,991

The excess of the consideration transferred oweesiimated fair values of assets acquired aniliie® assumed was recorded as
goodwill.
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SPRINT CORPORATION
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

SoftBank Transaction

As discussed above, the SoftBank Merger was costblen July 10, 2013 . Sprint Communications, Itaclholders received
consideration in a combination of both cash andkstsubject to proration. Consideration paid in $uftBank Merger was $14.1 billion , net
of cash acquired of $2.5 billion , and the estiddtar value of the 22% interest in Sprint Corpamatissued to the then existing stockholders
of Sprint Communications, Inc.

In addition, pursuant to the Bond Agreement, oroBet 15, 2012, Sprint Communications, Inc. issuBard to Starburst I with
principal amount of $3.1 billion , interest rateldf , and maturity date of October 15, 2019, whias converted into 590,476,190 shares of
Sprint Communications, Inc. common stock at $5.@5g9hare immediately prior to the close of the Baftk Merger. As a result of the
completion of the SoftBank Merger and subsequeahaparket stock purchases, SoftBank owned appra&iyn@0% of the outstanding
voting common stock of Sprint Corporation as of 8&maber 31, 2014 . Other Sprint stockholders owneddmaining approximately 20% as
of December 31, 2014 .

Consideration Transferred and Investments by Softla

The fair value of consideration transferred, whgmeasured at the estimated fair value of eacheaie of consideration
transferred as of the SoftBank Merger Date, wasrdghed as the sum of (a) approximately $16.6dmilbf cash transferred to Sprint
Communications, Inc. stockholders, (b) approxime$&.3 billion representing shares of Sprint isstee8print Communications, Inc.
stockholders and (c) approximately $193 milliorsb&re-based payment awards (replacement awardsgdreged for awards held by Sprint
employees.

Additionally, SoftBank invested approximately $Bilion of capital contributions in Sprint. The faialue of the investments by
SoftBank was determined based on the cash traadfencluding $3.1 billion to purchase the Bond & billion at the close of the
SoftBank Merger.

Purchase Price Allocation

The consideration transferred has been allocateddets acquired and liabilities assumed baseldeimestimated fair values as of
the SoftBank Merger Date, inclusive of the Cleaemicquisition described above. The excess of tinsideration transferred over the
estimated fair values of assets acquired and iligsilassumed was recorded as goodwill. Goodwsliiteng from the SoftBank Merger is
allocated to the Wireless segment. The allocatfaronsideration transferred was based on managénedgment after evaluating several
factors, including a valuation assessment. Managefiralized its purchase price allocation durihg tjuarter ended June 30, 2014.
Adjustments made since the initial purchase priloeation decreased recorded goodwill by approxatya$476 million . Indefinite-lived
intangible assets increased by approximately $30dmdue to additional analyses performed by ng@raent during the quarter ended
December 31, 2013 and the quarter ended June 38,r2xted to the value assigned to cert@deral Communications CommissioRQC)
licenses. The remainder of the decrease was duasigmificant changes in various accounts.

The following table summarizes the purchase prilceation of consideration transferred:

Purchase Price Allocation(in millions) :

Current assets $ 8,57¢
Investments 13z
Property, plant and equipment 14,55¢
Identifiable intangibles 50,67:
Goodwill 6,34:
Other assets 244
Current liabilities (10,629
Long-term debt (29,48
Deferred tax liabilities (14,25¢)
Other liabilities (3,989

Net assets acquired, prior to conversion of thedBon 22,171
Conversion of Bond 3,10(

Net assets acquired, after conversion of the Bond $ 25,27
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SPRINT CORPORATION
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Accounts Receivable Facility
Transaction Overview

On May 16, 2014, certain wholly-owned subsidiagéSprint entered into a two -year committed fagi({Receivables Facility) to
sell certain accounts receivable (the Receivaloes) revolving basis, subject to a maximum fundiimgt of $1.3 billion . The actual amount
available to draw upon varies based on eligibleikables as defined in the agreement, therefoeeatmount available to withdraw will vary.
In connection with the Receivables Facility, Spformed wholly-owned subsidiaries that are bankeyemote special purpose entities
(SPEs). Pursuant to the Receivables Facility, ke8print subsidiaries (Originators) will transflected Receivables to the SPEs. The SPEs
will then sell the Receivables to a bank agentemelf of unaffiliated multi-seller asset-backed ocoencial paper conduits (Conduits) or their
sponsoring banks. Sales of eligible ReceivablésadConduits may occur daily and are settled orathty basis. Sprint pays a fee for the
drawn and undrawn portions of the Receivables Eaaiespectively. The Receivables primarily cohsiswireless service charges currently
due from subscribers and are short-term in nafusibsidiary of Sprint will service the Receivabiegxchange for a monthly servicing fee,
and Sprint guarantees the performance of obligatidithe servicer and the Originators under theesRables Facility. As of December 31,
2014 , Sprint had not sold any Receivables to tved@its and the amount available under the Recksatacility was $1.0 billion .

Receivables sold will be treated as a sale for@auiiog purposes. The expected accounting impachksde the derecognition of
Receivables sold by the SPEs to the Conduits, rettog of cash received in exchange for the satbracognition at fair value of a receiva
due to Sprint from the Conduits for the differemetween the Receivables sold and the cash recéessdestimated fees and other items.

Each SPE’s sole business consists of the purchias=zeptance through capital contributions of teedivables from the
Originators and the subsequent retransfer of, amtgrg of a security interest in, such Receivaldehe bank agent under the Receivables
Facility. In addition, each SPE is a separate legéity with its own separate creditors who willéitled, upon its liquidation, to be satisfied
out of the SPE’s assets prior to any assets oevalthe SPE becoming available to the OriginatorSprint, and the assets of the SPE are not
available to pay creditors of Sprint or any ofdfiliates (other than any other SPE).

Variable Interest Entity

Sprint determined the Conduits are considered blriaterest entities (VIES) because they lackisigffit equity to finance their
activities. Sprint's interests in the Receivablescpased by the Conduits, which are comprisedeohgt receivables due to Sprint, are not
considered variable interests because they argsgtawhich represent less than 50% of the totizitgof the Conduits.

Note 4. Installment Receivable:

Certain subscribers have the option to purchaseekin installments over a 24 -month period. Taeying value of installment
receivables approximates fair value because thtevaales are recorded at their present value, frtbieadeferred interest and allowance for
credit losses. At the time of sale, we impute titerest on the installment receivable and recoad & reduction to equipment revenue and
reduction to the face amount of the related red@dévdnterest income is recognized over the terhefinstallment contract as operating
revenue. Short-term installment receivables arerdsd in "Accounts and notes receivable, net" and-term installment receivables are
recorded in "Other assets" in the consolidatedrizalaheets.
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The following table summarizes the installment regleles:

Successor

December 31, March 31,
2014 2014
(in millions)

Installment receivables, gross $ 1,79C $ 74C
Deferred interest (153%) 77)

Installment receivables, net of deferred interest 1,637 662
Allowance for credit losses (16€) 47

Installment receivables, net $ 1471 % 61€
Classified on the consolidated balance sheets as:
Accounts and notes receivable, net $ 1,012 % 29¢
Other assets 45¢ 317

Installment receivables, net $ 1471 $ 61€

We categorize our installment receivables as pentsubprime based upon subscriber credit praditelsas unbilled, billed-
current and billed-past due based upon the adeeafetceivable. We use proprietary scoring systéaismeasure the credit quality of our
receivables using several factors, such as cradidu information, subscriber credit risk scores service plan characteristics. Payment
history is subsequently monitored to further evidu@edit profiles. Prime subscriber receivablesthose with lower delinquency risk and
subprime subscriber receivables are those withenigblinquency risk. Subscribers within the subpritategory may be required to pay a
down payment on their device and accessory purshasstallment receivables for which invoices hawkyet been generated for the
customer are considered unbilled. Installment red#es for which invoices have been generated bithware not past the contractual due
date are considered billed - current. Installmentivables for which invoices have been generatddlte payment is approximately ten days
past the contractual due date are considered bibadt due. Account balances are writtéiif collection efforts were unsuccessful anduiie
collection is unlikely based on the length of tifrem the day accounts become past due.

The balance and aging of installment receivablea gross basis by credit category were as follows:

Successor

December 31, 2014 March 31, 2014
Prime Subprime Total Prime Subprime Total
(in millions)
Unbilled $ 1,29¢ $ 36 ¢ 1,665 $ 466 $ 24z % 70¢€
Billed - current 6C 22 82 16 9 25
Billed - past due 23 2C 43 5 2 7
Installment receivables, gross $ 1,37¢ % 411 ¢ 1,79C % 487 $ 25 % 74C

Activity in the deferred interest and allowance ¢oedit losses for the installment receivablegtiernine-month period ended
December 31, 2014 was as follows:

Successor

Nine Months Three Months
Ended Ended
December 31, March 31,
2014 2014
(in millions)
Deferred interest and allowance for credit losbegjnning of period $ 124  $ 13
Bad debt expense 303 44
Write-offs, net of recoveries (184) —
Change in deferred interest on short-term and tengrinstallment receivables 7€ 67

Deferred interest and allowance for credit loseas, of period $ 31¢  § 124
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Note 5. Financial Instruments

Cash and cash equivalents, accounts and notesablkgiand accounts payable are carried at cogthveipproximates fair value.
Short-term investments (consisting primarily of coarcial paper), totaling approximately $254 milliand $1.2 billion as of the Successor
periods ende®ecember 31, 201dandMarch 31, 2014 respectively, are recorded at amortized cost tlh@despective carrying amounts
approximate fair value. The fair value of marketabdjuity securities totaling $43 million and $50liom as of the Successor periods ended
December 31, 201dndMarch 31, 2014 respectively, are measured on a recurring bagig wuoted prices in active markets. The estimated
fair value of the majority of our current and lotegim debt, excluding our credit facilities, is detened based on quoted prices in active
markets or by using other observable inputs thetarived principally from, or corroborated by, ehsable market data.

The following table presents carrying amounts sstihrated fair values of current and long-term debt:

Successor

Estimated Fair Value Using Input Type

Carrying amount at Quoted prices in active Total estimated fair
December 31, 2014 markets Observable Unobservable value
(in millions)
Current and long-term debt $ 32,03¢ $ 2521 $ 487C $ 143t % 31,52(

Successor

Estimated Fair Value Using Input Type

Carrying amount at Quoted prices in active Total estimated fair
March 31, 2014 markets Observable Unobservable value
(in millions)
Current and long-term debt $ 32,270 $ 27,51¢ $ 5421 $ 1,26: $ 34,19¢

Note 6. Property, Plant and Equipment

Property, plant and equipment consists primarilpetivork equipment, leased devices, and other liseg-assets used to provide
service to our subscribers. The following tablesprés the components of property, plant and equiparad the related accumulated
depreciation:

Successor
December 31, March 31,
2014 2014

(in millions)
Land $ 266 % 26E
Network equipment, site costs and related software 17,31° 14,90:
Buildings and improvements 744 74t
Non-network internal use software, office equipmésased devices and other 2,02t 86¢€
Construction in progress 2,95¢€ 1,97(
Less: accumulated depreciation (4,455 (2,449
Property, plant and equipment, net $ 18,85 § 16,29¢
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In September 2014, Sprint introduced a leasingnarmgwhereby qualified subscribers can lease acddwr a contractual period
of time. At the end of the lease term, the subsctritas the option to turn in their device, contiteasing their device, or purchase the device.
As of December 31, 2014, our device leases werdabified as operating leases. At lease inceptitndevices leased through Sprint retail
stores are reclassified from inventory to propgstant and equipment. For those devices leasedghrindirect channels, Sprint will purch
the device to be leased from the retailer at l&&sption. The devices are then depreciated to gstimated residual value and equipment
revenue is recognized ratably, both over the terthelease. The following table presents leasatitds and the related accumulated
depreciation:

Successor

December 31, March 31,
2014 2014
(in millions)
Leased devices $ 99z $ —
Less: accumulated depreciation (5%) —
Leased devices, net $ 93¢ $ —

Excluding leased devices, there were non-cashiadsdito property, plant and equipment of $695 anilland $30 million during
the nine-month periods ended December 31, 2012@h8 , respectively, which represents propertyntad equipment owned but for
which there were outstanding amounts included ioc@unts payable” or “Accrued expenses and otheentiiabilities” as of the respective
balance sheet date. During the nine-month peridé@December 31, 2014 there were non-cash additidesased devices of approximately
$850 million along with a corresponding decreaséiavice and accessory inventory" of approxima@&p0 million and a corresponding
increase in "Accounts payable" of approximatelyGdillion for devices purchased from indirect degléhat were leased to our subscribers.

Assessment of Impairment

During the quarter ended December 31, 2014 , wedeke recoverability of the Wireline long-livedsats due to continued
declines in our Wireline segment earnings and awmeat forecast that projects continued lossestiné periods. As a result of the test, we
recorded an impairment loss of $233 million , whiglncluded in “Impairments” in our consolidatadtements of comprehensive loss, to
reduce the carrying value of the Wireline assetigrevhich includes the Wireline long-lived assétsis estimated fair value of $918 million
as of December 31, 2014 . The fair value of theeWie long-lived assets was estimated using a nhagkgaroach, which included significant
unobservable inputs including liquidation curveseful life assumptions, and scrap values. As tearaptions are largely unobservable, the
estimate of fair value is considered to be unolaae/within the fair value hierarchy.

Note 7. Intangible Asset:

Indefinite-Lived Intangible Assets

Our indefinite-lived intangible assets consist 6fG-licenses, which were acquired primarily throbk@C auctions and business
combinations, certain of our trademarks, and gothdii December 31, 2014 , we held 1.9 GHz, 800 Mid 2.5 GHz FCC licenses
authorizing the use of radio frequency spectrumejploy our wireless services. As long as the Comgats within the requirements and
constraints of the regulatory authorities, the vesdeand extension of these licenses is reasona&bptgin at minimal cost. Accordingly, we
have concluded that FCC licenses are indefilied intangible assets. Goodwill represents theeex of consideration paid over the estim
fair value of net tangible and identifiable intalnlgi assets acquired in business combinafises Note 3. Significant Transactions)
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During the quarter ended June 30, 2014, the Comeatgred into definitive agreements with variousrterparties to sell certain
FCC licenses held by its Wireless segment. Dutiegouarter ended September 30, 2014, an agreeot&litid $100 million received
regulatory approval and was settled. As of DecerBthieR014 , the carrying value of FCC license$ pgihding regulatory approval that was
reclassified from FCC licenses into held for saéswapproximately $200 million and is included withiPrepaid expenses and other current
assets” on the consolidated balance sheets. IrmdaB015, we received regulatory approval andtestctions pending as of December 31,
2014 were settled. These transactions did not hawaterial impact on the Company's consolidatedtsesf operations.

Successor

March 31, Net December 31,
2014 Reductions 2014
(in millions)

FCC licenses $ 36,04: $ (23¢) % 35,90°
@

Trademarks 5,93t (2,900 4,03t
@

Goodwill 6,38 (40) 6,34:

$ 48,36 $ (2,07 $ 46,28t

(1) Net reduction to trademarks for the Succemnine-month period ended December 31, 2014 of appaiely $1.9 billion was related to the impairmefthe Sprint trade
name. See discussion below.

(2) Net reduction to goodwill for the Succesnine-month period ended December 31, 2014 of ajppairly $40 million was the result of purchase eratlocation
adjustments, which consisted of a $44 million deseeassociated with the SoftBank Merger and a $iomincrease associated with the Clearwire Acgios.

Assessment of Impairment

Our annual impairment testing date for goodwill amdefinite-lived intangible assets is January ®ach year; however, we test
for impairment between our annual tests if an eeeotirs or circumstances change that indicatettieadsset may be impaired, or in the case
of goodwill, that the fair value of the reportingitis below its carrying amount. Since the SoftBaferger Date, actual results and
expectations of net postpaid handset subscribdtiaaglhave been lower than the forecasts usetldcade the purchase price to the assets
acquired and liabilities assumed. During the quateled December 31, 2014, the stock price andetated market capitalization decreased
significantly and our credit rating was downgradbgcbne of the ratings service providers. We alstatgd our long-term forecasted cash
flows for the Company, including for the Wirelegporting unit, during the fourth quarter. This uggdeonsidered current economic
conditions and trends, estimated future operatsglts, our views of growth rates, anticipated feiteconomic and regulatory conditions,
future cost savings initiatives and the availapitif the necessary network infrastructure, handsedsother devices. Based on these events
and changes in circumstances, we determined tbateeability of the carrying amount of goodwill atite Sprint trade name should be
evaluated for impairment.

The impairment test for an indefinite-lived intablgi asset consists of a comparison of the fairevafithe asset to its carrying
amount. If the carrying amount exceeds its faiugabn impairment loss is recognized equal togkegss. We estimated the fair value of the
Sprint trade name assigned to the Wireless segasérg the relief-fromroyalty method, which uses several significant egstions, including
management projections of future revenue, a royatty, a long-term growth rate, and a discount ratehese assumptions are largely
unobservable, the estimate of fair value is comsidi¢o be unobservable within the fair value higngr The significant unobservable inputs
included projected revenues with annual growthsraderoyalty rate, a growth rate of 1.5% in thenieal year and a discount rate of 16% .
The carrying value of the Sprint trade name excgd@deestimated fair value of $3.3 billion . Accorgly, during the quarter ended December
31, 2014 we recorded an impairment loss of $1l#bil which is included in “Impairments” in our esolidated statements of comprehensive
loss.

The analysis of potential impairment of goodwilljuéres a two-step approach. The first step of tedgvill impairment test, used
to identify potential impairment, compares the faitue of a reporting unit with its carrying amountluding goodwill. We estimated the fair
value of the Wireless reporting unit using botlcdismted cash flow and market-based valuation modi&ks determination of the fair value of
the reporting unit requires significant estimated assumptions, including significant unobservéatpets. The key inputs include, but are not
limited to, a discount rate of 8% , a terminal gtiowate of 1.5% , management’s internal forecastislwinclude numerous assumptions such
as share of
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industry gross additions, churn, mix of plans, @tanges, expenses, EBITDA margins, and capitarekfures, among others. We compared
the estimated fair value to the carrying amourthefWireless reporting unit and concluded thatséheond step of a goodwill impairment test
was not required because the estimated fair vadoeegled the carrying amount.

The determination of fair value requires considergldgment and is highly sensitive to changesnideulying assumptions.
Consequently, there can be no assurance thattiheatess and assumptions made for the purpose® @fdbdwill and Sprint trade name
impairment tests will prove to be an accurate mtash of the future. Continued, sustained declingbe Company’s operating results, future
forecasted cash flows, growth rates and other gssons, as well as significant, sustained declingdee Company’s stock price and related
market capitalization could impact the underlyirgy lassumptions and our estimated fair values, fiatlgrieading to a future material
impairment of goodwill or other indefinite-livedtamgible assets.

Intangible Assets Subject to Amortization

Customer relationships are amortized using the sfithe-months' digits method, while all other déérlived intangible assets are
amortized using the straight line method over gtereated useful lives of the respective assetsrélace the gross carrying value and
associated accumulated amortization when spediftadgible assets become fully amortized. Amoriraexpense related to favorable
spectrum and tower leases is recognized in castreices.

Successor

December 31, 2014 March 31, 2014
Gross Net Gross Net
Carrying Accumulated Carrying Carrying Accumulated Carrying
Useful Lives Value Amortization Value Value Amortization Value
(in millions)
Customer relationships 4 to 8 years $ 6,92 $ (2,439 $ 448 $ 6,92 $ (1,289 $ 5,63¢
Other intangible assets:
Favorable spectrum leases 23 years 884 (62) 828 884 (30 854
Favorable tower leases 3to 7 years 58¢ (167) 42¢ 58¢ (80) 50¢
Trademarks 34 years 52C (23 497 52C (12 50¢
Other 410 10 years 70 (15) 55 60 @) 53
Total other intangible assets 2,06: (260) 1,80 2,05: (229 1,92¢
Total definite-lived intangible assets $ 8,98t $ (2699 $ 6,28t $ 8,97¢ $ (1,419 $ 7,55¢
Note 8. Accounts Payabls

Accounts payable at December 31, 2014 and MarcR@®14 include liabilities in the amounts of $85Imi and $91 million ,
respectively, for checks issued in excess of aaztibank balances but not yet presented for timliec
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Note 9. Long-Term Debt, Financing and Capital Lease Obligation
Successor
December 31, March 31,
Interest Rates Maturities 2014 2014
(in millions)
Notes
Senior notes
Sprint Corporation 7.13 - 7.88% 2021 - 2024 $ 9,00C $ 9,00(
Sprint Communications, Inc. 6.00 -11.50% 2016 - 2022 9,28( 9,28(
Sprint Capital Corporation 6.88 - 8.75% 2019 - 2032 6,20 6,20
Guaranteed notes
Sprint Communications, Inc. 7.00 - 9.00% 2018 - 2020 4,00( 4,00(
Secured notes
iPCS, Inc. 3.49% 2014 — 181
Clearwire Communications LL& 14.75% 2016 30C 30C
Exchangeable notes
Clearwire Communications LL& 8.25% 2040 62¢ 62¢
Credit facilities
Bank credit facility 3.31% 2018 — —
Export Development Canada (EDC) 4.00% - 4.08% 2015 - 2019 80C 50C
EksportkreditnamndenBKN) Secured equipment credit
facility 2.03% 2017 63t 762
Financing obligation 6.09% 2021 28¢ 327
Capital lease obligations and other 235 - 10.52% 2015 - 2023 14z 187
Net premiums 1,18: 1,40¢
32,46: 32,77¢
Less current portion (1,302 (997)
Long-term debt, financing and capital lease obligabns $ 31,16( $ 31,78

(1) Notes of Clearwire Communications LLC are also di@bligations of Clearwire Finance, Inc. and angaganteed by certain Clearwire subsidiari

As of December 31, 2014 , Sprint Corporation, taeept corporation, had $9.0 billion in principal@mt of senior notes
outstanding. In addition, as of December 31, 20thé outstanding principal amount of senior nassséd by Sprint Communications, Inc.
and Sprint Capital Corporation, guaranteed notses by Sprint Communications, Inc., exchangeattiesnissued by Clearwire
Communications LLC, the EDC agreement, and the EKblred equipment credit facility, totaling $21ilfidn in principal amount of our
long-term debt issued by 100% owned subsidiaries, fwlly and unconditionally guaranteed by Sprintgration. The indentures and
financing arrangements governing certain of oursiliéries' debt contain provisions that limit caélidend payments on subsidiary common
stock. Except in the case of secured notes issy&ldarwire Communications LLC, the transfer oftcd®m subsidiaries to the parent
corporation generally is not restricted.

Cash interest payments, net of amounts capitabz&d1 million and $30 million , totaled $1.8 bdh and $1.0 billion during the
Successor nine-month periods ended December 34,801 2013 , respectively. Cash interest paymaetsf amounts capitalized of $14
million , totaled $509 million during the Predeaais&01-day period ended July 10, 2013, respectively

Notes

As of December 31, 2014 , our outstanding notesisted of senior notes, guaranteed notes, and egehale notes, all of which
are unsecured, as well as secured notes of Clea@@mmunications LLC, which are secured solelyssets of Clearwire Communications
LLC and certain of its subsidiaries. Cash inteoesall of the notes is generally payable
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semi-annually in arrears. As of December 31, 20d@proximately $28.6 billioaggregate principal amount of the notes was redelenaa th
Company's discretion at the then-applicable redemirices plus accrued interest.

As of December 31, 2014 , approximately $20.1dnilhggregate principal amount of our senior notesgaradanteed notes prov
holders with the right to require us to repurchiigenotes if a change of control triggering evastdefined in the applicable indentures and
supplemental indentures) occurs. As of Decembe2@14 , approximately $300 million aggregate ppatiamount of Clearwire
Communications LLC notes provide holders with tightrto require us to repurchase the notes if agbaf control occurs (as defined in the
applicable indentures and supplemental indentulfeske are required to make such a change of cbaffer, we will offer a cash payment
equal to 101% of the aggregate principal amoumités repurchased plus accrued and unpaid interest.

Upon the close of the Clearwire Acquisition, the&@lire Communications, LLC 8.25% Exchangeable 8ldte= 2040 became
exchangeable at any time, at the holder’s optienaffixed amount of cash equal to $706.21 for édcB00 principal amount of notes
surrendered. As a result, $444 million , whichhis total cash consideration payable upon an exehahgll $629 million principal amount of
notes outstanding, is now classified as a currebt dbligation. The remaining carrying value ofsh@otes is classified as a long-term debt
obligation.

Debt retirements

On May 1, 2014, the Company retired the remainib8ldmillion in principal amount upon maturity af ibutstanding iPCS, Inc.
Second Lien Secured Floating Rate Notes due 20tgucrued and unpaid interest.

Credit Facilities

Bank credit facility

The Company has a $3.3 billion unsecured revolbiangk credit facility that expires in February 20B8rrowings under the
revolving bank credit facility bear interest atader equal to the London Interbank Offered Rate QR plus a spread that varies dependin
the Company’s credit ratings. As of December 31,420$500 million in letters of credit were outsiarg under this credit facility, including
the letter of credit required by the Report andeéd(dee Note 12. Commitments and Contingenci@s)a result of the outstanding letters of
credit, which directly reduce the availability afrbowings, the Company had $2.8 billion of borrogvtapacity available under this facility as
of December 31, 2014n October 2014, we amended our revolving bankitfadility to, among other things, modify the repd ratio
(Leverage Ratio) of total indebtedness to traifimgr quarters earnings before interest, taxes,etégion and amortization and other non-
recurring items, as defined by the credit faci(éigdjusted EBITDA), not to exceed 6.5 to 1.0 throtigl quarter ended December 31, 2015, 6.25
to 1.0 through the quarter ended December 31, 2a6d6.0 to 1.0 each fiscal quarter ending theretifteugh expiration of the facility. The
amended facility allows us to reduce our total btddness for purposes of calculating the Leverag@®®y subtracting from total indebtedn
the amount of any cash contributed into a segregatserve account, provided that, after such castribution, our cash remaining on hand
operations exceeds $2.0 billion . Upon transfer,dhsh contribution will remain restricted untibao the extent it is no longer required for the
Leverage Ratio to remain in compliance. The amemdmlso added Sprint Corporation as a guaranttrisfcredit facility.

The unsecured EDC agreement was amended in Dec@®béito modify the Leverage Ratio to provide fnis similar to those
of the revolving bank credit facility, as was ameddnh October 2014 mentioned above, as well adddSprint Corporation as guarantor. As
part of the amendment to the EDC agreement, weased our borrowing capacity by an additional $8don due in 2019. As of
December 31, 2014 , the EDC agreement was fullywritataling $800 million . Under the terms of thBE agreement, repayments of
outstanding amounts cannot be re-drawn.

EKN secured equipment credit facility

The EKN secured equipment credit facility was aneehith December 2014 to modify the terms and camitas it relates to the
Leverage Ratio to provide for terms similar to #na$ the revolving bank credit facility as was amhethin October 2014 mentioned above, as
well as to add Sprint Corporation as a guarantsroffDecember 31, 2014 , both tranches of the E&MNied equipment credit facility
totaling $1.0 billion were fully drawn. We madeegularly scheduled principal repayment of $127ionlin September 2014 and the balance
outstanding at December 31, 2014 was $635 millidnder the terms of the EKN secured equipmentitcfacility, repayments of outstandi
amounts cannot be re-drawn.
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Finnvera secured equipment credit facility

In December 2014, we and certain of our subsidisgeigered into a secured equipment credit fadgilgyred by Finnvera plc
(Finnvera), the Finnish export credit agency, tfita ability to borrow up to $800 million , to fine@ network equipment-related purchases
from Nokia Solutions and Networks US LLC, USA. Thaeility is divided into three consecutive tranclidsarying size, with borrowings
available through October 2017, contingent uporatheunt of equipment-related purchases made bytSpterest and fully-amortizing
principal payments are due semi-annually, by tranblkginning in March 2015 until June 2021. Althiotige facility was available for
borrowing as of December 31, 2014, we had not setd on the facility.

K-sure secured equipment credit facility

In December 2014, we and certain of our subsidisgeigered into a secured equipment credit fadgilgyred by K-sure, the Korean
export credit agency, with the ability to borrow tag$750 million , to finance network equipmentated purchases from Samsung
Telecommunications America, LLC. The facility isvidied into three consecutive tranches of varyizg,sand draws became available in
January 2015 and will be available until May 201 &iotil fully drawn, contingent upon the amountegfuipment-related purchases by Sprint.
Interest and fully-amortizing principal payments due semi-annually by tranche beginning in Juri& 20ntil December 2022.

Delcredere| Ducroire secured equipment credit facility

In December 2014, we and certain of our subsidiagered into a secured equipment credit fadgiigyred by Delcredere
Ducroire (D/D), the Belgian export credit agenayith the ability to borrow up to $250 million , fmance network equipment-related
purchases from Alcatel-Lucent USA Inc. The facilitifl be available to draw in early 2015 until Dedeger 2016. Interest and fully-
amortizing principal payments are due semi-annuaglyinning in June 2015 until December 2021. Thkdifiawas not available to be drawn
in December 2014.

Borrowings under the EKN, Finnvera, K-sure and B4gured equipment credit facilities are each sedoydiens on the
respective equipment purchased pursuant to eaitte décilities. Each of these facilities is fullgdaunconditionally guaranteed by both Sprint
Communications, Inc. and Sprint Corporation. Theet@nts under each of the four secured equipmeditdacilities are similar to one
another and to the covenants of our revolving baeHit facility and EDC agreement.

Financing, Capital Lease and Other Obligations

We have approximately 3,000 cell sites that we soldl subsequently leased back. Terms extend thr20@h with renewal
options for an additional 20 years. These celksitantinue to be reported as part of our propetant and equipment due to our continued
involvement with the property sold and the transacis accounted for as a financing. Our capitaséeand other obligations are primarily for
the use of wireless network equipment.

Covenants

Certain indentures and financing arrangements gavgour debt also require compliance with varioogenants, including
covenants that limit the ability of the Company d@sdsubsidiaries to sell all or substantiallyddlits assets, limit the ability of the Company
and its subsidiaries to incur indebtedness and liand require that we maintain certain finanaébs, each as defined by the terms of the
indentures, supplemental indentures and finanairepgements.

As of December 31, 2014 , the Company was in canpé with all restrictive and financial covenardsaxiated with its
borrowings. A default under any of our borrowingsild trigger defaults under certain of our othdstd#bligations, which in turn could result
in the maturities being accelerated.

Under our revolving bank credit facility and otHigrance agreements, we are currently restricteh foaying cash dividends
because our ratio of total indebtedness to adjusBI@DA (each as defined in the applicable agrees)esxceeds 2.5t0 1.0 .
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Note 10. Severance and Exit Cos

For the Successor three and nine-month periodsddddeember 31, 2014 , we recognized lease exis guBharily associated with
facility closures as well as our network moderriaplan and severance costs associated with iedsdh our work force. In addition, we
recognized access exit costs related to paymeatsvih continue to be made under our backhaul s€centracts for which we will no longer
be receiving any economic benefit.

As a result of the United States Cellular (U.S.I@af) asset acquisition, which closed in May 204:8,recorded a liability related
to network shut-down costs for which we agreedetmburse U.S. Cellular. During the quarter enBedember 31, 2014we identified
favorable trends in actual costs and, as a resalteleased some of the reserve resulting in aafaapproximately $41 million included in
"Other, net" on the consolidated statements of cehgnsive loss.

As a result of our network modernization and thepketion of the significant transactiofeee Note 3. Significant Transactions)
we have begun to incur and, in the future expeatdor, additional exit costs related to the tréosiof our existing backhaul architecture to a
replacement technology for our network and thereffassociated with the integration of our Sigmifit Transactions, such as further evalue
of the future use of Clearwire cell sites, amortgeoinitiatives. These additional exit costs arpemted to range between approximately $100
million to $200 million , of which the majority isxpected to be incurred by March 31, 2016.

The following provides the activity in the severarand exit costs liability included in "Accountsyphle," "Accrued expenses and
other current liabilities" and "Other liabilitiesVithin the consolidated balance sheets:

Successor
March 31, Net Cash Payments December 31,
2014 (Benefit) Expense and Other 2014
(in millions)
Lease exit costs $ 65C $ 2y @ % (28¢) ¢ 341
Severance costs 197 27z @ (242) 227
Access exit costs 124 41 © (97) 68
$ 971 $ 29z $ (627) $ 63€

(1) In addition to the$41 million gain (Wireless only) related to U.SlIGkar recognized in both the Successor three ané-smonth periods ended December 31, 2014 , we
recognized costs of $7 million ( $6 million Wirede$1 million Wireline) and $20 million ( $19 milfi Wireless and $1 million Wireline), respectively.

(2) For the Successchree and nine-month periods ended December 34 2@& recognized costs of $3 million ( $2 millikireless, $1 million Wireline) and $272 million
($235 million Wireless, $37 million Wireline), pesctively.

(3) For the Successchree and nine-month periods ended December 34 2@ recognized costs of $12 million (Wireledg)cemd $41 million ( $36 million Wireless, $5
million Wireline), respectively.

Note 11. Income Taxe:
The differences that caused our effective incomeadtes to vary from the 35% U.S. federal statutatg for income taxes were as
follows:
Successor Predecessor
Nine Months Ended 101 Days Ended
December 31, July 10,
2014 2013 2013
(in millions)
Income tax benefit (expense) at the federal statutie $ 1,30: % 632 $ (367)
Effect of:
State income taxes, net of federal income tax effec 96 47 (32)
Change in federal and state valuation allowance (797) (708 (1,145
Other, net () (1) (20)
Income tax benefit (expense) $ 601 $ (44 $ (1,569
Effective income tax rate 16.1% (2.49% 149.1%
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The realization of deferred tax assets, includiagaperating loss carryforwards, is dependent ergmeration of future taxable
income sufficient to realize the tax deductionsrydarwards and credits. However, our history ofiaal losses reduces our ability to rely on
expectations of future income in evaluating thditgtio realize our deferred tax assets. Valuaatiowances on deferred tax assets are
recognized if it is determined that it is more likthan not that the asset will not be realized aAgsult, the Company recognized an increase
in its valuation allowance of $797 million duriniget Successor nine-month period ended Decembe034, @imarily attributable to the net
increase in deferred tax assets related to thedkded state net operating loss carryforwards igéeé during the period offset by a $73
million decrease related to the planned dispostifocertain FCC licenses. The planned dispositiothe FCC licenses results in the ability to
schedule the reversal of the temporary differenagenerate future taxable income during the netatipey loss carryforward period when
evaluating the ability to realize our deferred tasets. The Company recognized income tax experiseréase the valuation allowance by
$708 million and $1.1 billion during the Successimre-month period ended December 31, 2013 and Besder 101-day period ended July
10, 2013, respectively, on deferred tax assetsariliyrrelated to losses incurred during the perldg: do not expect to record significant tax
benefits on future net operating losses until drauenstances justify the recognition of such basefi

Income tax benefit of $657 million and $601 millitor the Successor three and nine-month periodsceBeécember 31, 2014 is
primarily attributable to recognition of a tax béhen the $1.9 billion Sprint trade name impairrhbass partially offset by tax expense on
taxable temporary differences from the tax amaditimaof FCC licenses during the period. Incomedagense of $44 million for the
Successor nine-month period ended December 31,i2QkBnarily attributable to taxable temporaryfeiences from amortization of FCC
licenses. Income tax expense of $1.6 billion fer Fmiedecessor 101-day period ended July 10, 2Q&r8nsarily attributable to taxable
temporary differences from the $2.9 billion gaintbae previously-held equity interests in Clearwifbe gain on the previously-held equity
interests in Clearwire was principally attributabdethe increase in the fair value of FCC licentsalsl by Clearwire. FCC licenses are
amortized over 15 years for income tax purposesiimgause these licenses have an indefinite tiéy, are not amortized for financial
statement reporting purposes. These temporaryréiftes result in net deferred income tax expemse shey cannot be scheduled to reverse
during the loss carryforward period.

As of December 31, 2014 and March 31, 2014 , wentaimied unrecognized tax benefits of $161 milliod 160 million ,
respectively. Cash paid for income taxes, net végsrillion for the Successor nine-month period ehDecember 31, 2014 and insignificant
for the Successor nine-month period ended DeceBhez013 as well as during the Predecessor 10beiayd ended July 10, 2013.

Note 12. Commitments and Contingencie

Litigation, Claims and Assessments

In March 2009, a stockholder brought sBignnett v. Sprint Nextel Corpin the U.S. District Court for the District of Kaas,
alleging that Sprint Communications and three ©farmer officers violated Section 10(b) of the BEange Act and Rule 10b-5 by failing
adequately to disclose certain alleged operatidiffitulties subsequent to the Sprint-Nextel mergerd by purportedly issuing false and
misleading statements regarding the write-downoafdyvill. The plaintiff sought class action statos purchasers of Sprint Communications
common stock from October 26, 2006 to February2P®8. On January 6, 2011, the Court denied theamati dismiss. Subsequently, our
motion to certify the January 6, 2011 order foirgrrlocutory appeal was denied. On March 27, 2@ court certified a class including
bondholders as well as stockholders. On April TIL4& we filed a petition to appeal that certifioatorder to the Tenth Circuit Court of
Appeals. The petition was denied on May 23, 201fferAnediation, the parties have reached an agneeim@rinciple to settle the matter, ¢
the settlement amount is expected to be substigriaild by the Company's insurers. The proposetesatnt is subject to court approval. We
do not expect the resolution of this matter to haweaterial adverse effect on our financial positio results of operations.

In addition, five related stockholder derivativétsuvere filed against Sprint Communications andage of its present and/or
former officers and directors. The firsdurphy v. Forsee was filed in state court in Kansas on April 8090was removed to federal court,
and was stayed by the court pending resolutioh@ftotion to dismiss thRennettcase; the seconBandolph v. Forsegwas filed on July
15, 2010 in state court in Kansas, was removedderfl court, and was remanded back to state dbarthird,Ross-Williams v. Bennett, et
al., was filed in state court in Kansas on February 1,
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2011; the fourthPrice v. Forsee, et alwas filed in state court in Kansas on April 15, 204nd the fifthHartleib v. Forsee, et. al was filed
in federal court in Kansas on July 14, 2011. Thesses are essentially stayed whileBleaneticase is in the discovery phase. We do not
expect the resolution of these matters to havetarnmabhadverse effect on our financial positiorr@sults of operations.

On April 19, 2012, the New York Attorney Generdédi a complaint alleging that Sprint Communicatibas fraudulently failed -
collect and pay more than $100 million in New Ygeles taxes on receipts from its sale of wirelelephone services since July 2005. The
complaint seeks recovery of triple damages as ageflenalties and interest. Sprint Communicationgaghdo dismiss the complaint on June
14, 2012. On July 1, 2013, the court entered arratdnying the motion to dismiss in large parh@ligh it did dismiss certain counts or parts
of certain counts. Sprint Communications has aguktilat order and the intermediate appellate adfirmed the order of the trial court. Our
petition for leave to bring an interlocutory appeathe highest court in New York was granted anefing of that appeal was completed in
January 2015. We believe the complaint is withoatitrand intend to continue to defend this mattgorously. We do not expect the
resolution of this matter to have a material advef§ect on our financial position or results okogtions.

Eight related stockholder derivative suits havenbided against Sprint Communications and certdiitsocurrent and former
officers and directors. Each suit alleges genethly the individual defendants breached theirdidty duties to Sprint Communications and
its stockholders by allegedly permitting, and falito disclose, the actions alleged in the swedfiby the New York Attorney General. One
suit, filed by the Louisiana Municipal Police Empéees Retirement System, was dismissed by a fedeual. Two suits were filed in state
court in Johnson County, Kansas and one of thasewas dismissed as premature; and five suitpaneing in federal court in Kansas. The
remaining Kansas suits have been stayed. We dexpett the resolution of these matters to havetarmbhadverse effect on our financial
position or results of operations.

Sprint Communications, Inc. is also a defendart domplaint filed by stockholders of Clearwire Ganggtion asserting claims for
breach of fiduciary duty by Sprint Communicatioasd related claims and otherwise challenging tlea@lire Acquisition.ACP Master,
LTD, et al. v. Sprint Nextel Corp., et , was filed April 26, 2013, in Chancery Court inl®&are. Our motion to dismiss the suit was denied,
and discovery has begun. Plaintiffs in /&P Master, LTDsuit have also filed suit requesting an apprais#hefair value of their Clearwire
stock, and discovery is proceeding in that casgnSgommunications intends to defend th&P Master, LTOcases vigorously, and, because
they are still in the preliminary stage, we havéeyei determined what effect the lawsuit will haifeny, on our financial position or results
of operations.

Sprint is currently involved in numerous court ans alleging that Sprint is infringing various pate Most of these cases
effectively seek only monetary damages. A small benof these cases are brought by companies tharseéucts and seek injunctive relief
as well. These cases have progressed to variousedegnd a small number may go to trial if theyrareotherwise resolved. Adverse
resolution of these cases could require us to jgayficant damages, cease certain activities, aseeselling the relevant products and sen
In many circumstances, we would be indemnifiednfimnetary losses that we incur with respect to thiemas of our suppliers or service
providers. We do not expect the resolution of thesses to have a material adverse effect on oandial position or results of operations.

In October 2013, the FCC Enforcement Bureau begésstie notices of apparent liability (NALS) to ettLifeline providers,
imposing fines for intracarrier duplicate accoudentified by the government during its audit fuant Those audits also identified a small
percentage of potentially duplicative intracaraecounts related to our Assurance Wireless busihEsBIAL has yet been issued with resj
to Sprint and we do not know if one will be issuEdrther, we are not able to reasonably estimae@ithount of any claim for penalties that
might be asserted. However, based on the informa&torently available, if a claim is asserted by BCC, Sprint does not believe that any
amount ultimately paid would be material to the @amy’s results of operations or financial position.

Beginning in early 2012, a group of state attorrgsseral began an investigation into the practfcgieless carriers including on
their bills charges for certain content from thixaty providers, particularly premium short messsgrwices, and the measures taken by
carriers to ensure that such charges were apptelyrizuthorized. Late in 2013, the Consumer Firgrieiotection Bureau (CFPB) also began
a separate investigation into the issue, and the B&gan its own investigation in mid-2014. In J2B14, the Federal Trade Commission
(FTC) brought suit against T-Mobile, alleging titahcluded unauthorized charges on its bills; iecBmber 2014, T-Mobile entered into a
settlement agreement with the FTC,
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FCC and state attorneys general. In October 2084 TC, FCC and states announced a settlemen&W&T regarding third-party billing
issues. In December, 2014, the CFPB brought sainagSprint regarding third-party billing issu®ée believe that the suit is without merit,
and do not expect any resolution of this suit esthinvestigations to be material to the Compamgalts of operations or financial position.

Various other suits, inquiries, proceedings anihndaeither asserted or unasserted, including ptegalass actions typical for a
large business enterprise and intellectual propagiters, are possible or pending against us osuhsidiaries. If our interpretation of certain
laws or regulations, including those related tdous federal or state matters such as sales, yz®perty taxes, or other charges were found
to be mistaken, it could result in payments byWhile it is not possible to determine the ultimdisposition of each of these proceedings and
whether they will be resolved consistent with oelidfs, we expect that the outcome of such proecegdindividually or in the aggregate, v
not have a material adverse effect on our finarpmaition or results of operations.

Spectrum Reconfiguration Obligations

In 2004, the FCC adopted a Report and Order tichided new rules regarding interference in the 86 band and a
comprehensive plan to reconfigure the 800 MHz baheé. Report and Order provides for the exchangepartion of our 800 MHz FCC
spectrum licenses, and requires us to fund theicostred by public safety systems and other incemblicensees to reconfigure the 800 M
spectrum band. Also, in exchange, we received $ieeffior 10 MHz of nationwide spectrum in the 1.9zG3dnd.

The minimum cash obligation is $2.8 billion undee Report and Order. We are, however, obligatgzhyothe full amount of the
costs relating to the reconfiguration plan, eveihdse costs exceed $2.8 billion . As required utiteterms of the Report and Order, a letter
of credit has been secured to provide assurantéutids will be available to pay the relocationtsosf the incumbent users of the 800 MHz
spectrum. Since the inception of the program, weeliacurred payments of approximately $3.5 billdirectly attributable to our performar
under the Report and Order, including approxima$dl¥4 million during the Successor nine-month peeaded December 31, 2014 . When
incurred, these costs are generally accountedtfugreas property, plant and equipment or as aatfitto FCC licenses. Although costs
incurred through December 31, 2014 have exceed@&dffiion , not all of those costs have been rexdid and accepted as eligible by the
transition administrator. During the Successordhm®nth period ended June 30, 2014, we receivedtagayment of approximately $95
million , which represented a reimbursement of prézonfiguration costs incurred by us that alsodfiéed spectrum recently auctioned by
the FCC. We do not expect any further reimbursement

Completion of the 800 MHz band reconfiguration wasally required by June 26, 2008. The FCC con¢is to grant 800 MHz
public safety licensees additional time to compth&sr band reconfigurations which, in turn, delays access to some of our 800 MHz
replacement channels. Accordingly, we will continogransition to our 800 MHz replacement changelssistent with public safety
licensees' reconfiguration progress. On May 2422€He FCC revised its rules to authorize Sprirddploy wireless broadband services, such
as CDMA and LTE, on its 800 MHz spectrum, includaigannels that become available to Sprint upon éstiop of the 800 MHz band
reconfiguration program. We anticipate that thetioaing reconfiguration progress will be sufficigntsupport the 800 MHz portion of our
network modernization. In January 2013, we subihigt&Request for Declaratory Ruling to the FCC rstjng two items: (i) that it declare
that Sprint will not owe any anti-windfall paymetthe US Treasury, because we have exceeded #Bd®i8ibn of required expenditures, a
(i) that the FCC remove the $850 million minimuor the letter of credit and allow further reducdrased on quarterly estimates of
remaining obligations. In September 2014, the F&@igd, in part, our request by authorizing oueledf credit to be reduced to $457
million , which was executed on October 6, 2014 .a8lditional reduction was executed on DecembeR@24 reducing our letter of credit to
$434 million and further quarterly reductions allevaed upon approval of any requests. In additibdirected the transition administrator to
undertake an assessment of the anti-windfall caficu.

Guarantee Liabilities
Under certain of our wireless service plans, werodfn option to our subscribers to purchase, oprthity basis, an annual tradte-
right (the option). At the trade-in date, a suldseriwho has elected to purchase a handset in tfliment billing arrangement will receive a

credit in the amount of the outstanding balanceefinstallment contract provided the subscribaedes-in an eligible used handset in good
working condition and purchases a new handset pnmt.
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Additionally, the subscriber must have purchasedabtion for the 12 consecutive months precediedridde-in. When a subscriber elects the
option, the total estimated arrangement proceestsceged with the subscriber are reduced by thmatsd fair value of current customer
obligation of the fixed-price trade-in credit (gaatee liability) and the remaining proceeds arecalled amongst the other deliverables in the
arrangement. The guarantee liability is estimategkd on assumptions, including, but not limitedtie,expected fair value of the used
handset at trade-in, subscribers’ estimated remgipalance of the remaining installment paymemtd,the probability and timing of the
trade-in. When the subscriber elects to exercisdrdte-in right, the difference between the outliteg balance of the installment receivable
and the estimated fair value of the returned haridsecorded as a reduction of the guaranteditiahif the subscriber elects to stop
purchasing the option prior to, or after, becomngtigible to exercise the trade-in right, we recagnihe amount of the associated guarantee
liability as operating revenue. At each reportiraded we reevaluate our estimate of the guarardabdity. If all subscribers who elected the
option were to claim their benefit at the earli@sttractual time of eligible trade-in, the maximamount of the guarantee liability.¢. , the
estimated unpaid balance of the subscribers' Insal contracts) would be approximately $342 millat December 31, 2014 . This amount
is not an indication of the Company's expected éog®sure because it does not consider the expiitedlue of the used handset, which is
required to be returned to us in good working ctodiat trade-in, nor does it consider the prolighéind timing of trade-in. The total
guarantee liabilities associated with the optiohicly are recorded in "Accrued expenses and othreemiliabilities" in the consolidated
balance sheets, were immaterial for all periodsemted.

Note 13. Per Share Dat:

Basic net loss per common share is calculated\bglidg net loss by the weighted average numbeboaofroon shares outstanding
during the period. Diluted net loss per common slaaljusts basic net loss per common share, compsiegd the treasury stock method, for
the effects of potentially dilutive common shaiié#he effect is not antidilutive. Outstanding apis and restricted stock units (exclusive of
participating securities included in basic weightwdrage common shares outstanding) that had ect@ifi our computation of dilutive
weighted average number of shares outstandinge@setifiect would have been antidilutive were apjma¢ely 78 million and 70 milliors of
the Successor periods ended December 31, 20140413d, espectively, in addition to all 55 milliohages issuable under the warrant held by
SoftBank. The warrant was issued to SoftBank attbge of the SoftBank Merger and is exercisablkba25 per share at the option of
SoftBank, in whole or in part, at any time on aiopto July 10, 2018. For the Predecessor 101-éaipg ended July 10, 2013, outstanding
options and restricted stock units (exclusive ofipipating securities) that had no effect on computation of dilutive weighted average
number of shares outstanding as their effect wbaldte been antidilutive were approximately 61 millian addition to all 590 million shares
issuable under the convertible bond issued by $@@mmunications to Starburst Il in 2012.

Note 14. Segment
Sprint operates two reportable segments: Wireledd/ireline.

»  Wireless primarily includes retail, wholesaladaffiliate revenue from a wide array of wireleséce and data transmission
services and equipment revenue from the sale @l@gs devices (handsets and tablets) and accessotie U.S., Puerto
Rico and the U.S. Virgin Islands.

*  Wireline primarily includes revenue from domesticlanternational wireline voice and data commurndatervices provide
to other communications companies and targetedbssiand consumer subscribers, in addition to drel®¢s segment.

We define segment earnings as wireless or wirg@perating (loss) income before other segment exgsesisch as depreciation,
amortization, severance, exit costs, goodwill impaints, asset impairments, and other items, if solgly and directly attributable to the
segment representing items of a non-recurring asual nature. Expense and income items excluded $egment earnings are managed at the
corporate level. Transactions between segmentgesrerally accounted for based on market rates,hwhiiebelieve approximate fair value. 1
Company generally re-establishes these rates &thianing of each fiscal year. Over the past s#werars, there has been an industry-wide
trend of lower rates due to increased competitiomfother wireline and wireless communications canigs as well as cable and Internet
service providers.
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Segment financial information is as follows:

Successor

Statement of Operations Information

Three Months Ended December 31, 2014
Net operating revenues
Inter-segment revenués
Total segment operating expenses
Segment earnings
Less:
Depreciation
Amortization
Impairments?
Other, net®
Operating loss
Interest expense
Other income, net
Loss before income taxes

Statement of Operations Information

Three Months Ended December 31, 2013
Net operating revenues
Inter-segment revenués
Total segment operating expenses
Segment earnings
Less:
Depreciation
Amortization
Other, net®
Operating loss
Interest expense
Other income, net
Loss before income taxes

Corporate,
Other and
Eliminations

Wireless Wireline

Consolidated

(in millions)

$ 843 $ 53¢ $ 4 3
— 15€ (15€)
(7,399 (681) 151

8,97:

(7,929

$ 1,03 $ 11 % @)

$

Corporate,
Other and
Eliminations

Wireless Wireline

1,04¢

(940)

(380)

(2,139

(131)

(2,540)

(50€)
1C

(3,036)

Consolidated

(in millions)

$ 848: $ 654 % 5 $
— 20E (208)
(7,430 (754) 19€

9,14

(7,989)

$ 105: $ 108 § (4)

$

24
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Corporate,
Other and
Statement of Operations Information Wireless Wireline Eliminations Consolidated
(in millions)
Nine Months Ended December 31, 2014
Net operating revenues $ 2455 $ 168/ $ 11  $ 26,25(
Inter-segment revenués — 462 (462) —
Total segment operating expenses (20,35%) (2,079 43¢ (21,999
Segment earnings $ 4197 $ 72 % (19 4,257
Less:
Depreciation (2,706
Amortization (1,189
Impairments? (2,139
Other, net® (442)
Operating loss (2,219
Interest expense (1,528
Other income, net 18
Loss before income taxes $ (3,729
Corporate,
Other and
Statement of Operations Information Wireless Wireline Eliminations Consolidated
(in millions)
Nine Months Ended December 31, 2013
Net operating revenues $ 1564: $ 1,24C $ 9 % 16,89:
Inter-segment revenués — 39¢€ (39¢) —
Total segment operating expenses (13,469 (1,414 367 (14,51)
Segment earnings $ 217¢ $ 22: % (20) 2,38(
Less:
Depreciation (2,026
Amortization (90¢)
Other, nef® (402)
Operating loss (95€)
Interest expense (91¢)
Other income, net 67
Loss before income taxes $ (1,807)
Corporate and
Other Information Wireless Wireline Other Consolidated
(in millions)
Capital expenditures for the nine months ended méee 31, 2014 $ 348 % 205 % 267 % 3,957
Capital expenditures for the nine months ended Deee 31, 2013 $ 353 $ 152 $ 15¢  $ 3,847
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Predecessor
Corporate,
Other and
Statement of Operations Information Wireless Wireline Eliminations Consolidated
(in millions)

101 Days Ended July 10, 2013
Net operating revenues $ 903 $ 76 $ 4 % 9,80¢
Inter-segment revenués — 23¢ (239 —
Total segment operating expenses (7,667 (864) 23t (8,290
Segment earnings $ 137F % 144 % — 1,51¢
Less:

Depreciation (1,676

Amortization (77)

Other, net® (680)
Operating loss (914
Interest expense (70%)
Equity in losses of unconsolidated investments $ (280)
Gain on previously-held equity interests 2,92¢ 2,64¢
Other income, net 18
Income before income taxes $ 1,04¢

Corporate and
Other Information Wireless Wireline Other Consolidated
(in millions)

Capital expenditures for the 101 days ended JulyQ03 $ 157C $ 11C % 7% % 1,75¢

(1) Inter-segment revenues consist primarily of wireline ises/provided to the Wireless segment for resalertase by, wireless subscribe

(2) Impairments for the Successthree and nine-month periods ended December 34 20dsist of a $1.9 billion trade name impairmegiated to the Wireless segment and a $233 million
impairment related to Wireline long-lived assets.

(3) Other, net for the Successor three and nine-moatiogls ended December 31, 2014 consists of $2bmdihd $333 million , respectively, of severaned exit costs. In addition, both
the three and nine-month periods ended Decembe2@®4 included $91 million for legal reserves refito various pending legal suits and proceedings $69 million for a partial
pension settlement, partially offset b$41 million release of liability reserves assocéhteith the May 2013 U.S. Cellular asset acquisitiother, net for the Successor three-month
period endeDecember 31, 2013 consists of $206 million of seve and exit costs, partially offset by $7 millafrinsurance reimbursement towards hurricane-edatharges
(included in our wireless segment and classified asntra-expense in cost of services expensegrQtht for the Successor nine-month period endszkBber 31, 2013 consists of
$309 million of severance and exit costs and $1illmof business combination fees paid to unmthparties necessary for the transactions withE&afk and Clearwire (included in
our corporate segment and classified in our comtsdéd statements of comprehensive loss as sejiémgral and administrative expenses), partiallgeifby $7 million of insurance
reimbursement towards hurricane-related chargesl{ided in our wireless segment and classified esrdra-expense in cost of services expense). Qtbefor the 101-day period
ended July 10, 2013 consists of severance and@st of $627 million and $53 million of businesmbination fees paid to unrelated parties in corieecwith the transactions with
SoftBank and Clearwire (included in our corporaggmsent and classified in our consolidated statemehtomprehensive loss as selling, general andrasimative expenses).
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Successor

Operating Revenues by Service and Products

Three Months Ended December 31, 2014
Wireless services
Wireless equipment
Voice
Data
Internet
Other
Total net operating revenues

Operating Revenues by Service and Products

Three Months Ended December 31, 2013
Wireless services
Wireless equipment
Voice
Data
Internet
Other
Total net operating revenues

Operating Revenues by Service and Products

Nine Months Ended December 31, 2014
Wireless services
Wireless equipment
Voice
Data
Internet
Other
Total net operating revenues

Operating Revenues by Service and Products

Nine Months Ended December 31, 2013
Wireless services

Wireless equipment

Voice

Data

Internet

Corporate,
Other and
Wireless Wireline Eliminations ® Consolidated
(in millions)
6,52: — 3 — $ 6,52:
1,701 — — 1,701
= 28¢ (99 19t
— 52 (22) 3C
= 33¢ (42 291
20¢ 18 6 23<
8,43: 69z $ (152) $ 8,97:
Corporate,
Other and
Wireless Wireline Eliminations @ Consolidated
(in millions)
7,18( — % — 3 7,18(
1,161 — — 1,161
= 38¢€ (220 26¢€
— 81 (46) 35
— 374 (35) 33¢
14z 18 1 161
8,48: 85¢ $ (200) $ 9,14:
Corporate,
Other and
Wireless Wireline Eliminations @ Consolidated
(in millions)
20,12¢ — 3 —  $ 20,12«
3,84¢ — — 3,84¢
— 91¢ (271) 63¢
— 161 (69) 93
— 1,01¢ (121) 897
58¢ 57 9 651
24,55¢ 2,14¢ $ (451) $ 26,25(
Corporate,
Other and
Wireless Wireline Eliminations ® Consolidated
(in millions)
13,57¢ — — 3 13,57¢
1,797 — — 1,797
= 71¢ (240 47¢
— 13¢ (69) 6¢
= 747 (82) 66€



Other 26€ 32 3 301

Total net operating revenues $ 1564 § 1,63¢ $ (387) $ 16,89:
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Predecessor
Corporate,
Other and
Operating Revenues by Service and Products Wireless Wireline Eliminations © Consolidated
(in millions)
101 Days Ended July 10, 2013
Wireless services $ 7,99¢ $ — 3 — 3 7,99¢
Wireless equipment 894 — — 894
Voice — 41¢ (237) 282
Data — 94 47 47
Internet — 47¢ (53 42¢
Other 14¢€ 1€ 2 164
Total net operating revenues $ 9,03¢ $ 1,00¢ $ (235) ¢ 9,80¢

(1) Revenues eliminated in consolidation consist prilpaif wireline services provided to the Wirelesgment for resale to or use by wireless subscril

Note 15. RelatedParty Transactions

Clearwire Related-Party Transactions

Sprint's relationship with Clearwire, which is newwholly-owned subsidiary of Sprint, includes agneats by which we resell
wireless data services utilizing Clearwire's 4Gnmek. In addition, Clearwire subscribers utilize tthird generation (3G) Sprint network
which provides dual-mode service to subscribethase areas where access to Clearwire's 4G nefavak available.

Immediately prior to the Clearwire Acquisition, 8grCommunications held approximately 50.1% of mamtrolling voting
interest and a 6.0% non-controlling economic irgeire Clearwire Corporation as well as a 44.1% oontrolling economic interest in
Clearwire Communications LLC for which the carryivgue totaled $325 million . Prior to the closettoé Clearwire Acquisition, we applied
equity method accounting to the investment in Glérar.

Equity in losses from Clearwire were $280 millian the Predecessor 1@@y period ended July 9, 2013. The equity in lofses
our investment in Clearwire consisted of our studr€learwire's net loss and other adjustmentsyf auch as non-cash impairment of our
investment, gains or losses associated with thetialil of our ownership interest resulting from Gleiae's equity issuances, derivative losses
associated with the change in fair value of theeddied derivative included in exchangeable notesd®mt Clearwire and Sprint, and other
items recognized by Clearwire Corporation thatriitl affect our economic interest. Sprint's equitjosses for the Predecessor 100-day
period ended July 9, 2013, include a $65 millioridgive loss associated with the change in falugaf the embedded derivative.
Subsequent to the Clearwire Acquisition, Clearisreonsolidated as a wholly-owned subsidiary ofr8pCost of services and products
included in our consolidated statements of comprehe loss related to our agreement to purchasse#@ces from Clearwire totaled $106
million for the Predecessor 100-day period endéy 9u2013.

Summarized financial information for Clearwire the 100-day period ended July 9, 2013, which pred¢de Clearwire
Acquisition, is as follows:

100 Days Ended

July 9,
2013
(in millions)
Revenues $ 34¢
Operating expenses (66%)
Operating loss $ (315
Net loss from continuing operations before non-adling interests $ (447)

SoftBank Related-Party Transactions

In addition to agreements arising out of or relatio the SoftBank Merger, Sprint has entered imidous other arrangements with
SoftBank or its controlled affiliates (SoftBank Bas) or with third parties to which SoftBank Pastiare
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also parties, including for international wirelesaming, wireless and wireline call terminatioralrestate, device and accessory purchasing,
and other services.

Specifically, we have arrangements with Bright&i&:; Inc. (Brightstar), a wholly-owned subsidiarySiftBank, whereby
Brightstar provides supply chain and inventory nggamaent services to us in our indirect channelsvameleby Sprint may sell new and used
handsets and new accessories to Brightstar fomitspurposes. The supply chain and inventory managéagreement contemplates that
Brightstar will purchase inventory from the origimguipment manufacturers (OEMSs) to sell direatlyptir indirect dealers. As compensation
for these services, we remit per unit fees to Batgh for each device sold to dealers or retaifemur indirect channels. Until Brightstar
successfully negotiates contracts with, and pracaredit from, our existing OEMs, Brightstar willighase handset and accessory inventory
from us in order to fulfill orders within our indict channel. In October 2014, we provided a $1li@bicredit line to Brightstar to facilitate
certain of these arrangements. As a result, welafiing our concentration of credit risk away framar indirect channel partners to Brights
Because Brightstar is a wholly-owned subsidiargoftBank, we expect SoftBank will provide the neszgg support to ensure that Brightstar
will fulfill its obligations to us under these agraents. However, we have no assurance that SoftBéinkrovide such support.

Amounts included in our consolidated financial staénts associated with these arrangements withtBtay were as follows:

Consolidated balance sheets: Successor
December 31, March 31,
2014 2014
(in millions)
Accounts receivable $ 687 $ —
Accounts payable $ 49 —
Consolidated statements of comprehensive loss: Successof!
Three Months Nine Months
Ended December Ended December
31, 31,
2014 2014
(in millions)
Net operating revenues $ 1,03C $ 1,14¢
Cost of services and products $ 1,071 % 1,16t

(1) Amounts for all other reported periods were immiaie

Additionally, we have arrangements with a whollysmé subsidiary of Brightstar (Brightstar Subsid)anyprocure devices and
accessories on our behalf with certain third-paegdors under existing purchase arrangements Sgaitvith those vendors as well as new
vendor purchase arrangements entered into by figatBtar Subsidiary. The procurement services thelplacing orders, processing invoices,
receiving payments from us, making payments tasoppliers on our behalf and reselling devices ttAsscompensation, under the device
arrangement we pay a portion of certain costsBhightstar Subsidiary incurs plus a profit percgetdJnder the accessory arrangement, we
pay a percentage mark-up on the cost of accessochases. During the Successor three and nine-npenibds ended December 31, 2014 ,
we procured, through the Brightstar Subsidiary rappmately $1.9 billion and $4.6 billion , respeiy, of device and accessory inventory,
which was sold in direct and indirect channelswibich we paid immaterial fees to the Brightstar Sdiary. As of mid-December 2014, the
Brightstar Subsidiary will no longer procure ded@a our behalf.

Amounts included in our consolidated balance shesteciated with these arrangements with the BtighSubsidiary were as

follows:
Successor
December 31, March 31,
2014 2014
(in millions)
Device and accessory inventory $ 77t % 26€
Accounts payable $ 798§ 20¢
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Note 16. Benefit Plans

The Company provides a defined benefit pension afahcertain other postretirement benefits to oegmployees. The Sprint
Retirement Pension Plan (the Plan) provides fomabrearly retirement, special early retiremengtbdend disability retirement, and deferred
vested retirement upon meeting certain conditiésof December 31, 2005, the accrual of additidrealefits ceased for current Plan
participants. The Company continues to make castribations to the Plan in an amount necessarygetminimum funding requirements
according to applicable benefit plan regulations.

In June 2014, the Company’s Board of Directors epgd a plan amendment to the Plan to offer cettiminated participants,
who had not begun to receive Plan benefits, theppity to voluntarily elect to receive their béiteas an immediate lump sum distributi
Upon expiration of the election period and completf cash payments on November 28, 2014, the kumpdistribution, totaling
approximately $560 million , created a settlemesgine that resulted in a $59 million charge, whigheflected in "Other, net" in the
consolidated statement of comprehensive loss, Aswa reduction in the Company's projected béwnéligation of approximately $300
million compared to March 31, 2014.

Note 17. Guarantor Financial Information

On September 11, 2013, Sprint Corporation issue2bHzillion aggregate principal amount of 7.250%esadue 2021 and $4.25
billion aggregate principal amount of 7.875% natae 2023 in a private placement transaction wigisteation rights. On December 12,
2013, Sprint Corporation issued $2.5 billion aggtegorincipal amount of 7.125% notes due 2024gnate placement transaction with
registration rights. Each of these issuances Ig &uld unconditionally guaranteed by Sprint Commations, Inc. (Subsidiary Guarantor),
which is a 100 percent owned subsidiary of SprimtpOration (Parent/Issuer). In connection withfibregoing, the registration rights
agreements with respect to the notes required ¢gimep@ny and Sprint Communications, Inc. to use ttegisonable best efforts to cause an
offer to exchange the notes for a new issue oftanhbally identical exchange notes registered utldeiSecurities Act of 1933. Accordingly,
in November 2014, we completed an exchange offethfese notes in compliance with our registratibligations. We did not receive any
proceeds from this exchange offer.

Under the Subsidiary Guarantor's revolving bankli¢facility and other finance agreements, the &liagy Guarantor is currently
restricted from paying cash dividends to the Pdister or any Non-Guarantor Subsidiary becausestiwe of total indebtedness to adjusted
EBITDA (each as defined in the applicable agreeinexteeds 2.5t0 1.0 .

In May 2014, certain wholly-owned subsidiaries pfift entered into a Receivables Facility arrangante sell certain accounts
receivable on a revolving basis, subject to a marinfunding limit of $1.3 billion In connection with this arrangement, Sprint fodheertair
wholly-owned subsidiaries, which are bankruptcy oerSPEs and are included in the Non-Guarantoridiabies condensed consolidated
financial information(see Note 3. Significant Transactions)

The guarantor financial information distinguishesviieen the Predecessor period relating to Sprimir@anications for periods
prior to the SoftBank Merger and the Successoogelating to Sprint Corporation (formerly Stargtuit), for periods subsequent to the
incorporation of Starburst Il on October 5, 2012diionally, because the Parent/Issuer column s the activities of Sprint Corporation
(formerly Starburst 1), no Parent/Issuer finanébrmation exists for the Predecessor periodschvhre prior to the SoftBank Merger. We
have accounted for investments in subsidiariesgusia equity method. Presented below is the comdkeosnsolidating financial information
as of the Successor periods ended December 31,a2@llMarch 31, 2014 , and for the Successor thrtdaenae-month periods ended
December 31, 2014 and 2013 and the Predecessatayderiod ended July 10, 2013 .
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CONDENSED CONSOLIDATING BALANCE SHEET

Successor
As of December 31, 2014
Non-
Subsidiary Guarantor
Parent/Issuer Guarantor Subsidiaries Eliminations Consolidated
(in millions)
ASSETS
Current assets:
Cash and cash equivalents $ — $ 282t % 63z $ — 3,45k
Short-term investments — 19¢ 58 — 254
Accounts and notes receivable, net 152 137 4,231 (159 4,362
Device and accessory inventory — — 1,513 — 1,51:
Deferred tax assets — — 101 — 101
Prepaid expenses and other current assets — 11 762 — 778
Total current assets 152 3,17( 7,29¢ (159 10,45¢
Investments — 1,11¢ 5€ (2,019 152
Investments in subsidiaries 22,09: 22,93( — (45,027 —
Property, plant and equipment, net — — 18,85: — 18,85:
Due from consolidated affiliate — 20,357 — (20,357 —
Note receivable from consolidated affiliate 9,00( — — (9,000 —
Intangible assets
Goodwill — — 6,34: — 6,34:
FCC licenses and other — — 39,94: — 39,94:
Definite-lived intangible assets, net — — 6,28¢ — 6,28¢
Other assets 12: 127 87¢ (223%) 1,00z
Total assets $ 31,367 $ 4769¢ $ 7965 $ (75679 $ 83,03¢
LIABILITIES AND STOCKHOLDERS' EQUITY
Current liabilities:
Accounts payable $ — % — $ 522 $ — % 5,22(
Accrued expenses and other current liabilities 15¢ 627 5,09¢ (159 5,72
Current portion of long-term debt, financing angita lease obligations — 50C 80z — 1,302
Total current liabilities 15¢ 1,125 11,12: (159 12,24
Long-term debt, financing and capital lease obioget 9,00( 14,64( 8,53¢ (2,019 31,16(
Deferred tax liabilities — — 13,68: — 13,68:
Note payable due to consolidated affiliate — 9,00( — (9,000 —
Other liabilities — 841 3,022 — 3,86¢
Due to consolidated affiliate 12¢ — 20,357 (20,48() —
Total liabilities 9,27¢ 25,60¢ 56,72: (30,65¢) 60,94¢
Commitments and contingencies
Total stockholders' equity 22,08¢ 22,09: 22,93( (45,02) 22,08¢
Total liabilities and stockholders' equity $ 31360 $ 4769 $ 7965 $ (75679 $ 83,03
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CONDENSED CONSOLIDATING BALANCE SHEET

Successor
As of March 31, 2014
Non-
Subsidiary Guarantor
Parent/Issuer Guarantor Subsidiaries Eliminations Consolidated
(in millions)
ASSETS
Current assets:
Cash and cash equivalents $ — $ 4,12 3 84t $ — % 4,97(
Short-term investments — 1,22( — — 1,22(
Accounts and notes receivable, net 74 27 3,607 (203) 3,607
Device and accessory inventory — — 982 — 982
Deferred tax assets — — 12¢ — 12¢
Prepaid expenses and other current assets — 14 65¢ — 672
Total current assets 74 5,38¢ 6,22( (207) 11,57¢
Investments — 1,10¢ 61 (1,019 14¢€
Investments in subsidiaries 25,31¢ 25,58¢ — (50,909 —
Property, plant and equipment, net — — 16,29¢ — 16,29¢
Due from consolidated affiliate — 18,23¢ — (18,239 —
Note receivable from consolidated affiliate 9,00( — — (9,000 —
Intangible assets
Goodwill — — 6,38: — 6,38:
FCC licenses and other — — 41,97¢ — 41,97¢
Definite-lived intangible assets, net — — 7,55¢ — 7,55¢
Other assets 13¢: 13¢: 618 (139 74€
Total assets $ 3452 $ 5044¢ $ 79,11. $ (79,39) $  84,68¢
LIABILITIES AND STOCKHOLDERS' EQUITY
Current liabilities:
Accounts payable $ — — $ 316 % — 3,16:
Accrued expenses and other current liabilities 78 49¢ 5,07 (1073) 5,54¢
Current portion of long-term debt, financing angita lease obligations — — 991 — 991
Total current liabilities 78 49z 9,22¢ (1073) 9,69¢
Long-term debt, financing and capital lease obioget 9,00( 15,02° 8,77¢ (2,019 31,781
Deferred tax liabilities — — 14,207 — 14,207
Note payable due to consolidated affiliate — 9,00( — (9,000 —
Other liabilities — 60¢ 3,07¢ — 3,68¢
Due to consolidated affiliate 13z — 18,23 (18,367 —
Total liabilities 9,211 25,12¢ 53,52« (28,487) 59,37"
Commitments and contingencies
Total stockholders' equity 25,31 25,31¢ 25,58¢ (50,904 25,31:
Total liabilities and stockholders' equity $ 34520 § 5044t § 7911 § (7939) $ 84,68
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CONDENSED CONSOLIDATING STATEMENT OF COMPREHENSIMEDSS

Successor
For the Three Months Ended December 31, 2014
Non-
Subsidiary Guarantor
Parent/Issuer Guarantor Subsidiaries Eliminations Consolidated
(in millions)
Net operating revenues $ — % — % 8,97 $ — % 8,97¢
Net operating expenses:
Cost of services and products (exclusive of deptieei and amortization included below — — 5,28 — 5,28
Selling, general and administrative — — 2,64 — 2,64
Impairments — — 2,13: — 2,13:
Severance and exit costs — — 22 — 22
Depreciation — — 94C — 94C
Amortization — — 38C — 38C
Other, net — 1 10€ — 10¢
— 1 11,51: — 11,51
Operating loss — 1) (2,539 — (2,540
Other income (expense):
Interest income 16¢ 22 1 (189 3
Interest expense (169 (360) (166€) 18¢ (506)
(Losses) earnings of subsidiaries (2,379 (2,04)) — 4,42( —
Other income, net — 1 6 — 7
(2,379 (2,379 (159) 4,42( (49¢)
(Loss) income before income taxes (2,379 (2,379 (2,69¢) 4,42( (3,03¢)
Income tax benefit = = 657 = 657
Net (loss) income (2,379 (2,379 (2,04) 4,42( (2,379
Other comprehensive (loss) income (220) (220) (20¢) 42¢ (220
Comprehensive (loss) income $ (2599 $ (2599 $ (2249 8 4,84t $ (2,599
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CONDENSED CONSOLIDATING STATEMENT OF COMPREHENSIMEDSS

Net operating revenues

Net operating expenses:

Cost of services and products (exclusive of deptieei and amortization included below

Selling, general and administrative
Severance and exit costs
Depreciation

Amortization

Operating loss
Other income (expense):
Interest income
Interest expense
(Losses) earnings of subsidiaries

Other income (expense), net

(Loss) income before income taxes
Income tax expense
Net (loss) income

Other comprehensive income (loss)

Comprehensive (loss) income

Successor

34

For the Three Months Ended December 31, 2013

Subsidiary = Non-Guarantor
Parent/Issuer ~ Guarantor Subsidiaries Eliminations Consolidated
(in millions)

$ — 8 = 9,14: $ — 3 9,14
— — 5,43¢ — 5,43¢

— — 2,54¢ — 2,54¢

— — 20€ — 20€

— — 1,08¢ — 1,08¢

— — 447 — 447

— — 9,71¢ — 9,71¢
— — (57€) — (576€)

134 20 5 (15%) 4
(139 (339 (18¢) 15t (502
(1,03¢) (717) — 1,75% —

1 (5 58 — 51
(1,039 (1,036 (12¢) 1,75:% (447)
(1,03¢) (1,036 (702) 1,75:% (1,029
— — (15) — (15)
(1,03¢) (1,036 (717) 1,75:% (1,039

9€ 98 93 (297) 98

$ (940) $ (939 (624 $ 156 $ (940)
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CONDENSED CONSOLIDATING STATEMENT OF COMPREHENSIMEDSS

Successor
For the Nine Months Ended December 31, 2014
Non-
Subsidiary Guarantor
Parent/Issuer Guarantor Subsidiaries Eliminations Consolidated
(in millions)
Net operating revenues $ — % — $ 2625 % — % 26,25(
Net operating expenses:
Cost of services and products (exclusive of deptieei and amortization included below — — 14,76: — 14,76:
Selling, general and administrative — — 7,232 — 7,232
Impairments — — 2,13: — 2,13:
Severance and exit costs — — 33¢ — 33¢
Depreciation — — 2,70¢ — 2,70¢
Amortization — — 1,18¢ — 1,18¢
Other, net — 1 10€ — 10¢
— 1 28,46: — 28,46
Operating loss — 1) (2,217 — (2,219
Other income (expense):
Interest income 507 68 2 (567) 10
Interest expense (507) (1,097) (496) 567 (1,52¢)
(Losses) earnings of subsidiaries (3,12)) (2,097) — 5,21¢ —
Other income, net — 1 8 — 9
(3,12) (3,120 (48¢€) 5,21¢ (1,509
(Loss) income before income taxes (3,12)) (3,12)) (2,69¢) 5,21¢ (3,727)
Income tax benefit = = 601 = 601
Net (loss) income (3,129 (3,12) (2,097 5,21¢ (3,12)
Other comprehensive (loss) income (227) (227) (209) 43¢ (227)
Comprehensive (loss) income $ (3349 $ (3349 $ (2300 9 565¢ $ (3,349
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CONDENSED CONSOLIDATING STATEMENT OF COMPREHENSIMEDSS

Successor
For the Nine Months Ended December 31, 2013
Non-
Subsidiary Guarantor
Parent/Issuer Guarantor Subsidiaries Eliminations Consolidated
(in millions)
Net operating revenues $ — % — $ 1689 % — % 16,89:
Net operating expenses:
Cost of services and products (exclusive of deptieei and amortization included below — — 9,771 — 9,771
Selling, general and administrative 22 — 4,80t — 4,827
Severance and exit costs — — 30¢ — 30¢
Depreciation — — 2,02¢ — 2,02¢
Amortization — — 90¢ — 90¢
22 — 17,82t — 17,847
Operating loss (22) — (939 — (95€)
Other income (expense):
Interest income 17t 40 6 (200) 21
Interest expense (169) (54¢) (407) 20C (91¢)
(Losses) earnings of subsidiaries (2,83)) (2,320 — 3,151 —
Other (expense) income, net (@) (©)] 56 — 46
(1,826) (1,83)) (34%) 3,151 (851)
(Loss) income before income taxes (1,84¢) (2,83)) (1,279 3,151 (2,807
Income tax expense (3 = (47) = (49)
Net (loss) income (1,85)) (1,83) (1,320 3,151 (1,857
Other comprehensive income (loss) 10z 10z 93 (295 10z
Comprehensive (loss) income $ @749 $ (1,729 $ (122) $ 2,95¢ $ (2,749
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CONDENSED CONSOLIDATING STATEMENT OF COMPREHENSIMEDSS

Predecessor
For the 101 Days Ended July 10, 2013
Non-Guarantor
Subsidiary Guarantor Subsidiaries Eliminations Consolidated
(in millions)
Net operating revenues $ — % 9,80¢ $ — % 9,80¢
Net operating expenses:
Cost of services and products (exclusive of deptiei and amortization included
below) — 5,612 — 5,612
Selling, general and administrative — 2,731 — 2,731
Severance and exit costs — 627 — 627
Depreciation — 1,67¢ — 1,67¢
Amortization = 77 = 77
— 10,72 — 10,72
Operating loss — (914 — (919
Other income (expense):
Interest income 32 8 (22 18
Interest expense (550) a75) 22 (703)
Equity in losses of unconsolidated investments, net — (280) — (280)
Gain on previously-held equity interests — 2,92¢ — 2,92¢
Earnings (losses) of subsidiaries 3 — (©)] —
Other income, net — 1 — 1
(515) 2,48( ©) 1,96:
(Loss) income before income taxes (515 1,56¢€ 3 1,04¢
Income tax expense — (1,569 — (1,56%)
Net (loss) income (51%) 3 (©) (515
Other comprehensive income (loss) 9 20 (20) 9
Comprehensive (loss) income $ (506) % 23 % (23 $ (50€)
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CONDENSED CONSOLIDATING STATEMENT OF CASH FLOWS

Successor
For the Nine Months Ended December 31, 2014
Non-
Subsidiary Guarantor
Parent/Issuer Guarantor Subsidiaries Eliminations Consolidated
(in millions)

Cash flows from operating activities:
Net cash (used in) provided by operating activities $ — 3 (735 % 2,40¢ % (200 ¢ 1,47¢

Cash flows from investing activities:
Capital expenditures — — (3,959 — (3,959
Expenditures relating to FCC licenses — — (221 — (221
Reimbursements relating to FCC licenses — — 95 — 95
Proceeds from sales and maturities of short-teuasiments — 2,87¢ 35 — 2,91¢
Purchases of short-term investments — (1,85%) (90) — (2,949
Change in amounts due from/due to consolidateticaés — (1,939 — 1,93: —
Proceeds from sales of assets and FCC licenses — — 114 — 114
Other, net = = (9) = 9
Net cash (used in) provided by investing activities — (912 (3,939 1,93: (2,91

Cash flows from financing activities:
Proceeds from debt and financings — 30C — — 30C
Repayments of debt, financing and capital leasigatbns — — (390 — (390
Debt financing costs D 5) 31 — 37
Proceeds from issuance of common stock, net — 50 — — 50
Intercompany dividends paid to parent — — (200 20C —
Change in amounts due from/due to consolidatetizaés 1 — 1,93: (2,939 —
Net cash provided by (used in) financing activities — 34t 1,311 (1,739 77
Net decrease in cash and cash equivalents — (1,302) (219) — (1,519
Cash and cash equivalents, beginning of period — 4,12¢ 84t — 4,97(
Cash and cash equivalents, end of period $ —  $ 282t % 63z % —  $ 3,45¢
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CONDENSED CONSOLIDATING STATEMENT OF CASH FLOWS

Successor
For the Nine Months Ended December 31, 2013
Non-
Subsidiary Guarantor
Parent/Issuer Guarantor Subsidiaries Eliminations Consolidated
(in millions)

Cash flows from operating activities:
Net cash provided by (used in) operating activities $ 11 8 (108) $ 38 % (350 ¢ (59

Cash flows from investing activities:
Capital expenditures — — (3,849 — (3,849)
Expenditures relating to FCC licenses — — (14€) — (146)
Acquisitions, net of cash acquired (16,640 2,52¢ — — (14,119
Proceeds from sales and maturities of short-teuasiments 20C 1,04( 47t — 1,71t
Purchases of short-term investments (200) (1,519 — — (1,719
Change in amounts due from/due to consolidateticaés — (7,064 — 7,064 —
Investment in consolidated affiliate (2,900 — — 1,90( —
Proceeds from sales of assets and FCC licenses — — 7 — 7
Intercompany note advance to consolidated affiliate (8,86) — — 8,861 —
Other, net = = (6) = (6)
Net cash (used in) provided by investing activities (27,40 (5,015 (3,519 17,82t (18,109

Cash flows from financing activities:
Proceeds from debt and financings 9,00( — 50C — 9,50(
Repayments of debt and capital lease obligations — — (3,379 — (3,379
Debt financing costs (139 — 8 — (147)
Proceeds from issuance of common stock, net 18,54( 27 — — 18,567
Intercompany dividends paid to parent — — (350 35C —
Change in amounts due from/due to consolidateticaés — — 7,064 (7,064 —
Intercompany note advance from parent — 8,861 — (8,86) —
Equity contribution from parent — 1,90( — (2,900 —
Other, net (14) — — — (14)
Net cash provided by (used in) financing activities 27,38 10,78¢ 3,82¢ (17,47%) 24,52¢
Net (decrease) increase in cash and cash equivalent 3 5,66¢ 69¢ — 6,361
Cash and cash equivalents, beginning of period 3 — — — 3
Cash and cash equivalents, end of period $ —  $ 566 $ 69 % —  $ 6,36/
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CONDENSED CONSOLIDATING STATEMENT OF CASH FLOWS

Cash flows from operating activities:
Net cash (used in) provided by operating activities
Cash flows from investing activities:
Capital expenditures
Expenditures relating to FCC licenses
Acquisitions, net of cash acquired
Investment in Clearwire (including debt securities)
Proceeds from sales and maturities of short-teuasiments
Purchases of short-term investments
Change in amounts due from/due to consolidateticaés
Proceeds from sales of assets and FCC licenses
Other, net
Net cash (used in) provided by investing activities
Cash flows from financing activities:
Repayments of debt and capital lease obligations
Debt financing costs
Proceeds from issuance of common stock, net
Change in amounts due from/due to consolidateticaés
Net cash provided by (used in) financing activities
Net decrease in cash and cash equivalents
Cash and cash equivalents, beginning of period

Cash and cash equivalents, end of period

Predecessor

For the 101 Days Ended July 10, 2013

Non-
Guarantor
Subsidiary Guarantor Subsidiaries Eliminations Consolidated
(in millions)

$ (349 ¢ 2,08 $ — 1,731
— (1,759 — (1,759
— (70) — (70
(4,039 — — (4,039
— (22¢) — (22¢)
1,16¢ — — 1,164
(29%) — — (29%)
(13¢) — 13€ —
— 4 — 4
— Q) — @)
(3,306) (2,057 13€ (5,227
— (309 — (309
@ — — @
53 — — 53
— 13€ (13¢) —
52 (167) (23¢€) (257)
(3,609 (144 — (3,749
5,12¢ 1,151 — 6,27¢
$ 1521 % 1,007 $ — 2,52¢
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OVERVIEW

Sprint Corporation, including its consolidated ddizgies, is a communications company offering empoehensive range of
wireless and wireline communications products aglises that are designed to meet the needs ofichidil consumers, businesses,
government subscribers, and resellers. Unlessaihieext otherwise requires, references to "Sprimg," "us,"” "our" and the "Company" me
Sprint Corporation and its consolidated subsidgfioe all periods presented, inclusive of SucceasdrPredecessor periods (each as defined
within "Results of Operations"), and reference$3print Communications" are to Sprint Communicasiomc. and its consolidated
subsidiaries.

Description of the Company

We are the third largest wireless communicatiomsmany in the U.S. based on wireless revenue, dsawel provider of wireline
long distance services and an Internet carrier.S@wrices are provided through our ownership ofmsive wireless networks, an all-digital
global long distance network and a Tier 1 Intelveatkbone.

We offer wireless and wireline voice and data tnaission services to subscribers in all 50 statasrt® Rico, and the U.S. Virgin
Islands under the Sprint corporate brand, whichuites our retail brands of Sprifit, Boost Mobile® , Virgin Mobile ® , and Assurance
Wireless® on networks that utilize third generation (3G) calil@sion multiple access (CDMA) or Internet prodd€IP) technologies. We also
offer fourth generation (4G) services utilizing lgomerm Evolution (LTE) as well as Worldwide Intesvpbility for Microwave Access
(WIiMAX) technologies (which we expect to shut-dolwythe end of calendar year 2015). We utilize thretevorks to offer our wireless and
wireline subscribers differentiated products amdises whether through the use of a single netveork combination of these networks. We
offer wireless services on a postpaid and prepayanent basis to retail subscribers and also on@eshale and affiliate basis, which includes
the sale of wireless services that utilize the i@pretwork but are sold under the wholesaler'sdran

Wireless

We continue to support the open development ofiegibns, content, and devices on the Sprint ptatfthrough products and
services such as Sprint [®, which provides an easy way for users to discevetent from leading brands and special interestgal as
manage those experiences on certain Android devaceksSprint Zone, which allows subscribers toardy manage their account and self-
service functions via their device but facilitathscovery of new content and personalization throrggommendations for applications and
entertainment content. We also support Sprint Gaardl , a collection of mobile safety and device secusitydles that provides families
relevant tools to help stay safe and secure, amsigpit Media+™ , which gives advertisers the power to reach comssion their mobile devic
by providing more relevant advertising based oprimiation consumers choose to share about theitidmcand mobile Web browsing history.
In addition, we enable a variety of business amsamer third-party relationships through our pdidfof machine-tomachine solutions, whic
we offer on a retail postpaid and wholesale b&3is. machine-to-machine solutions portfolio providesecure, real-time and reliable wireless
two-way data connection across a broad range ofextiad devices such as the Chrysler Group's UCbfn&ccess invehicle communicatior
system powered through our Sprint Velocltyend-to-end telematics solution, which enables h&mdsphone calls and the ability to access
music, navigation, and other applications and ses/through cell connections built into the vehi@¢her connected devices include original
equipment manufacturer (OEM) devices and after-gtarkvehicle connectivity and electric vehicle aiag stations, point-of-sale systems,
kiosks and vending machines, asset tracking, diigig@age, security, smartgrid utilities, medicalgment, and a variety of other consumer
electronics and appliances.

Postpaid

In our postpaid portfolio, we recently launchedrampotion, which gives new subscribers who bringrthhone number from AT&
or Verizon Wireless unlimited talk and text to arere in the U.S. and matches the data allowantteeofcurrent monthly rate plan for half of
the cost of their current base voice and datapiate This is in addition to the Contract Buyoudiiotion through which termination fees or
remaining installment billing balances will be r&iarsed up to $350 via a reward card or prepaid. ddsalso offer the Sprint Family Share
Pack, Sprint $60 Unlimited Plan and an exclusite pgan, the Sprint Simply Unlimited Plan, for iiffone’6 and 6 Plus.

The Sprint Family Share Pack is available to ned eligible existing subscribers and allows subssho share data across up to
ten lines of service under one account. Subscritfeese a shared monthly data allowance starti§g@per month for 1 gigabyte (GB) of
data. For each handset, subscribers pay an adwaggecwhich includes unlimited talk and text whilkethe Sprint network and ranges from
$15 to $40 per month depending on how the subsorhi@oses to purchase
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a handset and the size of data allowance seleStéxcribers may also add data access at $10 péh pentablet or $20 per month per mobile
broadband device or hotspot.

The Sprint $60 Unlimited Plan is also availableéw and eligible existing subscribers and inclugdsnited talk, text and data
while on the Sprint network for $60 per line pernttowith the purchase of a handset at full retadey through an installment contract, or rent
through the lease of a handset. Subscribers maphase an eligible handset under an installmentacipayable over 24 months through the
use of the Sprint Easy P&{program and may pay an additional $10 per montthaedset line to upgrade to a new handset as aadyery 12
months if they turn in their handset. Qualified stibers may also rent an eligible handset thraulgase with no upfront cost for the handset.
The terms of the Sprint Easy Pay or the lease progto not require the subscriber to execute atimadi two-year wireless service contract.

The Sprint Simply Unlimited Plan is available toanand eligible existing subscribers and includelgmited talk, text and data
while on the Sprint network for $50 per line pernttofor subscribers who purchase the iPhone 6Riu$ at full retail price, through an
installment contract, or through the lease of alsahQualified subscribers have the option to leaséPhoie 6 or 6 Plus through the iPhone
for Life Plan at $20 per month for an iPhone 6 @B) or $25 per month for an iPhone 6 Plus (16 GBhwo upfront cost for the handset.
The terms of the iPhone for Life Plan do not regiire subscriber to execute a traditional two-yé@egless service contract.

We also offer price plans tailored to new and bligiexisting business subscribers such as SprigsinBss Share Plans, which
provide for monthly unlimited talk and text whil@ ¢he Sprint network and allow business decisiokermto choose buckets of data for a
certain number of lines of service to suit theied® In addition, in July 2014, we launched SBimsiness Fusion Plans, which start at $15 per
month with a qualifying handset purchase and ineludlimited talk and text and Sprint Direct Conngbtle on the Sprint network and allow
subscribers to choose unlimited data or share hgi@ata among users for an additional fee. Subesrs also have the choice to add other
devices to the shared pool of data, including tablaobile broadband cards, mobile hotspots, rewted machine-to-machine devices.

Prepaid

Our prepaid portfolio currently includes multipleabds, each designed to appeal to specific sulescgdgments. Sprint Prepaid
primarily serves subscribers who want plans thatadfordable, simple and flexible without a longatecommitment. Boost Mobile serves
subscribers with our Data Boost Plans, which offérscribers unlimited text and talk with step pricbased on their preferred data usage for a
lower monthly fee and double the data than ouriptesly offered Monthly Unlimited Select plans. Viingviobile primarily serves subscribers
with our Virgin Mobile Unlimited plans and our briiaand plan, Broadband2Gg which offer subscribers control, flexibility amgnnectivity
through various plan options and communication aleki Virgin Mobile is also designated as a Lifelionly Eligible Telecommunications
Carrier in certain states and provides serviceterLifeline program under our Assurance Wirelesst. Assurance Wireless provides eligible
subscribers, in certain states, who meet incomginegents or are receiving government assistanite afree wireless phone, 250 free local
and long-distance voice minutes each month andniteldl free texts.

Wholesale

We have focused our wholesale business on enatlindiverse network of customers to successfulbygtheir business by
providing them with an array of network, productdalevice solutions. This allows our customersusta@mize this full suite of value-added
solutions to meet the growing demands of theirrmesses. As part of these growing demands, somer eftwlesale mobile virtual network
operators (MVNO) are also selling prepaid servizeder the Lifeline program.

Wireline
We provide a broad suite of wireline voice and daamunications services to other communicatiomspamies and targeted
business and consumer subscribers. In additiompraxgde voice, data and IP communication servioagsur Wireless segment.

Business Strategies and Key Priorities

The communications industry continues to compettherbasis of network performance and quality, $ypieservices and devices
offered, and price. Our business strategy is teebponsive to changing customer mobility demandsdayg innovative and differentiated in
the marketplace. Our future growth plans and sisatevolve around achieving the following three keiprities:

* Provide the best valt
« Enhance network coverage and capacity
« Operationalize a more effective cost structur

42




Table of Contents

We strive to provide the best value through seuegal offerings of unlimited talk, text and dataggrovide a broad selection of
some of the most desired and iconic devices. Wéraonto enhance our network coverage, capacitydatal speeds utilizing our unique
spectrum portfolio to provide broad market coverfigesoice and data, focusing on in-building peattm improvements. We are also re-
evaluating our cost structure for opportunitiesaiduce costs to be more in-line with our compeditond the new price plans we are offering.

Significant Transactions

On July 9, 2013, Sprint Nextel Corporation (Sphigxtel) completed the acquisition of the remairgagity interests in Clearwire
Corporation and its consolidated subsidiary Cleavlommunications LLC (together "Clearwire") thadliid not previously own (Clearwire
Acquisition) in an all cash transaction for approately $3.5 billion , net of cash acquired of $18iflion , which provides us with control of
2.5 gigahertz (GHz) spectrum and tower resourcesde in conjunction with our network modernizatmlan. The consideration paid was
allocated to assets acquired and liabilities assiumased on their estimated fair values at the tifitbe Clearwire Acquisition. The allocation
of consideration paid was based on managemengsnent after evaluating several factors, includinglaation assessment.

On July 10, 2013, SoftBank Corp. and certain ohit®lly-owned subsidiaries (together, "SoftBankSypleted the merger
(SoftBank Merger) with Sprint Nextel contemplatgdthe Agreement and Plan of Merger, dated as ofleet15, 2012 (as amended, the
Merger Agreement), and the Bond Purchase Agreerdatdd as of October 15, 2012 (as amended, the Bgreement). As a result of the
SoftBank Merger, Starburst Il, Inc. (Starbursti§came the parent company of Sprint Nextel. Imntelyighereafter, Starburst Il changed its
name to Sprint Corporation and Sprint Nextel charitgename to Sprint Communications, Inc. Purstatihe Bond Agreement, Sprint
Communications, Inc. issued a convertible bond (Bda Starburst Il with a principal amount of $®illion , interest rate of 1% , and
maturity date of October 15, 2019, which was coteceinto 590,476,190 shares of Sprint Communicatitmc. common stock at $5.25 per
share immediately prior to the close of the SoftBiterger.

As a result of the completion of the SoftBank Mergewhich SoftBank acquired an approximate 78%rfiest in Sprint
Corporation, and subsequent open market stock asesh SoftBank owns approximately 80% of the omite voting common stock of
Sprint Corporation as of December 31, 2014 . TH&éB&0k Merger consideration totaled approximate2 . billion, consisting primarily of
cash consideration of $14.1 billion , net of castjudred of $2.5 billion , and the estimated failueaof the 22% interest in Sprint Corporation
issued to the then existing stockholders of SZimtnmunications, Inc. The allocation of considerapaid was based on management's
judgment after evaluating several factors, inclgdirvaluation assessment. The close of the traoegutovided additional equity funding
$5.0 billion, consisting of $3.1 billion receiveg Bprint Communications, Inc. in October 2012 redito the Bond, which automatically
converted to equity immediately prior to the clasof the SoftBank Merger, and $1.9 billion cashsidaration at closing of the SoftBank
Merger.

In connection with the close of the SoftBank Merdggprint Corporation became the successor regtsa®print Nextel under
Rule 12g-3 of the Securities Exchange Act of 1®8change Act) and is the entity subject to the ripg requirements of the Exchange Act
for filings with the Securities and Exchange Consite (SEC) subsequent to the close of the SoftBadatger. In addition, in order to align
with SoftBank’s reporting schedule, our Board ofdgiors approved a change in fiscal year end tcMaL, effective March 31, 2014.
References herein to fiscal year 2014 refer tavledve-month period ending March 31, 2015.

Network Modernization

We are in the process of modernizing our networklimv the consolidation and optimization of ou® GHz, 800 megahertz
(MHz) and 2.5 GHz spectrum into our base statidhg. Network Vision project, which commenced in 1241, includes the deployment of
enhanced 3G and 4G LTE technology using our 1.9 §éztrum and the deployment of voice technologgumB00 MHz spectrum on the
majority of our 38,000 cell sites. We have subs#dlgtcompleted the deployment of enhanced 3G teldyy using 1.9 GHz spectrum. In
addition, we have enabled High Definition Voicewees nationwide with this technology. The deployinef enhanced 3G voice services
utilizing our 800 MHz spectrum, which is subjectie timing and completion of work to reconfiguhe tspectrum (the "Report and Order"),
and 4G LTE using our 1.9 GHz spectrum is substéyttamplete.

Some of our subscribers have experienced netweoviceadisruptions, particularly voice service, dhgrithe construction phase of
Network Vision, which, among other factors, we éedi has contributed to the elevated postpaid ctaies in recent quarters (refer to
churn results table within "Results of OperationBased on our experience in several markets toat heached near completion of Network
Vision construction, we have observed that netwet&ted churn
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elevates during the construction phase and thetughy improves to pre-construction levels overesiqd of several months following the
achievement of substantial completion in the market

The Network Vision project and the related shut-dafithe Nextel platform have resulted in increraénharges, beginning in
2012, including, but not limited to, an increasel@preciation associated with existing assetsaelat both the Nextel and Sprint platforms
due to changes in our estimates of the remainiefulibves of long-lived assets, changes in theeex@d timing and amount of asset
retirement obligations, and lease exit and othatreat termination costs. The Nextel platform wascessfully shut-down on June 30, 2013,
and the remaining infrastructure is expected todrepletely decommissioned by the end of calendar 2€16.

In October 2013, we announced Sprint Spérkvhich is an enhanced LTE network capability tiadlyzes our three spectrum
bands of LTE and connects a device to the mostnaptband available in the area. We expect the gepdat period for this technology to be
determined over time based on many factors inctuttie availability of equipment, devices and aglans. As part of Sprint Spark, we plan
to continue to expand 4G LTE technology on our Bz and 2.5 GHz spectrum, which we expect will fiett enhance the quality of our
network. We expect the majority of the effortsatl out 4G LTE on our 800 MHz spectrum band to bmpleted by the end of calendar year
2015, subject to the timing and completion of tlep&t and Order. We expect the majority of therédfto roll out 4G LTE on our 2.5 GHz
spectrum band to be completed over the next theaesy

We are also modifying our existing backhaul ardhitee to enable increased capacity to our netwbeklawer cost by utilizing
Ethernet as opposed to our existing time divisiattiplexing (TDM) technology. We are incurring teimation costs associated with our TI
contractual commitments with third-party vendorsamnon-going basis, and expect future terminatasiscwill range between approximately
$25 million to $75 million, the majority of whichevexpect will be recorded by March 31, 2016.

As of the date of the Clearwire Acquisition, Cleaeshad deployed WiMAX technology on approximat&,000 cell towers and
was in the process of deploying 4G LTE technologing the 2.5 GHz spectrum on certain sites. We keaaéuated our consolidated cell
tower portfolio, including the 17,000 cell towerstained in the Clearwire Acquisition, and identifigpproximately 6,500 redundant sites that
we expect to no longer utilize. We expect leasé@sts recorded in future periods associated thigke redundant sites to range between
approximately $75 million to $125 million on a meesent value basis. The timing of lease exit atswgll be dependent upon the date we
cease utilizing these sites without future econdmeisefit. We have continued to deploy 4G LTE tedbag using the 2.5 GHz spectrum on
approximately 10,000 of the remaining Clearwiresiof which approximately 7,000 have been comglageof December 31, 2014. We plan
to cease using WiMAX technology by the end of cdberyear 2015.

Ultimately, we expect Network Vision, along withraangoing network modernization efforts, to brimggicial benefit to the
Company through reduced network maintenance anctipg costs, capital efficiencies, reduced eneagts, lower roaming expenses,
backhaul savings, and reduction in total cell sigsswell as improvements to the quality of serticeubscribers. Our expectation of financial
savings is affected by multiple variables, incligour expectation of the timeliness of modernizatoross our existing network footprint,
which is managed by Sprint but is partly dependgain our primary OEMs.

Financing Programs

During 2013, wireless carriers introduced new plk#as allow subscribers to forgo traditional seevaontracts and handset
subsidies in exchange for lower monthly service fearly upgrade options, or both. In 2013, AT&BErizon Wireless and T-Mobile each
launched early upgrade programs that included #iorof purchase a handset using an installmelidpibrogram. Sprint offers our own
handset installment billing program called Sprias{ Pay.

Under the Sprint Easy Pay installment billing peorgr we recognize a majority of the revenue assatiaith future expected
installment payments at the time of sale of thaa®e\As compared to our traditional subsidized gldhis results in better alignment of the
equipment revenue with the cost of the device, Wwhétduces the amount of subsidy recognized in perading results.

In September 2014, Sprint introduced a leasingnarmgwhereby qualified subscribers can lease acddwr a contractual period
of time. At the end of the lease term, the subsctritas the option to turn in their device, contiteasing their device, or purchase the device.
As of December 31, 2014, our device leases werdasified as operating leases. As a resultaselénception, the devices are reclassified
from inventory to property, plant and equipment wheased through Sprint's retail stores. For least® indirect channel, Sprint purchases
the device at lease inception from the dealer.denéces are then depreciated to their estimateduasvalue over the term of the lease. W
a majority of the revenue

44




Table of Contents

associated with installment sales is recognizeéteatime of sale along with the related cost ofpiais, lease income and depreciation for
leased devices are recorded over the term of tsele

Additionally, Sprint is offering lower monthly sece fees without a traditional contract as an itieerto attract subscribers to
certain of our service plans. These lower rateséovice are available whether the subscriber brihgir own device, pays the full retail price
of the device, purchases the device under our Slpasy Pay or leases their device through ournggsiogram. As the adoption rates of th
plans increase throughout our base of subscribergxpect Sprint platform postpaid average revgraueiser (ARPU) to continue to decline
as a result of lower pricing associated with ouw iservice plans as compared to our traditionalglarich reflect higher service revenue |
lower equipment revenue; however, we also expelttoed equipment net subsidy expense due to Syt Bay and leasing programs, to
partially offset these declines. Since inceptitie, lower priced plans, Sprint Easy Pay and ouinggzrograms have been accretive to
earnings. We expect that trend to continue withntlagnitude of the impact being dependent uponatesaf subscriber adoption. We also
expect that installment billing and leasing wiltjigre a greater use of operating cash flows iretlréier part of the contracts as the subscriber
will generally pay less upfront than traditionahps because they are financing or leasing the elevic

RESULTS OF OPERATIONS

As discussed above, both the Clearwire Acquisiéind the SoftBank Merger were completed in July 2@k3a result of these
transactions, the assets and liabilities of SgEimtnmunications and Clearwire were adjusted to edtchfair value on the respective closing
dates. The Company's financial statement presensatlistinguish between the predecessor periodiéBessor) relating to Sprint
Communications for periods prior to the SoftBankriys and the successor period (Successor) relatiSgrint Corporation, formerly know
as Starburst Il, for periods subsequent to therpamation of Starburst Il on October 5, 2012. Thie@ssor financial information represents
the activity and accounts of Sprint Corporationjalhincludes the activity and accounts of Starblingtior to the close of the SoftBank
Merger on July 10, 2013 and Sprint Communicatiamgdusive of the consolidation of Clearwire Corpioa, prospectively following
completion of the SoftBank Merger, beginning oryJild, 2013, for the 174-day period (Post-mergeiop@r The accounts and operating
activity of Starburst Il prior to the close of tBeftBank Merger primarily related to merger expeartbat were incurred in connection with the
SoftBank Merger (recognized in selling, general adohinistrative expense) and interest relateddédshl billion convertible bond (Bond)
Sprint Communications, Inc. issued to Starbursthie Predecessor financial information represdmsistorical basis of presentation for
Sprint Communications for the 101 days ended J0Jy2013 prior to the SoftBank Merger.

The following discussion covers results for the Gssor three and nine-month periods ended Dece3ib@014 as compared to
2013 . Results for the Successor nine-month penattd December 31, 2014 compared to the combimedmonth period ended
December 31, 2013 are also discussed, to the extestsary, to provide an analysis of results ompewable periods although the basis of
presentation may not be comparable due to theagjoln of the acquisition method of accounting.

Predecessor 101 Days Ended July 10, 2013

Significant changes in the underlying trends affepthe Company's consolidated results of operatard net loss for the 101 d:
ended July 10, 2013 were as follows:

« We recorded a gain on previously-held Cleanuaity interests of approximately $2.9 billion tbe difference between the
estimated fair value of the equity interests owpsgdr to the acquisition ($5.00 per share offeceiliess an estimated control
premium of approximately $0.60) and the carryinlyigaf approximately $325 million for those previtytheld equity
interests; and

« Increased income tax expense was primarilytaitaible to taxable temporary differences as atesthe $2.9 billion gain on
the previously-held equity interests in Clearwisdich was principally attributable to the incre@s¢he fair value of Federal
Communications Commission (FCC) licenses held Ba@lire and from amortization of FCC licenses. HiCénses are
amortized over 15 years for income tax purposestmdause these licenses have an indefinite Hiéy, &re not amortized for
financial statement reporting purposes.
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Consolidated Results of Operations

The following table provides the Successor threger@ne-month periods ended December 31, 2014 ah8 2he Predecessor 101-
day period ended July 10, 2013, and the combiivegtmonth period ended December 31, 2013 .

Successor Predecessor Combined
Nine Months
Three Months Ended Nine Months Ended 101 Days Ended Ended
December 31, December 31, July 10, 2013 December 31,
2014 2013 2014 2013 2013 2013
(in millions)

Wireless segment earnings $ 1,03« $ 1,05: $ 4,197 $ 2,17¢ $ 1,37¢ 3,55¢
Wireline segment earnings 11 10t 73 222 144 36€
Corporate, other and eliminations (€] 4) (23) (20) — (20
Consolidated segment earnings 1,044 1,15¢ 4,257 2,38( 1,51¢ 3,89¢
Depreciation (940) (1,089 (2,706) (2,026 (1,676) (3,707
Amortization (380) (447) (1,189 (90¢) 77) (985)
Impairments (2,139 — (2,139 — — —
Other, net (131 (199 (442) (402) (680) (1,087)
Operating loss (2,540 (57¢) (2,219 (95€) (919 (2,870
Interest expense (50€) (502) (1,52¢) (91€) (703) (1,62])
Equity in losses of unconsolidated investments, net — — — — (280) (280)
Gain on previously-held equity interests — — — — 2,92¢ 2,92¢
Other income, net 10 5E 19 67 19 86
Income tax benefit (expense) 657 (1%) 601 (44) (1,569 (2,607
Net loss $ (2379 $ (1,03) $ (312) $ (1,85) $ (515 (2,36¢€)

Depreciation Expense

Depreciation expense decreased $144 million , & 18nd increased $680 million , or 34% , in thec®ssor three and nine-
month periods ended December 31, 2014 , respegtiv@mpared to the same periods in 2013 . The dserim the Successor three-month
period ended December 31, 2014 compared to the paria in 2013 is primarily due to equipment neinlg used for Network Vision
becoming fully depreciated at December 31, 201Bjglly offset by increased depreciation on neweasslditions. The increase in the
Successor nine-month period ended December 31, @irpared to the same period in 2013 is primatiky th comparing results for a full
nine-month period in 2014 to the shortened Posgargueriod in 2013 .

Successor Nindonth Period Ended December 31, 2014 and CombirieetMonth Period Ended December 31, 2013

Our Network Vision deployment, which began in 12641, as well as the shut down of the Nextel ptatfon June 30, 2013,
resulted in incremental charges during earlieregagf implementation including, but not limited &\ increase in depreciation associated
existing assets related to both the Nextel andhSplatforms, due to changes in our estimateseféimaining useful lives of long-lived
assets, and the expected timing and amount of egement obligations, which continued to havaemapact on our results of operations in
2013. The incremental effect of accelerated deatieti due to the implementation of Network Visioasaapproximately $430 million during
the Predecessor three-month period ended Jun®38, &f which the majority related to the Nextedtfdrm, which was shut down on June
30, 2013, compared to no such accelerated depmtiat2014 . In addition to the explanations abawd the effect of accelerated
depreciation in the Predecessor period, the degifesiexpense also decreased by approximately #i6mfor the Successor nine-month
period ended December 31, 2014 due to asset réiaisas a result of the SoftBank Merger in 2013 .
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Amortization Expense

Amortization expense decreased $67 million , or 15%d increased $281 million , or 31% , in thec®ssor three and nimaenth
periods ended December 31, 2014 as compared sathe periods in 2013 . The decrease in the thredmperiod ende®ecember 31, 201
as compared to the same period in 2013 is primdtil/to customer relationship intangible assetsateaamortized using the sum-of-the-
months'-digits method, which results in higher atimation rates in early periods that will declineeotime. The increase in the nine-month
period ended December 31, 2014 as compared t@the period in 2013 is primarily due to amortizatexpense for a full nine-month period
in 2014 as compared to the shortened Post-mergiedpa 2013 .

Successor Nin#%lonth Period Ended December 31, 2014 and Combirnee Month Period Ended December 31, 2013

In addition to the explanations above, incremeatabrtization expense of approximately $350 millees incurred for the
Successor nine-month period ended December 31,,20hith was primarily attributable to the recogpmtof customer relationships of
approximately $6.9 billion as a result of the SeaftB Merger.

Impairments

During the quarter ended December 31, 2014 , wernb@ted that recoverability of the carrying amoofithe Sprint trade name
should be evaluated for impairment due to changeg¢umstances surrounding our Wireless repouimigy As a result, we recorded an
impairment loss of $1.9 billion , which is included‘Impairments” in our consolidated statementsofprehensive loss. During the quarter
ended December 31, 2014 , we also tested the netuolity of the Wireline asset group, which consigtimarily of property, plant and
equipment, due to continued declines in our Wiebegment earnings and our current forecast tb@qis continued losses in future peric
As a result, we recorded an impairment loss of $28Bon to reduce the carrying value of Wirelingisoperty, plant and equipment to its
estimated fair value, which is included in “Impaénts” in our consolidated statements of comprekerisss.

Other, net

The following table provides additional informaticegarding items included in "Other, net" for thec&essor three and nimeenth
periods ended December 31, 2014 and 2013, the&ssbr 101-day period ended July 10, 2013 , andambined ninenaonth period ende
December 31, 2013 .

Successor Predecessor Combined

Nine Months

Three Months Ended Nine Months Ended 101 Days Ended Ended
December 31, December 31, July 10, December 31,

2014 2013 2014 2013 2013 2013

(in millions)
Severance and exit costs $ 22 $ (206) $ (339 % (309) $ 627) $ (93€)
Litigation (97) — 91) — — —
Partial pension settlement (59) — (59 — — —
Release of assumed liability - United States Cadl@orporation (U.S.

Cellular) asset acquisition 41 — 41 — — —
Other = 7 — (93) (53 (14¢)
Total $ (13) % (199 % (442) ¢ (402) $ (680) $ (1,082

Other, net represented an expense of $131 millin$d42 million in the Successor three and ninetmperiods ended
December 31, 2014 , respectively, as compared &xpanse of $199 million and $402 million in thec8essor three and nine-month periods
ended December 31, 2013, respectively. Severantext costs for the Successor three and ninedmoeriods ended December 31, 2014
included $3 million and $272 million, respectivedf,severance primarily associated with reductiorferce and $7 million and $20 million,
respectively, of lease exit costs primarily asstedavith facility closures as well as the networtidarnization plan. In addition, we
recognized $12 million and $41 million, respectiyelf costs during the period related to paymems will continue to be made under our
backhaul access contracts for which we will no Emge receiving any economic benefit. Litigatior86fl million in both the three and nine-
month periods ended December 31, 2014 , reprekegakreserves for various pending legal suitsamodeedings. Partial pension settlement
is the result of the Company’s Board of Directgupraving a plan amendment to the Sprint RetirerRemtsion Plan (Plan) to offer certain
terminated participants, who had not begun to wecBlan benefits, the opportunity to voluntarilgctlto receive their benefits as an
immediate a lump sum distribution. The lump suntrifigtion created a settlement event that resufted$59 million charge in both the three
and nine-month periods ended December 31, 20Bpectvely. As a
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result of the May 2013 U.S. Cellular asset acqoisjtwe recorded a liability related to network sdown costs for which we agreed to
reimburse U.S. Cellular. During the quarter endeddnber 31, 2014, we identified favorable trendsctual costs and, as a result, we
released some of the reserve, resulting in a gaapgroximately $41 million in both the three anideamonth periods ended December 31,
2014 , respectively.

Severance and exit costs for the Successor thteriae-month periods ended December 31, 2013 iedidi 78 million and $219
million, respectively, of severance primarily asated with reductions in force and $11 million %&b million, respectively, of lease exit
costs associated with taking the remaining NeXtefqrm sites off-air. In addition, for the Succesthree and nine-month periods ended
December 31, 2013 we recognized $29 million andriBi®on, respectively, related to payments that wontinue to be made under our
backhaul access contracts, which will have no &ugegonomic benefit, of which $12 million and $19lion, respectively, was recognized as
"Cost of services and products." Other for the 8asor three-month period ended December 31, 20i8ste of $7 million of
reimbursements related to 2012 hurricane-relatadgels recorded as a contra expense in cost otesrivi our consolidated statement of
comprehensive loss. Other for the Successor ningtnmeriod ended December 31, 2013 primarily cassit$100 million of business
combination expenses classified within selling,egahand administrative expense in our consolidatattment of comprehensive loss.

Successor Nindonth Period Ended December 31, 2014 and CombirieetMonth Period Ended December 31, 2013

In addition to the explanations above, exit castthe Combined nine-month period ended Decembe2(®l3 also include lease
exit costs of $470 million primarily associatedwiaking certain Nextel platform sites off-air dsJane 30, 2013 and $144 million related to
payments that will continue to be made under oakbaul access contracts for which we will no lonigereceiving any economic benefit. Of
the $144 million, $28 million was recognized as $€of services and products" and $116 million (scdetributable to Wireless) was
recognized in "Severance and exit costs." We asognized $41 million of severance related to rédos in force in the Predecessor 101-
day period ended July 10, 2013. "Other" for thedBoessor 101-day period ended July 10, 2013 indI$88 million of business combination
expenses.

Interest Expense

Interest expense increased $4 million , or 1% ,%61D million , or 66% , in the Successor three @miné-month periods ended
December 31, 2014 , respectively, as comparedetgdme periods in 2013 , primarily due to inteassbciated with debt issued in September
and December 2013 as well as comparing resul foll nine-month period in 2014 to the shortenedtimerger period in 2013 . The
effective interest rate, which includes capitalire@rest, on the weighted average long-term dalatrize of $32.3 billion and $32.5 billion
was 6.4% for both the Successor three and ninehmmeriods ended December 31, 2014 , respectivalya fesult of the Clearwire and
SoftBank transactions, the Company's consolidadéd lbdalance was approximately $33.0 billion as e€&nber 31, 2013. The effective
interest rate for the Successor three-month penattd December 31, 2013 was 6.3% based on a wetigideage long-term debt balance of
$32.9 billion. The effective interest rate for tiembined ninenonth period ended December 31, 2013 was 7.8% lmasadveighted avera
long-term debt balance of $28.4 billion.

See “Liquidity and Capital Resources” for more mfiation on the Company's financing activities.
Equity in Losses of Unconsolidated Investments, net

As a result of the Clearwire Acquisition on July2®13 and the resulting consolidation of Clearw#sults of operations into the
accounts of the Company, the Successor periodisesubperations do not reflect any equity in IessEunconsolidated investments. The
equity in losses of unconsolidated investmentsimtte Predecessor periods primarily consistsuofppoportionate share of losses from our
equity method investment in Clearwire. Equity isdes from Clearwire were $23 million and $280 wrillfor the Predecessor 9-day and 100-
day periods ended July 9, 2013, respectively.

Equity in losses from Clearwire for the 100-dayipérended July 9, 2013 included a $65 milleerivative loss associated with 1
change in fair value of the embedded derivativeltieg from the exchangeable notes between Cleararnid Sprint.
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Other income, net

The following table provides additional information items included in "Other income, net" for thec&ssor three and nine-
month periods ended December 31, 2014 and 20E3Rridecessor 101-day period ended July 10, 281@the combined nine-month
period ended December 31, 2013 .

Successor Predecessor Combined

Nine Months

Three Months Ended Nine Months Ended 101 Days Ended Ended
December 31, December 31, July 10, December 31,

2014 2013 2014 2013 2013 2013

(in millions)

Interest income $ 3 $ 5 $ 10 $ 22 $ 18 $ 40
Gain on early retirement of debt — 48 — 56 — 56
Other, net 7 2 9 (1) 1 (20
Total $ 10 % 58 $ 19 3 67 $ 19 3 86

Other income, net represented income of $10 milliod $19 million for the Successor three and nietin periods ended
December 31, 2014 , respectively, as comparecctonie of $55 million and $67 million in the Succasttwee and nine-month periods ended
December 31, 2013, respectively, and income ofrfillbn in the Predecessor 101-day period endég D0, 2013 . Other, net in the
Successor nine-month period ended December 31, @2@1arily consisted of $159 million of income ridd to the recognition of the
remaining unaccreted convertible bond discounteoty a $167 million loss related to the embedderivdtive associated with the
convertible bond between Starburst || and Sprinh@minications, Inc. Gain on early retirement of dalthe Successor three and nine-month
periods ended December 31, 2013 was a result lyf edirement of the Clearwire Communications LL&laClearwire Finance, Inc. 12%
secured notes due 2015 and 12% secured notes #lde 20

Income Taxes

The Successor period income tax benefit of $65lanibnd $601 million for the three and nine-mop#riods ended
December 31, 2014 , respectively, represented sotidated effective tax rate of approximately 2286 46% , respectively. The Successor
period income tax expense of $15 million and $4HMionifor the three and nine-month periods endedddeber 31, 2013, respectively,
represented a consolidated effective tax rate pfagmately (1)% and (2)% , respectively. The ineotax benefit for the three and nine-
month periods ended December 31, 2014 is primatibutable to recognition of a tax benefit on #3e9 billion Sprint trade name
impairment loss partially offset by tax expensdarable temporary differences from the amortizatbRCC licenses for income tax
purposes. The tax expense of $15 million and $4Homifor the Successor three and nine-month periEntied December 31, 2013,
respectively, were primarily attributable to tayperse resulting from taxable temporary differerfoa® amortization of FCC licenses. The
income tax expense of $1.6 billion for the Predece401-day period ended July 10, 2013 is primattsibutable to the recognition of tax
expense on the $2.9 billion gain on previously-tezidity interests in Clearwire.
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Segment Earnings - Wireless

Wireless segment earnings are a function of wisesesvice revenue, the sale of wireless devicesldws and tablets), broadband
devices, connected devices, and accessories, itioad costs to acquire subscribers and netwarkiaterconnection costs to serve those
subscribers, as well as other Wireless segmentatipgrexpenses. The costs to acquire our subssiibeude the net cost at which we sell
devices, referred to as equipment net subsidiesglis@s the marketing and sales costs incurredttact those subscribers. Network costs
primarily represent switch and cell site costs kbatil costs, and interconnection costs, which gdlyeronsist of per-minute usage fees and
roaming fees paid to other carriers. The remaiogls associated with operating the Wireless segimelnde the costs to operate our
customer care organization and administrative stpjdreless service revenue, costs to acquirecsidess, and variable network and
interconnection costs fluctuate with the changesuiinsubscriber base and their related usage olout sost elements do not fluctuate in the
short term with these changes.

As shown by the table above under "ConsolidatedifResf Operations," Wireless segment earningsesgmted almost all of our
total consolidated segment earnings (loss) foSihecessor three and nine-month periods ended Dexe83hp2014 . The wireless industry is
subject to competition to retain and acquire subscs of wireless services. Most markets in whiehoperate have high rates of penetration
for wireless services. Wireless carriers accorgimglist attract a greater proportion of new subsesilfrom competitors rather than from first-
time subscribers. During 2013, wireless carriess #legan to introduce new plans that allow subsgito forgo traditional service contracts
and handset subsidies in exchange for lower mostnyice fees, early upgrade options, or both h&sadoption rates of these plans increase
throughout our base of subscribers, we expect ps#RPU to continue to decline as a result of loprécing associated with our new
service plans as compared to our traditional plemsh reflect higher service revenue and lower pongint revenue. Within the Wireless
segment, postpaid wireless services represent dise significant contributors to earnings, and areesh by the number of postpaid
subscribers to our services, as well as ARPU. We leaperienced net losses of postpaid handset rsiodscover the last several quarters.
The net loss of these postpaid handset subsciibére period beginning April 1, 2014 through theexmonths ended December 31, 2014 is
expected to cause wireless service revenue tofrexmately $260 million lower for the remaindertbfs fiscal year and approximately $1.0
billion lower for fiscal year 2015 than it would\ebeen had those subscribers not been lost. THeegd negative impact to service revenue
and wireless segment earnings as a result of thdsriber losses is expected to be partially atiéid by net adds of tablets and connected
devices experienced during the same period andases in equipment revenue due to subscriberstmgta our installment billing and
leasing programs. In addition, we leased devicesutih our Sprint retail stores totaling approxinha®&30 million and $700 million during
the Successor three and nine-month periods endeehideer 31, 2014 , respectively, that would havesictgd cost of goods sold if they had
been purchased under the installment billing osglibed model. If the trend of handset subscritetiasses continues, we expect to see
increased pressure on segment earnings. We haae it@kiatives to provide the best value in wirslegrvice while continuing to enhance our
network performance, coverage and capacity in dalattract and retain valuable handset subscribeesidition to evaluating our cost mo
to operationalize a more effective cost structhet better matches our new service plans, whichelieve may help to relieve some of the
pressure we expect on earnings. Since the reléase aew price plans, recent results show improsanm trends of handset losses.
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The following table provides an overview of theults of operations of our Wireless segment forSiecessor three and nine-
month periods ended December 31, 2014 and 20E3Rridecessor 101-day period ended July 10, 281@the combined nine-month
period ended December 31, 2013 .

Successor Predecessor Combined
Nine Months
Three Months Ended Nine Months Ended 101 Days Ended Ended
December 31, December 31, July 10, December 31,
Wireless Segment Earnings 2014 2013 2014 2013 2013 2013
(in millions)

Sprint platform $ 5,202 $ 5,78 $ 16,13: $ 10,98: $ 6,46¢ $ 17,45
Nextel platform — — — — 74 74
Total postpaid 5,20z 5,782 16,13: 10,98 6,54% 17,52¢
Sprint platform 1,21f 1,237 3,63¢ 2,26t 1,40¢ 3,67
Nextel platform = = = = 17 17
Total prepaid 1,21t 1,233 3,63 2,26¢ 1,42t 3,69(
Other® 10€ 161 35¢ 331 28 35¢
Retail service revenue 6,52¢ 7,18( 20,12« 13,57¢ 7,99¢ 21,57t
Wholesale, affiliate and other 20¢ 14z 58E 26€ 14¢€ 41z
Total service revenue 6,732 7,322 20,70¢ 13,84t 8,142 21,98%
Cost of services (exclusive of depreciation andréimaiion) (2,909 (2,255 (5,939 (4,349 (2,537) (6,879
Service gross margin 4,83( 5,067 14,77( 9,50: 5,61( 15,11

Service gross margin percentage 72% 69 % 71% 69 % 63 % 63 %
Equipment revenue 1,701 1,161 3,84¢ 1,797 894 2,691
Cost of products (2,959 (2,73)) (7,489 (4,609 (2,579 (7,187
Equipment net subsidy (1,25)) (1,570 (3,636 (2,806 (1,68%) (4,49))

Equipment net subsidy percentage (74)% (135% (95)% (156)% (188% (167)%
Selling, general and administrative expense (2,545 (2,444 (6,939 (4,519 (2,550 (7,069
Wireless segment earnings $ 103 $ 1,052 $ 4191 $ 2,17¢ $ 137F $ 3,550

(1) Represents service revenue primarily related tcattguisition of Clearwire on July 9, 201
Service Revenue

Our Wireless segment generates service revenuetfrersale of wireless services and the sale of edaddé and other services.
Service revenue consists of fixed monthly recurdhgrges, variable usage charges and miscellafeesisuch as activation fees, directory
assistance, roaming, equipment protection, latengay and early termination charges, and certainla¢gry related fees, net of service
credits.

The ability of our Wireless segment to generateiserrevenue is primarily a function of:

e revenue generated from each subscriber, whittrimis a function of the types and amount of mexv utilized by each
subscriber and the rates charged for those senaoés

< the number of subscribers that we serve, whidlrin is a function of our ability to retain exisj subscribers and acquire
new subscribers.

Retail comprises those subscribers to whom Spiiattlly provides wireless services, whether thaseises are provided on a
postpaid or a prepaid basis. We also categorizeatail subscribers as prime and subprime based syloscriber credit profiles. We use
proprietary scoring systems that measure the ogediity of our subscribers using several factsush as credit bureau information,
subscriber credit risk scores and service planadteristics. Payment history is subsequently mosdtdo further evaluate subscriber credit
profiles. Wholesale and affiliates are those suibscs who are served through MVNO and affiliatatieinships as well as other arrangements
through which wireless services are sold by Sgardther companies that resell those serviceshecsibers.

Retail service revenue decreased $657 million9%r, and increased $6.5 billion , or 48% , for Buecessor three and nine-month
periods ended December 31, 2014 , respectivelyp@apared to the same periods in 2013 . Both theethnd nine-month periods experienced
decreases primarily due to growth in tablet sates@ostpaid subscribers on our new plans thattedrry a lower average revenue per
subscriber as well as a decline in average postgpaidprepaid subscribers mostly due to churn. THeseeases were partially offset by a
decline in certain plan discounts and customeritsread
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growth in our prepaid Boost brand that carriesghér average revenue per subscriber. The nine-npanibd resulted in an overall increase
due to comparing results for the full nine-monthiqein 2014 to the shortened Post-merger perio®01L3 .

Wholesale, affiliate and other revenues increagadrillion , or 47% , and $319 million , or 120%er the Successor three and
nine-month periods ended December 31, 2014 , régplc as compared to the same periods in 20X84amily due to comparing results for a
full nine-month period in 2014 to the shortenedtRosrger period in 2013 as well as interest reveauseciated with installment billing on
handsets and an increase in revenues resultingdogmisitions in 2013. Approximately 49% of our wésale and affiliate subscribers
represent connected devices. These devices genevataue from usage which varies depending ondhaien being utilized. Average
revenue per connected device is generally sigmifigdower than revenue from other wholesale ariiae subscribers; however, the cost to
service these subscribers is also lower resultirmghiigher gross margin as a percent of revenue.

Average Monthly Service Revenue per Subscriber &ubscriber Trends

The table below summarizes average number of th#cribers for the Successor three and nine-nperthds ended
December 31, 2014 and 2013, the Predecessor }0dedad ended July 10, 2013, and the combined-nmonth period endddecember 31
2013 . Additional information about the number olbscribers, net additions (losses) to subscrilaerd,average rates of monthly postpaid and
prepaid subscriber churn for each quarter sincetiaeter ended June 30, 2013 may be found in tiies@an the following pages.

Successor Predecessor Combined
Nine Months
Three Months Ended Nine Months Ended 101 Days Ended Ended
December 31, December 31, July 10, December 31,
2014 2013 2014 2013 2013 2013

(subscribers in thousands)

Average postpaid subscribers 29,87: 30,807 30,10¢ 30,95 31,05: 30,977
Average prepaid subscribers 15,32¢ 16,06: 15,27: 16,04( 15,89( 15,97:
Average retail subscribers 45,19¢ 46,87( 45,38( 46,99: 46,94: 46,94¢

The table below summarizes ARPU for the Succe$seetand nine-month periods ended December 31, 2842013 , the
Predecessor 101-day period ended July 10, 201@thencombined nine-month period ended Decembe2(®13 . Additional information
about ARPU for each quarter since the quarter edded 30, 2013 may be found in the tables on thewing pages.

Successor Predecessor Combined

Nine Months

Three Months Ended Nine Months Ended 101 Days Ended Ended
December 31, December 31, July 10, December 31,

2014 2013 2014 2013 2013 2013

ARPU®:

Postpaid $ 58.6: $ 63.4¢ % 60.1¢ $ 63.4¢ $ 63.6¢ $ 63.51
Prepaid $ 2761 $ 27.3¢ % 2777 $ 26.6¢ $ 27.01 % 26.8(
Average retail $ 48.11 % 51.01 $ 49.27 % 50.8¢ $ 51.27 $ 51.0¢

(1) ARPU is calculated by dividing service revenuehgydum of the monthly average number of subscribete applicable service category. Changes irmaye monthly
service revenue reflect subscribers for eithergbstpaid or prepaid service category who change mans, the level of voice and data usage, theuataf service credits
which are offered to subscribers, plus the netcefiéaverage monthly revenue generated by newcsbbss and deactivating subscribers.

Postpaid ARPU for the Successor three and ninedmuetiods ended December 31, 2014 decreased asip the same
periods in 2013 primarily due to growth in saledaiflets, which carry a lower revenue per subscibebined with the impact of subscriber
migration to many of our new service plans, reaglin lower service fees. We expect Sprint platf@ostpaid ARPU to continue to decline
during fiscal year 2014 as a result of lower senfees associated with many of our new price plamd,a continued increase in tablet mix
carry a lower ARPU; however, as a result of outdliment billing and leasing programs, we expeduszd equipment net subsidy expens
partially offset these declines. Prepaid ARPU Far Successor three and nine-month periods endeshiber 31, 2014 increased compared to
the same periods in 2013 primarily due to the impéa higher revenue per subscriber carried bygatilbers acquired in the Clearwire
Acquisition combined with an increase in ARPU amotfwer prepaid brands as subscribers chose higicedplans.
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The following table shows (a) net additions (lo3sésvireless subscribers, (b) our total subscepand (c) end of period connected device
subscribers as of the end of each quarterly pdxégghning with the quarter ended June 30, 2013.

June 30, Sept 30, Dec 31, March 31, June 30, Sept 30, Dec 31,
2013 2013 2013 2014 2014 2014 2014
Net additions (losses) (in thousands)
Sprint platform:
Postpaid 194 (360) 58 (231) (181) (272) 30
Prepaid (486) 84 322 (364 (542) 35 41C
Wholesale and affiliate8 (22¢) 181 30z 21z 50¢ 827 527
Total Sprint platform (520 (95 682 (38%) (220 59C 967
Nextel platform:
Postpaid (2,060 — — — — — —
Prepaid (25%) — — — — — —
Total Nextel platform (1,319 — — — — — —
Transaction€:
Postpaid (179 (175 (127 (102 (64) (64) (49
Prepaid (20) (56) (109 (52) 77) (55) (39
Wholesale — 13 25 69 27 13 13
Total Transactions (199) (218) (20%) (84) (119 (10€) (75)
Total retail postpaid (2,045 (535 (69) (339 (24%) (336) 19
Total retail prepaid (767) 28 21¢ (415 (619 (20 371
Total wholesale and affiliate (22¢) 194 327 281 53C 84( 54C
Total Wireless (2,039 (319 477 (467) (339 484 892
End of period subscribers (in thousands}’
Sprint platform:
Postpaid® 30,45: 30,09: 30,14¢ 29,91¢ 29,730 29,46¢ 29,49¢
Prepaid 15,21t 15,29¢ 15,62 15,257 14,71t 14,75( 15,16(
Wholesale and affiliate8®® 7,71C 7,86: 8,16¢ 8,37¢ 8,87¢ 9,70¢ 10,23:¢
Total Sprint platform 53,37¢ 53,25: 53,93¢ 53,55! 53,33: 53,92: 54,88¢
Transaction€:
Postpaid 17¢ 81¢ 68¢ 58€ 522 45¢ 40¢
Prepaid 39 704 601 55C 47:% 41¢€ 37¢
Wholesale = 10€ 131 20C 227 24C 25¢
Total Transactions 21z 1,62¢ 1,42( 1,33¢ 1,22z 1,11¢ 1,041
Total retail postpaié 30,62 30,90¢ 30,83 30,50¢ 30,25¢ 29,92: 29,90¢
Total retail prepaid 15,25 16,00¢ 16,22 15,80 15,18¢ 15,16¢ 15,53¢
Total wholesale and affiliaté¥® 7,71C 7,96¢ 8,29t 8,57¢ 9,10¢ 9,94¢ 10,48¢
Total Wireless 53,58¢ 54,87 55,354 54,88 54,55 55,03 55,92¢
Supplemental data - connected devices
End of period subscribers (in thousands}’
Retail postpaid 79¢ 834 922 96¢ 98¢ 1,03¢ 1,18(
Wholesale and affiliates 3,057 3,29¢ 3,57¢ 3,88: 4,19: 4,63¢ 5,17¢
Total 3,85¢ 4,13; 4,50( 4,85( 5,18( 5,67¢ 6,35¢

(1) A subscriber is defined as an individual line afvgze associated with each device activated bysiaarner. Subscribers that transfer from their oraiservice categor
classification to another platform, or another seevline within the same platform, are reflectedaaset loss to the original service category anueaaddition to their new
service category. There is no net effect for sutisariber changes to the total wireless net addgilosses) or end of period subscribers.

(2) We acquired approximately 352,000 postpaid subscsiland 59,000 prepaid subscribers through an asitian of assets from United States Cellular Coggimn (U.S.



Cellular) that closed on May 17, 2013. We acquiapdroximately 788,000 postpaid subscribers (exclgd9,000 Sprint wholesale subscribers transfetee@iransactions
postpaid subscribers that were originally recoguizes part of our Clearwire MVNO arrangemer721,000 prepaid subscribers, and 93,000 wholesatbsaibers as a
result of the Clearwire Acquisition when the tractian closed on July 9, 2013.

(3) Subscribers through some of our MVNO relationshigpge inactivity either in voice usage or primardy a result of the nature of the device, wherevigtonly occurs
when data retrieval is initiated by the end-used amay occur infrequently. Although we continuertovjdle these subscribers access to our networkugiiawur MVNO
relationships, approximately 1,738,000 subscrilmrBecember 31, 2014 through these MVNO relatiggsshave been inactive for at least six months, matlassociated
revenue during the six-month period ended Decer®bg?014 .

(4) End of period connected devices are included il tettail postpaid or wholesale and affiliates esfdperiod subscriber totals for all periods presegh
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The following table shows our average rates of migrpostpaid and prepaid subscriber churn as oétiteof each quarterly period beginning
with the quarter ended June 30, 2013.

June 30, Sept 30, Dec 31, March 31, June 30, Sept 30, Dec 31,
2013 2013 2013 2014 2014 2014 2014
Monthly subscriber churn rate ®
Sprint platform:
Postpaid 1.82% 1.9% 2.01% 2.11% 2.05% 2.1&% 2.3(%
Prepaid 5.22% 3.5™% 3.01% 4.32% 4.48% 3.7¢% 3.94%
Transactiong’:
Postpaid 26.6%% 6.38% 5.4&% 5.4&% 4.15% 4.6€% 4.0%
Prepaid 16.72% 8.84% 8.1&% 5.11% 6.2&% 5.7(% 4.95%
Total retail postpaid 2.62% 2.0% 2.15% 2.1&% 2.0% 2.22% 2.32%
Total retail prepaid 5.51% 3.7¢% 3.22% 4.35% 4.5(% 3.81% 3.9"%

(1) Churnis calculated by dividing net subscriber deaions for the quarter by the sum of the averagmber of subscribers for each month in the quaRer postpaid
accounts comprising multiple subscribers, suchaasilf/ plans and enterprise accounts, net deactivestiare defined as deactivations in excess of sbes@ctivations in
particular account within 30 days. Postpaid and [pail churn consist of both voluntary churn, whéve subscriber makes his or her own determinatioretise being
subscriber, and involuntary churn, where the suibsgts service is terminated due to a lack of paynoe other reasons.

(2) Subscriber churn related to the acquisition of &s$eom U.S. Cellular and the Clearwire Acquisiti

The following table shows our postpaid and pregeRiPU as of the end of each quarterly period begimni¥ith the quarter ended June 30, 2013.

Predecessor Successor Combined @ Successor
June 30, 10 Days Ended Sept 30, Sept 30, Dec 31, March 31, June 30, Sept 30, Dec 31,
2013 July 10, 2013 2013 2013 2013 2014 2014 2014 2014
ARPU
Sprint platform:
Postpaid $ 6420 $ 64.71 $ 6422, % 6426 $ 6411 $ 6352 $ 6207 $ 60.5¢ $ 58.9(
Prepaid $ 26.9¢ $ 26.9¢ $ 2514 % 253: $ 26.7¢ $ 26.4F $ 27.3¢ $ 27.1¢ $ 27.1:Z
Nextel platform:
Postpaid $ 3666 $ — $ — 3 — 3 — 3 - $ — 3 — $ —
Prepaid $ 34.4¢ $ — $ — § — S — § - $ — 3 — $ —
Transaction§’:
Postpaid $ 5981 $ 35.7¢ $ 374, % 40.0C $ 36.3C $ 37.2¢ $ 39.1€ $ 39.6¢ $ 39.8t
Prepaid $ 1917 % 12.7¢ $ 406z $ 432( $ 4080 $ 438 $ 451t ¢ 455. $ 45.8(
Total retail postpaid $ 6356 % 64.5¢ $ 6348 % 63.6¢ $ 634 $ 629 $ 6168 $ 60.2¢ $ 58.6:
Total retail prepaid $ 27.0: $ 26.9¢ $ 258t $ 26.060 $ 273¢ $ 2707 $ 2791 $ 27.7¢ $ 27.6]

(1) Subscriber ARPU related to the acquisition of asfetm U.S. Cellular and the Clearwire Acquisitit

(2) Combined ARPU for the quarterly period ending Seypter 30, 2013 aggregates service revenue from ib@eeessor 10-day period ended July 10, 2013 am&titcessor
three-month period ended September 30, 2013 dilageélde sum of the monthly average subscribersduhie three months ended September 30, 2013.
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Subscriber Results
Sprint Platform Subscribers

Retail Postpaid— During the Successor three-month period ended DieeeB1, 2014 , net postpaid subscriber additionmge we
30,000 as compared to 58,000 in the same perig@iB , inclusive of 189,000 and 465,000 net adaktiof tablets, respectively, which
generally have a significantly lower ARPU as conegiatio other wireless subscribers. The primary difioethe net additions in the current
guarter was the launch of new pricing plan optigastially offset by an increase in churn, primadue to increased competition and
network-related churn impacted by our network mogstion plan. Other wireless carriers continueragsjve marketing efforts, including
price reductions, to incent subscribers to swittniers. As a result, we believe these effortsadse negatively impacting churn, which has a
negative effect on earnings.

Retail Prepaid— During the Successor three-month period ended DeeeB1, 2014 , we added 410,006 prepaid subscribers
compared to 322,000 in the same period in 2012.ifitrease in net additions is primarily due tossuiber growth in our Boost brand
primarily due to new promotions in our indirect ohals, partially offset by subscriber losses in\irgin Mobile prepaid brands primarily
due to continued competition. Prepaid subscriberganerally deactivated between 60 and 150 days tine later of the date of initial
activation or replenishment; however, prior to asdadeactivation, targeted retention programs eaoffered to qualifying subscribers to
maintain ongoing service by providing up to an &ddal 150 days to make a replenishment.

Wholesale and Affiliate Subscribers — Wholesale afiitiate subscribers represent customers thasareed on our networks
through companies that resell our wireless sentizdiseir subscribers, customers residing in afiditerritories and connected devices that
utilize our network. Of the 10.2 million Sprint plarm subscribers included in wholesale and affisa approximately 51% represent
connected devices. Wholesale and affiliate subscribt additions were 527,000 during the Succeahsee-month period endé&kcember 3.
2014 as compared to 302,000 during the same periddl3 , inclusive of net additions of connectegtides totaling 540,000 and 280,000 ,
respectively. The increase in net additions wamarily attributable to growth in connected devioescribers.

Transactions Subscribers

As part of the acquisition of assets from U.S. @ah, which closed in May 2013, we acquired 352,0066tpaid subscribers and
59,000 prepaid subscribers. As part of the Cleaizquisition in July 2013, we acquired 788,000tpakl subscribers (exclusive of Sprint
platform wholesale subscribers acquired throughMNO relationship with Clearwire that were transéal to postpaid subscribers within
Transactions), 721,000 prepaid subscribers, ar@D93yholesale subscribers. For the Successor theegh period ended December 31,
2014 , we had net postpaid subscriber losses 6089,net prepaid subscriber losses of 39,000 ahd/nolesale subscriber additions of
13,000 .

Cost of Services
Cost of services consists primarily of:
« costs to operate and maintain our networksufinly direct switch and cell site costs, such as rgilities, maintenance,
labor costs associated with network employeessaedtrum frequency leasing costs;

e interconnection costs-fixed interconnection spgsbmmonly referred to as backhaul costs, whictsist of monthly flat-rate
fees for facilities leased from local exchangeieasrbased on the number of cell sites and switthssrvice in a particular
period and the related equipment installed at siéehVariable interconnection costs generally @iraf per-minute use fees
charged by other carriers for switching local gallkich fluctuate in relation to the level and dioa of those terminating
calls;

* long distance costs paid to the Wireline segn
e costs to service and repair devi

« regulatory fee!

* roaming fees paid to other carriers;

» fixed and variable costs relating to paymentshial parties for the use of their proprietaryadapplications, such as
messaging, music, TV and navigation services bysabscribers.

Cost of services decreased $353 million , or 1@#d, increased $1.6 billion , or 37% , for the Sssoe three and nine-month
periods ended December 31, 2014 , respectivelgpmpared to the same periods in 2013 . The inciieabe nine-month period ended
December 31, 2014 was primarily due to comparisglte for a full nine-month period in 2014 to thwgened Post-merger period in 2013 .
In both the three and nine-month periods, decraasastwork costs such as rent, utilities, backland labor was a result of declining costs
associated with Network Vision and the shut-dowthefNextel
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platform in June 2013 in addition to a decreas®aming and long distance costs due to lower volantkrates. In the nine-month period,
these decreases were partially offset by net ise®as a result of the Clearwire Acquisition.

Equipment Net Subsidy

We recognize equipment revenue and correspondistg ob equipment when title and risk of loss passéke indirect dealer or
end-use subscriber, assuming all other revenugnétan criteria are met. Our marketing plans asstinat certain equipment will be sold
under the traditional subsidy model, the handsstaliment payment model, and the leasing model eUtite traditional subsidy model, we
offer certain incentives to retain and acquire stibsrs such as new handsets or tablets at disedymmices. The cost of these incentives is
recorded as a reduction to equipment revenue ugidration of the equipment with a service contrarider the handset installment payment
model, the handset is sold at full, or close td feltail price and we recognize a majority of tegenue associated with future expected
installment payments at the time of sale of thedsaty which results in the recognition of signifitig less equipment net subsidy. Under the
leasing model, equipment revenue is recognizedlsataver the term of the lease.

Cost of products includes equipment costs (primé&rdndsets, tablets and accessories), order foéfiit related expenses, and
write-downs of inventory related to shrinkage abdalescence. Additionally, cost of products is medlby any rebates that are earned from
the equipment manufacturers. Cost of products degx of the net revenue generated from equipmisst isareferred to in the industry as
equipment net subsidy. We also make incentive paysite certain indirect dealers who purchase theri directly from Apple. Those
payments are recognized as selling, general anthédrative expenses when the handset is actiwaittda Sprint service plan because Sy
does not recognize any equipment revenue or cqebadiucts for those transactions. (See Selling.eG#mand Administrative Expense belo
Cost of products does not include the cost of thaad leased to end-use subscribers. Rather, thér@pamount of the device is depreciated
over the term of the lease to a residual valueiriguhe Successor three and nine-month periodsdeDdeember 31, 2014 , approximately
$630 million and $700 million, respectively, of dess leased to end-use subscribers through ountSptail stores was not included in Cost
of products.

Equipment revenue increased $540 million , or 4##d, $2.0 billion , or 114% , for the Successoe¢hand nine-month periods
ended December 31, 2014 , respectively, as compatbe same periods in 2013 . The increase inpagemt revenue was primarily due to
higher revenue from the installment billing andsieg programs and a higher average sales pricegspaid handset sold, partially offset by
a decrease in postpaid handsets sold as a resulstwimers choosing to lease devices instead chpsing them. Cost of products increased
$221 million , or 8% , and $2.9 billion , or 63%or the Successor three and nine-month periodsceDéeember 31, 2014 , respectively, as
compared to the same periods in 2013 primarilytduggher average cost per handset sold for pabtpaidsets, combined with an increase
in prepaid handsets sold, partially offset by arel@se in postpaid handsets sold as a result afroess choosing to lease devices instead of
purchasing them. Contributing to the increase énrtime-month period ended December 31, 2014 fdr éguipment revenue and cost of
products is the comparison of results for a fulleamonth period in 2014 to the shortened Post-merggod in 2013 .

Selling, General and Administrative Expense

Sales and marketing costs primarily consist of stibsr acquisition costs, including commissionsdgaiour indirect dealers,
third-party distributors and retail sales force fiemw tablets and handset activations and upgragdual payments to our indirect dealers,
payments made to OEMSs for direct source equipnpayt;oll and facilities costs associated with odaitesales force, marketing employees,
advertising, media programs and sponsorships,diucosts related to branding. General and adimitiige expenses primarily consist of
costs for billing, customer care and informatiochteology operations, bad debt expense and adnatiigrsupport activities, including
collections, legal, finance, human resources, aaegccommunications, strategic planning, and teldgyoand product development.

Sales and marketing expense was $1.5 billion arf@li§ifion representing an increase of $9 milliar 1% , and $1.3 billion , or
50% , for the Successor three and nine-month peeoded December 31, 2014 , respectively, as cauparithe same periods in 2013 . The
increase was primarily due to comparing resultsaféull nine-month period in 2014 to the shorte®edt-merger period in 2013 combined
with higher advertising costs related to new praoral campaigns, partially offset by a reductiotabor+elated costs due to our reductior
force and retail store closures and lower commiseikpense as sales shift to more cost effectiveraia.

General and administrative costs were $1.1 bilind $3.0 billion , representing an increase of $8fon , or 9% , and $1.1
billion , or 56% , for the Successor three and mrenth periods ended December 31, 2014 , respécta® compared to the same periods in
2013, primarily due to comparing results for d filhe-month period in 2014 to the shortened Pastger period in 2013 combined with an
increase in bad debt expense, partially offset gaease in customer care costs primarily duewe call volumes and labor-related
initiatives.
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Bad debt expense was $242 million and $731 mifiarthe three and nine-month periods ended Decethe2014 , respectively,
representing an increase of $98 million , or 68%d $471 million , or 181% , respectively, as coragdo bad debt expense of $144 million
and $260 million in the same periods in 2013 , eetipely. In addition to the impact of comparingerse for a full nine-month period in
2014 to the shortened Post-merger period in 2048 increase in bad debt expense is primarilyedl&d an increase of bad debt expense
associated with the increase in installment reddésa We reassess our allowance for doubtful adsayurarterly. Changes in our allowance
for doubtful accounts are largely attributablehte ainalysis of historical collection experience ehdnges, if any, in credit policies establis
for subscribers.

Segment Earnings - Wireline

We provide a broad suite of wireline voice and damunications services to other communicatiomspamies and targeted
business and consumer subscribers. In additiomresdde voice, data and IP communication servioesur Wireless segment. We provide
long distance services and operate all-digital glédng distance and Tier 1 IP networks. Our s&wviand products include domestic and
international data communications using variousquals such as multiprotocol label switching tedbg@es (MPLS), IP, managed network
services, Voice over Internet Protocol (VolP), Smsénitiated Protocol (SIP), and traditional vowervices. Our IP services can also be
combined with wireless services. Such servicesi@elur Sprint Mobile Integration service, whiclables a wireless handset to operate as
part of a subscriber's wireline voice network, and DataLink™service, which uses our wireless networks to conastibscriber location
into their primarily wireline wide-area IP/MPLS datetwork, making it easy for businesses to adwegit hetwork to changing business
requirements. In addition to providing service®tw business customers, a significant amount afevand data traffic on our wireline
network relates to our Wireless segment as a refgltowing usage by our wireless subscribers.

We continue to assess the portfolio of servicesiged by our Wireline business and are focusingeffarts on IP-based data
services and de-emphasizing stand-alone voicecssrand non-IPased data services. We also continue to provide \services primarily 1
business consumers. Our Wireline segment marketselfs its services primarily through direct sakgsresentatives.

Wireline segment earnings are primarily a functibmvireline service revenue, network and intercaiom costs, and other
Wireline segment operating expenses. Network qoétsarily represent special access costs and wn@exction costs, which generally con
of domestic and international per-minute usage [peéd to other carriers. The remaining costs aasediwith operating the Wireline segment
include the costs to operate our customer careilify organizations in addition to administratisepport. Wireline service revenue and
variable network and interconnection costs fluauaith the changes in our customer base and thiaeited usage, but some cost elements do
not fluctuate in the short term with the changesuncustomer usage. For fiscal year 2014, we éxpieeline segment earnings to decline
significantly as compared to calendar year 2018n&sof our larger cable Multiple System OperatMS§Q's) completes the transition to in-
source the digital voice services provided by atwork. Our wireline services provided to our Wersd segment are generally accounted for
based on market rates, which we believe approxifaatealue. The Company generally re-establishesé rates at the beginning of each
fiscal year. Over the past several years, therdobas an industry wide trend of lower rates duedoeased competition from other wireline
and wireless communications companies as well ble @nd Internet service providers. For fiscal y&@t4, we expect wireline segment
earnings to decline by approximately $140 millior$.50 million as compared to calendar year 20T8ftect changes in market prices for
services provided by our Wireline segment to ouréléss segment. Declines in wireline segment egsnielated to intercompany pricing
rates do not affect our consolidated results ofatpens as our Wireless segment benefits from aivatgnt reduction in cost of service.
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The following table provides an overview of theults of operations of our Wireline segment for weccessor three and nine-
month periods ended December 31, 2014 and 20E3Rridecessor 101-day period ended July 10, 281@the combined nine-month

period ended December 31, 2013 .

Successor Predecessor Combined
Nine Months
Three Months Ended Nine Months Ended 101 Days Ended Ended
December 31, December 31, July 10, December 31,
Wireline Segment Earnings 2014 2013 2014 2013 2013 2013
(in millions)
Voice 28¢ $ 38¢ $ 91C $ 71¢ $ 41¢ $ 1,13¢
Data 52 81 161 13€ 94 232
Internet 33¢ 374 1,01¢ 747 47¢ 1,22¢
Other 1€ 18 57 32 1€ 48
Total net service revenue 692 85¢ 2,14¢ 1,63¢ 1,00¢ 2,64¢
Cost of services and products (581) (659) (2,800 (1,235 (747) (1,97¢)
Service gross margin 111 20C 34¢€ 401 267 66€&
Service gross margin percentage 1€% 23% 16% 25% 2€% 25%
Selling, general and administrative expense (100 (95) (273 (279 (123) (302)
Wireline segment earnings 11 $ 10t $ 73 $ 222 $ 144 $ 36€

Wireline Revenue

Voice Revenues

Voice revenues for the Successor three and nindghmpariods ended December 31, 2014 decreased $dhmior 25% , and
increased $191 million , or 27% , respectivelycasipared to the same periods in 20T8e decrease was driven by lower volume and &
rate declines, primarily due to the decline in @sior the sale of services to our Wireless segntentbined with decreases in international
hubbing volumes in the three and nine-month per@aated December 31, 2014 . In addition, the iner@athe nine-month period ended
December 31, 2014 was primarily due to comparisglte for a full nine-month period in 2014 to thwgened Post-merger period in 2013 .
Voice revenues generated from the sale of serticear Wireless segment represented 33% and &Q#%ial voice revenues for the Succe:
three and nine-month periods ended December 34, 2@kpectively, as compared to 31% and 33% ewsely, in the same periods in

2013.
Data Revenues

Data revenues reflect sales of data services, phnixivate Line and managed network services teshdith non-IP-based data
access. Data revenues decreased $29 million ,%r, 36d increased $23 million , or 17% , for the&ssor three and nine-month periods
ended December 31, 2014 , respectively, as compartbeé same periods in 2013 as a result of customen, primarily related to Private
Line. In addition, the increase in the nine-morghigd ended December 31, 2014 was primarily duwmioparing results for a full nine-month
period in 2014 to the shortened Post-merger péni@d13 . Data revenues generated from the pravisiGgervices to the Wireless segment
represented 42% of total data revenue for eacheoBticcessor three and nine-month periods endezhiber 31, 2014 as compared to 57%

and 50% , respectively, in the same periods in 2013
Internet Revenue

IP-based data services revenue reflects saledashit services, including MPLS, VolIP, SIP, and agmd services bundled with
IP-based data access. IP-based data services siati®él million , or 11% , and increased $271 anilli or 36% , for the Successor three and
nine-month periods ended December 31, 2014 , régplc as compared to the same periods in 2018e. decrease is primarily due to fewer
IP customers, and in particular, the final transitio in-sourcing at one of our larger cable MS@®'saaddition, revenue was also impacted by a
decline in the sale of services to our Wirelessrmag due to the elimination of backhaul associatitid the decommissioning of the Nextel
platform as of June 30, 2013. In addition, the@ase in the nine-month period ended December 34, ®@s primarily due to comparing
results for a full nine-month period in 2014 to #i®rtened Post-merger period in 2013 . Sale ofces to our Wireless segment represented
13% and 12% of total Internet revenues for the 8smar three and nine-month periods ended Decemb@034 , respectively, as compared
to 9% and 11% , respectively, in the same perin@9O1L3 .
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Other Revenues

Other revenues, which primarily consist of salesusftomer premises equipment, remained flat améased $25 million , or
78% , in the Successor three and nine-month peended December 31, 2014 , respectively, as comparthe same periods in 2013 .

Costs of Services and Products

Costs of services and products include access pagtgo local phone companies, other domestiaseproviders and foreign
phone companies to complete calls made by our disysescribers, costs to operate and maintaimetworks, and costs of equipment.
Costs of services and products decreased $78 mjlio 12% , and increased $565 million , or 4G%the Successor three and nine-month
periods ended December 31, 2014 , respectivelgpmpared to the same periods in 2013 . The decreas@rimarily due to lower access
expense as the result of savings initiatives amtirdeg voice and IP rate and volumes in both tireé¢ and nine-month periods. In addition,
the increase in the nine-month period ended DeceBhe2014 was primarily due to comparing resudtsa full nine-month period in 2014 to
the shortened Post-merger period in 2013 . Segnoss margin percentage decreased from 23% andr28% Successor three and nine-
month periods ended December 31, 2013 , respegtieel 6% in each of the Successor three and nimetimperiods ended December 31,
2014 primarily as a result of a decrease in netigerevenue partially offset by a decrease in observices and products.

Selling, General and Administrative Expense

Selling, general and administrative expense ine@&$ million , or 5% , and $94 million , or 53% the Successor three and
nine-month periods ended December 31, 2014 , résplc as compared to the same periods in 2018.ificrease was primarily due to
comparing results for a full nine-month period D12 to the shortened Post-merger period in 20H8tiglly offset by a decrease due to a
reduction in shared administrative and employeated| costs required to support the Wireline segragat result of the decline in revenue.
Total selling, general and administrative experssa percentage of net services revenue was 14%3%dn the Successor three and nine-
month periods ended December 31, 2014 , respegtim@ipared to 11% in each of the same period913 2

LIQUIDITY AND CAPITAL RESOURCES

Cash Flow
Successor Predecessor Combined
101 Days Nine Months

Nine Months Ended Ended Ended
December 31, July 10, December 31,

2014 2013 2013 2013

(in millions)

Net cash provided by (used in) operating activities $ 147¢  $ (59) $ 1,731 % 1,672
Net cash used in investing activities $ (2919 $ (18,109 $ (22) % (23,33Y)
Net cash (used in) provided by financing activities $ (77) $ 24,52 $ (251) $ 24,27

Operating Activities

Net cash provided by operating activities of apprately $1.5 billion in the Successor nine-monthigetendeddecember 31, 20:
increased $1.5 billion from the same period in 2pdiarily due to the SoftBank Merger occurringduy 10, 2013, which resulted in
approximately six months of comparable operatirg#ies to the Successor nine-month period eridedember 31, 2014The Successor
nine-month period ended December 31, 2013 alsaded$180 million of call redemption premiums paid ttinee Clearwire debt and
approximately $225 million of interest paymentsatet to Clearwire debiet cash provided by operating activities in thec&ssor nine-
month period endeBecember 31, 201decreased $198 million compared to the combined-nionth period ended December 31, 2013 . The
decrease was due to decreased cash received fetammrs of $1.3 billion primarily as a result ofieases in installment billing receivables
and declines in net operating revenues and incddagerest payments of $263 million primarily reldtto the debt issued in September 2013
and December 2013. The decrease was partiallytdffsdecreased vendor and lalvelated payments of $1.2 billion, which were priityadlue
to (i) decreased backhaul payments related totlthedown of the Nextel platform in June 2013, diéclines in roaming payments due to lower
volumes and rates, and (iii) fewer labor-relategnpants primarily as a result of reductions in forea! center savings due to lower call
volumes, and other labor-related initiatives. Thesereases were partially offset by increased paghfor inventory.
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Investing Activities

Net cash used in investing activities in the Susgeaine-month period end&kcember 31, 201decreased by approximatedi 5.z
billion as compared to the same period in 2pfgBmarily due to increases of approximately $dilRon in proceeds from sales and maturitie
short-term investments in the Successor nine-mpetiod endedecember 31, 201ds compared to the same period in 2013 and 2013
increases related to the SoftBank Merger of $14lib, net of cash acquired. These decreases petéally offset by increased capital
expenditures of $110 million and increased purchageshort-term investments of $228 million. In #igah, in the Successor nimaenth perioc
endedDecember 31, 2014we received $95 milliom reimbursements of our costs of clearing the BicBIspectrum as part of the Report and
Order obligations and $114 million of proceeds freafes of assets and FCC licenses of which $9@milas related to the sale of certain
FCC licenses

Financing Activities
Net cash used in financing activities was $77 orillduring the Successor nine-month period emkcember 31, 2014which was
primarily due to principal payments ¢ime iPCS, Inc. Second Lien Secured Floating RatesNdue 2014f approximately $181 million and a

scheduled principal payment on our secured equipuredit facility of approximatel$127 million. In additionwe amended our unsecured
Export Development Canada (EDC) agreement to, arotirey things, add an additional tranche totaliBg@million due 2019.

Net cash provided by financing activities was $24lkon during the Successor nine-month periodezhBecember 31, 2013 ,
which included proceeds from the issuance of comstock and warrants of approximately $18.6 billiefated to the SoftBank Merger. In
addition, the Company issued $9.0 billion in detrisisting of a September 11, 2013 issuance of $al&n aggregate principal amount of
7.250% notes due 2021 and $4.25 billion aggregateipal amount of 7.875% notes due 2023, and e&Béer 12, 2013 issuance of $2.5
billion aggregate principal amount of 7.125% natas 2024, each guaranteed by Sprint CommunicatioosyWe also incurred
approximately $147 million of debt issuance co$tese increases, along with net borrowings undesecured equipment credit facility of
approximately $444 million, were offset by the rethent of approximately $3.3 billion principal anmbwf Clearwire debt.

Working Capital

As of December 31, 201dnd March 31, 2014 , we had negative working chpft41.8 billion and working capital of $1.9 bk ,
respectively. Our working capital asDécember 31, 201dnd March 31, 2014 included accrued capital experefi for unbilled services
totaling approximately $818 million and $1.2 billiorespectively, related to our network modernaatiThe decline in working capital is
primarily due to increased accounts payable of@gprately $2.1 billion primarily as a result of ertded payment terms with certain network
equipment suppliers and timing of purchases andnpays associated with device launches, decreasetdtehm investments of $966 million,
and $500 million under the EDC agreement due Deeer@®15 being reclassified to current from longrtetebt, financing and capital lease
obligations. In addition, further contributing teet decline was decreased cash of $1.5 billion pifiyndue to cash paid for capital expenditures
which was partially offset by net cash provideddperating activities. These declines were partiaffget by $755 million in increased
accounts receivable, net primarily due to increassthllment billing receivables and increased dend accessory inventory of $531 million.
The remaining balance was due to changes to othekig capital items.

Long-Term Debt

We retired the remainin§181 million of the iPCS, Inc. Second Lien Securémhting Rate Noteim May 2014 . In addition, we
made a principal payment $1.27 millionon our secured equipment credit facility in Septen2014 As part of the amendment to the EDC
agreement in December 2014, we added an additi@madhe totaling $300 million , as described below.

Receivables Facility

On May 16, 2014, certain wholly-owned subsidianéSprint entered into a two-year committed fagi(the Receivables Facility)
to sell certain accounts receivable on a revoltiagis, subject to a maximum funding limit of $1ifidn. The actual amount available to draw
upon varies based on eligible receivables as diiméhe agreement, therefore, the amount avaikabldthdraw will vary. Sales of eligible
receivables may occur daily and are settled on itinhpbasis. Sprint pays a fee for the drawn ardfamn portions of the Receivables Facil
The receivables primarily consist of wireless seaiharges currently due from subscribers andrame-germ in natureAs of December 31,
2014 , Sprint had not sold any accounts receivaitethe amount available under the Receivabledityagas $1.0 billion.
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Credit Facilities

In October 2014, we amended our revolving bankitfadility that expires in February 2018 to, amastger things, modify the
required ratio (Leverage Ratio) of total indebtesint® trailing four quarters earnings before irder@xes, depreciation and amortization and
other non-recurring items, as defined by the criedility (adjusted EBITDA), not to exceed 6.5 td through the quarter ended December 31,
2015, 6.25 to 1.0 through the quarter ended DeceBhe2016 and 6.0 to 1.0 each fiscal quarter entliereafter through expiration of the
facility. The amended facility allows us to redune total indebtedness for purposes of calculatiegleverage Ratio by subtracting from total
indebtedness the amount of any cash contributecaisegregated reserve account, provided that,saftdé cash contribution, our cash
remaining on hand for operations exceeds $2.®hillupon transfer, the cash contribution will remigstricted until and to the extent it is no
longer required for the Leverage Ratio to remaindmpliance. The amendment also added Sprint Catiparas a guarantor of this credit
facility.

In December 2014, we amended our unsecured ED@ragré and the Eksportkredithamnden (EKN) securatpetent credit
facility to modify the Leverage Ratio to provide terms similar to those of the revolving bank dréakility, as was amended in October
2014, and to add Sprint Corporation as guarantdeuaach of the respective agreements. As pafiecdmendment to the EDC agreemen
increased our borrowing capacity by an additior@@million due in 2019. As of December 31, 2014e, EDC agreement was fully drawn.
Under the terms of both the EDC agreement and ik §€&cured equipment credit facility, repaymentsatstanding amounts cannot be re-
drawn.

As of December 31, 2014 , our Leverage Ratio, &éiseldby the revolving bank credit facility, EDC Agement and all other
equipment credit facilities was 5.1 to 1.0 . Beeaosr Leverage Ratio exceeded 2.5 to 1.0 at perddwe were restricted from paying cash
dividends.

Finnvera secured equipment credit facility

In December 2014, we and certain of our subsidisgeigered into a secured equipment credit fadilgyred by Finnvera plc
(Finnvera), the Finnish export credit agency, \tfité ability to borrow up to $800 million, to finamoetwork equipment-related purchases
from Nokia Solutions and Networks US LLC, USA. Thaeility is divided into three consecutive tranclidsarying size, with borrowings
available through October 2017, contingent uporatheunt of equipment-related purchases made bytSpterest and fully-amortizing
principal payments are due semi-annually by traf@wgnning in March 2015 until June 2021. Althoulyé facility was available for
borrowing as of December 31, 2014, we had not setd on the facility.

K-sure secured equipment credit facility

In December 2014, we and certain of our subsidigeigered into a secured equipment credit fadilgyred by K-sure, the Korean
export credit agency, with the ability to borrow tag$750 million, to finance network equipment-tethpurchases from Samsung
Telecommunications America, LLC. The facility isvidied into three consecutive tranches of varyizg,sand draws became available in
January 2015 and will be available until May 201 &iotil fully drawn, contingent upon the amountegfuipment-related purchases by Sprint.
Interest and fully-amortizing principal payments due semi-annually by tranche beginning in Jurié 20ntil December 2022.

Delcredere| Ducroire secured equipment credit facility

In December 2014, we and certain of our subsidiagered into a secured equipment credit fadgiigured by Delcredere
Ducroire (D/D), the Belgian export credit agenayith the ability to borrow up to $250 million, teneince network equipment-related
purchases from Alcatel-Lucent USA Inc. The facilitifl be available to draw in early 2015 until Dedeger 2016. Interest and fully-
amortizing principal payments are due semi-annuaglyinning in June 2015 until December 2021. Thkdifiawas not available to be drawn
in December 2014.

Borrowings under the EKN, Finnvera, K-sure and B4gured equipment credit facilities are each sedoydiens on the
respective equipment purchased pursuant to eaitte décilities. Each of these facilities is fullgdaunconditionally guaranteed by both Sprint
Communications, Inc. and Sprint Corporation. Theet@nts under each of the four secured equipmeditdacilities are similar to one
another and to the covenants of our revolving baeHit facility and EDC agreement.

Liquidity and Capital Resources

As of December 31, 2014 , our liquidity, includiogsh, cash equivalents, short-term investmentsaaithble borrowing capacity
under our revolving bank credit facility and avhilay under the Receivables Facility was $7.5ibill. Our cash, cash equivalents and short-
term investments totaled $3.7 billion as of Decen#de 2014 compared to $6.2 billion as of March&114 . As of December 31, 2014 ,
approximately $500 million in letters of credit wesutstanding under our
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$3.3 hillionrevolving bank credit facility. During the quartemded December 31, 2014 the amount of the lettereafit required pursuant to 1
Report and Order was reduced in total by $416 onilfrom $850 million t&434 million. As a result of the outstanding letters of credifiich
directly reduce the availability of the revolvingrik credit facility, we had $2.8 billioof borrowing capacity available under the revolvirank
credit facility as of December 31, 2014 . In additiwe had available borrowing capacity of up t6G&illion under our Finnvera secured
equipment credit facility as of December 31, 20td an aggregate $1.0 billion under ousfre and D/D secured equipment credit facilitié:
which $750 million became available in January 2848 the remainder will become available in eafl§® However, utilization of these new
facilities depends on the amount and timing of rekarelated equipment purchases from the applicsipppliers.

To meet our short- and long-term liquidity requirgrts, we look to a variety of funding sources. éxisting liquidity balance and
cash generated from operating activities is oungry source of funding. In addition to cash flowanf operating activities, we rely on the
ability to issue debt and equity securities, thiéitglio issue other forms of financing, proceedsn the sale of certain accounts receivable
under the Receivables Facility and the borrowingacéy available under our credit facilities to pog our short- and long-term liquidity
requirements. We believe our existing availablaititty and cash flows from operations will be sciint to meet our funding requirements
through the next twelve months, including debt mervequirements and other significant future cactiral obligations. To maintain an
adequate amount of available liquidity and exeagmording to the timeline of our current busindas pwhich includes network deployment
and maintenance, subscriber growth, data usageitapaeds and the expected achievement of a trastwre intended to achieve more
competitive margins, we may need to raise additibtmads from external resources. If we are unablihd our remaining capital needs from
external resources on terms acceptable to us, wéweed to modify our existing business plan, Wwidould adversely affect our expectat
of long-term benefits to results from operationd aash flows from operations.

In determining our expectation of future fundingeds in the next twelve months and beyond, we hademseveral assumptions
regarding:
» projected revenues and expenses relating tomenations, including the impacts related to ostatment billing and leasing
programs;
» current availability of up t81.0 billionin funding under the Receivables Facility, whichntmates in May 2016 unless extenc

+ continued availability of a revolving bank crefiicility in the amount of $3.3 billion, less algfters of credit, which expires in
February 2018;

» current and expected availability up to $1.8dmil of the new secured equipment credit facilitesl any principal and interest
payments;

» the use of cash and cash equivalents in theteear

» anticipated levels and timing of capital expendigyrincluding the capacity and upgrading of ouwoets and the deployment
new technologies in our networks, and FCC licemsgiigitions;

» anticipated payments under the Report and Ordexygzlemente

» any additional contributions we may make to ourgp@mplan

» any scheduled principal payments on debt, includiogroximately $11.8 billion coming due over thetrfeve years plus intere
due on all outstanding debt; and

» other future contractual obligations, including oetwork modernization plan, and general corpogapenditure:

Our ability to fund our capital needs from extersalirces is ultimately affected by the overall citgaand terms of the banking
and securities markets, the availability of otheamcing alternatives, as well as our performamzbaur credit ratings. Given our recent
financial performance as well as the volatilitytiese markets, we continue to monitor them cloaetyto take steps to maintain financial
flexibility at a reasonable cost of capital.
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The outlooks and credit ratings from Moody's IneeService, Standard & Poor's Ratings ServicesFiteth Ratings for certain «
Sprint Corporation's outstanding obligations were:

Rating
Unsecured Guaranteed Bank Credit
Rating Agency Issuer Rating Notes Notes Facility Outlook
Moody's B1 B2 Ba2 Bal Negative
Standard and Poor's BB- BB- BB+ BB+ Stable
Fitch B+ B+ BB BB Stable

Although we expect to continue to improve our Sppilatform postpaid subscriber results, and exeonteur network
modernization and integration plans, if we do neetour expectations of adding more accretive pidtipandset (versus tablet) subscribers,
depending on the severity of any difference in alctesults versus what we currently anticipateyaty make it difficult for us to generate
sufficient EBITDA to remain in compliance with ocovenants or be able to meet our debt service ativigs, which could result in
acceleration of our indebtedness. If such unforeseents occur, we may engage with our lenderbtairoappropriate waivers or
amendments of our credit facilities or refinancerbwings, although there is no assurance we woelsuzcessful in any of these actions.

A default under certain of our borrowings couldgrér defaults under certain of our other debt @iggns, which in turn could
result in the maturities being accelerated. Ceitadentures and financing arrangements governimglelt also require compliance with
various covenants, including covenants that litmit Company's ability to sell all or substantiallycd its assets, limit the Company and its
subsidiaries' ability to incur indebtedness anddjeand require that we maintain certain finaneitibs, each as defined by the terms of the
indentures, related supplemental indentures amahding arrangements.

FUTURE CONTRACTUAL OBLIGATIONS

There have been no significant changes to ourdutantractual obligations as disclosed in our TitemsReport on Form 10-K for
the period ended March 31, 2014. Below is a graggiating our future principal maturities of debtaddDecember 31, 2014 .

Debt Maturities as of December 31, 2014*

. $3.3B revolving 54,250
($ in Miliions) bank credit facility
$4000 1 expiration 02/2018
$3,554
5300 $3,250
$3,000 $3,029
$3.000 4
$2,480 $2,500  $2,475
$2,000
$2.000 4
$3.254 $1.500
$1,300
$1.000 4 $754
§571
444 $185
g $127
FY "4 FY 15 FY 16 FY"1t Fy 18 FY '"19 FY 20 FY '21 FY 22 FY 23 FY 24 FY '28 E¥-3% FY '40
O Sprint Notes & Credit Facilities O Clearwire Nates

* This table excludes (i) our unsecured revolvirak credit facility, which will expire in 2018 ardis no outstanding balance, and under which $50@min letters of credit
were outstanding, (i) vendor financing notes assdiin the Clearwire Acquisition, and (iii) all ctgdileases and other financing obligations.

63




Table of Contents

OFF-BALANCE SHEET FINANCING

On May 16, 2014, certain wholly-owned subsidianéS$print entered into the Receivables Facilittwa-year committed facility
to sell certain accounts receivable on a revolliagis, subject to a maximum funding limit of $1ilidn. Sales of eligible receivables occur
daily and are settled on a monthly basis. Sprigsafee for the drawn and undrawn portions ofRbeeivables Facility. The receivables
primarily consist of wireless service charges auttyedue from subscribers and are short-term inineat

Sprint's other off-balance sheet arrangements sbofkthe guarantee liabilities that arise from dip¢ion provided to our
subscribers to purchase, on a monthly basis, anahtrade-in right. The guarantee liability is ested based on assumptions, including, but
not limited to, the expected fair value of the ubaddset at trade-in, subscribers' estimated reéngairalance of the installment receivable,
and the probability and timing of the trade-in. Wke subscriber elects to exercise the tradegint,rthe difference between the outstanding
balance of the installment receivable and the edéithfair value of the returned handset is recoedea reduction of the guarantee liability. If
the subscriber elects to stop purchasing the optiimm to, or after, becoming eligible to exercibe tradein right, we recognize the amount
the associated guarantee liability as operatingmmeg. At each reporting date, we reevaluate oimatd of the guarantee liability. If all
subscribers, who elected the option, were to ctaigir benefit at the earliest contractual time lgfible trade-in, the maximum amount of the
guarantee liability {.e., the estimated unpaid balance of the subscribbestsliment contracts) would be approximately $84llion at
December 31, 2014 . This amount is not an indioadiothe Company's expected loss exposure bechdses not consider the expected fair
value of the used handset, which is required teehened to us in good working condition at traderior does it consider the probability and
timing of trade-in.

CRITICAL ACCOUNTING POLICIES AND ESTIMATES

The Company applies those accounting policiesrtfaatagement believes best reflect the underlyinghbss and economic ever
consistent with accounting principles generallyemted in the United States. Inherent in such pdieire certain key assumptions and
estimates made by management. Management regufadtes its estimates used in the preparatioreat@hsolidated financial statements
based on its latest assessment of the currentrajetfed business and general economic environrAgiditional information regarding the
Company's Critical Accounting Policies and Estirsagincluded in Item 7 of the Company's TransifReport on Form 10-K for the period
ended March 31, 2014.

Valuation and Recoverability of Long-lived Assets

Long-lived assets are reviewed for impairment whenevents or changes in circumstances indicatdhibacarrying amount may
not be recoverable. An impairment loss is recoghifzéhe carrying amount of a long-lived asset sset group is not recoverable and exceeds
its fair value. Long-lived asset groups have besterinined based upon certain factors includingssssg the lowest level for which
identifiable cash flows are largely independenthef cash flows of other groups of assets and liesil Impairment analyses, when perforn
are based on our current business and technolmpegy, views of growth rates for our businessicgrated future economic and regulatory
conditions and expected technological availability.

During the quarter ended December 31, 2014, weddhe recoverability of the Wireline long-livedsass due to continued
declines in our Wireline segment earnings and aureat forecast that projects continued lossestimré periods. As a result of the test, we
recorded an impairment loss of $233 million , whiglncluded in “Impairments” in our consolidatedtements of comprehensive loss, to
reduce the carrying value of the Wireline assetigravhich includes the Wireline long-lived assétsits estimated fair value of $918 million
as of December 31, 2014. The fair value of the \iviedong-lived assets was estimated using a mapetoach, which included significant
unobservable inputs including liquidation curveseful life assumptions, and scrap values. As tharaptions are largely unobservable, the
estimate of fair value is considered to be unolagev/within the fair value hierarchy.

The determination of fair value requires judgmerd & sensitive to changes in underlying assumgtidrhile we believe our
judgments and assumptions are reasonable, chanfésrie periods may impact our assumptions andl teadditional, future impairment

As of December 31, 2014, our estimate of undiseainash flows exceeded the carrying value of ouel4s asset group by m
than 10%. If we experience significant operatiartadllenges, including retaining and attracting subsrs, future cash flows of the Company
may not be sufficient to recover the carrying vadfieur Wireless asset group, and we could recdditianal asset impairments that are
material to Sprint's consolidated results of operatand financial condition.
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Evaluation of Goodwill and Indefinit-lived Intangible Assets for Impairment

As a result of the SoftBank Merger in July 2013,reeognized indefinite-lived assets at their adtjais-date estimates of fair
value, including FCC licenses, goodwill, and tradenes of $35.8 billion, $6.3 billion, and $5.9 ibil, respectively. The estimated fair values
were determined based on numerous assumptionsstinthies, such as Company forecasts, discount atesth rates, among others, as
as our then-current stock price. All of the ind@érived assets, including goodwill, were entiraljocated to our Wireless segment.

Sprint evaluates the carrying value of our indédidived assets, including goodwill, at least ariiyuar more frequently whenever
events or changes in circumstances indicate tieaashet may be impaired, or in the case of goodwaét the fair value of the reporting unit is
below its carrying amount.

Since the SoftBank Merger Date, actual resultsexpebctations of net postpaid handset subscribetiaukslhave been lower than
the forecasts used to allocate the purchase pritetassets acquired and liabilities assumednQuhe quarter ended December 31, 2014
stock price and our related market capitalizatieardased significantly and our credit rating wasmigraded by one of the ratings service
providers. We also updated our long-term forecassesth flows for the Company and the Wireless répgrinit during the fourth quarter.
This update considered current economic conditmktrends, estimated future operating resultsyiews of growth rates, anticipated futi
economic and regulatory conditions, future costregavinitiatives and the availability of the neaagsnetwork infrastructure, handsets and
other devices. Based on these events and changesumstances, we determined that recoverabifithe carrying amount of goodwill and
the Sprint trade name should be evaluated for impeit.

The impairment test for an indefinite-lived intablgi asset consists of a comparison of the fairevafithe asset to its carrying
amount. If the carrying amount exceeds its faiugabn impairment loss is recognized equal todkegss. We estimated the fair value of the
Sprint trade name assigned to the Wireless segasérg the relief-fromroyalty method, which uses several significant egstions, including
management projections of future revenue, a royalty, a long-term growth rate and a discount rasehese assumptions are largely
unobservable, the estimate of fair value is comsii¢o be unobservable within the fair value hiengir The significant unobservable inputs
included projected revenues with annual growthstadeoyalty rate, a growth rate of 1.5% in thenieal year and a discount rate of 16%. °
carrying value of the Sprint trade name exceedeéstimated fair value of $3.3 billion. Accordingiuring the quarter ended December 31,
2014 we recorded an impairment loss of $1.9 billi@rhich is included in "Impairments" in our conglalted statements of comprehensive
loss. Changes in certain assumptions can havendisiot effect on the estimated fair value, sgeaify the royalty rate and the discount rate.
A 50 basis point decrease to the royalty rate woesdlt in an additional impairment of approximat®600 million and an increase in the
discount rate of 50 basis points would result iradditional impairment of approximately $100 mitlio

The analysis of potential impairment of goodwilljuéres a two-step approach. The first step of tadgvill impairment test, used
to identify potential impairment, compares the faitue of a reporting unit with its carrying amountluding goodwill. We estimated the fair
value of the Wireless reporting unit using bothcdisted cash flow and market based valuation modiaks determination of the fair value of
the reporting unit requires significant estimated assumptions, including significant unobservatgpeits. The key inputs include, but are not
limited to, a discount rate of 8%, a terminal growdte of 1.5%, managementhternal forecasts which include numerous assiompsuch a
share of industry gross additions, churn, mix afgl rate changes, expenses, EBITDA margins, grithtaxpenditures, among others. We
compared the estimated fair value to the carrymgunt of the Wireless reporting unit and concluttet the second step of a goodwill
impairment test was not required because the estihfair value exceeded the carrying amount. Chaingeertain assumptions could have a
significant impact to the estimated fair valuelod Wireless reporting unit. For instance, a 20psint increase to the discount rate would
have resulted in a fair value for the Wireless répg unit below its carrying value, which wouldJgeresulted in the Company performing
second step of the goodwill impairment test, widohld have resulted in a goodwill impairment durihg quarter ended December 31, 2014
and may have resulted in a larger impairment lelsged to our Sprint trade name.

The determination of fair value requires considrgldgment and is highly sensitive to changesnideulying assumptions.
Consequently, there can be no assurance thattiheates and assumptions made for the purpose® gfadbdwill and Sprint trade name
impairment tests will prove to be an accurate mtésh of the future. Continued, sustained declingbe Company’s operating results, future
forecasted cash flows, growth rates and other gssomns, as well as significant, sustained declindhe Company’s stock price and related
market capitalization could impact the underlyirgy kassumptions and our estimated fair values, fiatgrieading to a future material
impairment of goodwill or other indefinite-livedtamgible assets.
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FINANCIAL STRATEGIES
General Risk Management Policies

Our Board of Directors has adopted a financial nelhagement policy that authorizes us to enterdativative transactions, and
all transactions comply with the policy. We do patchase or hold any derivative financial instrutedor speculative purposes with the
exception of equity rights obtained in connectigthveommercial agreements or strategic investmesisally in the form of warrants to
purchase common shares.

Derivative instruments are primarily used for hexdgand risk management purposes. Hedging activiteas be done for various
purposes, including, but not limited to, mitigatithge risks associated with an asset, liability, sotted transaction or probable forecasted
transaction. We seek to minimize counterparty ¢nésk through stringent credit approval and revigwcesses, credit support agreements,
continual review and monitoring of all counterpastiand thorough legal review of contracts. Exppsomarket risk is controlled by
regularly monitoring changes in hedge positionseummrmal and stress conditions to ensure theyotlexceed established limits.

OTHER INFORMATION

We routinely post important information on our wigbstwww.sprint.com/investorsinformation contained on or accessible
through our website is not part of this report.

FORWARD-LOOKING STATEMENTS

We include certain estimates, projections and ditvevard-looking statements in our annual, quaytarid current reports, and in
other publicly available material. Statements rdgay expectations, including performance assumptard estimates relating to capital
requirements, as well as other statements thatareistorical facts, are forward-looking statensent

These statements reflect management's judgmered bascurrently available information and involvaewanber of risks and
uncertainties that could cause actual resultsfferdnaterially from those in the forward-lookingagements. With respect to these forward-
looking statements, management has made assumpipasling, among other things, subscriber and oritwsage, subscriber growth and
retention, pricing, operating costs, the timing/afious events, and the economic and regulatoriy@mwent.

Future performance cannot be assured. Actual ees\dy differ materially from those in the forwambking statements. Some
factors that could cause actual results to difiefude:

» our ability to retain and attract subscribers anchnage credit risks associated with our subsws:;
« the ability of our competitors to offer productdaservices at lower prices due to lower cost stines

» the effective implementation of our network modeation plans, including timing, execution, teologies, costs, and
performance of our network;

< our ability to operationalize the anticipated béiseéfom the SoftBank transactic

« our ability to comply with restrictions imposed the U.S. Government as a precondition to our mesggar SoftBank
e our ability to fully integrate the operations ofe@twire and access and utilize its spect

« the effects of any material impairment of ouodwill or other indefiniteived intangible asse!

« the effects of vigorous competition on a highly geeated market, including the impact of competitionthe price we are at
to charge subscribers for services and devicesroxgéde and on the geographic areas served by Spwireless network;

« the impact of equipment net subsidy costs aasihg handsets; the impact of subscriber leasingides; the impact of
increased purchase commitments; the overall derfmaralir service plans, including the impact of deans of new or
existing subscribers between our service offeriagst the impact of new, emerging and competingnelciyies on our
business;

e our ability to provide the desired mix of integrtgervices to our subscribe

« the ability to generate sufficient cash flowfdly implement our network modernization plansrprove and enhance our
network and service plans, improve our operatinggimg, implement our business strategies and peostanpetitive new
technologies;
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e our ability to continue to access our spectrumamgdadditional spectrum capac

< changes in available technology and the effettaich changes, including product substitutiorss deployment costs and
performance;

e our ability to obtain additional financing, or toodify the terms of our existing financing, on teratxeptable to us, or at .
< volatility in the trading price of our common stoakirrent economic conditions and our ability toess capita

» the impact of various parties not meeting owibess requirements, including a significant adversange in the ability or
willingness of such parties to provide products|uding distribution, or infrastructure equipmeat bur networks;

» the costs and business risks associated with gngvitew services and entering new geographic ms

e potential increase in subscriber churn, bad depense and write-offs related to any of our serplans or our installment
billing or leasing programs;

« the effects of any future merger or acquisiiiorolving us, as well as the effect of mergers,uasitjons and consolidations,
and new entrants in the communications industrgl,larexpected announcements or developments franatbers in the
communications industry;

e unexpected results of litigation filed against uswor suppliers or vendo

« the costs or potential customer impact of coamule with regulatory mandates including, but maoitéd to, compliance with
the FCC's Report and Order to reconfigure the 86z Mand and government regulation regarding "netrabty";

e equipment failure, natural disasters, terroriss actbreaches of network or information technolsggurity

< one or more of the markets in which we compeiadimpacted by changes in political, economiotber factors such as
monetary policy, legal and regulatory changes terexternal factors over which we have no control

» the impact of being a "controlled company" exempirf many corporate governance requirements of M8HY ant

« other risks referenced from time to time in tl@port and other filings of ours with the SEC linting Part I, Item 1A. "Risk
Factors" of our Transition Report on Form 10-K floe period ended March 31, 2014.

The words "may," "could," "should," "estimate," ¢ject," "forecast,” "intend,” "expect," "anticipdtébelieve," "target," "plan,"
"providing guidance" and similar expressions aterided to identify forward-looking statements. Famd¢looking statements are found
throughout this Management's Discussion and ArmalysFinancial Condition and Results of Operati@mg] elsewhere in this report. Reac
are cautioned that other factors, although natdistbove, could also materially affect our futueef@mance and operating results. The reader
should not place undue reliance on forward-looldtadements, which speak only as of the date of#piert. We are not obligated to publicly
release any revisions to forward-looking statememteflect events after the date of this reportitiding unforeseen events.

Item 3. Quantitative and Qualitative Disclosures About MakRisk

We are primarily exposed to the market risk assediwith unfavorable movements in interest rateeifn currencies, and equity
prices. The risk inherent in our market risk séwsiinstruments and positions is the potential kErssing from adverse changes in those
factors. There have been no material changes tmatket risk policies or our market risk sensitiwstruments and positions as described in
our Transition Report on Form 10-K for the periodied March 31, 2014.
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Item 4. Controls and Procedure

Disclosure controls are procedures that are dedigsith the objective of ensuring that informati@yuired to be disclosed in our
reports under the Securities Exchange Act of 198dh as this Quarterly Report on FormQJQis reported in accordance with the SEC's
Disclosure controls are also designed with theathje of ensuring that such information is accurtedsand communicated to management,
including the Chief Executive Officer and Chief &irtial Officer, to allow timely decisions regardiregjuired disclosure.

In connection with the preparation of this Quasté&keport on Form 10-Q as of December 31, 20ddder the supervision and w
the participation of our management, including Ghref Executive Officer and Chief Financial Officere carried out an evaluation of the
effectiveness of the design and operation of oseldsure controls and procedures. Based on thlaati@n, the Chief Executive Officer and
Chief Financial Officer concluded that the desigd aperation of the disclosure controls and procesiwere effective as of December 31,
2014in providing reasonable assurance that informatguired to be disclosed in reports we file or siitumder the Securities Exchange .
of 1934 is accumulated and communicated to managgineluding the Chief Executive Officer and Chighancial Officer, to allow timely
decisions regarding required disclosure and inigdiog reasonable assurance that the informatioedsrded, processed, summarized, and
reported within the time periods specified in tH&CS rules and forms.

Internal controls over our financial reporting done to be updated as necessary to accommodatéicatidns to our business
processes and accounting procedures. There hamenbeshanges in our internal control over finanoéglorting that occurred during the
quarter ended December 31, 2014 that have mayesiffiéicted, or are reasonably likely to materialffect, our internal control over financial
reporting.
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PART Il — OTHER INFORMATION
Item 1. Legal Proceeding:

In March 2009, a stockholder brought sBignnett v. Sprint Nextel Corpin the U.S. District Court for the District of Kaas,
alleging that Sprint Communications and three ©farmer officers violated Section 10(b) of the BEange Act and Rule 10b-5 by failing
adequately to disclose certain alleged operatidiffidulties subsequent to the Sprint-Nextel mergerd by purportedly issuing false and
misleading statements regarding the write-downoafdyvill. The plaintiff sought class action statos purchasers of Sprint Communications
common stock from October 26, 2006 to February2P®8. On January 6, 2011, the Court denied theamati dismiss. Subsequently, our
motion to certify the January 6, 2011 order foirgrrlocutory appeal was denied. On March 27, 2@ court certified a class including
bondholders as well as stockholders. On April TiL,2we filed a petition to appeal that certificatarder to the Tenth Circuit Court of
Appeals but that petition was denied. After mediatithe parties have reached an agreement in pléntt settle the matter, and the settler
amount is expected to be substantially paid byGbepany's insurers. The proposed settlement igsutgj court approval. We do not expect
the resolution of this matter to have a materialesse effect on our financial position or result®perations.

In addition, five related stockholder derivativaetsuvere filed against Sprint Communications andade of its present and/or
former officers and directors. The firsfurphy v. Forseg was filed in state court in Kansas on April 8020was removed to federal court,
and was stayed by the court pending resolutioh@htotion to dismiss thBennettcase; the seconBandolph v. Forsegwas filed on July
15, 2010 in state court in Kansas, was removedderl court, and was remanded back to state dberthird,Ross-Williams v. Bennett, et
al., was filed in state court in Kansas on Februarg0l,1; the fourthPrice v. Forsee, et alwas filed in state court in Kansas on April 15,
2011; and the fifthHartleib v. Forsee, et. al was filed in federal court in Kansas on July2@11. These cases are essentially stayed while
theBennettcase is in the discovery phase. We do not expeatetbolution of these matters to have a materiadrae effect on our financial
position or results of operations.

Sprint Communications, Inc. is also a defendart domplaint filed by stockholders of Clearwire Gangtion, asserting claims for
breach of fiduciary duty by Sprint Communicatioasd related claims and otherwise challenging tlea@lire Acquisition.ACP Master,
LTD, et al. v. Sprint Nextel Corp., et , was filed April 26, 2013 in Chancery Court in Bxhare. Our motion to dismiss the suit was denied
and discovery has begun. The plaintiffs in #@P Master, LTDsuit have also filed suit requesting an apprais#i@fair value of their
Clearwire stock, and discovery is proceeding it tase. Sprint Communications, Inc. intends to migtheACP Master, LTrases
vigorously, and, because they are still in theiprielary stage, we have not yet determined whateffee lawsuit will have, if any, on our
financial position or results of operations.

Various other suits, inquiries, proceedings andrdaeither asserted or unasserted, including ptegalass actions typical for a
large business enterprise and intellectual propaetiters, are possible or pending against us.rlfrdarpretation of certain laws or
regulations, including those related to variouefetior state matters such as sales, use or pydpegs, or other charges were found to be
mistaken, it could result in payments by us. While not possible to determine the ultimate disgpms of each of these proceedings and
whether they will be resolved consistent with oelidfs, we expect that the outcome of such procesdindividually or in the aggregate, v
not have a material adverse effect on our finanmaition or results of operations. During the ¢eraended December 31, 2014 , there were
no material developments in the status of thesa legceedings.

ltem 1A. Risk Factors

There have been no material changes to our rigkriaas described in our Transition Report on Fb@AK for the period ended
March 31, 2014.

Item 2. Unregistered Sales of Equity Securities and UsdPobceed:
None

Item 3. Defaults Upon Senior Securitie
None
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Item 4. Mine Safety Disclosure
None

Item 5. Other Information

Disclosure of Iranian Activities under Section 13(of the Securities Exchange Act of 19:

Section 219 of the Iran Threat Reduction and Syttienan Rights Act of 2012 added Section 13(r) toSkeurities Exchange Act
of 1934. Section 13(r) requires an issuer to dglo its annual or quarterly reports, as appleabhether it or any of its affiliates knowingly
engaged in certain activities, including, amongeotinatters, transactions or dealings relating ¢ogibvernment of Iran. Disclosure is required
even where the activities, transactions or dealamgsconducted outside the U.S. by non-U.S. a#ftian compliance with applicable law, and
whether or not the activities are sanctionable uhd8. law.

After the SoftBank Merger, SoftBank acquired cohtfoSprint. During the three-month period ended&maber 31, 2014 ,
SoftBank, through one of its non-U.S. subsidian@syided telecommunications services in Iran te@@mmunications Services Company
(MTN Irancell), which is or may be a government-tolied entity. During the three-month period end#tember 31, 2014 , SoftBank had
no gross revenues and no net profit was generakes subsidiary also provided telecommunicationsises to a single account at the
Embassy of Iran in Japan. During the three-monttodeended December 31, 2014 , SoftBank estimatggross revenues and net profit
generated by such services were under $2,000 g86CIrespectively. Sprint was not involved in, aidinot receive any revenue from, any
of these activities. The relevant SoftBank subsjdis in the process of terminating the arrangesaith Telecommunications Services
Company (MTN Irancell). With respect to the singlzount at the Embassy of Iran in Japan, the reteSeaftBank subsidiary is obligated
under contract to continue such account.

Item 6. Exhibits
The Exhibit Index attached to this Quarterly Remart-orm 10-Q is hereby incorporated by reference.
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SIGNATURE

Pursuant to the requirements of the Securities &xga Act of 1934, the registrant has duly causisdéiport to be signed on its

behalf by the undersigned, thereunto duly authdrize

Date: February 5, 2015
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(Principal Accounting Officer)




Table of Contents

Exhibit Index
Incorporated by Reference
SEC Filed/Furnished

Exhibit No. Exhibit Description Form File No. Exhibit Filing Date Herewith
(3) Articles of Incorporation and Bylaws
3.1 Amended and Restated Certificate of Incorporation 8K 00104721 3.1 7/11/201:
3.2 Amended and Restated Bylaws 8K 00104721 3.2 8/7/201:
(10) Material Contracts
10.1 First Amendment to Employment Agreement, effec@aober 20, 10Q 00104721 10z 11/6/201+¢

2014, by and between Sprint Corporation and JoHda@:.
10.2 Amendment, dated as of October 30, 2014, to thdiCAgreement, 8-K 00104721 10.1 11/4/201¢

dated as of February 28, 2013, by and among Sprint

Communications, Inc., JPMorgan Chase Bank, N.A., as

administrative agent, CitiBank, N.A., as syndicatagent, and the

lenders named therein
10.3 First Amendment to Employment Agreement, enteréal om 8K 00104721 10. 11/12/201¢

November 10, 2014, by and between Sprint Corparatial R.
Marcelo Claure

10.4 Third Amendment to Employment Agreement, dated Madwer 14,
2014, between Sprint Communications, Inc. and Jodefguteneuer

10.5 Letter Agreement, dated November 12, between S@anporation
and Robert L. Johnson

10.6 Second Amendment to Employment Agreement, dateceidber
12, 2014, between Sprint Communications, Inc. anchiel
Schwartz

10.7 Letter Agreement, dated November 11, 2014, betv#gemt
Corporation and Jeff Hallock

(12) Statement re Computation of Ratios
12 Computation of Ratio of Earnings to Fixed Charges
(31) and (32) Officer Certifications

31.1 Certification of Chief Executive Officer Pursuant$ecurities
Exchange Act of 1934 Rule 13a-14(a)

31.2 Certification of Chief Financial Officer Pursuant$ecurities
Exchange Act of 1934 Rule 13a-14(a)

32.1 Certification of Chief Executive Officer Pursuant18 U.S.C.
Section 1350, As Adopted Pursuant to Section 9GGearbanes
Oxley Act of 2002



32.2 Certification of Chief Financial Officer Pursuant18 U.S.C.
Section 1350, As Adopted Pursuant to Section 9GGefSarbanes
Oxley Act of 2002

(101) Formatted in XBRL (Extensible Business Repoig Language)
101.INS XBRL Instance Document
101.SCE XBRL Taxonomy Extension Schema Document

101.CAL XBRL Taxonomy Extension Calculation Linkbase Docutne
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Exhibit No. Exhibit Description

Form

Incorporated by Reference

SEC Filed/Furnished
File No. Exhibit Filing Date Herewith

101.DEF XBRL Taxonomy Extension Definition Linkbase Docurhen
101.LAB XBRL Taxonomy Extension Label Linkbase Document

101.PRE XBRL Taxonomy Extension Presentation Linkbase Doenim

*

Filed or furnished, as requirt
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Exhibit 10.¢

THIRD AMENDMENT
TO EMPLOYMENT AGREEMENT

This Third Amendment (the “Amendment”) to that eemtEmployment Agreement by and between Sprint
Nextel Corporation, now known as Sprint Communarai Inc., and Joseph J. Euteneuer made and eimévexs of
December 20, 2010 and amended on November 20,&@d Rlovember 11, 2013 (the “Agreement”), is madk an
entered into November 14, 2014 (the “Amendmentdiffe Date”). Certain capitalized term shall halve tmeaning
ascribed to them in the Agreement.

WHEREAS, the Company and the Executive desire terahthe Agreement as provided herein.

NOW, THEREFORE, in consideration of the premises @iithe covenants and agreements set forth hane
for other good and valuable consideration, thei@aficy and receipt of which are hereby acknowledgiege Compan
and the Executive hereby restate Schedule A oAgreement as of the Amendment Effective Date devie, with
the only change being to replace“2014” in Item ghwR015":

SCHEDULE A

With respect to the Executive’s relocation from f@isidence prior to the Effective Date (his “Cutren
Residence”) to the area surrounding the Executivétisl Place of Performance, the Executive shalentitled to the
benefits under the Sprint Officer Relocation Prograffective August, 2010 (the “Program”), excepipaovided
below:

1. Section 1.01 shall be modified by exclusion of refice to any benefits excluded her

2. In Section 1.05, “12-months after the effectilate of job assignment” shall be changed to “Ndwvend,
2015;”

3. The Executive shall not be entitled to the beneiitder Section 3, Relocation Allowan
4. Regardless of the established home value im$8ection 4.02 (the application of which with respto his
Current Residence results in the Executive’s intaligy for Section 4, Home Selling Benefits), tBecutive
shall be entitled to the benefits under Sectio AR:imbursable Home Selling Expenses, as limije8dxtior
4.04, except that:
a. the Third Party Company referred agent requireraball not apply; ar

b. reimbursable broker’commission is limited to 6%; a

c. the exclusion in Section 4.17 for tax assistandenwst apply




5. The Executive shall not be entitled to the lieshander Section 5, Interim Living, Section 6, e Finding
Benefits, or Section 7, Home Purchase Assistanmepe that Executive shall be entitled to benefitder
Section 7.05, Normal Closing Costs;

6. The Executive shall not be entitled to the lighander Section 8, Renter Benefits, or Sectibn 1
Spouse/Partner Assistance;

7. For avoidance of doubt, Section 9.08 modifireslimitation of Section 9.02, and the Executivalkshe entitled
to two separate shipments of household goods;

8. Executive shall not be entitled to the benefitder Section 12.02 Gross-Up Provision, excepiv{ih) respect
to Section 7.05 Normal Closing Costs and SectioRih@l Move Expenses, and (b) the exclusion forébily

Reimbursed Home Selling Expenses” shall not apgig;

9. Section 13.01 is not applicable in the casa teirmination of employment described in 9(b)-(ehe
Agreement.
In all other respects, the terms, conditions amdipions of the Agreement shall remain the same.

IN WITNESS WHEREOF, the Company has caused thisdment to be signed by an officer pursuant to the
authority of its Board, and the Executive has eletthis Amendment, effective as of the day and fiest written
above.

SPRINT COMMUNICATIONS, INC.

/sl Sandra Price
By: Sandra Price

EXECUTIVE

/s/ Joseph J. Euteneuer
Joseph J. Euteneuer

Euteneuer Employment Agreement Amendment Page 2 of 2
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Exhibit 10.5

Sandra J. Price

SVP Human Resources
Mailstop: KSOPHF0310
6200 Sprint Parkway
Overland Park, KS 66251

November 6, 201

Mr. Bob Johnson
Mailstop: KSOPHF0319
6200 Sprint Parkway
Overland Park, KS 66251

RE: Voluntary Resignation Benefit and Interim Livinglédvance

Dear Bob:

As we have discussed, in consideration of yourinaatl employment through December, 2017 and youreraf any eligibility
for a long-term incentive compensation award, if,an 2017, you are eligible for the benefits aflinad in Section 9(b) of your
Amended and Restated Employment Agreement dateenileer 31, 2008 should you choose to voluntariligregour
employment effective as of a date in January, 2018 30 days'written notice to the Company. Additionally, youllweceive ug
until your relocation of your residence to the Qaed Park area, or any earlier termination of yemployment, a tax-protected
payment of $50,000 per year, payable monthly begghnNovember, 2014.

Sincerely,

/s/ Sandra Price

Agreed:
/s/ R L Johnson 1112-14
Bob Johnson Date

C: Marcelo Claure



Exhibit 10.¢

SECOND AMENDMENT
TO EMPLOYMENT AGREEMENT

This Second Amendment (the “Amendment”) to thataierEmployment Agreement by and between Sprint
Nextel Corporation, now known as Sprint Communarati Inc., and Michael Schwartz made and entetedis of
September 27, 2012 and amended on December 10(tb@lAgreement”), is made and entered into Noveni2,
2014 (the “Amendment Effective Date”). Certain ¢alized term shall have the meaning ascribed tontimethe
Agreement.

WHEREAS, the Company and the Executive desire terahthe Agreement as provided herein.

NOW, THEREFORE, in consideration of the premises @iithe covenants and agreements set forth hane
for other good and valuable consideration, thei@aficy and receipt of which are hereby acknowledgiege Compan
and the Executive hereby restate Attachment A@#threement as of the Amendment Effective Datebavs, with
the only change being to replace“2014” in both e$ait occurred with “2015:

ATTACHMENT A

Relocation Policy Exceptions

The Executive is approved for a one-time extensiahe 12-month eligibility period referenced ireth
applicable senior officer relocation policy to Dedeer 31, 2015 (but without tax gross up for th@stent of
household goods and/or final move travel experfdgbey become taxable as a result of the extensiamh shall
mean at a minimum that the relocation process Hrgbplications for reimbursements under the poiiayst be
completed no later than December 31, 2015, antbtfature and repayment provision of the policylwe extended
by an additional 12 months.

In all other respects, the terms, conditions amdipions of the Agreement shall remain the same.

[remainder of page intentionally left blank]




IN WITNESS WHEREOF, the Company has caused thisdmeent to be signed by an officer pursuant to the

authority of its Board, and the Executive has etetthis Amendment, effective as of the day and fiest written
above.

SPRINT COMMUNICATIONS, INC.

/sl SANDRA PRICE

By: Sandra Price

EXECUTIVE

/sl M C SCHWARTZ

Michael Schwartz

Schwartz Employment Agreement Amendment Page 2 of 2
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Exhibit 10.7

Sandra J. Price

SVP Human Resources
Mailstop: KSOPHF0310
6200 Sprint Parkway
Overland Park, KS 66251

November 6, 2014

Mr. Jeff Hallock

Mailstop: KSOPHF0310
6200 Sprint Parkway
Overland Park, KS 66251

RE: Special Retention Award

Dear Jeff:

As we have discussed, in lieu of receiving a 2014 supplemental stock option award and conditioned on your continued
employment through the earlier of (a) March 31, 2015 and (b) your employment termination by the Company not for
Cause or by you for Good Reason as defined in your Employment Agreement dated October 2, 2012 and amended

January 8, 2013 (“Retention Date”), you are eligible for a cash retention award in the amount of $100,000, before
required withholdings, to be paid as soon as reasonably practicable after the Retention Date.

Sincerely,

/sl SANDRA PRICE
Accepted:

/sl JEFF HALLOCK  11/11/14

Jeff Hallock Date

C: Marcelo Claure



Computation of Ratio of Earnings to Fixed Charges

Exhibit 12

Earnings (loss):

(Loss) income from continuing
operations before income taxes $

Equity in losses of unconsolidated
investments, net

Fixed charges
Interest capitalized

Amortization of interest capitalized

Earnings (loss), as adjusted

Fixed charges:
Interest expense

Interest capitalized

Portion of rentals representative of
interest

Fixed charges

Successor Predecessor
Nine Months Nine Months  Three Months
Ended Ended Ended March Year Ended 101 days
December 31, December 31, December 31, ended July 10 Years Ended December 31,
2014 2013 2014 2013 2013 2012 2011 2010 2009
(in millions)
(3,729 $ (1,807%) 95 % (1,815 $ 1,046 $ (4177 $ (2,63 $ (3,299 $ (3,499
= = = = 28C 1,11¢ 1,73(C 1,28¢ 80¢
2,21 1,367 747 1,367 894 2,36t 2,06¢ 2,081 2,045
(41) (30 (23) (30 (14) (27¢) (413) (23) (12
9¢ 56 32 56 38 81 48 85 85
(1,457 (414 672 (422) 2,24¢ (890 797 14C (577)
1,52¢ 91¢& 51€ 91¢& 703 1,42¢ 1,011 1,46¢ 1,45(C
41 30 13 30 14 27¢ 413 13 12
643 41¢ 21¢ 41¢ 177 65¢ 644 604 58t
2,21z 1,367 747 1,367 894 2,36¢ 2,06¢ 2,081 2,047
_ W _® _ @ _ @ 250 _® _m _® _®

Ratio of earnings to fixed charges

(1) Successor earnings (loss), as adjusted were inatietpucover fixed charges by $3.7 billion for tiee months ended December 31, 2
(2) Successor earnings (loss), as adjusted were inatetpucover fixed charges by $1.8 billion for tfiee months ended December 31, 2
(3) Successor earnings (loss), as adjusted were inatietpucover fixed charges by $75 million for theee months ended March 31, 2(

(4) Successor earnings (loss), as adjusted were inatietpucover fixed charges by $1.8 billion in tle&yended 201
(5) The income from continuing operations befor@ime taxes for 101 days period ended July 10, #@l&ded a pretax gain of $2.9 billion as a restiicquisition of our previously-held

equity interest in Clearwirt

(6) Predecessor earnings (loss), as adjusted wereguatgeto cover fixed charges by $3.3 billion in ylear ended 201
(7) Predecessor earnings (loss), as adjusted weregnatieto cover fixed charges by $1.3 billion in ylear ende2011.
(8) Predecessor earnings (loss), as adjusted werequatteto cover fixed charges by $1.9 billion in yiear ende2010.
(9) Predecessor earnings (loss), as adjusted weregnatieto cover fixed charges by $2.6 billion in ylear endei2009.



Exhibit 31.1
CERTIFICATION

[, Marcelo Claure, certify that:

1. | have reviewed this quarterly report on Foil®HQ of Sprint Corporatiol

2. Based on my knowledge, this report does notatomny untrue statement of a material fact ortamstate a material fact necessary
to make the statements made, in light of the cistances under which such statements were madmislieading with respect to tl
period covered by this report;

3. Based on my knowledge, the financial statemeamtd other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amdtif@ periods presented in this
report;

4. The registrant's other certifying officer(s) anaré responsible for establishing and maintainirsgldsure controls and procedures
defined in Exchange Act Rules 13a-15(e) and 15&))%(nd internal control over financial reportirag defined in Exchange Act
Rules 13a-15(f) and 15d-15(f)) for the registramd &ave:

(a) Designed such disclosure controls and proesgor caused such disclosure controls and proesdaobe designed under

our supervision, to ensure that material informatielating to the registrant, including its condatied subsidiaries, is made
known to us by others within those entities, pattidy during the period in which this report ishg prepared;

(b) Designed such internal control over finanoggdorting, or caused such internal control oveafitial reporting to be
designed under our supervision, to provide readerasurance regarding the reliability of financegorting and the
preparation of financial statements for externappses in accordance with generally accepted atioguprinciples;

(c) Evaluated the effectiveness of the registsatisclosure controls and procedures and preséntai report our conclusions
about the effectiveness of the disclosure contintsprocedures, as of the end of the period cousyeldis report based on
such evaluation; and

(d) Disclosed in this report any change in thestegnt's internal control over financial reportitigit occurred during the

registrant's most recent fiscal quarter (the regig's fourth fiscal quarter in the case of an ahneport) that has materially
affected, or is reasonably likely to materiallyeatf, the registrant's internal control over finahceporting; and

5. The registrant's other certifying officer(spdrhave disclosed, based on our most recent el@tuaf internal control over financial
reporting, to the registrant's auditors and thdataumnmittee of the registrant's board of direct@ispersons performing the

equivalent functions):

(a) All significant deficiencies and material weakses in the design or operation of internal cbotrer financial reporting
which are reasonably likely to adversely affectrdgistrant's ability to record, process, summaaizé report financial

information; and

(b) Any fraud, whether or not material, that inke$ management or other employees who have aisamtifole in the
registrant's internal control over financial repugt

Date: February 5, 2015

/s/ Marcelo Claure
Marcelo Claure
Chief Executive Officer




Exhibit 31.2
CERTIFICATION

I, Joseph J. Euteneuer, certify that:

1. | have reviewed this quarterly report on Foil®HQ of Sprint Corporatiol

2. Based on my knowledge, this report does notatomny untrue statement of a material fact ortamstate a material fact necessary
to make the statements made, in light of the cistances under which such statements were madmislieading with respect to tl
period covered by this report;

3. Based on my knowledge, the financial statemeamtd other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amdtif@ periods presented in this
report;

4. The registrant's other certifying officer(s) anaré responsible for establishing and maintainirsgldsure controls and procedures
defined in Exchange Act Rules 13a-15(e) and 15&))%(nd internal control over financial reportirag defined in Exchange Act
Rules 13a-15(f) and 15d-15(f)) for the registramd &ave:

(a) Designed such disclosure controls and proesgor caused such disclosure controls and proesdaobe designed under

our supervision, to ensure that material informatielating to the registrant, including its condatied subsidiaries, is made
known to us by others within those entities, pattidy during the period in which this report ishg prepared;

(b) Designed such internal control over finanoggdorting, or caused such internal control oveafitial reporting to be
designed under our supervision, to provide readerasurance regarding the reliability of financegorting and the
preparation of financial statements for externappses in accordance with generally accepted atioguprinciples;

(c) Evaluated the effectiveness of the registsatisclosure controls and procedures and preséntai report our conclusions
about the effectiveness of the disclosure contintsprocedures, as of the end of the period cousyeldis report based on
such evaluation; and

(d) Disclosed in this report any change in thestegnt's internal control over financial reportitigit occurred during the

registrant's most recent fiscal quarter (the regig's fourth fiscal quarter in the case of an ahneport) that has materially
affected, or is reasonably likely to materiallyeatf, the registrant's internal control over finahceporting; and

5. The registrant's other certifying officer(spdrhave disclosed, based on our most recent el@tuaf internal control over financial
reporting, to the registrant's auditors and thdataumnmittee of the registrant's board of direct@ispersons performing the

equivalent functions):

(a) All significant deficiencies and material weakses in the design or operation of internal cbotrer financial reporting
which are reasonably likely to adversely affectrdgistrant's ability to record, process, summaaizé report financial

information; and

(b) Any fraud, whether or not material, that inke$ management or other employees who have aisamtifole in the
registrant's internal control over financial repugt

Date: February 5, 2015

/slJoseph J. Euteneuer
Joseph J. Euteneuer
Chief Financial Officer




Exhibit 32.1

Certification Pursuant to 18 U.S.C. Section 1350,
As Adopted Pursuant to Section 906 of the
Sarbanes-Oxley Act of 2002

In connection with the quarterly report of Sprirdr@oration (the “Company”) on Form 10-Q for theipdrended December 31, 2014s filec
with the Securities and Exchange Commission (theptit”), |, Marcelo Claure, Chief Executive Officafrthe Company, certify, pursuant to
18 U.S.C. 81350, as adopted pursuant to 8906 dddnleanes-Oxley Act of 2002, that:

(1) The Report fully complies with the requirementseétion 13(a) or 15(d) of the Securities ExchangeoA 1934; an

(2) The information contained in the Report faphesents, in all material respects, the finanmialdition and results of operations of the
Company.

Date: February 5, 2015

/sl Marcelo Claure
Marcelo Claure
Chief Executive Officer




Exhibit 32.2

Certification Pursuant to 18 U.S.C. Section 1350,
As Adopted Pursuant to Section 906 of the
Sarbanes-Oxley Act of 2002

In connection with the quarterly report of Sprirdr@oration (the “Company”) on Form 10-Q for theipdrended December 31, 2014s filec
with the Securities and Exchange Commission (thepart”), |, Joseph J. Euteneuer, Chief Financial OfficethefCompany, certify, pursue

to 18 U.S.C. 81350, as adopted pursuant to §9@tteabarbanes-Oxley Act of 2002, that:
(1) The Report fully complies with the requirementseétion 13(a) or 15(d) of the Securities ExchangeoA 1934; an
(2) The information contained in the Report faphesents, in all material respects, the finanmialdition and results of operations of the
Company.

Date: February 5, 2015

/sl Joseph J. Euteneuer
Joseph J. Euteneuer
Chief Financial Officer




