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EXCHANGE ACT OF 1934
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or
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EXCHANGE ACT OF 1934

For the transition period from to
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(805) 413-5300
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Indicate by check mark whether the regigt(a) has filed all reports required to be filgd®ection 13 or 15(d) of the Securities Excha



Act of 1934 during the preceding 12 months (ordiach shorter period that the registrant was reduodile such reports) and (2) has been
subject to such filing requirements for the pastiags. Yes O No

Indicate by check mark whether the regmthes submitted electronically and posted ondtparate Web site, if any, every Interactive

Data File required to be submitted and posted @auntsio Rule 405 of Regulation5¢8232.405 of this chapter) during the precedi@grbnths
(or for such shorter period that the registrant veagiired to submit and post such file&. Yes O No

Indicate by check mark whether the regigtiga large accelerated filer, an accelerated, fd non-accelerated filer or a smaller reporting
company. See the definitions of "large accelerfited" "accelerated filer" and "smaller reporticgmpany" in Rule 1212-of the Exchange Ac

Large accelerated fildd Accelerated fileid Non-accelerated filekl Smaller reporting compariy

(Do not check if a
smaller reporting compan

Indicate by check mark whether the regmtisia shell company (as defined in Rule 12b-thefExchange Act)0  Yes No

There were 210,838,831 Class A common shafrbeneficial interest, $0.01 par value per sheamd 635,075 Class B common shares of
beneficial interest, $0.01 par value per sharestaotling on November 11, 2014.
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CAUTIONARY NOTE REGARDING FORWARD-LOOKING STATEMENT S

Various statements contained in this Quarterly Repo Form 10-Q of American Homes 4 Rent (the "Camyg' "we," "our" and "us"),
including those that express a belief, expectatiomtention, as well as those that are not statetmef historical fact, are forward-looking
statements. These forward-looking statements nudyde projections and estimates concerning thennaind success of specific projects and
our future revenues, income and capital spending. forward-looking statements are generally accomigd by words such as "estimate,"
"project,” "predict,” "believe," "expect," "intent;anticipate," "potential,” "plan," "goal" or othewords that convey the uncertainty of future
events or outcomes. We have based these forwakdpstatements on our current expectations andrapsions about future events. While
our management considers these expectations andhasi®ns to be reasonable, they are inherentlyesttip significant business, economic,
competitive, regulatory and other risks, continges@nd uncertainties, most of which are difficalpredict and many of which are beyond
control. These and other important factors, inchglthose discussed or incorporated by referenceuRdrt 11, Iltem 1A."Risk Factors”, Part
Item 2. "Management's Discussion and Analysis o&ftial Condition and Results of Operations" argkathere in this report and in o
Annual Report on Form -K for the year ended December 31, 2013, filed #hithSecurities and Exchange Commission, may aausactual
results, performance or achievements to differ nitg from any future results, performance or aebhéments expressed or implied by these
forward-looking statements.

While forward-looking statements reflect our goaitif beliefs, assumptions and expectations, theynat guarantees of future
performance, and you should not unduly rely on thEne forwarclooking statements in this Quarterly Report ondk0-Q speak only as of
the date of this report. We are not obligated tdate or revise these statements as a result ofimfewnation, future events or otherwise,
unless required by applicable law.
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PART |
FINANCIAL INFORMATION

Item 1. Financial Statements.

American Homes 4 Rent
Condensed Consolidated Balance Sheets
(Amounts in thousands, except share data)

September 3C December 31

2014 2013
(Unaudited)
Assets
Single-family properties
Land $ 982,95¢ $ 728,36:
Buildings and improvemen 4,296,87. 3,188,69:
Single-family properties held for sa 5,574 6,56¢
5,285,40 3,923,62.
Less: accumulated depreciati (167,66 (62,207)
Single-family properties, ne 5,117,74. 3,861,42
Cash and cash equivalel 103,93¢ 148,98¢
Restricted cas 59,21: 26,43(
Rent and other receivables, | 5,631 6,86°
Escrow deposits, prepaid expenses and other ¢ 60,68 39,21:
Deferred costs and other intangibles, 42,807 20,57:
Asse-backed securitization certificat 25,66¢ —
Goodwill 120,65! 120,65!
Total asset $ 5536,34 $ 4,224,114
Liabilities
Credit facility $ 82,000 $ 375,00(
Asse-backed securitizatior 993,05¢ —
Accounts payable and accrued expel 135,78¢ 103,39
Amounts payable to affiliate 10,17( —
Contingently convertible Series E units liabil 71,05( 66,93¢
Preferred shares derivative liabil 57,42( 28,15(
Total liabilities 1,349,48 573,48!
Commitments and contingencie!
Equity
Shareholders' equit
Class A common shares, $0.01 par value per sha®)@0,000 shares authorized,
210,838,831 and 184,869,219 shares issued andwoditsg at September 30, 2014 and
December 31, 2013, respectivi 2,10¢ 1,84¢
Class B common shares, $0.01 par value per sHa@)®000 shares authorized, 635,07
shares issued and outstanding at September 30,a2@1Becember 31, 20: 6 6
Preferred shares, $0.01 par value per share, 1M0@Dshares authorized, 17,060,000 ar
9,060,000 issued and outstanding at Septembei03@, &nd December 31, 2013,
respectively 171 91
Additional paic-in capital 3,614,42i 2,996,47
Accumulated defici (140,27) (63,479
Accumulated other comprehensive | (19€) —
Total shareholders' equi 3,476,241 2,934,94.
Noncontrolling interes 710,61 715,71!
Total equity 4,186,85 3,650,65!
Total liabilities and equit $ 5536,34 $ 4,224,14

The accompanying notes are an integral part ottbeadensed consolidated financial statements.
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American Homes 4 Rent
Condensed Consolidated Statements of Operations

(Amountsin thousands, except share data)

(Unaudited)
For the Three Months For the Nine Months
Ended September 30, Ended September 30,
2014 2013 2014 2013
Revenues
Rents from sing-family properties $  104,21( $ 47,36 $ 266,84: $ 70,87¢
Fees from sing-family properties 1,52¢ 1,47¢ 4,77¢ 2,23(
Tenant charc-backs 4,28 325 9,31( 37C
Other 372 30C 1,047 662
Total revenue 110,39: 49,46 281,97! 74,14
Expenses
Property operating expens
Leased sing-family properties 50,58: 17,57¢ 116,63 26,94
Vacant single-family properties
and othel 3,88t 7,87 19,27¢ 13,99:
General and administrative expe! 5,291 2,74z 16,06¢ 5,17¢
Advisory fees — — — 6,352
Interest expens 5,112 — 10,50: 37C
Noncash sharbased compensati
expense 751 15¢ 1,89¢ 60¢€
Acquisition fees and costs expen 14,55( 49¢€ 15,92: 3,98¢
Depreciation and amortizatic 44,85t 24,04 118,31: 37,827
Total expense 125,02° 52,88t¢ 298,61! 95,25:
Gain on remeasurement of equity
method investmer — — — 10,94¢
Remeasurement of Series E ul 3,58¢ (43¢ (4,117) (43¢)
Remeasurement of Preferred shi (1,750 — (2,34¢) —
Loss from continuing operatiol (12,796 (3,86)) (23,100 (10,607)
Discontinued operatior
Gain on disposition of single-
family properties — — — 904
Income from discontinued
operations — — — 104
Income from discontinued operatic — — — 1,00¢
Net loss (12,79¢) (3,86)) (23,100 (9,595
Noncontrolling interes 3,38: 3,79¢ 11,21 9,351
Dividends on preferred shar 5,56¢ — 13,35¢ —
Conversion of preferred uni — — — 10,45¢
Net loss attributable to commu
shareholder $ (21,740 $ (7,659 $ (47,679 $ (29,409
Weighted-average shares
outstandin—basic and dilute: 202,547,67 162,725,15 191,251,63 102,729,66
Net loss per sha—basic and dilutec
Loss from continuing operatiol $ (0.11) $ (0.05) $ (0.25) $ (0.30
Income from discontinued
operations — — — 0.01
Net loss attributable to commu
shareholders per share—basic a
diluted $ (0.11) $ (0.05) $ (0.25) $ (0.29)

The accompanying notes are an integral part ottbeadensed consolidated financial statements.
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American Homes 4 Rent
Condensed Consolidated Statements of Comprehensiveeome

(Amountsin thousands)

(Unaudited)
For the Three Months For the Nine Months
Ended September 30, Ended September 30,
2014 2013 2014 2013
Net loss $ (12,79¢ $ (3,86) $ (23,100 $ (9,59
Other comprehensive income (los
Unrealized gain (loss) on interest rate cap
agreement
Unrealized interest rate cap agreement gair
(loss) arising during the peric 16 — (196 —

Reclassification adjustment for amortization
interest expense included in net |i — — — —

Unrealized gain (loss) on interest rate cap

agreemen 16 — (196 —
Total other comprehensive income (lo 16 — (19€) —
Comprehensive los (12,780) (3,86)) (23,29¢) (9,599
Comprehensive income attributable to

noncontrolling interest 3,37¢ 3,79¢ 11,22¢ 9,351
Dividends on preferred shar 5,56¢ — 13,35¢ —
Conversion of preferred shar — — — 10,45¢

Comprehensive loss attributable to common

shareholder $ (21,729 $ (7,659 $ (47,88) $ (29,409

The accompanying notes are an integral part oktheadensed consolidated financial statements.
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American Homes 4 Rent
Condensed Consolidated Statement of Equity
(Amountsin thousands, except share data)

(Unaudited)

Class A Class B
common shares common shares Preferred shares Accumulated
Number Additional other
Accumulated comprehensivi Shareholders Noncontrolling
Number of Number paid-in Total
of shares Amount shares Amount of shares Amount capital deficit loss equity interest equity

Balances at

December 31

2013 184,869,211 $ 1,84¢ 635,07'$ 6 9,060,00 % 91$2,996,47'$ (63,479% —$ 293494 % 715,71! $3,650,65!
2,770 Property

Contribution — — — — — — 31 — — 31 1,51¢ 1,54¢
Share-based

compensatiol — — — — — — 1,89t — — 1,89¢ — 1,89
Issuances of

Preferred

shares, net of

offering costs

of $10,567 — — — — 8,000,00! 8C 162,43: — — 162,51: — 162,51
Issuances of

Class A

common

shares, net of

offering costs

of $4,705 25,969,61 26( — — — — 453,59 — — 453,85! —  453,85!
Distributions to

equity holders

Preferred

shares — — — — — — — (23,359 — (23,359 — (13,359
Noncontrolling

interests — — — — — — — — — (17,827 (17,82)
Common

shares — — — — — — — (29,12Y) — (29,12Y) — (29,12
Net (loss)

income — — — — — — — (34,319 — (34,319 11,21 (23,100
Total other

comprehensiv

loss — — — — — — — — (196) (196) — (196)
Balances at

September 3C

2014 210,838,83$ 2,10¢ 635,07!$ 6 17,060,00$ 171%$3,614,42$  (140,27)$ (196)$ 3,476,241 $ 710,61 $4,186,85

The accompanying notes are an integral part oktheadensed consolidated financial statements.
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American Homes 4 Rent
Condensed Consolidated Statements of Cash Flows

(Amountsin thousands)

(Unaudited)
For the Nine Months
Ended September 30,
2014 2013
Operating activities
Net loss $ (23,100 $ (9,59%)
Adjustments to reconcile net loss to net cash plexvby operating activitie
Depreciation and amortizatic 118,31: 37,827
Noncash amortization of deferred financing ct 91¢ 18¢€
Noncash sha-based compensatic 1,89t 60¢€
Gain on remeasurement of equity method investt — (10,949
Gain on disposition of discontinued operati — (909
Provision for bad det 4,42¢ —
Remeasurement of Series E ul 4,11z 43¢
Remeasurement of Preferred shi 2,34¢ —
Equity in net income of unconsolidated ventt 62 —
Other changes in operating assets and liabili
Rent and other receivabl (3,927) 5,24¢
Restricted cash for resident security depc (23,23) (21,287
Prepaid expenses and other as 6,331 (2,799
Deferred leasing cos (5,09¢) (6,34¢)
Accounts payable and accrued expet 18,15( 10,85
Resident security deposit liabili 13,23: 21,28:
Amounts payable to affiliate 7,21¢ (20,257)
Net cash provided by operating activit 131,65: 4,32
Investing activities
Cash paid for sing-family properties (914,059 (1,712,11)
Escrow deposits for purchase of si-family properties (37,839 (11,839
Change in restricted cash related to lender reongints (19,550 —
Cash acquired in n-cash business combinatic 2,20z 33,09¢
Beazer Rental Homes acquisiti (108,249 —
Settlement of net monetary assets related to Manegelnternalizatiol — (6,95¢)
Net proceeds received from sale of discontinuedatjpas — 8,84«
Investment in unconsolidated joint ventu (13,93) —
Distributions from unconsolidated joint ventt — 3,431
Investments in mortgage financing receival (23,749 —
Initial renovations to sing-family properties (136,15() (321,559
Other capital expenditures for sin-family properties (10,057) —
Net cash used for investing activiti (1,261,36) (2,007,09))
Financing activities
Implied contribution by Sponsor for historical oagons — 517
Net proceeds from issuance of Class A common sl 308,61° 1,548,28!
Net proceeds from issuance of Preferred st 189,43 —
Proceeds from exercise of stock optit 431 —
Proceeds from as-backed securitizatior 968,59: —
Payments on as«-backed securitizatior (1,202 —
Proceeds from credit facilit 1,174,001 1,044,000
Payments on credit facilit (1,467,000 (806,00()
Proceeds from bridge lo: — 115,00(
Payments on bridge loz — (115,000
Extinguishment of RJ1 note payal — (7,600
Contributions to noncontrolling interes — 50C
Distributions to noncontrolling interes (17,82 (6,497)
Distributions to common sharehold: (29,12Y —
Distributions to preferred sharehold: (13,359 —
Deferred financing cos (27,900 (9,559
Net cash provided by financing activiti 1,084,66. 1,763,64
Net decrease in cash and cash equiva (45,05() (239,13)
Cash and cash equivalents, beginning of pe 148,98¢ 397,19¢
Cash and cash equivalents, end of pe $ 103,93¢ $ 158,06!

The accompanying notes are an integral part ottbeadensed consolidated financial statements.
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American Homes 4 Rent
Condensed Consolidated Statements of Cash Flows (@imued)

(Amountsin thousands)

(Unaudited)

For the Nine Months

Ended September 30

2014 2013
Supplemental cash flow information
Cash payments for intere $ (15,659 $ (4,017
Supplemental schedule of noncash investing and fineing activities
Receivables related to property acquisiti $ — % 1,63¢
Accounts payable and accrued expenses relatedpeny acquisition $ (4,63) $ 28,237
Accounts payable and accrued expenses relateddoettfinancing cost $ — % 2,53¢
Amounts payable to affiliates related to propendgasitions $ (1,889 $ (1,687)
Accrued distribution to Series C convertible ui $ 4,69¢ $ 4,69¢
Contribution of properties (see Note 10
Single-family properties, including related assets anbilittes $ — % 32,22¢
Additional paic-in capital $ — $ (384,22)
Due from affiliates $ — % (2,509
Issuance of Series C convertible units to noncdirtgointerest $ — % 391,70:
Issuance of Class B common she $ — % 7,99:
Acquisitions for equity (see Note 11)
Single-family properties $ 14483 $ 966,57
Cash and cash equivalel $ 2,20z $ 33,09¢
Other net assets and liabiliti $ (4,880 $ (36,760
Deferred costs and other intangib $ 2,655 $ 133,19}
Class A common shar $ 82 $ (43€)
Additional paic-in capital $  (144,72) $ (703,85()
Issuance of Class A units to noncontrolling inte $ — $ (221,93
Issuance of Series D units to noncontrolling irge $ — 3 (65,189)
Contingently convertible Series E units liabil $ — % (64,88))
Noncontrolling interest in consolidated subsidis $ — 3 (39,32)

The accompanying notes are an integral part oktheadensed consolidated financial statements.
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American Homes 4 Rent

Notes to Unaudited Condensed Consolidated Financi&tatements

Note 1. Organization and operations

American Homes 4 Rent (the "Company,"” "welir* and "us") is a Maryland real estate invesitieust ("REIT") formed on October 19,
2012. We are focused on acquiring, renovatingjtgeend operating single-family homes as rentapprties. As of September 30, 2014, the
Company held 30,877 single-family properties irs2ites, including 39 properties held for sale.

From our formation through June 10, 2018 were externally managed and advised by Americanéds$ 4 Rent Advisor, LLC (the
"Advisor") and the leasing, managing and advemjigsihour properties was overseen and directed bgrgan Homes 4 Rent Management
Holdings, LLC (the "Property Manager"), both of whiwere subsidiaries of American Homes 4 Rent, (ih@ "Sponsor”). On June 10, 2013,
we acquired the Advisor and the Property Managanfthe Sponsor in exchange for 4,375,000 Seriesifd and 4,375,000 Series E units in
American Homes 4 Rent, L.P. (the "Operating Pastmipt') (the "Management Internalization"). Undes terms of the contribution agreement,
all administrative, financial, property managememarketing and leasing personnel, including exgeutianagement, became fully dedicated
to us (see Note 11).

Prior to the Management Internalizatio®, 8ponsor exercised control over the Company thirdlg contractual rights provided to the
Advisor through an advisory management agreemergoringly, the contribution of certain properti®sthe Sponsor to the Company prio
the Management Internalization have been deembd tmansactions between entities under commonaoatrd as such, the accounts relating
to the properties contributed have been recordeastss if they had been acquired by us on the datdsproperties were acquired by the
Sponsor (see Note 10). Accordingly, the accompangondensed consolidated financial statementsdediie Sponsor's historical results of
operations and carrying values of the propertiastiad been acquired by the Sponsor. The Sponsaneaced acquiring these properties on
June 23, 2011, and accordingly, the statementparfations reflect activity prior to the Companyaedof formation. Therefore, the
accompanying condensed consolidated financialmatatts are not indicative of the Company's pastituré results and do not reflect its
financial position, results of operations, chanigesquity, and cash flows had they been presergéfitiae Company had been operated
independently during the periods presented.

Note 2. Significant accounting policies
Basis of presentation

The accompanying condensed consolidatesdial statements are unaudited and include theuats of the Company, the Operating
Partnership and its consolidated subsidiariesrdotepany accounts and transactions have been ali@tinThe Company consolidates real
estate partnerships and other entities that arear@ble interest entities when it owns, directhindirectly, a majority interest in the entity or
is otherwise able to control the entity. Ownershigrests in certain consolidated subsidiariehief@ompany held by outside parties are
included in noncontrolling interest in the accomypag condensed consolidated financial statemerite.accompanying condensed
consolidated financial statements have been prdpar@ccordance with accounting principles gengradicepted in the United States of
America ("GAAP") and in conjunction with the rulaad regulations of the Securities and Exchange Gesiom ("SEC"). Certain information
and footnote disclosures required for annual fiferstatements have been condensed or excludedgmir® SEC rules and regulations.
Accordingly, the accompanying condensed consoliifit@ncial statements do not include all of thieimation and footnotes required by
GAAP for complete financial statements
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American Homes 4 Rent
Notes to Unaudited Condensed Consolidated Financi&tatements (Continued)
Note 2. Significant accounting policies (Continued)

and should be read in conjunction with the auditaasolidated financial statements and notes thémetoded in the Company's annual report
on Form 10-K for the year ended December 31, 2Bithe opinion of management, all adjustments wbamal and recurring nature necessary
for a fair presentation of the condensed consdififinancial statements for the interim periodsehlbgen made. The preparation of condense
consolidated financial statements in conformitytWBAAP requires management to make estimates aungions that affect the reported
amounts of assets and liabilities and disclosumafingent assets and liabilities at the datdéefdondensed consolidated financial statement:
and the reported amounts of revenues and expenseg the reporting period. Actual results coultfatifrom those estimates.

There have been no changes to our signifisecounting policies that have had a materiabichpn our condensed consolidated financial
statements and related notes and therefore notes twondensed consolidated financial statemermishwvould substantially duplicate the
disclosure contained in the audited consolidateanitial statements, have been omitted.

Derivatives

We currently use, and in the future may, uigerest rate cap agreements for interest rakemnianagement purposes and in conjunction
certain LIBOR-based variable rate debt to satishder requirements. We assess these derivatiuesegtion and on an on-going basis for the
effectiveness of qualifying cash flow hedges. Fenivéitive instruments that are designated and fyuadi a cash flow hedge, the effective
portion of the gain or loss on the derivative instent is reported as a component of other compsafemcome and reclassified into earnings
as interest expense. The ineffective portion ofctienge in fair value of our interest rate cap egrents is required to be recognized directly ir
earnings.

Recent Accounting Pronounceme

In April 2014, the Financial Accounting 8tkards Board ("FASB") issued Accounting Standargdate ("ASU") No. 2014-08,
Presentation of Financial Statements, ReportingcBiginued Operations and Disclosure of Disposal€ofponents of an Entitwhich
changes the criteria for reporting discontinuedrapens. Under the new guidance, only disposaleesgmting a strategic shift in operations
such as a major line of business, major geogragieia or a major equity method investment, shouldreésented as discontinued operations. I
addition the new guidance will require expandedldsures about discontinued operations that will/jge more information about the assets,
liabilities, income and expenses of discontinuedrapons. The guidance will be effective for abmlisals of components (or classifications as
held for sale) that occur within annual periodsibeipg on or after December 15, 2014, and is npeeted to have a material impact on the
Company's financial statements.

In May 2014, the FASB issued ASU No. 20B4Revenue from Contracts with Customers (Topic 6@8)ich provides guidance on
revenue recognition and supersedes the revenugrigion requirements in Topic 60Revenue Recognitigmmost industry-specific guidance
and some cost guidance included in Subtopic 605-B®venue Recognition—Construction-Type and Produdtigpe Contracts' The
standard's core principle is that a company wibgize revenue when it transfers promised goodgimices to customers in an amount that
reflects the consideration to which the companyeeigto be entitled in exchange for those good®niices. In doing so, companies will need
to use
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American Homes 4 Rent
Notes to Unaudited Condensed Consolidated Financi&tatements (Continued)
Note 2. Significant accounting policies (Continued)

more judgment and make more estimates than undemtguidance. These judgments may include idgntifperformance obligations in the
contract, estimating the amount of variable corsitilen to include in the transaction price and@dking the transaction price to each separate
performance obligation. The guidance will be effecfor the Company for annual reporting periodgibeing after December 15, 2016, and
for interim periods within those annual periods tl4t time, the Company may adopt the full retrotipe approach or the modified
retrospective approach. Early adoption is not peechi The Company is currently evaluating the methibadoption of this guidance and does
not anticipate that the adoption of this guidandehave a material impact on the Company's finahstatements.

Note 3. Single-family properties
Single-family properties, net, consistshaf following as of September 30, 2014 and Decer@beR013 (dollars in thousands):

September 30, 201

Number of

properties Net book value
Leased sing-family properties 26,16: $ 4,338,25!
Single-family properties being renovat 2,33( 371,09¢
Single-family properties being prepared fo-lease 29t 49,67:
Vacant singl-family properties available for lea 2,052 352,48t¢
Single-family properties held for sa 39 6,23¢€
Total 30,87° $ 5,117,74.

December 31, 201

Number of
properties Net book value
Leased sing-family properties 17,32¢ $ 2,914,94
Single-family properties being renovat 2,46: 348,57
Single-family properties being prepared for re
lease 281 45,40
Vacant single-family properties available for
lease 3,152 545,93:
Single-family properties held for sa 44 6,56¢
Total 23,26¢ $ 3,861,42

Single-family properties, net at Septen®r2014 and December 31, 2013, include $138.8amiind $120.6 million, respectively,
related to properties for which the recorded gdm®d has not been received. For these propetie$ustee or seller has warranted that all
legal rights of ownership have been transferragston the date of the sale, but there is a delathéodeeds to be recorded.

Depreciation expense related to singlefiaprioperties was $40.8 million and $20.8 milliar the three months ended September 30,
2014 and 2013, respectively, and $106.6 million $82.7 million for the nine months ended Septen®®r2014 and 2013, respectively.
Included in single-family properties, net at Segtem30, 2014 and December 31, 2013, are certaghesfamily properties contributed by the
Sponsor (see Note 10).
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American Homes 4 Rent
Notes to Unaudited Condensed Consolidated Financi&tatements (Continued)
Note 4. Rent and Other Receivables

Included in rent and other receivables,isian allowance for doubtful accounts of $0.3 imlland $1.2 million, as of September 30, 201/
and December 31, 2013, respectively. Also includaent and other receivables, net, are receivaklased to payments made on sinfgeily
properties for which sales have been rescindesiwwound due to legal issues beyond our controllibg&1.2 million and $1.3 million as of
September 30, 2014 and December 31, 2013, resplyctand non-tenant receivables totaling $2.4 onillas of September 30, 2014.

Note 5. Deferred costs and other intangibles

Deferred costs and other intangibles, ecmtsists of the following as of September 30, 28dd December 31, 2013 (in thousands):

September 30, 201 December 31, 201.

Deferred leasing cos $ 16,59t $ 12,52¢

Deferred financing cos 40,04% 12,147
Intangible asset:

Value of ir-place lease 8,20z 6,08t

Trademark 3,10¢ 3,10¢

Databast¢ 2,10( 2,10(C

70,04 35,95¢

Less: accumulated amortizati (27,237 (15,385

Total $ 42,807 $ 20,57

Amortization expense related to deferredileg costs, the value of in-place leases, tradearat database was $4.0 million and
$3.2 million for the three months ended SeptemBeB814 and 2013, respectively, and $11.7 milliod $5.1 million for the nine months
ended September 30, 2014 and 2013, respectivelghwlas been included in depreciation and amoitizah the accompanying condensed
consolidated statements of operations. Amortizatioteferred financing costs was $1.4 million a2d2$million for the three months ended
September 30, 2014, and 2013, respectively, ar@iriflion and $3.1 million for the nine months eddgeptember 30, 2014 and 2013,
respectively, which has been included in grosgéste prior to interest capitalization (see Note 6)

The following table sets forth the estinteé@nual amortization expense related to defemstb@nd other intangibles, net as of
September 30, 2014 for future periods (in thousgnds

Deferred Leasing Deferred Financing Value of In-place

Year Costs Costs Leases Trademark Database
Remaining

2014 $ 159 $ 1,65¢ $ 76¢ $ 165 $ 75
2015 2,48¢ 6,56¢ 48¢ 66C 30C
2016 — 6,587 4 66C 30C
2017 — 5,23: — 66C 30C
2018 — 4,764 — 91 30C
Thereaftel — 8,71( — — 432

Total $ 4,08 $ 33,51¢ $ 1,261 $ 2,236 $ 1,70
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Note 6. Debt
Asse-Backed Securitizations
May 2014 Securitization

In May 2014, we completed a private seiaaiton transaction (the "2014-SFR1 securitizatjan'which a newly-formed special purpose
entity (the "Borrower") entered into a loan witlthird-party lender for $481.0 million representgdabpromissory note (the "Note"). In
addition, the Company entered into an interesteapeagreement for the initial two year term oflthemn, with a LIBOR based strike rate equal
to 3.85%. The Borrower under the loan is wholly ediby another special purpose entity (the "Equiyn€™) and the Equity Owner is wholly
owned by the Operating Partnership. The loan vgoaytear, floating rate loan, comprised of six flagtrate components computed monthly
based on one month LIBOR for each interest period @ fixed component spread for each of the sipmmnents resulting in a duration-
weighted blended interest rate of LIBOR plus 1.54%fgject to a LIBOR floor of 0.25%. The Note reg@simonthly payments of interest
together with principal payments representing amelfth of one percent of the original principal aumd.

The loan may be extended for three, 12-tmextensions at the Borrower's option, resulting folly extended maturity date of June 9,
2019, provided there is no event of default unterltoan Agreement, the Borrower obtains a replacémeerest rate cap agreement in a form
reasonably acceptable to Lender and the Borrowmpties with the other terms set forth in the Loagrédement.

The Note was immediately transferred byttiel-party lender to a subsidiary of the Compang then to a REMIC trust in exchange for
seven classes of single-family rental pass-thraugtificates representing all the beneficial owhgrsnterests in the loan and the trust. Upon
receipt of the certificates, a subsidiary of therpany sold the certificates to investors for gqmsxeeds of $481.0 million, before issuance
costs of $14.9 million. Proceeds from this transactvere used to pay down the outstanding balandéecredit facility. The principal amou
of each class of certificates corresponds to theesponding principal amount of the loan componaeuitis an additional class to hold the
residual REMIC interest.

The loan is secured by first priority madgs on a pool of 3,852 homes transferred to theofder from the Company's portfolio of
properties. The Borrower's homes were substansaiiylar to the other properties owned by the Comypand were leased to tenants
underwritten on substantially the same basis aethents in the Company's other properties. Duhiegduration of the loan, the Borrower's
properties may not generally be transferred, solutleerwise securitized, the Company can substiraperties only if a property owned by the
Borrower becomes a disqualified property undetté¢hnms of the loan, and the Borrower is limitedtgability to incur any additional
indebtedness.

The loan is also secured by a securityésten all of the Borrower's personal property arggledge of all of the assets of the Equity
Owner, including a security interest in its memhb@rsnterest in the Borrower. The Company providdinited guaranty (i) for certain losses
arising out of designated acts of intentional mighact and (i) for the principal amount of the Icamd all other obligations under the loan
agreement in the event of insolvency or bankruptogeedings.
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Note 6. Debt (Continued)

The loan agreement provides that the Bagrawaintain covenants typical for securitizatiaangactions including establishing and
maintaining a cash management account controllgtidolender to collect all rents and cash geneiayetie Borrower's properties. In the
absence of an event of default, the Borrower \eitieive any excess cash after payment of monthdyest, principal and property related
expenses. Upon the occurrence of an event of dafadér the loan or if the Borrower does not maméadebt yield (underwritten cash flow
divided by the outstanding principal balance ofltian) on the portfolio of at least 6.68%, the lenohay transfer the excess cash to an accou
which lender may apply any funds as the lendertglé@tcluding to prepay principal and pay any amswue under the loan. The lender may
also foreclose on its security interests, in ligitércumstances may enforce the Company's guasamttynay appoint a new property manager.
As of September 30, 2014, the Company was in campd with all covenants under the loan agreement.

The Company has accounted for the tramgfére Note from its subsidiary to the trust asi@ sinder ASC 860, ransfers and Servicing
with no resulting gain or loss as the Note was lootinated by the third party lender and immediateansferred at the same fair market va
The Company has also evaluated and not identifigdsariable interests in the trust. Accordinglye tBompany continues to consolidate, at
historical cost basis, the 3,852 homes placed ketexal for the Note and has recorded a $481.0anihsset-backed securitization liability,
representing the principal balance outstandingherNote, in the accompanying condensed consolidstizshce sheets. The 3,852 collateral
homes had a net book value of $631.9 million aSegtember 30, 2014.

The interest rate cap agreement enterecampart of the securitization transaction has ieenally designated as a cash flow hedge at
inception and will be regularly assessed for effectess on an on-going basis. During the three hsoeded September 30, 2014, the
Company's interest rate cap agreement was 100%tieéfeas a cash flow hedge and, as a result, ckandair value have been classified in
accumulated other comprehensive loss. These amwailhtsibsequently be reclassified into earningthie period in which the hedged
transaction affects earnings. Over the next 12 hmrihe Company estimates that $0.1 million wilrbeassified as an increase to interest
expense. The fair value of the interest rate capeagent is estimated to be $0.05 million as of &aper 30, 2014, (see Note 15) and has bee
included in escrow deposits, prepaid expenses et assets in the accompanying condensed contalidalance sheets.

As the 2014-SFR1 securitization bears Wégimterest at LIBOR plus 1.54% and was recentlgied into on May 21, 2014, managemen
believes that the carrying value of the 2014-SF&Lgtization as of September 30, 2014, reasoreiglyoximates fair value, which has been
estimated by discounting future cash flows at miar&tes (Level 2).

September 2014 Securitization

In September 2014, we completed our sesendritization transaction (the "2014-SFR2 seaaitbn"), which was structured
substantially similar to the 2014-SFR1 securitmatiThe principal differences from the 203&R 1 securitization are: (1) the loan is a fixed
loan for $513.3 million with a ten year term, matudate of October 9, 2024, and a duration-adpligteighted-average interest rate of 4.42%,
(2) no interest rate cap agreement was part af#msaction, and (3) the loan is secured by firstripy mortgages on a portfolio of 4,487
single-family residential properties owned by tloerbwer, a subsidiary of the Company and (4) in béa debt yield requirement, the loan
agreement provides that if the borrower does nabhtaia a debt service
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Note 6. Debt (Continued)

coverage ratio of at least 1.20:1.00, the lender transfer cash to an account from which the lemagy apply funds as it elects, including
prepayment of the loan and principal. The loan egient defines the debt service coverage ratio amytietermination date as a ratio in wt
the numerator is the underwritten net cash flowd@fsed in the loan agreement) divided by the eggte debt service for the twelve month
period following the date of determination. Also,addition to the single-family rental pass-throughtificates sold to third parties, the
Company acquired all of the Class F certificatdsictv bear no interest, for $25.7 million. Grossgameds to the Company from the 2014-SFRZ
securitization, after purchase of the Class Ffieates, were $487.7 million, before issuance cos®12.9 million. Proceeds from this
transaction were used to pay down the outstandafanbe on the credit facility and for general cogp® purposes.

The Company has accounted for the tramdfére 2014-SFR2 securitization promissory nottheotrust as a sale under ASC 860 with no
resulting gain or loss as the note was both ortgohay the third-party lender and immediately tfarred at the same fair market value. The
Company has also evaluated the purchased Clagtificates as a variable interest in the trust had concluded that the Class F certificates
will not absorb a majority of the trust's expecheskes or receive a majority of the trust's exmkotsidual returns. Additionally, the Company
has concluded that the Class F certificates dprmtide the Company with any ability to direct aittes that could impact the trust's economic
performance. Accordingly, the Company does not aligte the trust and continues to consolidatéjsibrical cost basis, the 4,487 homes
placed as collateral for the note and has recoad®il 3.3 million asset-backed securitization lighitepresenting the principal balance
outstanding on the note, in the accompanying casetbnonsolidated balance sheets. Separately, hé 8@llion of purchased Class F
certificates have been reflected as abseked securitization certificates in the accompangondensed consolidated balance sheets. The&
collateral homes had a net book value of $697.8anibs of September 30, 2014.

As of September 30, 2014, the Company wasmpliance with all covenants under the loan egent. Additionally, as the 2014-SFR2
securitization was recently entered into on SeptrnB, 2014, management believes that the carmahge of the 2014-SFR2 securitization
reasonably approximates fair value, which has lestéimated by discounting future cash flows at miarkies (Level 2).

Credit facility

On March 7, 2013, we entered into a $500anisenior secured revolving credit facility wighfinancial institution. On September 30,
2013, we amended our credit facility to, among pbthings, expand our borrowing capacity to $800iariland extend the repayment period to
September 30, 2018. The amount that may be borrowedr the credit facility will generally be basau50% of the lower of cost or the fair
value of our qualifying leased and un-leased pitiggeand certain other measures based in parteonghincome generated by our qualifying
leased and un-leased properties, which is refeared the "Borrowing Base." Borrowings under theddrfacility are available through
March 7, 2015, which may be extended for an addliigear, subject to the satisfaction of certaiarficial covenant tests. Upon expiration of
the credit facility period, any outstanding borrags will convert to a term loan through Septemtsr2®18. All borrowings under the credit
facility bear interest at 30 day LIBOR plus 2.75%iuMarch 2017, and thereafter at 30 day LIBORspBu125%.
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The credit facility is secured by our Operg Partnership's membership interests in entitiasown certain of our singfamily properties
and requires that we maintain financial covenagitting to the following matters: (i) minimum ligiiiy of cash, cash equivalents and
borrowing capacity under any credit facilities maggregate amount of at least $15.0 million, oicWtat least $7.5 million must be in cash anc
cash equivalents; (i) a maximum leverage rati@.6fto 1.0; and (iii) tangible net worth of notdekan the sum of 85% of our tangible net
worth as of September 30, 2013, plus 85% of therateeds of any additional equity capital raisesgleted on or after September 30, 2013.
As of September 30, 2014, the Company was in camgd with all loan covenants and had $82.0 miliiototal outstanding borrowings under
the credit facility. Management believes that therying value of the credit facility as of SeptemB@, 2014, reasonably approximates fair
value, which has been estimated by discountingdutash flows at market rates (Level 2).

Interest Expens

The following table outlines our total gsasterest, including unused commitment and otees fand amortization of deferred financing
costs, and capitalized interest for the three ane months ended September 30, 2014 and 2013dus#mds):

For the Three Months Ended, For the Nine Months Ended,
September 30 September 30 September 30 September 30
2014 2013 2014 2013
Gross interest co: $ 8,50 $ 5027 $ 19,22¢ $ 7,42F
Capitalized interes (3,389 (5,027 (8,726 (7,05%)
Interest expens $ 511z $ — $ 10,50: $ 37C

Note 7. Accounts payable and accrued expenses
The following table summarizes accountsaidsy and accrued expenses as of September 30aRd1december 31, 2013 (in thousands):

September 30  December 31

2014 2013
Accounts payabl $ 14€ $ 901
Accrued property taxe 56,04¢ 28,24(
Other accrued liabilitie 27,72¢ 21,53¢
Accrued distribution payab 9,27¢
Accrued construction and maintenance liabili 11,89 16,91°
Resident security depos 39,97¢ 26,52
Total $ 135,78¢ $ 103,39
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Note 8. Shareholders' equity
Issuance of Class A Common She

In July 2014, the Company issued 8,1580ks A common shares of beneficial interest, $parlvalue per share, in connection with
the acquisition of Beazer Pre-Owned Rental Homes, (I'Beazer Rental Homes") (see Note 11).

In August 2014, the Company issued 17, 7R @Blass A common shares of beneficial interes¥par value per share, in an
underwritten public offering and concurrent privatacement, raising gross proceeds of $313.3 milliefore offering costs of $4.7 million.

Participating Preferred Share

In May 2014, the Company issued 7,600,060% Series C participating preferred shares inraterwritten public offering and
concurrent private placement, raising gross praee€$190.0 million before offering costs of $9.1lion.

As of September 30, 2014, the initial ldption preference, as adjusted by an amount eqi#l% of the cumulative change in value o
index based on the purchase prices of single-fapndperties located in our top 20 markets, fooathe Company's outstanding 5.0% Series /
participating preferred shares, 5.0% Series B gp#ting preferred shares and 5.5% Series C paaticig preferred shares was $439.0 million.

Distributions

In August 2014, our board of trustees deda quarterly distribution of $0.05 per commoarsh Total quarterly distributions of
approximately $10.2 million were paid on Septen®r2014, to common shareholders of record on Seye 15, 2014, and included in
distributions to common shareholders in the accaowipg condensed consolidated statement of equity.

In August 2014, our board of trustees deda quarterly distribution of $0.15113 per Se@eSonvertible Unit payable on October 10,
2014, to shareholders of record on September 301. 28ccordingly, a distribution payable to Serie€@nvertible Unit holders of $4.7 million
has been recorded within amounts payable to affian the accompanying condensed consolidatedtmkheet as of September 30, 2014
Note 9), and included in distributions to noncoliitng interests in the accompanying condensed dateted statement of equit

In August 2014, our board of trustees dedauarterly distributions of $0.3125 per shafe3$25 per share and $0.34375 per share on
our 5.0% Series A participating preferred shardd5Series B participating preferred shares anthS8ries C participating preferred shares,
respectively. Total quarterly distributions of apgimately $1.6 million, $1.4 million and $2.6 mdl on our 5.0% Series A participating
preferred shares, 5.0% Series B participating pedeshares and 5.5% Series C participating pedeshares, respectively, which were paid ol
September 30, 2014, to shareholders of record pte®der 15, 2014, have been included in distrilmgtio preferred shareholders in the
accompanying condensed consolidated statemenudfeq

Noncontrolling interes

Noncontrolling interest as reflected in @@mpany's condensed consolidated balance she®ndyi consists of the interest held by the
Sponsor in units in the Company's Operating Pastripr
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As of September 30, 2014 and December 31, 201Fpbasor owned 13,787,292, or approximately 6.1666a8%, respectively, of the total
225,261,198 and 199,291,586 Class A units in ther&@mg Partnership, respectively. Additionallyg Bponsor owned all 31,085,974 Series C
convertible units and all 4,375,000 Series D cotiierunits in the Operating Partnership as of 8efiter 30, 2014, and December 31, 2013.
Also included in noncontrolling interest are outs@vnership interests in certain consolidated slidgn$és of the Company.

Noncontrolling interest as reflected in @@mpany's condensed consolidated statements odtapes for the three and nine months ende
September 30, 2014, primarily consisted of $4.Tioniland $13.9 million, respectively, of preferiedome allocated to Series C convertible
units, $1.1 million and $2.5 million, respectivedf,net loss allocated to Class A units, and $0i2am and $0.2 million, respectively, of net
loss allocated to noncontrolling interests in dartd the Company's consolidated subsidiaries.

Noncontrolling interest as reflected in @@mpany's condensed consolidated statements odtapes for the three and nine months ende
September 30, 2013, primarily consisted of $4.Tioniland $10.2 million, respectively, of preferiedome allocated to Series C convertible
units, zero and $0.2 million, respectively, of greéd income allocated to Preferred Units (priathi date of conversion) and $0.7 million and
$0.8 million, respectively, of net loss allocateddlass A units. Also included in noncontrollingarest in the Company's condensed
consolidated statements of operations for the thneenine months ended September 30, 2013, wastilich of net loss allocated to
noncontrolling interests in certain of the Compamggnsolidated subsidiaries.

2012 Equity Incentive Plan

During the nine months ended Septembe2@04, the Company granted stock options for 1,ZED@lass A common shares and 92,000
restricted stock units to certain employees of@Gbenpany under the 2012 Equity Incentive Plan. Titeas and restricted stock units granted
during the nine months ended September 30, 2054 over four years and expire 10 years from the dagrant.

The following table summarizes stock optmtivity under the plan for the nine months en8egtember 30, 2014 and 2013:

For the Nine Months Ended,

September 30, 201 September 30, 201
Weighted-Average Weighted-Average
Stock Options Exercise Price Stock Options Exercise Price

Outstanding at beginning of the peri 1,190,001 $ 15.4¢ 700,000 $ 15.0C
Granted 1,220,001 16.7¢ — —
Exercisec (28,750) 15.0C — —
Forfeited (216,25() 15.7( (60,000 15.0(
Outstanding at end of the peri 2,165,000 $ 16.1: 640,000 $ 15.0C
Exercisable at end of the peri 131,25( $ 15.0C — $ —
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The following table summarizes the Blackx@es Option Pricing Model inputs used for valuatad the stock options for Class A
common shares issued during the nine months enejetér8ber 30, 2014:

Weightec-average fair valu $ 4.8¢
Weightec-average remaining life (yeat 9.4
Expected term (year: 7.C
Dividend yield 3.(%
Volatility 37.2%
Risk-free interest rat 2.2%

Total non-cash share-based compensaticenegprelated to stock options and restricted stadk was $0.8 million and $1.9 million for
the three and nine months ended September 30, B&spkctively, and $0.2 million and $0.6 milliom the three and nine months ended
September 30, 2013, respectively. During the ninaths ended September 30, 2014, stock optionsl®P80 Class A common shares and
2,000 restricted stock units were forfeited andlstptions for 2,165,000 Class A common shares9&na00 restricted stock units remained
outstanding as of September 30, 2014.

Note 9. Related party transactions

As of September 30, 2014 and December@®13,2he Sponsor owned approximately 3.3% and 3t&&pectively, of our outstanding
Class A common shares. On a fully-diluted basis,Sponsor held (including consideration of 635,C¥ss B common shares as of
September 30, 2014 and December 31, 2013, 13,78T2Ss A common units as of September 30, 2014D&ceémber 31, 2013, 31,085,974
Series C convertible units as of September 30, 20@4December 31, 2013, 4,375,000 Series D unité Ssptember 30, 2014 and
December 31, 2013 and 4,375,000 Series E unitb @sptember 30, 2014 and December 31, 2013) amappate 21.7% and 24.6% interes
September 30, 2014 and December 31, 2013, reselgctiv

As of September 30, 2014, the Company haet @ayable of approximately $10.2 million duehe Sponsor, which has been reflected ac
amounts payable to affiliates in the accompanymgdensed consolidated balance sheets. This amadmarpy consists of payables to the
Sponsor related to accrued and unpaid acquisities &nd declared and unpaid preferred distribubartbe Series C convertible units held by
the Sponsor (see Note 8).

As of December 31, 2013, the Company haetaeceivable of $4.5 million due from the Sponsdrich has been included in escrow
deposits, prepaid expenses and other assets attoenpanying condensed consolidated balance shi®&tsamount consists of receivables
from the Sponsor related to the estimated net naoyeisset reconciliations associated with the Mameant Internalization and Alaska Joint
Venture Acquisition (see Note 11) and other expeasebursements, offset by amounts payable to goe$or related to accrued and unpaid
acquisition fees and declared and unpaid distidlogtion the Series C convertible units (see Note 8).

Advisory management agreem

In November 2012, the Company enteredantadvisory management agreement with the Advisdeuwhich the Advisor was
responsible for designing and implementing our esss strategy
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and administering our business activities and daglaty operations, subject to the oversight by mart of trustees. For the three and nine
months ended September 30, 2013, related managéseemtpenses incurred to the Advisor prior toNtamagement Internalization in June
2013 were zero and $6.4 million, respectively (deé&e 11).

Property Management Agreems

In November 2012, the Company enteredanpooperty management agreement with the Propeatyalgler under which the Property
Manager generally oversaw and directed the leasiagagement and advertising of the properties iirpottfolio, including collecting rents
and acting as liaison with the tenants. We paidPttoperty Manager a property management fee equitof collected rents and a leasing fee
equal to one-half month of each lease's annual Fentthe three and nine months ended Septemb@033, property management fees
incurred to the Property Manager prior to the Mamagnt Internalization were zero and $1.3 milli@spectively, which have been included in
property operating expenses in the accompanyindertsed consolidated statement of operations (see1N).

Agreement on Investment Opportunit

In November 2012, the Company enteredantbAgreement on Investment Opportunities" with $mnsor under which we pay an
acquisition and renovation fee equal to 5% of afits and expenses we incur in connection withrttiali acquisition, repair and renovation of
single-family properties (net of any broker feeseiged by the Property Manager) for its serviceisl@mtifying, evaluating, acquiring and
overseeing the renovation of the properties welmse. In connection with the Management Internédimaon June 10, 2013, (see Note 11),
entered into an Amended and Restated Agreememvastinent Opportunities. Under the amended andtessagreement, on December 10,
2014, the Sponsor will cease providing acquisidad renovation services for us and we will ceasgngathe acquisition and renovation fee.
No termination or other fee will be due on Decemb®&r2014, in connection with the termination af 8ponsor providing such services. A:
September 10, 2014, we have the right to offer egapent that would commence on December 10, 2014l tf the Sponsor's acquisition and
renovation personnel necessary for our operatiddditionally, the Sponsor is required to pay them@any a monthly fee of $0.1 million
through December 10, 2014, for maintenance andisertain intellectual property transferred tomughe Management Internalization, which
is included in other revenue in the accompanyinglensed consolidated statements of operationdN@teel1). The Company is currently in
the process of making offers of employment to ttguésition and renovation personnel of the Spottsatrwill commence in December 2014.

During the three and nine months endede®eipér 30, 2014, we incurred $31.8 million and $58ilion in aggregate acquisition and
renovation fees to the Sponsor under the termsi@bigreement, $19.0 million and $44.6 million dfigh has been capitalized related to asset
acquisitions and included in the cost of the sirighaily properties, and $12.8 million and $14.0lioil has been expensed related to property
acquisitions with in-place leases and to the adipisof Beazer Rental Homes, respectively. Dutimg three and nine months ended
September 30, 2013, we incurred $22.9 million a@6l$ million in aggregate acquisition and renovafiees to the Sponsor under the terms o
this agreement, $22.6 million and $92.7 millionndfich has been capitalized related to asset atipmisiand included in the cost of the single-
family properties, and $0.3 million and $2.6 mitlio
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has been expensed related to property acquisitidthsn-place leases, respectively. As of Septen3@er2014, accrued and unpaid acquisition
and renovation fees were $4.4 million, which hagerbincluded in amounts payable to affiliates mabcompanying condensed consolidated
balance sheets.

Employee Administration Agreeme

In connection with the Management Inteatlon on June 10, 2013, (see Note 11), we entateén employee administration agreemer
with Malibu Management, Inc. ("MMI"), an affiliatef the Sponsor, to obtain the exclusive servicgsen§onnel of the Advisor and the
Property Manager, who were previously employeddidi under the direction of the Sponsor. Under tewhthe agreement, we obtained the
exclusive service of the employees dedicated fowall management and other personnel dedicateditdusiness and are able to direct MMI
to implement employment decisions with respechdmployees dedicated to us. We are requirednitooese MMI for all compensation and
benefits and costs associated with the employedisated to us. We do not pay any fee or any othien of compensation to MMI. Total
compensation and benefit costs paid by MMI andgxhsisrough to us under the agreement during tlee thnd nine months ended
September 30, 2014, were $11.2 million and $301Bamj respectively, and $7.2 million and $8.4 naifi during the three and nine months
ended September 30, 2013, respectively. As of Sdpe 30, 2014, accrued and unpaid reimbursable ensgtion and benefit costs due to
MMI were $0.3 million, which have been includedaimounts payable to affiliates in the accompanymgensed consolidated balance sheet.

Allocated general and administrative expen

Prior to February 28, 2013, the Companyirezd an allocation of general and administratigemses from the Sponsor that were either
clearly applicable to or were reasonably allocdtetthe operations of the properties prior to cdmittion by the Sponsor (see Note 10). Alloc
general administrative expenses prior to the datewmtribution for the three and nine months enfledtember 30, 2013, were zero and
$1.0 million, respectively, which have been incldde general and administrative expense in therapamying condensed consolidated
statements of operations.

Note 10. Contributions by the Sponsor
2,770 Property Contribution

On February 28, 2013, we entered into aaeagent with the Sponsor providing for the contiitruof 2,770 single-family properties for
total consideration of $491.7 million (the "2,77@perty Contribution"). The consideration to theoBgor was 31,085,974 Series C convertible
units in our Operating Partnership and 634,408 <CBasommon shares valued at $15.50 per unit/sthdnieh approximated fair value as of the
date of the transaction. Because the 2,770 Pro@entyribution has been deemed to be a transactitwelen entities under common control,
shares issued and the property received have beerded by us at the Sponsor's historical bookevahd reflected as if they had been acq
by us on the dates such properties were acquirédebgponsor. Upon consummation of the transactioRebruary 28, 2013, the total
$386.5 million predecessor net book value of theperty contribution was reclassified from additibpaid-in capital to (i) noncontrolling
interest in connection with the issuance of $3%e#es C units in our Operating Partnership and(&ss B common shares in connection \
the issuance of $7.7 million Class B common shares.
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Beazer Rental Homes Acquisiti

On July 1, 2014, the Company completedattiuisition of Beazer Rental Homes for the purprfsscquiring a 100% ownership interes
a portfolio of 1,372 homes located in markets iizdna, California, Florida and Nevada (the "Beaental Homes Acquisition"). The Beazer
Rental Homes Acquisition was completed pursuaantégreement and Plan of Merger by and among Ameiitomes 4 Rent, AMH Portfol
One, LLC, a wholly owned subsidiary of the Compéierger Sub"), and representatives of the Beazareholders, dated as of July 1, 2014
(the "Merger Agreement"). As provided in the Merdgreement, the acquisition was completed as drtsxmerger of Beazer Rental Homes
with Merger Sub. The merger consideration to tleaisty holders of Beazer Rental Homes consiste8l t$8,001 Class A common shares in
the Company, $5.0 million of cash to be held inratemnification escrow for a period of six monthmsl @xtinguishment of $108.2 million
outstanding under the Beazer Rental Homes crediitya The fair value of the Class A common shasssied has been estimated to be
$144.8 million, which has been determined usingctbsing price in the Company's Class A commoneshan the date of the Beazer Rental
Homes Acquisition. As of September 30, 2014, then@any has estimated that approximately $1.8 millidhbe withheld from the
$5.0 million indemnification escrow to satisfy eert representation and warranty provisions in ataace with the Merger Agreement.
Accordingly, the remaining $3.2 million indemnifiéan escrow has been recognized within total mecgesideration as of September 30,
2014, with a corresponding liability included incacnts payable and accrued expenses in the accgmgamndensed consolidated balance
sheets. Total merger consideration and the relatimnification escrow liability will be adjusted the end of the six month indemnification
period.

The following table summarizes the preliaminestimated fair values of the assets and lteslacquired as part of the Beazer Rental
Homes Acquisition (in thousands):

Land $ 60,86¢
Buildings and improvemen 192,21
Cash and cash equivalel 2,20z
In-place lease 2,65¢
Other current assets and liabilities, (1,789
Estimated fair value of assets and liabilities aegl $ 256,15:

Since the date of the Beazer Rental Hormeepiisition, the Company has consolidated the 1s¥@e-family properties acquired as part
of the transaction and the related results of tlopgeations are reflected in the Company's condeosesolidated financial statements.

The following table presents the total raves and net income attributable to the BeazerdRelatmes Acquisition which is included in «
condensed consolidated statements of operationthddhree and nine months ended September 30,(#0tbusands):

Period from July 1, 2014
to September 30, 201

Total revenue $ 5,34:
Net income $ 477
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American Homes 4 Rent
Notes to Unaudited Condensed Consolidated Financi&tatements (Continued)
Note 11. Acquisitions and Dispositions (Continued)
Management Internalizatic

On June 10, 2013, the Company completedidmeagement Internalization for the purpose ofrimaéizing its corporate and property
operations management and acquired 100% of the evsimp interests in the Advisor and the Propertyndger from the Sponsor in exchange
for 4,375,000 Series D units and 4,375,000 Seriesits in our Operating Partnership, which weraigdlat $65.2 million and $64.9 million,
respectively, as of the date of issuance using at&Garlo Simulation model. Under the terms ofréspective contribution agreement, among
other things, all administrative, financial, profyemanagement, marketing and leasing personnélidimg executive management, became
fully dedicated to the Company.

The following table summarizes the estirdd#ar values of the assets acquired as part oMtieagement Internalization as of the date of
acquisition (in thousands):

Buildings and improvemen $ 4,214
Identified intangible asset
Trademark 3,10¢
Databast¢ 2,10(
Goodwill 120,65!
Fair value of acquired ass¢ $ 130,06¢

Under the terms of the Management Inteza#ibn contribution agreement, net monetary asastdefined, of the Advisor and Property
Manager as of June 10, 2013, were to be settledsh between the Company and the Sponsor subseéqukatdate of the transaction.
Accordingly, estimated net monetary assets of $4lldon, including estimated cash and cash equival®f $9.0 million, were recorded as of
the date of the Management Internalization andesplEntly the amounts were reconciled and settledsh.

Since the date of the Management Interatdin, the Company has consolidated the AdvisorthadProperty Manager and the results of
these operations are reflected in the accomparmgndensed consolidated financial statements.

Alaska Joint Venture Acquisitic

On June 11, 2013, the Company acquired 100%te membership interests in American Homes it Re_LC (the "Alaska Joint
Venture") from Alaska Permanent Fund CorporatidkPfFC") and the Sponsor for a purchase price of $0llion (the "Alaska Joint
Venture Acquisition"). The purchase price consisiéthe issuance of 43,609,394 Class A common sharthe Company to APFC and
12,395,965 Class A units in the Operating Partriprishthe Sponsor (see Note 8). As part of the kdakint Venture Acquisition, the
Company acquired a portfolio of 4,778 single-fangtpperties, as well as the right to receive allazsh flows produced by the Alaska Joint
Venture subsequent to April 30, 2013. Net cashdlpnoduced by the Alaska Joint Venture subsequefiptil 30, 2013, and prior to the
Company's ownership on June 11, 2013, were appeigl;n$1.9 million, which have been included in thechase price of the assets acquire
as part of the Alaska Joint Venture AcquisitioneT®ompany completed the Alaska Joint Venture Adtiiisfor the purpose of acquiring a
portfolio of 4,778 single-family properties, whiglas 75% leased as of the date of acquisition.
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American Homes 4 Rent
Notes to Unaudited Condensed Consolidated Financi&tatements (Continued)
Note 11. Acquisitions and Dispositions (Continued)

The following table summarizes the estirdd#ér values of the assets acquired as part oAtaska Joint Venture Acquisition as of the
date of acquisition (in thousands):

Land $ 156,64t
Buildings and improvemen 740,39¢
Receivable for net cash flows prior to acquisititatie 1,89¢
Value of ir-place lease 5,54
Fair value of acquired ass¢ $ 904,48

Pursuant to the Alaska Joint Venture Actjois contribution agreement, net monetary assestslefined, of the Alaska Joint Venture as o
April 30, 2013, were used to fund all remainingialirepair and renovation costs of the 4,778 sffgmily properties, with shortfalls paid for
by the Sponsor. Accordingly, estimated net monedasets of the Alaska Joint Venture of $13.0 nmilliocluding estimated cash and cash
equivalents of $23.0 million, were recorded ashef date of the Alaska Joint Venture Acquisitionhia accompanying condensed consolidatec
balance sheet.

Since the date of the Alaska Joint Venfrgquisition, the Company has consolidated the Adaiint Venture and the results of its
operations are reflected in the accompanying cosetenonsolidated financial statements.

RJ Joint Ventures Acquisitic

On June 14, 2013, the Sponsor contribugeemaining ownership interest in RJ American Hes&ent Investments, LLC ("RJ LLC")
the Company, 653,492 3.5% convertible perpetudepred units held by the Sponsor were converten 658,492 Class A units and the
Company issued 705,167 additional Class A unite@dSponsor (collectively, the "2013 RJ Transadjiofhe fair value of the 705,167
Class A units issued has been estimated to be &,0@0, which has been determined using the moshtdrading price in the Company's
Class A common shares, into which the Class A wrgsconvertible into on a one-for-one basis. Addilly, our Operating Partnership made
a $7.6 million loan to RJ American Homes 4 Rent Qe ("RJ1"), the proceeds of which were usedxtinguish the balance of an
outstanding loan as of the date of the 2013 RJsketion. The Company completed the 2013 RJ Traosdctr the purpose of gaining 100%
ownership of RJ LLC and, therefore, control ovet Rdd RJ American Homes 4 Rent Two, LLC ("RJ2").0Athe date of the 2013 RJ
Transaction, the RJ1 and RJ2 portfolios collecyiegnsisted of 377 single-family properties.
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American Homes 4 Rent
Notes to Unaudited Condensed Consolidated Financi&tatements (Continued)
Note 11. Acquisitions and Dispositions (Continued)
The following table summarizes the estirdd#gr values of the net assets of RJ LLC, RJ1R2i that the Company gained control over

on June 14, 2013, and the associated 67% nondamgriiterest held by third party accredited inwestin RJ1 and RJ2, respectively (in
thousands):

Land $ 10,34(
Building and improvement 54,12
Value of ir-place lease 53¢
Cash and cash equivalel 1,12¢
Other current assets and liabilities, (311)
Notes payabli (7,600
Noncontrolling interes (39,32)
Fair value of acquired net ass $ 18,89¢

Since the date of the 2013 RJ TransactimmCompany has consolidated RJ LLC, RJ1 and Rd2harrelated results of operations are
reflected in the accompanying consolidated findratetements.

The following table presents the Compasyisplemental consolidated pro forma total reveraumeksnet income as if the Beazer Rental
Homes Acquisition, Management Internalization, Adoint Venture Acquisition, and 2013 RJ Transexctiad occurred on January 1, 2013

(in thousands):

For the Three Months Ended, For the Nine Months Ended,
September 3C  September 3C  September 3C  September 3C

2014 2013 2014 2013
Pro forma total revenues ( $ 110,39 $ 52,34. $ 291,74¢ $ 101,64¢
Pro forma net loss (1)(: $ (12,799 $ (5,539 $ (24,659 $ (21,23)

Q) This unaudited pro forma supplemental infoipratioes not purport to be indicative of what tr@mpany's
operating results would have been had the BeazstaRdomes Acquisition, Management Internalizatidlaska
Joint Venture Acquisition, and 2013 RJ Transactioourred on January 1, 2013.

(2) Pro forma net loss represents the combined prodaret loss of the Advisor and Property Manager,rapathers,
but does not reflect the elimination of historiaedliisory and property management fees that woulthane been
paid had the Management Internalization occurredaowary 1, 201!

Additionally, due to the inherent complgxitf the accompanying consolidated financial st&tets as a result of the transactions comp
between entities under common control, managenai@ves that presentation of pro forma net loggbatiable to common shareholders and
on a per share basis is not meaningful and hasftreronly presented pro forma total revenues atdoss as if the Beazer Rental Homes
Acquisition, Management Internalization, Alaskanldienture Acquisition, and 2013 RJ Transaction beclirred on January 1, 2013, above.
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American Homes 4 Rent
Notes to Unaudited Condensed Consolidated Financi&tatements (Continued)
Note 12. Earnings per share

The following table reflects the computatiaf net loss per share on a basic and diluted liasthe three and nine months ended
September 30, 2014 and 2013 (in thousands, exbept sata):

For the Three Months For the Nine Months
Ended September 30, Ended September 30,
2014 2013 2014 2013

Income / (loss) (numeratot
Loss from continuing operatior  $ (12,79¢ $ (3,86]) $ (23,100 $ (10,607
Income from discontinued

operations — — 1,00¢
Noncontrolling interes 3,38: 3,79¢ 11,21« 9,351
Dividends on preferred shar 5,56¢ — 13,35¢ —
Conversion of preferred uni — — 10,45¢
Net loss attributable to commu
shareholder $ (21,74) $ (7,659 $ (47,679 $ (29,409
Weighted-average shares
(denominator 202,547,67 162,725,15 191,251,63 102,729,66
Net loss per sha—basic and
diluted:
Loss from continuing operatiol  $ 0.1 $ (0.05) $ (0.28) $ (0.30
Income from discontinued
operations — — — 0.01
Net loss per sha—basic and
diluted $ (0.10) $ (0.05) $ (0.25) $ (0.29)

Total weighted-average shares for the tareenine months ended September 30, 2014, shoowe a&xcludes an aggregate of 72,938,26!
shares or units in our Operating Partnership, S&je8 and C preferred shares, common shares ikesupbn exercise of stock options, and
restricted stock units because they were antigidutrotal weighted-average shares for the threenam@lmonths ended September 30, 2013,
shown above excludes an aggregate of 54,263,266sshaunits in our Operating Partnership, the atjiion agreement and stock options
because they were antidilutive.

Due to the inherent complexity of the acpamying condensed consolidated financial statenm@ngsresult of the transactions completed
between entities under common control (see Noteri@hagement does not consider the historicalosstper share computations to be
meaningful.

Note 13. Commitments and contingencies

In connection with the renovation of sinfdenily properties after they are purchased, then@any enters into contracts for the necessary
improvements. As of September 30, 2014 and DeceBhet013, the Company had aggregate outstandmgnd@ments of $0.6 million and
$1.5 million, respectively, in connection with tkeesontracts.

As of September 30, 2014 and December@13,2ve had commitments to acquire 730 and 538esfiagnily properties, respectively,
with an aggregate purchase price of $117.2 millind $75.5 million, respectively.

We are involved in various legal and adsthaitive proceedings that are incidental to ouiress. We believe these matters will not ha
materially adverse effect on our financial position
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American Homes 4 Rent
Notes to Unaudited Condensed Consolidated Financi&tatements (Continued)
Note 14. Noncash transactions

On February 28, 2013, the Sponsor contith2 770 single-family properties to the Compangxohange for 31,085,974 Series C
convertible units in our Operating partnership 884,408 Class B common shares (see Note 10).

Note 15. Fair Value

The carrying amount of rents and otheriwatses, restricted cash for resident security dgppescrow deposits, prepaid expenses and
other assets, accounts payable and accrued exmardasmounts payable to affiliates approximateviaiue because of the short maturity of
these amounts. The Company's interest rate capragre, contingently convertible Series E unitsiligband preferred shares derivative
liability are the only financial instruments recedtat fair value on a recurring basis in the acamgmg condensed consolidated financial
statements.

Inputs to the model used to value the ogetntly convertible Series E units liability inckid risk-free rate corresponding to the assumec
timing of the conversion date and a volatility ihpased on the historical volatilities of selecpegr group companies. The starting point fo
simulation is the most recent trading price in @@npany's Class A common shares, into which thee&&runits are ultimately convertible.
The timing of such conversion is based on the groxs of the contribution agreement and the Compadmgst estimate of the events that
trigger such conversions.

Valuation of the preferred shares derivatiability considers scenarios in which the preddrshares would be redeemed or converted in
Class A common shares by the Company and the sudasegayoffs under those scenarios. The valuatsmaonsiders certain variables such
as the risk-free rate matching the assumed timirgitioer redemption or conversion, volatility okthinderlying home price appreciation index,
dividend payments, conversion rates, the assumedgiof either redemption or conversion and an mssldrift factor in home price
appreciation across certain metropolitan servieasas outlined in the agreement.

The fair value of our interest rate capeggnent is determined using the market standardadeltbgy of discounting the future expected
cash receipts that would occur if variable interagts rise above the strike rate of the inteistcap. The variable interest rates used in the
calculation of projected receipts on the cap aseban an expectation of future interest ratesyddrirom observable market interest rate
curves and volatilities. To comply with the prowiss of ASC 820Fair Value Measurements and Disclosurése Company incorporates cre
valuation adjustments to appropriately reflectréagpective counterparty's nonperformance risk énfélir value measurements.
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American Homes 4 Rent
Notes to Unaudited Condensed Consolidated Financi&tatements (Continued)
Note 15. Fair Value (Continued)

The following tables set forth the fair walof our interest rate cap agreement, the contthgeonvertible Series E units liability and
preferred shares derivative liability as of Septen®0, 2014 and December 31, 2013 (in thousands):

September 30, 201

Quoted Prices in Significant
Active Markets Other Significant
for Identical Observable Unobservable
Assets Inputs Inputs
Description (Level 1) (Level 2) (Level 3) Total
Assets:
Interest rate cap agreem $ — $ 4¢ % — $ 48
Liabilities:
Contingently convertible Series
units liability $ — $ — $ 71,05 $ 71,05(
Preferred shares derivative
liability $ — $ — $ 57,42( $ 57,42(
December 31, 201
Quoted Prices in Significant
Active Markets Other Significant
for Identical Observable Unobservable
Assets Inputs Inputs
Description (Level 1) (Level 2) (Level 3) Total
Liabilities:
Contingently convertible Series
units liability $ — $ — $ 66,93¢ $ 66,93¢
Preferred shares derivative
liability $ — $ — $ 28,15( $ 28,15(

The following table presents changes inféfirevalue of the contingently convertible seriesinits liability and preferred shares derivative
liability, which are measured on a recurring basigh changes in fair value recognized in remeaserg of Series E units and remeasuremen
of preferred shares, respectively, in the accomipgngondensed consolidated statements of operafionthe nine months ended
September 30, 2014 (in thousands):

Remeasuremen

January 1, included in September 30
Description 2014 Issuances earnings 2014
Liabilities:
Contingently convertible Series
units liability $ 66,93¢ $ — $ 411 $ 71,05(
Preferred shares derivative
liability $ 28,15( $ 26,92: $ 2,34¢ $ 57,42(

Changes in inputs or assumptions usedlteevhe contingently convertible Series E unitbility and preferred shares derivative liability
may have a material impact on the resulting vadumati

Note 16. Subsequent events
Subsequent Acquisitions

From October 1, 2014 through October 31420ve acquired 971 properties with an aggregatehaise price of approximately
$150.5 million. We expect that our level of acqtidsi activity will
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American Homes 4 Rent
Notes to Unaudited Condensed Consolidated Financi&tatements (Continued)
Note 16. Subsequent events (Continued)
fluctuate based on the number of suitable investsn@md on the level of funds available for invesitme
Borrowings on Credit Facilit

From October 1, 2014 through October 3142¢he Company borrowed an additional $251.0 amllinder the credit facility and made
payments on the credit facility totaling $60.0 ioifl, resulting in an outstanding balance of $278illon on October 31, 2014.

Declaration of Dividend:

On October 31, 2014, our board of trustiedared quarterly dividends of $0.05 per Clas®©mmon share payable on December 30,
2014, to shareholders of record on December 154,281d $0.05 per Class B common share payable oarlger 30, 2014, to shareholders of
record on December 15, 2014. Additionally, our loafrtrustees also declared quarterly dividendd0o8125 per share on the Company's 5
Series A Participating Preferred Shares payableesember 30, 2014, to shareholders of record omriber 15, 2014, $0.3125 per share on
the Company's 5.0% Series B Participating Prefesteates payable on December 30, 2014, to sharebalfleecord on December 15, 2014,
and $0.34375 per share on the Company's 5.5% SeiResticipating Preferred shares payable on Deeef8th 2014, to shareholders of rec
on December 15, 2014.
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Item 2. Management's Discussion and Analysis &inancial Condition and Results of Operations.

The following discussion of our financial conditiand results of operations should be read in codiiom with the financial statements
and related notes appearing elsewhere in this QarbrtReport on Form 10-Q.

Overview

We are a Maryland REIT focused on acquijriegovating, leasing and operating single-famdynles as rental properties. We commence
operations in November 2012 to continue the investractivities of the Sponsor, which was foundeaiychairman, B. Wayne Hughes, in
2011 to take advantage of the dislocation in thglsifamily home market.

As of September 30, 2014, we owned 30,87lesfamily properties in selected sub-marketsetropolitan statistical areas, or MSASs, in
22 states, compared to 21,267 single-family proggeih 22 states as of September 30, 2013. AsmkS8ber 30, 2014, we had an additional
730 properties in escrow that we expected to aegsurbject to customary closing conditions, foaggregate purchase price of approximately
$117.2 million. As of September 30, 2014, 26,161847%, of our total properties were leased, caegbto 14,384, or 67.6%, of our total
properties as of September 30, 2013. As of SepteBthe2014, our entire portfolio of single-familygperties was internally managed through
our proprietary property management platform.

Our Properties and Key Operating Metrics

The following table provides a summary of single-family properties as of September 30,4201

Properties (1) Gross Book Value Averages Per Property
Property
% of % of Avg. per Square Age Avg. Year
Market Units Total $ millions Total Property Footage (years) Purchased
Dallas-Fort

Worth,

TX 2,66¢€ 8.6%0% 422.¢ 8.0%$ 158,59( 2,14: 10.€ 201z
Indianapolis

IN 2,53( 8.2 377.% 7.1 149,28¢ 1,92¢ 12.1 201z
Greater

Chicago

area, IL

and IN 1,82¢ 5.6 308.2 5.8 168,60( 1,89: 13.C 201z
Atlanta, GA 1,79(C 5.8 297.¢ 5.€ 166,14! 2,13¢ 13.7 201z
Cincinnati,

OH 1,701 5.8 289.¢ 5.2 170,37( 1,851 12.5 201z
Houston,

TX 1,627 5.2 280.¢ 5.2 172,46! 2,251 10.2 201z
Charlotte,

NC 1,55(C 5.C 263.7 5.C 170,12¢ 1,98¢ 115 201z
Tampa, FL 1,44¢ 4.7 272.( 5.1 188,23! 2,00z 10.¢ 201z
Phoenix, Az 1,32( 4.z 211.1 4.C 159,92- 1,83¢ 114 201z
Jacksonville

FL 1,24 4.C 185.2 3.t 148,51¢ 1,92% 10.€ 201z
All Others

(2 13,17: 420 2,376.¢ 45.C 180,44 1,91¢ 11.4 201:
Total /

Average 30,87 100.(%$ 5,285. 100.(%$ 171,17¢ 1,96 11.€ 201:

Q) Includes 377 properties in which we hold apragimate one-third interest.

(2) Represents 31 markets in 19 sta
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The following table summarizes our leagmgerience through September 30, 2014:

Average
Annual Avg. Avg.
Available Available Schedulec  Original Remaining
for Rent for Rent 30+ Days 90+ Days Rent Lease Lease Term
30+ Days 90+ Days Occupancy % Occupancy % Per Term
Market Leased (1) (2) (3) (4) (5) Property (months) (months)
Dallas-Fort
Worth,
TX 2,34( 2,42¢ 2,40¢ 96.5% 97.1%$ 17,95: 12.4 7.1
Indianapolis
IN 2,01¢ 2,30¢ 2,27( 87.5% 88.9% 15,37: 13.€ 8.4
Atlanta, GA 1,54 1,59¢ 1,58¢ 96.7% 97.2% 16,15¢ 12.t 7
Greater
Chicago
area, IL
and IN 1,39¢ 1,54¢ 1,51(C 90.2% 92.6% 19,83¢ 14.€ 8.¢
Cincinnati,
OH 1,331 1,497 1,472 88.9% 90.4% 17,15: 13.7 8.¢
Houston,
TX 1,31¢ 1,401 1,382 94.1% 95.2% 18,97( 12.2 7.4
Charlotte,
NC 1,29¢ 1,35€ 1,34 95.6% 96.2% 16,27¢ 12.5 8.2
Tampa, FL 1,297 1,37¢ 1,36¢ 94.2% 95.(% 18,44 12.2 7.€
Phoenix, Az 1,24C 1,30¢ 1,30¢ 94.9% 94.9% 13,39¢ 122 7.€
Jacksonville
FL 1,01¢ 1,10¢ 1,091 91.9% 93.1% 15,69¢ 12.1 7.8
All Other
(6) 10,91¢ 11,69 11,59! 93.2% 94.2% 16,87¢ 12.€ 7
Total /
Average 25,71¢ 27,60¢ 27,33. 93.2% 94.1%$ 16,93: 12.€ 7.8
1) Includes leases on properties for which we havepteted renovations and excludes leases with temaigtng at the date of acquisition.
) Available for Rent 30+ Days represents the numberaperties that have been leased after we havpleted renovations or are available for rent,(frent-
ready") for a period of greater than 30 days.
3 Available for Rent 90+ Days represents the numberaperties that have been leased after we havpleted renovations or are available for rent,(frent-
ready") for a period of greater than 90 days.
4) Occupancy percentage is computed by dividing thebax of leased properties by the number of progeeetiailable for rent 30+ days from the date of

completing initial renovations (i.e., occupancyqeertage is net of vacancy associated with propsertiéurn).

5) Occupancy percentage is computed by dividing thebax of leased properties by the number of progeeeiailable for rent 90+ days from the date of
completing initial renovations (i.e., occupancyqeertage is net of vacancy associated with propsertiéurn).

(6) Represents 31 markets in 19 states.
Factors That Affect Our Results of Operations and Fancial Condition

Our results of operations and financialditan are affected by numerous factors, many ofttvlare beyond our control. Key factors that
impact our results of operations and financial ¢od include our ability to identify and acquiregperties; our pace of property acquisitions;
the time and cost required to gain access to theepties and then to renovate and lease a newlyiradgproperty at acceptable rental rates;
occupancy levels; rates of tenant turnover; thgtleof vacancy in properties between tenant leagesexpense ratios; our ability to raise
capital; and our capital structure.

Property Acquisitions

Since our formation, we have rapidly bugteynatically grown our portfolio of single-familypmes and intend to continue to do so. Our
ability to identify and acquire single-family homibst meet our investment criteria is impacted bsné prices in our target markets, the
inventory of properties available for sale throwgin acquisition channels, competition for our ta@gsets and our available capital. We expec
that our level of acquisition activity will fluctte& based on the number of suitable investmentstentivel of capital available to invest. Dur
the third quarter of 2014, our total portfolio iresed by 3,704 homes, including 1,372 homes achag@art of the Beazer Rental Homes
Acquisition (see Note 11), 1,036 homes acquiredugin trustee acquisitions and 1,296 homes acqthiredgh broker acquisitions.

The Sponsor's acquisition and renovatiatf@m, which we plan to internalize in Decembet2Qogether with the breadth and depth of
our executive team has provided processes andhsysteaccumulate and regularly evaluate relevatat ola a real-time basis to track and
manage key aspects of our business, such as dmuiists, renovation costs and the amount of tegeired to convert
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an acquired single-family home to a rental propeiithough we anticipate the internalization of Sygonsor's acquisition and renovation
platform to be cash flow positive to the Compang,expect a larger proportion of the internalizest ructure to be expensed in accordance
with GAAP, compared to the 5% acquisition and rezimn fee historically paid to the Sponsor, whicls lbeen primarily capitalized related to
asset acquisitions and included in the cost bdsisiosingle-family properties.

Property Operations

The acquisition of properties involves exgitures in addition to payment of the purchasegiincluding payments for acquisition fees,
property inspections, closing costs, liens, tiisurance, transfer taxes, recording fees, brokanussions, property taxes and homeowner
association ("HOA") fees, when applicable. In aiddit we typically incur costs between $5,000 anfl,8Q0 to renovate a home to prepare it
for rental. Renovation work varies, but may inclydént, flooring, carpeting, cabinetry, appliangasimbing hardware and other items requ
to prepare the home for rental. The time and coatlved in initially accessing our homes to preghm for rental can impact our financial
performance and varies among properties basedvenaddactors, including the source of acquisitibrannel, whether the property is locate
a judicial or non-judicial foreclosure state, ifpdipable, and whether or not the home is occuptatleatime of acquisition. This process of
finalizing the acquisition and gaining initial asseto the home can range from immediate accessltgpta months and, on average, takes
approximately 20 to 30 days. Additionally, afteirgag access to the home, the time to renovat@pgsty can vary significantly among
properties and is most impacted by the age andittamaf the property. On average, it takes appraately 50 to 60 days to complete the
renovation process after gaining initial accesthéohome. Our operating results are also impagtatidbamount of time it takes to market and
lease a property, which can vary greatly among entggs and is impacted by local demand, our margdtchniques and the size of our
available inventory. On average, it takes approxétye20 to 30 days to lease a property after cotimgehe renovation process. Lastly, our
operating results are impacted by the length of sfaur tenants and the amount of time it takesrépare and riease a property after a ten
vacates. This process, which we refer to as "tunbis impacted by numerous factors, includingabadition of the home upon move-out of
the previous tenant, and by local demand, our ntiadkéechniques and the size of our available ibmgnat the time of the turnover. On
average, it takes approximately 50 to 60 days toptete the turnover process.

Revenue

Our revenue is derived primarily from reatdlected under lease agreements with tenantsuiosingle-family properties. These include
short-term leases that we enter into directly with tenants, which typically have a term of onery@ar rental rates and occupancy levels are
affected by macroeconomic factors and local anggmy-level factors, including market conditionsasonality and tenant defaults, and the
amount of time it takes to renovate and re-leaspgities when tenants vacate. We generally doffert foee rent or other concessions in
connection with leasing our properties. Additiopadiur ability to collect revenues and related atiag results are impacted by the credit
worthiness and quality of our tenants. On averagefenants have household incomes ranging fron0$0do $90,000 and primarily consist
of families with approximately two adults and orrenwore children.

In addition to rental revenues, we recédes and other reimbursements, referred to asntemarge-backs”, from our tenants, which are
primarily designed to recover costs for certaimie such as utilities, damages and maintenan@edordance with GAAP, these fees and
tenant charge-backs are presented gross in thenpetiying condensed consolidated statements of tipesa

We expect that the overall occupancy ofpmrtfolio will continue to increase as the propamtof recently acquired properties declines
relative to the size of our entire portfolio. Netheless, in the
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near term, our ability to drive revenue growth widipend in large part on our ability to efficientnovate and lease newly acquired propertie:
maintain occupancy in the rest of our portfolio aeduire additional properties, both leased andmac

Over the longer term and as our total ptidfoccupancy stabilizes, our ability to maintaimd grow revenues will become more depen
on our ability to retain tenants and increase teatas. We believe that our platform will allow tgsachieve strong tenant retention and lease
renewal rates at our properties. Based on our equEr with 5,583 and 12,756 leases that endedglthiathree and nine months ended
September 30, 2014, 68.4% and 70.3% of the temas retained, respectively, at an average incrigasmtal rate of 4.2% and 3.4%,
respectively. To date, our leasing efforts havenh@énarily focused on increasing our overall palitf occupancy rather than raising rental
rates. We believe that there will be significanpogiunity to optimize rental rates in the futureoas total portfolio occupancy stabilizes.

Expenses
We monitor the following categories of erpes that we believe most significantly affect msaults of operations.
Property Operating Expenses

Once a property is available for lease,clvhie refer to as "rent-ready,” we incur ongoingperty-related expenses, primarily HOA fees
(when applicable); property taxes; insurance; margeexpenses; repairs and maintenance; and turrogts, which may not be subject to our
control.

Property Management Expenses

As we now internally manage our entire fodid of single-family properties through our pragtary property management platform, we
incur costs such as salary expenses for propentagement personnel, lease expenses for propertggaarent offices and technology
expenses for maintaining the property managemaifopin. As part of developing our property managenpéatform, we have made
significant investments in our infrastructure, syss and technology. We believe that these invegaweill enable the costs of our property
management platform to become more efficient owee and as our overall portfolio grows in size.

Seasonality

While we still have limited operating histpwe believe that our business and related ojpeyatsults will be impacted by seasonal fac
throughout the year. In particular, we have expee higher levels of tenant move-outs during tlrarmer months, which impacts both our
rental revenues and related turnover costs. Fyrtluemproperty operating costs are seasonally iteplao certain markets for expenses such a:
snow removal and heating during the winter seasdnH/AC repairs during the summer season.

General and Administrative Expense

General and administrative expense primaohsists of payroll and personnel costs, trustasofficers' insurance expenses, audit and
tax fees, state taxes, trustee fees and other sgp@ssociated with our corporate and administrédinctions.
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Note Regarding Our Historical Operations and Presefation of Our Financial Results

From our formation through June 10, 2018 were externally managed and advised by Americanés 4 Rent Advisor, LLC (the
"Advisor") and the leasing, managing and advemigihour properties was overseen and directed bgrigan Homes 4 Rent Management
Holdings, LLC (the "Property Manager"), both of whiwere subsidiaries of the Sponsor. On June 118,20 entered into the Management
Internalization and acquired the Advisor and theplerty Manager from the Sponsor in exchange fors(®0 Series D units and 4,375,000
Series E units in American Homes 4 Rent, L.P. (@gerating Partnership"). We now have an integrafeerating platform that provides our
property management, marketing, leasing, finarasial administrative functions. Our acquisition aedavation functions will continue to be
performed by the Sponsor until at least DecembePQ04. As of September 10, 2014, we have the t@bffer employment, which would
commence on December 10, 2014, to all of the Spsnaoquisition and renovation personnel necedsamyur operations. No additional
consideration will be paid to the Sponsor in cotieacwith exercising our employment offer right. filidecember 10, 2014, we will continue
to pay the Sponsor a 5% acquisition and renovdgerand, separately, the Sponsor will pay us a hiypfiee of $0.1 million for maintenance
and use of certain intellectual property transféteeus in the Management Internalization.

Prior to the Management Internalizatio®, 8ponsor exercised control over the Company thirdlig contractual rights provided to the
Advisor through an advisory management agreemergorlingly, our consolidated financial statemeetsaactively reflect two transactions
between us and the Sponsor as transactions beemtigas under common control. In December 2012 Shonsor contributed 367 properties
to us with an agreed-upon value of $49.4 milliod amade a cash investment of $0.6 million, in exgeaior 3,300,000 Class A common
shares, 667 Class B common shares, and 32,667 £lasiss of our Operating Partnership. In Febru2®y¢ 3, the Sponsor contributed a
portfolio of 2,770 single-family properties to ugtlwan agreed-upon value of $491.7 million, in exafpe for 31,085,974 Series C units of our
Operating Partnership and 634,408 of our ClassrBneon shares. As noted in our consolidated finarst&ements, the accounts relating to
properties acquired in those transactions have teflatted retroactively at the Sponsor's net baae. The Sponsor commenced acquiring
these properties on June 23, 2011, and, accordlitigdystatements of operations reflect activitpipto our date of formation. Our consolidated
financial statements are not indicative of our madtuture results and do not reflect our finangiasition, results of operations, changes in
equity and cash flows had they been presentedves fifad been operating independently during thiesggresented. Accordingly, this
discussion of our financial statements encompassgain aspects of the historical operations ofSpensor.
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Results of Operations

Comparison of the Three Months Ended Septembe2@, to the Three Months Ended September 30, 2013

The following is a detail of our leased pecty revenue and operating expenses (in thousands)

For the Three Months Ended

September 30 % of September 30 % of
2014 Revenue 2013 Revenue
Rents from single
family
properties $  104,21( $ 47,36¢
Fees from single-
family
properties 1,52¢ 1,47¢
Tenant charge-
backs 4,28 323
Total revenues
from single-
family
properties 110,02: 49,16:
Leased property
operating
expenses
Property tay 17,25% 15.7% 7,41 15.1%
HOA fees 2,321 2.1% 1,33t 2. 7%
Maintenance
and turnover
costs 16,31( 14.&% 3,94: 8.C%
Insurance 1,941 1.8% 91¢ 1.%
Bad debt 2,04¢ 1.9% 41C 0.8%
Property
managemer 10,69¢ 9.7% 3,55¢ 7.2%
Total leased
property
operating
expense: 50,58 46.(% 17,57¢ 35.8%
Net operating
income (1) $ 59,43¢ 54.(% $ 31,58¢ 64.2%

(1) Net operating income, or NOI, is a supplemental@@AP financial measure. The Company defines NOkass
and fees from single-family properties and ten#atrge-backs, less property operating expensegsdsetl single-
family properties. A reconciliation of NOI to ne&tds as determined in accordance with GAAP is |acatéhe end
of this Item —Management's Discussion and Analysis of Finanaaldtion and Results of Operatiol

Property Revenues

Our property revenues, which are defineckats and fees from single-family properties amhht charge-backs, were $110.0 million anc
$49.2 million for the three months ended Septer8Be2014 and 2013, respectively. This increasepsiasarily attributable to growth in our
average number of leased properties, which ro24.,i63 leased properties for the three months eSdptember 30, 2014, from 12,315 leasel
properties for the three months ended Septembet(AB.

L eased Property Operating Expenses

Leased property operating expenses, whaoiist of direct property operating expenses anggity management costs associated with
properties that have been initially leased, whetinarot they are currently leased, were $50.6 amlind $17.6 million for the three months
ended September 30, 2014 and 2013, respectively.ifddrease was primarily attributable to growthitie average number of initially leased
properties, which increased to 26,268 initiallysked properties for the quarter ended Septembe(3@, from 12,315 initially leased properi
for the quarter ended September 30, 2013.

As a percentage of total revenues fromlsifemily properties, leased property operatingesmqes increased to 46.0% during the third
quarter of 2014 from 35.8% during the third quadieP013. This increase was primarily attributaioldiigher maintenance and turnover costs
resulting from a rise in lease expirations and téna@ove-outs in the third quarter of 2014, compared totkiie quarter o
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2013. Additionally, property management expensereased from the third quarter of 2013 to the thirdrter of 2014 due to continued gro\
in our internal property management platform and essult of a lower allocation to vacant propegperating expenses in connection with the
Company's decreased inventory of homes that haye temovated, but not initially leased. Bad delpesse also increased from the third
quarter of 2013 to the third quarter of 2014 inmaction with a higher number of expiring leases tinere underwritten prior to the
internalization of our property management anditepginctions.

Vacant Property Operating Expenses and Other

Vacant property operating expenses and oiitéch primarily consist of direct property opeing expenses and property management
costs associated with properties that have beavaged, but not initially leased, were $3.9 milliand $7.9 million for the third quarters of
2014 and 2013, respectively. This decrease wasapitymattributable to a lower number of renovatedt not initially leased, homes during the
third quarter of 2014, compared to the third quasfe2013.

General and Administrative Expense and Advisory Fees

General and administrative expense, whigharily consists of payroll and personnel costsstees' and officers' insurance expense, auc
and tax fees, state taxes, trustee fees and othenses associated with our corporate and adnatiarfunctions, was $5.3 million and
$2.7 million for the three months ended SeptemBeB814 and 2013, respectively. As a percentagetalfrevenues, general and
administrative expense decreased to 4.8% for fine quarter of 2014 from 5.5% for the third qua€2013. This decrease was primarily
attributable to the timing of certain costs incldde general and administrative expense and groeffigiency of our corporate and
administrative functions with the increased scéleuw portfolio of single-family properties.

Interest Expense

Interest expense was $5.1 million and ferthe three months ended September 30, 2014 @18l Pespectively. This increase was
primarily due to a rise in aggregate borrowing$1dl billion at September 30, 2014, from $238.0diamilat September 30, 2013, as well as to
decreased interest capitalization, resulting froraduced level of properties under renovation.

Acquisition Fees and Costs Expensed

Acquisition fees and costs expensed angriad in connection with our recent business coatinns and the acquisition of properties witf
existing leases (including the Sponsor's acquisiiod renovation fee equal to 5% of the actuallmse price and renovation costs of a
property). For properties that are leased at the tbf acquisition, these costs are expensed, rithrrcapitalized, as a component of the
acquisition cost. For the three months ended SdeB0, 2014 and 2013, acquisition fees and cagsnsed included $14.5 million and
$0.3 million, respectively, of acquisition fees amthted costs associated with single-family progemcquired with in-place leases and the
acquisition of Beazer Rental Homes and $0.1 mildod $0.2 million, respectively, of transactiontsaacurred from pursuing unsuccessful
single-family property acquisitions.

Depreciation and Amortization

Depreciation and amortization expense aagirimarily of depreciation of buildings. Depieg@n of our assets is calculated over their
useful lives on a straight-line basis over 5 toy8@rs. Our intangible assets are amortized ora@hbtrline basis over the asset's estimated
economic useful life. Depreciation and amortizagopense was $44.9 million and $24.0 million far three months ended September 30,
2014 and 2013, respectively.
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Comparison of the Nine Months Ended September D4 2to the Nine Months Ended September 30, 2013

The following is a detail of our leased peaty revenue and operating expenses (in thousands)

For the Nine Months Ended

September 30 % of September 30 % of
2014 Revenue 2013 Revenue
Rents from single
family
properties $  266,84: $ 70,87¢
Fees from single-
family
properties 4,77¢ 2,23(
Tenant charge-
backs 9,31( 37C
Total revenues
from single-
family
properties 280,92¢ 73,47¢
Leased property
operating
expenses
Property tay 43,98¢ 15.71% 10,98( 14.9%
HOA fees 5,56 2.C% 2,25¢ 3.1%
Maintenance
and turnover
costs 33,60¢ 12.(% 7,08¢ 9.6%
Insurance 4,93¢ 1.8% 1,552 2.1%
Bad debt 4,371 1.€% 534 0.7%
Property
managemer 24,17 8.6% 4,52¢ 6.2%
Total leased
property
operating
expense: 116,63¢ 41.5% 26,94 36.7%
Net operating
income (1) $ 164,28! 58.5% $ 46,53¢ 63.2%

(1) Net operating income, or NOI, is a supplementalG@AP financial measure. The Company defines NOkass
and fees from single-family properties and tenuarge-backs, less property operating expensesdset single-
family properties. A reconciliation of NOI to netss as determined in accordance with GAAP is lacatehe end
of this Item —Management's Discussion and Analysis of Finanataddtion and Results of Operatiol

Property Revenues

Our property revenues, which are definerkass and fees from single-family properties arthnt charge-backs, were $280.9 million anc
$73.5 million for the nine months ended Septemi®e2814 and 2013, respectively. This increase wiasapily attributable to growth in our
average number of leased properties, which rogé 880 leased properties for the nine months eSaégdember 30, 2014, from 7,033 leased
properties for the same period in 2013.

L eased Property Operating Expenses

Leased property operating expenses, whoakist of direct property operating expenses anggity management costs associated with
properties that have been initially leased, whetharot they are currently leased, were $116.6aniland $26.9 million for the nine months
ended September 30, 2014 and 2013, respectively.ifddrease was primarily attributable to growthiie number of average initially leased
properties, which rose to 23,149 for the nine merthded September 30, 2014, from 7,033 for themimreths ended September 30, 2013.

As a percentage of total revenues fromlsifmily properties, leased property operatingesges increased to 41.5% during the nine
months ended September 30, 2014, from 36.7% dtlimgine months ended September 30, 2013. Thisaserwas primarily attributable to
higher maintenance and turnover costs resulting fiaise in lease expirations and tenant move-dwisg the nine months ended
September 30, 2014, compared to the nine monthedeBeptember 30, 2013. Additionally, prior to tharfdgement Internalization on June
2013, we paid the Sponsor a property managemetfiea to 6% of collected rents. Upon completiothef Management Internalization,
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we became directly responsible for all costs ofinternal property management platform, which reslin an increase in total property
management costs during the nine months endedrSeete30, 2014, compared to the same period in 2B48.debt expense also increased
during the nine months ended September 30, 20dpared to the nine months ended September 30, 28k8result of a higher number of
expiring leases that were underwritten prior toittiernalization of our property management anditeafunctions.

Vacant Property Operating Expenses

Vacant property operating expenses and oiitéch primarily consist of direct property opting expenses and property management
costs associated with properties that have beavaged, but not initially leased, were $19.3 milliand $14.0 million for the nine months
ended September 30, 2014 and 2013, respectively.ifddrease was primarily attributable to a langember of renovated, but not initially
leased, homes during the nine months ended Sept&@b2014, compared to the same period in 2013.

Additionally, during the nine months end&ebtember 30, 2014, we incurred approximately $0l@n of one-time termination fees and
other costs related to finalizing the internaliaatbdf certain markets that were transitioned intogroperty management platform in the fourth
quarter of 2013. These costs were included in ugmaperty operating expenses and other in therapaaying condensed consolidated
statements of operations. Further, during the gustrter of 2014, we incurred approximately $1.2iom of freeze-related damages as a result
of severe weather conditions in certain marketsth&se damages are expected to be fully recoveredgh insurance reimbursement, we hav
reflected our related aggregate insurance dedeatit$0.4 million (representing our total aggreg#euctible based on three separate winter
storms) within vacant property operating expensesaher in the accompanying condensed consoliddseements of operations. As a result
of the severe weather conditions in certain markegsalso incurred increased vacant property ojgrabsts associated with higher utility
usage and cold weather maintenance during thegfiistter of 2014.

General and Administrative Expense and Advisory Fees

General and administrative expense, whigharily consists of payroll and personnel costsstees' and officers' insurance expense, auc
and tax fees, state taxes, trustee fees and othenges associated with our corporate and adnatiigrfunctions, was $16.1 million and
$5.2 million for nine months ended September 3Q428nd 2013, respectively.

Prior to the Management InternalizationJane 10, 2013, our corporate and administrativetfons were provided by the Advisor under
the terms of an advisory management agreementeRiian directly incurring the costs of our corggerand administrative functions, we
previously engaged the Advisor, which incurred ¢hessts and performed these functions, and pasdleisory fee that was calculated as
1.75% per year of shareholders' equity (as defin¢kde advisory management agreement). Advisory ifieeurred to the Advisor prior to the
Management Internalization during the nine montiteel September 30, 2013, were $6.4 million.

I nterest Expense

Interest expense was $10.5 million and $@ildon for the nine months ended September 3Q428nd 2013, respectively. This increase
was primarily due to a rise in aggregate borrowitog$1.1 billion at September 30, 2014, from $238illion at September 30, 2013, as wel
to decreased interest capitalization, resultingifeoreduced level of properties under renovation.
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Acquisition Fees and Costs Expensed

Acquisition fees and costs expensed angriad in connection with our recent business coatinns and the acquisition of properties witf
existing leases (including the Sponsor's acquisiiod renovation fee equal to 5% of the actuallmse price and renovation costs of a
property). For properties that are leased at the tf acquisition, these costs are expensed, rdtharcapitalized, as a component of the
acquisition cost. For the nine months ended Septe®, 2014 and 2013, acquisition fees and cogteresed included $15.6 million and
$2.6 million, respectively, of acquisition fees amthted costs associated with single-family progemcquired with in-place leases and the
acquisition of Beazer Rental Homes and $0.3 miliod $1.4 million, respectively, of transactiontsdaacurred in pursuing unsuccessful
single-family property acquisitions.

Depreciation and Amortization

Depreciation and amortization expense aagirimarily of depreciation of buildings. Depieg@n of our assets is calculated over their
useful lives on a straight-line basis over 5 toy8@rs. Our intangible assets are amortized ora@hktrline basis over the asset's estimated
economic useful life. Depreciation and amortizagspense was $118.3 million and $37.8 million fog hine months ended September 30,
2014 and 2013, respectively.

Cash Flows

Our cash flows provided by operating atittgi depend on numerous factors, including the paaecy level of our properties, the rental
rates achieved on our leases, the collection dffrem our tenants and the level of property opegaéxpenses, property management oper
expenses and general and administrative expensésabh provided by operating activities was $18dillfon and $4.3 million for the nine
months ended September 30, 2014 and 2013, resplgcthhis increase was primarily attributable towth in our average number of leased
properties, which rose to 21,880 leased propeitiethe nine months ended September 30, 2014, @33 leased properties for the same
period in 2013.

Net cash used for investing activities faiity consists of the acquisition cost of propertéd the costs of renovating our properties. Net
cash used for investing activities was $1.3 billzord $2.0 billion for the nine months ended Sep&m30, 2014 and 2013, respectively, and
included $136.2 million and $321.6 million of remon costs to prepare the properties for rengalpectively. These costs typically include
paint, flooring, appliances, blinds and landscaping

Net cash provided by financing activitieass$1.1 billion and $1.8 billion for the nine mosgnded September 30, 2014 and 2013,
respectively. Net cash provided by financing atiigi for the nine months ended September 30, 2f¥iarily consisted of $968.6 million in
proceeds from our securitization transactions iry @14 and September 2014, partially offset byrepayments of borrowings under our
credit facility of $293.0 million. Net cash providéy financing activities for the nine months en&sptember 30, 2013, primarily consisted of
$844.8 million from our IPO and the Concurrent BtéevPlacements, $703.5 million from the issuanaauofClass A common shares sold in
March 2013 private placement and $238.0 millionéh borrowings under our credit facility.

Critical Accounting Policies and Estimates

Our discussion and analysis of our histrfimancial condition and results of operationbased upon our consolidated financial
statements, which have been prepared in accordeitité&AAP. The preparation of financial statementsonformity with GAAP requires
management to make estimates and assumptiondfénztttae amounts reported in the financial statetmeand accompanying notes. Actual
results could ultimately differ from these estingatiéor a discussion of recent accounting pronousc¢snsee "Note 2-Significant Accounting
Policies."
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Investment in Real Estate

Transactions in which single-family profestare purchased that are not subject to an myiltase are treated as asset acquisitions and,
such, are recorded at their purchase price, inetpdcquisition fees, which is allocated to land buoilding based upon their relative fair values
at the date of acquisition. Single-family propestibat are acquired either subject to an existiage or as part of a portfolio level transaction
are treated as a business combination under AS(B8Bess Combinationsnd, as such, are recorded at fair value, akolctat land,
building and the existing lease, if applicable,dzhgpon their relative fair values at the dateapfugsition, with acquisition fees and other costs
expensed as incurred. Fair value is determineddordance with ASC 820 primarily based on unobdsevdata inputs. In making estimates of
fair values for purposes of allocating the purcharsee of individually acquired properties subjazin existing lease, the Company utilizes its
own market knowledge and published market datthitnregard, the Company also utilizes informatdtained from county tax assessment
records to assist in the determination of thevfalue of the land and building. The Company engagisérd party valuation specialist to assist
in the determination of fair value for purposeatdcating the purchase price of properties acquire part of portfolio level transactions.

The value of acquired leasdated intangibles is estimated based upon this @sswould have incurred to lease the propertyeusdnilar
terms. Such costs are capitalized and amortizedtbeeemaining life of the lease. Acquired leamesgenerally short-term in nature (less thar
one year).

The nature of our business requires thaemain circumstances we acquire single-familypprties subject to existing liens. Liens that we
expect to be extinguished in cash are estimatedeacrdied on the date of acquisition and recordedcast of the property.

We incur costs to prepare our acquired gtigs for rental. These costs, along with reldelding costs, are capitalized to the cost of the
property during the period an asset is undergodtigiies to prepare it for its intended use. Weitalize interest costs as a cost of the project
only during the period for which activities necags® prepare an asset for its intended use areinggprovided that expenditures for the asse
have been made and interest costs have been idcUWpen completion of the renovation of our projasitall costs of operations, including
repairs and maintenance, are expensed as incurred.

Single-family Properties Held For Sale and Discontinued Operations

Single-family properties are classifiechatd for sale when they meet the applicable GAARIGa, including, but not limited to, the
availability of the home for immediate sale inpt®sent condition, the existence of an active @ogto locate a buyer and the probable sale o
the home within one year. Single-family propertitsssified as held for sale are reported at thetaf their carrying value or estimated fair
value less costs to sell, and are presented sepairathe consolidated balance sheet.

The results of operations of leased andatjpe singlefamily properties that have either been sold osgifeed as held for sale, if materi
are reported in the consolidated statements ofatipes as discontinued operations for both curaendtprior periods presented through the dat
of the applicable disposition. Gains on disposgiofisingle-family properties that have been inrapiens are included in income from
discontinued operations, whereas gains on dispasitf single-family properties with no historicgderating results are included in other
revenues in the consolidated statements of opegtio
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I mpairment of Long-Lived Assets

We evaluate our long-lived assets for impant periodically or whenever events or circumsgsnndicate that their carrying amount may
not be recoverable. Significant indicators of inmpant may include, but are not limited to, declimehome values, rental rates and occupanc
percentages, as well as significant changes ie¢baomy. If an impairment indicator exists, we cangpthe expected future undiscounted cas
flows against the net carrying amount. If the srthe estimated undiscounted cash flows is less tha net carrying amount, we record an
impairment loss for the difference between theneatied fair value of the individual property and tagrying amount of the property at that
date. No material impairments have been recordext ghe inception of the Company.

Leasing Costs

Direct and incremental costs incurred séeproperties are capitalized and amortized dneterm of the leases, which generally have a
term of one year. Prior to the Management Interatibbin, we paid the Property Manager a leasingégml to one-half of one month's rent for
each lease.

Depreciation and Amortization

Depreciation is computed on a straight-biasis over the estimated useful lives of buildiagd improvements. Buildings are depreciated
over 30 years and improvements are depreciatedtbeirestimated economic useful lives, generally %5 years. We consider the value of in
place leases in the allocation of the purchasepacd amortize such amounts on a straight-lines loaer the remaining terms of the leases.
The unamortized portion of the value of in-placaskes is included in deferred costs and other iittbegg net.

I ntangible Assets

Intangible assets are amortized on a $trdiige basis over the asset's estimated econadfaiand are tested for impairment based on
undiscounted cash flows and, if impaired, are emitiown to fair value based on discounted cashsfldue identified intangible assets
acquired as part of the Management Internalizedienamortized over amortizable lives of 4.7 yeardridemark and 7.0 years for database.

Allowance for Doubtful Accounts

We maintain an allowance for doubtful acusuor estimated losses that may result fromiladility of tenants to make required rent or
other payments. This allowance is estimated basedraong other considerations, payment historiesadl delinquencies and available
security deposits.

Revenue and Expense Recognition

We lease single-family properties that wendlirectly to tenants who occupy the propertiedauroperating leases, generally, with a term
of one year. Rental revenue, net of any concessi@nscognized on a straight-line basis over ¢émmtof the lease, which is not materially
different than if it were recorded when due fromabets and recognized monthly as it is earned.

We accrue for property taxes and HOA assents based on amounts billed, and, in some cirtaumoss, estimates and historical trends
when bills or assessments are not available. Helestimates are not correct, the timing and amafuekpenses recorded could be incorrect.
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Accrued and Other Liabilities

Accrued and other liabilities consist prithyaof trade payables, resident security depositgstruction liabilities, HOA fees and property
tax accruals as of the end of the respective pgriedented. It also consists of contingent lossuats, if any. Such losses are accrued when
they are probable and estimable. When it is red8pmmssible that a significant contingent loss besurred, we disclose the nature of the
potential loss and, if estimable, a range of exmmsu

Fair Value of Financial | nstruments

The fair value of a financial instrumenthe amount at which the instrument could be exgbdrn an orderly transaction between two
willing parties. The carrying amount of rent antetreceivables, restricted cash for resident #galgposits, escrow deposits, prepaid
expenses and other assets, accounts payable anddegpenses and amounts payable to affiliatemzippate fair value because of the short
maturity of these amounts. The Company's inteedsteap agreement, contingently convertible Sétiasits liability and preferred shares
derivative liability are the only financial instr@nts recorded at fair value on a recurring badisiwour consolidated financial statements.

Derivatives

We currently use, and in the future may, userest rate cap agreements for interest rakemnianagement purposes and in conjunction
certain LIBOR-based variable rate debt to satiehder requirements. We assess these derivatiesegtion and on an on-going basis for the
effectiveness of qualifying cash flow hedges. Fdedvative instrument that is designated and djgalas a cash flow hedge, the effective
portion of the gain or loss on the derivative instent is reported as a component of other compsafeeimcome and reclassified into earnings
as interest expense. The ineffective portion ofctenge in fair value of our interest rate cap egrents is required to be recognized directly ir
earnings.

Income Taxes

We have elected to be taxed as a REIT uBdetions 856 to 860 of the Internal Revenue C6d®86 (the "Code"), which commenced
with our taxable year ended December 31, 2012. Blle\e that we have operated, and continue to tgdrasuch a manner as to satisfy the
requirements for qualification as a REIT. Accordingve will not be subject to federal income taxpyided that we qualify as a REIT and our
distributions to our shareholders equal or excegdEIT taxable income.

However, qualification and taxation as d R&epends upon our ability to meet the variouditjoation tests imposed under the Code,
including tests related to the percentage of inctmatwe earn from specified sources and the paagerof our earnings that we distribute.
Accordingly, no assurance can be given that weaaifitinue to be organized or be able to operatenranner so as to remain qualified as a
REIT. If we fail to qualify as a REIT in any taxabjear, we will be subject to federal and statenme tax (including any applicable alternative
minimum tax) on our taxable income at regular coapotax rates, and we may be ineligible to qual#ya REIT for four subsequent tax years.
Even if we qualify as a REIT, we may be subjeatddain state or local income and capital taxesldusd federal income and excise taxes on
our undistributed taxable income, if any. Our tdgaREIT subsidiary will be subject to federal, stahd local taxes on its income at regular
corporate rates. The tax years from 2012 throud!8 28main open to examination by the taxing judg8dns to which the Company is subject.

ASC 740-10ncome Taxesequires recognition of deferred tax assets foettected future tax consequences of events thatbeen
included in the financial statements or tax retubhrsder this method, deferred tax assets and iligsilare determined based on the differences
between the
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financial reporting and tax bases of assets amiditias using enacted tax rates in effect for ylear in which the differences are expected to
reverse. We recognize tax benefits of uncertaimptasitions only if it is more likely than not thile tax position will be sustained, based solely
on its technical merits, with the taxing authotigving full authority of all relevant informatiohe measurement of a tax benefit for an
uncertain tax position that meets the "more likblgn not" threshold is based on a cumulative priiibatmodel under which the largest amount
of tax benefit recognized is the amount with a tgethan 50% likelihood of being realized uponmibie settlement with the taxing authority
having full knowledge of all the relevant informati As of September 30, 2014, there were no deféaeassets and liabilities or unrecogn
tax benefits recorded. We do not anticipate a B@anit change in unrecognized tax benefits withienext 12 months.

Liquidity and Capital Resources

Our liquidity and capital resources inclddmsh and cash equivalents of $103.9 million a9® million at September 30, 2014 and
December 31, 2013, respectively, which were prilpdueld for corporate expenses and the acquisdfainglefamily properties. Additionally
at September 30, 2014, $82.0 million was outstandimd $718.0 million was available under our créatitlity.

Liquidity is a measure of our ability to etgotential cash requirements, maintain our asetd our operations, make distributions to ou
shareholders and meet other general requiremeigrdfusiness. Our liquidity, to a certain extéhsubject to general economic, financial,
competitive and other factors beyond our contrair [@Rjuidity requirements consist primarily of fundecessary to pay for the acquisition,
renovation and maintenance of our properties, H&&s f(as applicable), real estate taxes, non-ragutepital expenditures, interest and
principal payments on our indebtedness, generabdministrative expenses, payment of quarterlydéirds on our preferred shares, and
payment of distributions to our Class A common shalders.

We will seek to satisfy our liquidity neettisough cash provided by operations, long-ternuissstand unsecured borrowings, the issuanc
of debt and equity securities (including Operafatnership units), asset securitizations, propdigositions and joint venture transactions.
We have financed our operations and acquisitioniate through the issuance of equity securitiegplaongs under our credit facility and asset
securitizations. Additionally, the Company anti¢ggmcompleting another asset securitization trdaimsaduring the fourth quarter of 2014.
However, there can be no assurances that any srgattion will be completed. Going forward, we entito meet our operating liquidity
requirements generally through cash on hand ardgrasided by operations. We believe our rentabine net of operating expenses and
recurring capital expenditures will generally piwicash flow sufficient to fund our operations dnddend distributions. However, a
significant number of our properties are not fudtgbilized. In addition, our real estate assetsllagaid in nature. A timely liquidation of assets
might not be a viable source of short-term liquidibould a cash flow shortfall arise, and we magdni® source liquidity from other financing
alternatives.

To qualify as a REIT, we are required tetribute annually at least 90% of our REIT taxabt®mme, without regard to the deduction for
dividends paid and excluding net capital gains, tanghy tax at regular corporate rates to the éxtert we annually distribute less than 100%
of our net taxable income. We intend to pay qubridividends to our shareholders, which in the aggte approximately equal our net taxable
income in the relevant year.

Credit Facility

We have an $800 million senior secured Ingrng credit facility with a group of financial itisutions. The amount that may be borrowed
under the credit facility is generally based on 58Rthe lower of cost or the value of our qualifyileased and un-leased properties and certai
other measures based in part on the net incomeaedey our qualifying leased and un-leased piagser
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which is referred to as the "Borrowing Base." Barirngs under the credit facility are available thygbuMarch 7, 2015, which may be extended
for an additional year, subject to the satisfactboertain financial covenant tests. Upon expimaidf the credit facility period, any outstanding
borrowings will convert to a term loan through Sepber 30, 2018. All borrowings under the creditlfigcbear interest at 30 day LIBOR plus
2.75% until March 2017, and thereafter at 30 d&BQR plus 3.125%.

The credit facility is secured by our Opigrg Partnership's membership interests in entitiasown our single-family properties and
requires that we maintain financial covenants igdgtio the following matters: (i) minimum liquidityf cash, cash equivalents and borrowing
capacity under any credit facilities in an aggregatount of at least $15,000,000, of which at I8@%00,000 must be in cash and cash
equivalents; (i) a maximum leverage ratio of n@.t0; and (iii) tangible net worth of not lessritthe sum of 85% of our tangible net worth as
of September 30, 2013, plus 85% of the net procekdry additional equity capital raises complatacr after September 30, 2013. As of
September 30, 2014, the Company was in compliaiitteall covenants.

Asset-Backed Securitizations
May 2014 Securitization

In May 2014, we completed a private se@aiton transaction (the "2014-SFR1 securitizatjan'which a newly-formed special purpose
entity (the "Borrower") entered into a loan witthérd-party lender for $481.0 million representgdabpromissory note (the "Note"). In
addition, the Company entered into an interestaapeagreement for the initial two year term oflthen, with a LIBOR based strike rate equal
to 3.85%. The Borrower under the loan is wholly ediby another special purpose entity (the "Equiyn€™) and the Equity Owner is wholly
owned by the Operating Partnership. The loangoaytear, floating rate loan, comprised of six flogtrate components computed monthly
based on one month LIBOR for each interest period @ fixed component spread for each of the simgmnents resulting in a duration-
weighted blended interest rate of LIBOR plus 1.54¥%fject to a LIBOR floor of 0.25%. The Note reggimonthly payments of interest
together with principal payments representing anelfth of one percent of the original principal aumb.

The loan may be extended for three, 12-tmertensions at the Borrower's option, resulting folly extended maturity date of June 9,
2019, provided there is no event of default unberltoan Agreement, the Borrower obtains a replaoéineerest rate cap agreement in a form
reasonably acceptable to Lender and the Borrowapties with the other terms set forth in the Loagrédement.

The Note was immediately transferred bythtl-party lender to a subsidiary of the Company then to a REMIC trust in exchange for
seven classes of single-family rental pass-thrauggtificates representing all the beneficial owhgrsnterests in the loan and the trust. Upon
receipt of the certificates, a subsidiary of therpany sold the certificates to investors for grasxeeds of $481.0 million, before issuance
costs of $14.9 million. Proceeds from this transectvere used to pay down the outstanding balandée credit facility. The principal amou
of each class of certificates corresponds to tlmeesponding principal amount of the loan componeritis an additional class to hold the
residual REMIC interest.

The loan is secured by first priority matgs on a pool of 3,852 homes transferred to theer from the Company's portfolio of
properties. The Borrower's homes were substansaitylar to the other properties owned by the Comypand were leased to tenants
underwritten on substantially the same basis asethents in the Company's other properties. Dutiegduration of the loan, the Borrower's
properties may not generally be transferred, solutleerwise securitized, the Company can substjtgperties only if a property owned by the
Borrower becomes a disqualified property undertéhms of the loan, and the Borrower is limitedtsability to incur any additional
indebtedness.
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The loan is also secured by a securityrésten all of the Borrower's personal property aruedge of all of the assets of the Equity
Owner, including a security interest in its memb@ysnterest in the Borrower. The Company providdisnited guaranty (i) for certain losses
arising out of designated acts of intentional migiiect and (i) for the principal amount of the lcamd all other obligations under the loan
agreement in the event of insolvency or bankruptogeedings.

The loan agreement provides that the Bagrawaintain covenants typical for securitizaticangactions including establishing and
maintaining a cash management account controlletidoiender to collect all rents and cash geneiayettie Borrower's properties. In the
absence of an event of default, the Borrower \eitieive any excess cash after payment of monthadyest, principal and property related
expenses. Upon the occurrence of an event of dafadér the loan or if the Borrower does not maméadebt yield (underwritten cash flow
divided by the outstanding principal balance ofltien) on the portfolio of at least 6.68%, the lenchay transfer the excess cash to an accou
which lender may apply any funds as the lendertgléecluding to prepay principal and pay any amsuwlue under the loan. The lender may
also foreclose on its security interests, in ligiitércumstances may enforce the Company's guagamttynay appoint a new property manager.
As of September 30, 2014, the Company was in campd with all covenants under the loan agreement.

The Company has accounted for the tramdfére Note from its subsidiary to the trust asie sinder ASC 860 with no resulting gain or
loss as the Note was both originated by the tharydender and immediately transferred at the stainenarket value. The Company has also
evaluated and not identified any variable interasthe trust. Accordingly, the Company continuegdnsolidate, at historical cost basis, the
3,852 homes placed as collateral for the Note asdécorded a $481.0 million asset-backed seaifriiz liability, representing the principal
balance outstanding on the Note, in the accompgrgondensed consolidated balance sheets. The 8oi&®ral homes had a net book value
of $631.9 million as of September 30, 2014.

The interest rate cap agreement enteredagpart of the securitization transaction has lbeemally designated as a cash flow hedge at
inception and will be regularly assessed for effectess on an on-going basis. During the three hsoeded September 30, 2014, the
Company's interest rate cap agreement was 100%tieéfeas a cash flow hedge and, as a result, ckandair value have been classified in
accumulated other comprehensive loss. These amwailhtsibsequently be reclassified into earningthie period in which the hedged
transaction affects earnings. Over the next 12 hmrihe Company estimates that $0.1 million wilkéeassified as an increase to interest
expense. The fair value of the interest rate capeagent is estimated to be $0.05 million as of &aper 30, 2014, (see Note 15) and has bee
included in escrow deposits, prepaid expenses Hredt assets in the accompanying condensed consalidalance sheets.

As the 2014-SFR1 securitization bears égimterest at LIBOR plus 1.54% and was recentlgred into on May 21, 2014, managemen
believes that the carrying value of the 2014-SF&Ltization as of September 30, 2014, reasoraibyoximates fair value, which has been
estimated by discounting future cash flows at miar&tes (Level 2).

September 2014 Securitization

In September 2014, we completed our sesendritization transaction (the "2014-SFR2 se@aiibn™), which was structured
substantially similar to the 2014-SFR1 securit@atiThe principal differences from the 20%8&R 1 securitization are: (1) the loan is a fixed
loan for $513.3 million with a ten year term, méttudate of October 9, 2024, and a duration-adpisteighted-average interest rate of 4.42%,
(2) no interest rate cap agreement was part afémsaction, and (3) the loan is secured by firstripy mortgages on a portfolio of 4,487
single-family residential properties owned by tloerbwer, a subsidiary of the Company and (4) in béa debt yield requirement, the loan
agreement provides that if the borrower does nahtaia a debt service
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coverage ratio of at least 1.20:1.00, the lender mansfer cash to an account from which the lemagy apply funds as it elects, including
prepayment of the loan and principal. The loan egient defines the debt service coverage ratio amytietermination date as a ratio in wr
the numerator is the underwritten net cash flond@fmed in the loan agreement) divided by the egagte debt service for the twelve month
period following the date of determination. Also,addition to the single-family rental pass-througitificates sold to third parties, the
Company acquired all of the Class F certificatdsictv bear no interest, for $25.7 million. Grossga®eds to the Company from the 2014-SFR:
securitization, after purchase of the Class Ffieates, were $487.7 million, before issuance co&l12.9 million. Proceeds from this
transaction were used to pay down the outstanditenbe on the credit facility and for general cogpe purposes.

The Company has accounted for the tramdfére 2014-SFR2 securitization promissory notthiotrust as a sale under ASC 860 with no
resulting gain or loss as the note was both ortghay the third-party lender and immediately tfarred at the same fair market value. The
Company has also evaluated the purchased Clastificates as a variable interest in the trust had concluded that the Class F certificates
will not absorb a majority of the trust's expecleskes or receive a majority of the trust's exgeotsidual returns. Additionally, the Company
has concluded that the Class F certificates dgrotide the Company with any ability to direct aittes that could impact the trust's economic
performance. Accordingly, the Company does not clidtate the trust and continues to consolidatéjsdbrical cost basis, the 4,487 homes
placed as collateral for the note and has recoadgsil 3.3 million asset-backed securitization lighirepresenting the principal balance
outstanding on the note, in the accompanying cosetbnonsolidated balance sheets. Separately, thé 8$#llion of purchased Class F
certificates have been reflected as abseked securitization certificates in the accompangondensed consolidated balance sheets. Th@
collateral homes had a net book value of $697.8anibs of September 30, 2014.

As of September 30, 2014, the Company wasmpliance with all covenants under the loan exgent. Additionally, as the 2014-SFR2
securitization was recently entered into on Septmib, 2014, management believes that the cargahge of the 2014-SFR2 securitization
reasonably approximates fair value, which has lestimated by discounting future cash flows at markies (Level 2).

Off-Balance Sheet Arrangements

We have no obligations, assets or liabgitihat would be considered off-balance sheet gerants. We have not participated in
transactions that create relationships with unclifested entities or financial partnerships, ofteferred to as variable interest entities, which
would have been established for the purpose diiti&aig off-balance sheet arrangements.

Non-GAAP Measures
Net Operating Incom

Net operating income, or NOI, is a suppletaknon-GAAP financial measure. The Company defiN®I as rents and fees from single-
family properties and tenant charge-backs, lespgrtg operating expenses for leased single-famipg@rties. NOI excludes income from
discontinued operations, gain on remeasuremergwfyemethod investment, remeasurement of prefeshedes, remeasurement of Series E
units, depreciation and amortization, acquisitieesfand costs expensed, noncash share-based catigeaszpense, interest expense, advisol
fees, general and administrative expense, propgeyating expenses for vacant single-family prapend other and other revenues.

The Company considers NOI to be a meanitgfancial measure because we believe it is hélpfinvestors in understanding the
operating performance of our leased single-famigpprties. It should be considered only as a supgie to net loss as a measure of our
performance. NOI should
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not be used as a measure of the Company's liquithtyis it indicative of funds available to furitetCompany's cash needs, including its at
to pay dividends or make distributions. NOI alsowdl not be used as a supplement to or as a suthdtitr net loss or net cash flows from
operating activities (as computed in accordanch GBAAP). Because other REITs may define NOI diffelyge NOI may not be comparable to
NOI reported by other REIT

The following is a reconciliation of NOI teet loss as determined in accordance with GAARh@usands):

For the Three Months Ended For the Nine Months Ended
September 3C September 3C  September 3C  September 3C

2014 2013 2014 2013
Net loss $ (12,799 $ (3,86) $ (23,100 $ (9,59
Income from discontinued operatic — — — (1,009
Gain on remeasurement of equity method
investmen — — — (20,945
Remeasurement of Preferred Sh: 1,75(C — 2,34¢ —
Remeasurement of Series E ul (3,58¢) 43¢ 4,112 43¢
Depreciation and amortizatic 44,85! 24,04 118,31 37,82°
Acquisition fees and costs expen: 14,55( 49¢ 15,92: 3,98¢
Noncash sha-based compensation expel 751 152 1,89¢ 60€
Interest expens 5,117 — 10,50: 37C
Advisory fees — — — 6,352
General and administrative expel 5,291 2,74; 16,06¢ 5,17¢
Property operating expenses for vacant sing
family properties and oth¢ 3,88¢ 7,87: 19,27¢ 13,99:
Other revenue (372) (300 (1,0475) (6623)
Net operating incom $ 5943t $ 3158 $ 164,28¢ $ 46,53¢

Funds from Operations and Core Funds from Operat

Funds from operations ("FFQO") is a non-GAmBasure that we calculate in accordance with th#eANPaper on FFO approved by the
Board of Governors of the National Association eBREstate Investment Trusts ("NAREIT"), which de§ FFO as net income or loss
calculated in accordance with GAAP, excluding extdinary items, as defined by GAAP, gains and ls$s@m sales of depreciable real estate
and impairment write-downs associated with depldeiseal estate, plus real estate-related depi@ciahd amortization (excluding
amortization of deferred financing costs and ddptex of non-real estate assets), and after adgust for unconsolidated partnerships and
joint ventures. Core funds from operations ("CoF®F) is a no-GAAP financial measure that we use as a suppleahergasure of our
performance. We compute Core FFO by adjusting Fs¥@d ) acquisition fees and costs expensed incurred neitlnt business combinations
and the acquisition of properties with existingsies, (b ) noncash share-based compensation expensecgmbficash fair value adjustments
associated with remeasuring our Series E unitditiaand preferred shares derivative liabilityfeor value.

We present FFO and FFO per FFO share @hbfis weighted-average common shares outstandithgassumed conversion of all
Operating Partnership units that are potentialiyvestible into common shares) because we consi@érte be an important measure of the
performance of real estate companies, as do maaysis in evaluating our Company. We believe tHaDHks a helpful measure of a REIT's
performance since FFO excludes depreciation, wikigicluded in computing net income and assumesdhe of real estate diminishes
predictably over time. We believe that real estatees fluctuate due to market conditions and gpoase to inflation. We also believe that
Core FFO and Core FFO per FFO share are helpfol/&stors as supplemental measures of the openadirigrmance of our Company as they
allow investors to compare our operating perforneatocprior
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reporting periods without the effect of certaimitethat, by nature, are not comparable from pdnqeeriod. FFO and Core FFO are not a
substitute for net cash flow provided by operatiatjvities or net loss per share, as determinest@ordance with GAAP, as a measure of our
liquidity, operating performance or ability to pdividends. FFO and Core FFO also are not necegsadicative of cash available to fund
future cash needs. Because other REITs may notuteni-O and Core FFO in the same manner, FFO arelRE® may not be comparable
among REITs.

The following is a reconciliation of neskattributable to common shareholders, deternmimadcordance with GAAP, to FFO and Core
FFO for the three and nine months ended Septenth@034 and 2013 (amounts in thousands, excepe slada):

For the Three Months Ended For the Nine Months Ended
September 30 September 30 September 30 September 30
2014 2013 2014 2013
Net loss attributable to commu
shareholder $ (21,74) $ (7,659 $ (47,679 $ (29,409
Adjustments
Noncontrolling interests in the
Operating Partnersh 3,58: 4,02¢ 11,43¢ 9,58¢
Depreciation and amortization ol
real estate asse 43,15 23,21: 113,77: 36,69’
Gain on disposition of single-
family properties — — — (904)
Funds from operatior $ 24,98¢ $ 19,58( $ 77,53¢ $ 15,97(
Adjustments
Acquisition fees and costs
expense( 14,55( 49¢€ 15,92: 3,98¢
Noncash sharbased compensati
expense 751 158 1,89¢ 60¢€
Gain on remeasurement of equit
method investmer — — — (10,945
Remeasurement of Series E ul (3,589 43¢ 4,112 43¢
Remeasurement of Preferred sh 1,75C — 2,34¢ —
Conversion of preferred uni — — — 10,45¢
Core funds from operatior $ 38,45 $ 20667 $ 101,81 $ 20,51(
Weighted-average number of FFO
shares (1 256,170,94 216,348,41 244,874,990 239,114,56
FFO per weighte-average FFO sha $ 0.1C $ 0.0¢ $ 03z $ 0.07
Core FFO per weighted-average F
share $ 0.1t $ 0.1C $ 04z $ 0.0¢

Q) Includes quarterly weighted-average common sharestamding and assumes full conversion of all OpegdPartnership
units outstanding, including 13,787,292 Class A3)r81,085,974 Series C units, 4,375,000 Seriesif3 and 4,375,000
Series E units
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ITEM 3. Quantitative and Qualitative Disclosuresabout Market Risk
Interest Rate Risk

The primary market risk to which we beliave are exposed is interest rate risk, which mawyltérom many factors, including
government monetary and tax policies, domesticiatgdnational economic and political consideratjarsd other factors that are beyond our
control. We may incur additional variable rate dehthe future, including additional amounts tha may borrow under our credit facility. In
addition, decreases in interest rates may leadditienal competition for the acquisition of singemily homes, which may lead to future
acquisitions being more costly and resulting indowields on single-family homes targeted for asigjioin. Significant increases in interest
rates may also have an adverse impact on our garifiime are unable to acquire sindiganily homes with rental rates high enough to dftke
increase in interest rates on our borrowings.

As of September 30, 2014, the total outtitambalance of our variable-rate debt was comgrifeborrowings on our credit facility and
asset-backed securitization of $82.0 million and@%8 million, respectively. All borrowings underraeredit facility bear interest at 30 day
LIBOR plus 2.75% until March 2017, and thereafteB@day LIBOR plus 3.125%, while borrowings undar assebacked securitization be
interest at a duration-weighted blended interdste&LIBOR plus 1.54%. Assuming no change in thes@anding balance of our existing
variable-rate debt, the following table illustrathe effect of a 100 basis point increase or dsergathe LIBOR rate on our projected annual
interest expense as of September 30, 2014 and becedh, 2013 (in thousands):

September 30 December 31
2014 2013

Impact to future earnings due to variable rate dedfiore the effect of
capitalization:
Rate increase of 1% ( $ (5,618 $ (3,750
Rate decrease of 1% ( $ 131 % 63€

Q) Calculation of additional projected annual integtense as a result of a 100 basis point increfisets the potential
impact of our interest rate cap agreement as oeGdyer 30, 2014.

(2) Calculation of projected decrease in annual intexggense as a result of a 100 basis point decieasfiective of any
LIBOR floors or minimum interest rates stated ia tgreements of respective borrowir

These analyses do not consider the eftédte reduced level of overall economic activhgtt could exist in such an environment. Furt
in the event of a change of such magnitude, we dvoohsider taking actions to further mitigate oxpesure to the change. However, because
of the uncertainty of the specific actions that lhdoe taken and their possible effects, the sefityitanalysis assumes no changes in our capit:
structure.

ITEM 4. Controls and Procedures
Disclosure Controls and Procedures

We maintain disclosure controls and procesithat are designed to ensure that informatiquired to be disclosed in reports we file and
submit under the Securities Exchange Act of 1984mended (the "Exchange Act") is recorded, precgssimmarized and reported within
the time periods specified in accordance with SEi@gines and that such information is communicateour management, including our
Chief Executive Officer and Chief Financial Officén allow timely decisions regarding required thsare based on the definition of
"disclosure controls and procedures” in Rules 13@)land 15d-15(e) of the Exchange Act. In desigiaind evaluating the disclosure controls
and procedures, management recognizes that anptsoand procedures, no matter how well
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designed and operated, can provide only reasomablgance of achieving the desired control objestand management necessarily is
required to apply its judgment in evaluating thetdmenefit relationship of possible controls andcgdures in reaching that level of reasonable
assurance.

Under the supervision and with the partatign of our management, including our Chief ExaeuOfficer and Chief Financial Officer, v
evaluated the effectiveness of our disclosure otmtind procedures, as required by Exchange Aa R3a-15(b), as of the end of the period
covered by this report. Based on that evaluatian Ghief Executive Officer and Chief Financial @#r concluded that our disclosure controls
and procedures were effective, at a reasonablezassilevel.

Internal Control Over Financial Reporting

There were no changes in our internal obaiver financial reporting during the quarter eti@&eptember 30, 2014, that have materially
affected, or are reasonably likely to materiallfeef, our internal control over financial reporting
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PART Il
OTHER INFORMATION

Item 1. Legal Proceedings

The Company currently is not subject to araterial litigation nor, to management's knowledge@ny material litigation currently
threatened against the Company other than rodtigation and administrative proceedings arisinghi@ ordinary course of business.

Item 1A. Risk Factors

Except as described below, there have heanaterial changes to the risk factors as disdlas¢he section entitled "Risk Factors" of our
Annual Report on Form 10-K for the year ended Ddmam31, 2013, filed with the SEC on March 26, 2014.

In connection with the acquisition of Beazer Rental Homes (the " Beazer Merger" ), we may incur adverse tax consequences if Beazer Rental
Homes failed to qualify asa REIT before the Beazer Merger.

On July 1, 2014, Beazer Rental Homes meigecour wholly owned subsidiary in exchange fppeoximately 8.2 million Class A
common shares, $5.0 million of cash to be helchimdemnification escrow and extinguishment of @ertiabilities of Beazer Rental Homes.
Beazer Rental Homes believed that it was orgardanedoperated in conformity with the requirementsgfiealification and taxation as a REIT,
but Beazer Rental Homes did not request a ruliognfihe IRS that it qualified as a REIT. Qualificatias a REIT involves the application of
highly technical and complex Code provisions foiichithere are only limited judicial and adminisivatinterpretations. The determination of
various factual matters and circumstances notedptvithin the control of Beazer Rental Homes mayéaffected its ability to qualify as a
REIT. In order to qualify as a REIT, Beazer Reiitames had to satisfy a number of requirementsydict requirements regarding the
ownership of its stock and the composition of i3s3 income and assets. Also, Beazer Rental Horassesquired to make distributions to
stockholders aggregating annually at least 90%safet taxable income, excluding any net capitaigy&ven if we retain our REIT status, if
Beazer Rental Homes failed to qualify as a REITaftaxable year before the Beazer Merger, we dalel adverse tax consequences that
materially adversely affect the value of our commshares, impair our ability to expand our busirsegs$ raise capital, and substantially reduce
our cash available for distribution, including castailable to pay dividends to our shareholdersabse:

. we, as the successor by merger to Beazer Rentaéslamould be subject to any corporate income &bilities of Beazer Rent
Homes, including penalties and interest;

. assuming that we otherwise maintained our REidli§ication, we would be subject to tax on theltun gain on each asset of
Beazer Rental Homes existing at the time of thezBellerger if we were to dispose of the Beazer &diibmes asset within t
years following the Beazer Merger;

. assuming that we otherwise maintained our REITification, we would succeed to any earnings andifsraccumulated by
Beazer Rental Homes for taxable periods that indidqualify as a REIT, and we would have to papecial dividend and/or
employ applicable deficiency dividend proceduresl(iding interest payments to the IRS) to elimirmateh earnings and profi
and

. depending on the reason for Beazer Rental Homewlds REIT status, we may elect to use the deficy dividend procedure
in order to maintain our REIT status, which mayuieg us to make distributions (and pay interesh®IRS).
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Conversions of financial and property management systems involve risks that may result in business disruption.

We recently transitioned to a new finaneiadl property management software system, whichremsylt in disruption to our business
operations due to data input errors, system inctibifies and delays in obtaining and processimigimation. While most system conversions
result in temporary inefficiencies during the pdrif transition, in the event we experience anredee or pervasive interruption of operations,
our business could be adversely affected.

Item 2.  Unregistered Sales of Equity Securitiesnd Use of Proceeds

€)) On July 1, 2014, in connection with the Comymacquisition of Beazer Rental Homes, the Comgssyed approximately
8.2 million Class A common shares (subject to adjest based on reconciliation of the closing wogkéapital acquired) to
Beazer Homes USA, Inc., affiliates of KKR Fund Halgs, L.P. and other security holders of Beazert&dfomes, in reliance
on an exemption from registration under Section(2jaof the Securities Act of 1933, as amended '(exurities Act").

On August 19, 2014, concurrently with a public dfig of Class A common shares, the Company sol828%1 Class A
common shares at the public offering price of $%2hér share to the daughter of our Chairman oBthexrd of Trustees, B.
Wayne Hughes, in reliance on an exemption fromstegion under Section 4(a)(2) of the Securities Ac

(b) Not required.

(c) The Company did not repurchase any of its equityistes during the quarter ended September 304.201

Item 3. Defaults Upon Senior Securities

None.
Item 4. Mine Safety Disclosures

Not applicable.
Item 5. Other Information

None.
Item 6. Exhibits

Exhibits required by Item 601 of Regulatie are filed herewith or incorporated herein by refeee and are listed in the attached Ex
Index which is incorporated herein by reference.
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SIGNATURES

Pursuant to the requirement of the Seesritixchange Act of 1934, the registrant has dulged this report to be signed on its behalf by
the undersigned thereunto duly authorized.

AMERICAN HOMES 4 RENT

/s/ Diana M. Lainc

Diana M. Laing

Chief Financial Officer

(Principal financial officer and duly authorized
accounting officer)

Date: November 14, 201
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Exhibit Index

Exhibit
Number Exhibit Document
2.1f Amended and Restated Contribution Agreement, dagsgmber 28, 2012, by and amc
American Homes 4 Rent, American Homes 4 Rent, IAR¢rican Homes 4 Rent
Properties One, LLC and American Homes 4 Rent, [IIoCorporated by reference to
Exhibit 2.1 to Amendment No. 1 to the Company'siRegtion Statement on Form S-11
(Registration Number 3:-189103) filed June 25, 201:

2.2+ First Amendment to Amended and Restated Contribudigreement, dated January 30,
2013, by and among American Homes 4 Rent, Amelit@mes 4 Rent, L.P., American
Homes 4 Rent Properties One, LLC and American HofriRent, LLC (Incorporated by
reference to Exhibit 2.2 to Amendment No. 1 to@mmpany's Registration Statement on
Form $-11 (Registration Number 3-189103) filed June 25, 201:

2.2F Second Amendment to Amended and Restated ContibAgreement, dated March 18,
2013, by and among American Homes 4 Rent, Amelit@mes 4 Rent, L.P., American
Homes 4 Rent Properties One, LLC and American HofriRent, LLC (Incorporated by
reference to Exhibit 2.3 to Amendment No. 1 to@mmpany's Registration Statement on
Form $-11 (Registration Number 3-189103) filed June 25, 201:

2.4% Contribution Agreement, dated February 25, 2013y among American Homes 4
Rent, LLC, American Homes 4 Rent, American Hom&e4t, L.P. and AH4R Properties
Holdings, LLC (Incorporated by reference to Exhhi4 to Amendment No. 1 to the
Company's Registration Statement on Form S-11 §Reagjon Number 333-189103) filed
June 25, 2013

2.5% Contribution Agreement, dated May 28, 2013, by amibng American Homes 4
Rent, LLC, American Homes 4 Rent and American HotBent, L.P. (Incorporated by
reference to Exhibit 2.5 to Amendment No. 1 to@wmpany's Registration Statement on
Form $-11 (Registration Number 3-189103) filed June 25, 201

2.6+ Contribution Agreement, dated June 11, 2013, bysandng American Homes 4 Rent,
American Homes 4 Rent, LLC, Alaska Permanent Fuoigp@-ation, American Homes 4
Rent, L.P., American Homes 4 Rent |, LLC and Aro&ni Homes 4 Rent TRS, LLC
(Incorporated by reference to Exhibit 2.6 to AmeedirNo. 1 to the Company's
Registration Statement on Form S-11 (Registratiamber 333-189103) filed June 25,
2013.)

2.7+ Agreement and Plan of Merger by and among Ameritames 4 Rent, AMH Portfolio
One, LLC, Beazer Pre-Owned Rental Homes, Inc. ad& kund Holdings, L.P. dated as
of July 1, 2014 (Incorporated by reference to Eit2hl to the Company's Current Report
on Form &K filed July 7, 2014.

3.1 Articles of Amendment and Restatement of DeclaratibTrust of American Homes 4
Rent (Incorporated by reference to Exhibit 3.1 taehdment No. 1 to the Company's
Registration Statement on Form S-11 (Registratiambler 333-189103) filed June 25,
2013.)

3.2 First Articles of Amendment to Articles of Amendntemd Restatement of Declaration of
Trust of American Homes 4 Rent (Incorporated bgmerice to Exhibit 3.2 to Amendment
No. 2 to the Company's Registration Statement amFs-11 (Registration Number 333-
189103) filed July 19, 2013

3.2 Articles Supplementary for American Homes 4 Refi0B8% Series A Participating
Preferred Shares (Incorporated by reference tolib®i3 to Post-Effective Amendment
No. 1 to the Company's Registration Statement amFs-11 (Registration Number 333-
191015) filed October 25, 201
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Articles Supplementary for American Homes 4 Ref00% Series B Participating
Preferred Shares (Incorporated by reference tolibx®¢ to Post-Effective Amendment
No. 1 to the Company's Registration Statement amFs-11 (Registration Number 333-
192592) filed December 27, 201

Articles Supplementary for American Homes 4 ReB08% Series C Participating
Preferred Shares (Incorporated by reference tolib®i5 to Post-Effective Amendment
No. 1 to the Company's Registration Statement amF-11 (Registration Number 333-
195575) filed May 1, 2014

Amended and Restated Bylaws of American Homes 4 Recorporated by reference to
Exhibit 3.3 to Amendment No. 2 to the Company'siRegtion Statement on Form S-11
(Registration Number 3:-189103) filed July 19, 2013

Share Purchase Agreement, dated March 31, 20lahdbgpmong American Homes 4 R
and Tamara Hughes Gustavson (Incorporated by refer® Exhibit 10.30 to the
Company's Registration Statement on Form S-11 @Ragjon Number 333-194979) filed
April 1, 2014.)

Seventh Amendment to Agreement of Limited PartriprehAmerican Homes 4

Rent, L.P. (Incorporated by reference to ExhibiB1id Post-Effective Amendment No. 1
to the Company's Registration Statement on Forrh @R&gistration Number 333-
195575) filed May 1, 2014

Loan agreement dated as of May 21, 2014 between RMH-1 Borrower, LLC, as
Borrower and Goldman Sachs Bank USA, as Lendep(purated by reference to
Exhibit 10.1 to the Company's Current Report omi€-K filed May 28, 2014,

Limited Liability Company Agreement dated June 2614 among Alaska Permanent
Fund Corporation, American Homes 4 Rent, L.P. anteAcan Homes 4 Rent, LLC
(Incorporated by reference to Exhibit 10.1 to tlmmPany's Current Report on Form 8-K
filed June 19, 2014

Property Management Agreement dated June 16, 28bAagAmerican Homes 4
Rent I, LLC, American Homes 4 Rent Management limjd Company, LLC and
American Homes 4 Rent, LLC (Incorporated by refeesto Exhibit 10.2 to the
Company's Current Report on Forr-K filed June 19, 2014

Share Purchase Agreement, dated August 13, 20lahdgmong American Homes 4
Rent and Tamara Hughes Gustavson (Incorporatedfbyence to Exhibit 10.1 to the
Company's Current Report on Fori-K filed August 19, 2014.

Loan Agreement dated as of September 19, 2014 bat#®lIH 2014-2 Borrower, LLC,
as Borrower and Goldman Sachs Mortgage Comparerader (Incorporated by
reference to Exhibit 10.1 to the Company's CurReport on Form 8-K filed
September 25, 201<

Eighth Amendment to Agreement of Limited Partngusfi American Homes 4 Rent, L.
(Incorporated by reference to Exhibit 10.2 to tlmmpany's Current Report on Form 8-K
filed September 25, 201¢

Certification of Chief Executive Officer pursuantRule 13a-14(a)/15d-14(a) of the
Securities Exchange Act of 1934. Filed herew

Certification of Chief Financial Officer pursuantRule 13a-14(a)/15d-14(a) of the
Securities Exchange Act of 1934. Filed herew

Certification of Chief Executive Officer and Chigihancial Officer pursuant to
18 U.S.C. 1350. Filed herewit
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Exhibit 31.1
Certification Pursuant to
Rules 13a-14(a) or 15d-14(a) under the Securitiesxéhange Act of 1934, as Amended
I, David P. Singelyn, certify that:
1. | have reviewed this Quarterly Report on Form 18f@merican Homes 4 Rent;
2. Based on my knowledge, this report does not cortaynuntrue statement of a material fact or omgitéde a material fact necessary to

make the statements made, in light of the circuntgtsiunder which such statements were made, nistadisg with respect to the
period covered by this report;

3. Based on my knowledge, the financial statememis other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amdtife periods presented in this report;

4, The registrant's other certifying officer(s) anaré responsible for establishing and maintainisgldsure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&))%nd internal control over financial reportirag defined in Exchange Act
Rules 13a-15(f) and 15d-15(f)) for the registramd &ave:

a) Designed such disclosure controls and procedaorecaused such disclosure controls and procedaortee designed under our
supervision, to ensure that material informatidatheg to the registrant, including its consolidhtubsidiaries, is made knowr
us by others within those entities, particularlyidg the period in which this report is being pregzh

b) Designed such internal control over financial réjpgr, or caused such internal control over finahi@gorting to be designed
under our supervision, to provide reasonable assareegarding the reliability of financial repogiand the preparation of
financial statements for external purposes in atmuoce with generally accepted accounting princjples

C) Evaluated the effectiveness of the registrati$slosure controls and procedures and presentesi report my conclusions
about the effectiveness of the disclosure contints procedures, as of the end of the period coveyehis report based on such
evaluation; and

d) Disclosed in this report any change in the regigisanternal control over financial reporting tloatturred during the registrant's
most recent fiscal quarter (the registrant's fofigttal quarter in the case of an annual repod tias materially affected, or is
reasonably likely to materially affect, the regasit's internal control over financial reportinggan

5. The registrant's other certifying officer(spdrhave disclosed, based on our most recent eN@tuaf internal control over financial
reporting, to the registrant's auditors and thetamnmittee of the registrant's board of trust@egersons performing the equivalent
functions):

a) All significant deficiencies and material weaknesgethe design or operation of internal contratiofimancial reporting which
are reasonably likely to adversely affect the regrg's ability to record, process, summarize apobrt financial information; ar

b) Any fraud, whether or not material, that involveamagement or other employees who have a significéain the registrant's
internal control over financial reporting.

/sl David P. Singely

David P. Singelyn
Chief Executive Officer
November 14, 201
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Exhibit 31.2
Certification Pursuant to
Rules 13a-14(a) or 15d-14(a) under the Securitiesxéhange Act of 1934, as Amended
[, Diana M. Laing, certify that:
1. | have reviewed this Quarterly Report on Form 18f@merican Homes 4 Rent;
2. Based on my knowledge, this report does not cortaynuntrue statement of a material fact or omgitéde a material fact necessary to

make the statements made, in light of the circuntgtsiunder which such statements were made, nistadisg with respect to the
period covered by this report;

3. Based on my knowledge, the financial statememis other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amdtife periods presented in this report;

4, The registrant's other certifying officer(s) anaré responsible for establishing and maintainisgldsure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&))%nd internal control over financial reportirag defined in Exchange Act
Rules 13a-15(f) and 15d-15(f)) for the registramd &ave:

a) Designed such disclosure controls and procedaorecaused such disclosure controls and procedaortee designed under our
supervision, to ensure that material informatidatheg to the registrant, including its consolidhtubsidiaries, is made knowr
us by others within those entities, particularlyidg the period in which this report is being pregzh

b) Designed such internal control over financial réjpgr, or caused such internal control over finahi@gorting to be designed
under our supervision, to provide reasonable assareegarding the reliability of financial repogiand the preparation of
financial statements for external purposes in atmuoce with generally accepted accounting princjples

C) Evaluated the effectiveness of the registrati$slosure controls and procedures and presentesi report my conclusions
about the effectiveness of the disclosure contints procedures, as of the end of the period coveyehis report based on such
evaluation; and

d) Disclosed in this report any change in the regigisanternal control over financial reporting tloatturred during the registrant's
most recent fiscal quarter (the registrant's fofigttal quarter in the case of an annual repod tias materially affected, or is
reasonably likely to materially affect, the regasit's internal control over financial reportinggan

5. The registrant's other certifying officer(spdrhave disclosed, based on our most recent eN@tuaf internal control over financial
reporting, to the registrant's auditors and thetamnmittee of the registrant's board of trust@egersons performing the equivalent
functions):

a) All significant deficiencies and material weaknesgethe design or operation of internal contratiofimancial reporting which
are reasonably likely to adversely affect the regrg's ability to record, process, summarize apobrt financial information; ar

b) Any fraud, whether or not material, that involveamagement or other employees who have a significéain the registrant's
internal control over financial reporting.

/s/ Diana M. Lainc

Diana M. Laing
Chief Financial Officer
November 14, 201
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Exhibit 32.1

Certification Pursuant to
18 U.S.C. Section 1350

In connection with the Quarterly Reportfearm 10-Q of American Homes 4 Rent (the "Compaiffigt'the quarterly period ended
September 30, 2014, as filed with the SecuritiesExchange Commission on the date hereof (the "Rgpbavid P. Singelyn, as Chief
Executive Officer and Diana M. Laing, as Chief Fioial Officer of the Company, each hereby certjfiggrsuant to 18 U.S.C. 81350, as
adopted pursuant to 8906 of the Sarbanes-Oxley#2002, that:

(1) The Report fully complies with the requirement Section 13(a) or 15(d) of the Securities ExgfgaAct of 1934; and

(2 The information contained in the Report faphesents, in all material respects, the finanmaldition and results of operations
of the Company.

/sl David P. Singely

David P. Singelyn
Chief Executive Office

/s/ Diana M. Lainc

Diana M. Laing
Chief Financial Officel

November 14, 201

This certification accompanies the Reparspant to 8906 of the Sarbanes-Oxley Act of 202 shall not, except to the extent required
by the Sarbanes-Oxley Act of 2002, be deemed Eiethe Company for purposes of §18 of the Secsriiechange Act of 1934, as amended.

A signed original of this written statemeediuired by §906 of the Sarbar@zgley Act of 2002 has been provided to the Company, will
be retained and furnished to the SEC or its stadhurequest.
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