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Property and Casualty Insurers See $5.6B Net
Underwriting Loss in Nine Months 2021
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Underwriting Loss Comes as Insurers See Increase in Non-Catastrophe Losses from Several Lines of Business,

Including Personal Auto

JERSEY CITY, N.J., Feb. 15, 2022 (GLOBE NEWSWIRE) -- Private U.S. property/casualty insurers saw a $5.6 billion net
underwriting loss in the first nine months of 2021, as non-catastrophe losses returned to pre-pandemic levels, according
to a report by Verisk (Nasdaq:VRSK), a leading global data analytics provider, and the American Property Casualty

Insurance Association (APCIA).

Direct losses for personal auto liability increased 14.1% in nine months 2021 and the industry’s combined ratio—a critical
measure of insurer profitability—worsened to 99.5%, from 98.8% a year earlier. While non-catastrophic losses were on
the rise, insured catastrophe-related losses remained high. Both in 2020 and 2021, estimated nine-months net loss and

loss adjustment expenses from catastrophes exceeded $48 billion.

Despite the underwriting loss, the industry saw an increase in net income after taxes to $42.1 billion in nine months 2021,
from $35.2 billion a year earlier. This increase was fueled in part by premium growth and investment gains. Insurers’
overall profitability—as measured by their annualized rate of return on average policyholders’ surplus—rose to 6.0% in

nine months 2021 from 5.5% a year earlier.

Overall net written premium growth accelerated to 9.4% in nine months 2021, from 2.9% the year prior, as the economy

was on the path for recovery from the massive disruptions caused by COVID-19 in 2020.

“While catastrophes, including hurricane Ida in September 2021, brought major insured losses, it was an increase in non-

catastrophic losses, especially in personal auto, that contributed the most to the worsening of underwriting results in



2021,” said Neil Spector, president of underwriting solutions at Verisk. “As the economy continued to recover, insurers
saw incurred losses return to more typical levels, additionally pushed up by inflation and supply chain issues. Going into
2022, the insurance industry continues to face a wide range of challenges, from climate change to evolving cyber threats.
Those insurers with access to robust data from across the industry will be the best equipped for the constantly changing

risk landscape.”

“Insurers are facing an extreme escalation in inflationary pressures that increasingly strained rate adequacy last year,”
said Robert Gordon, senior vice president policy, research, and international, for the American Property Casualty
Insurance Association (APCIA). “While both net written and net earned premiums increased during the third quarter,
incurred losses and loss adjustment expenses increased even more (by 17.8%). Net underwriting losses worsened in the
third quarter, driving insurers’ combined ratio to 104.5 and contributing to a 57% plunge in net income after taxes.
Hurricane Ida contributed to continuing severe levels of catastrophe losses while increased auto accident frequency and

severity spiked auto loss ratios.”

2021’s Third Quarter Sees Elevated Loss Levels

In third quarter 2021, insurers saw their net income after taxes decline to $4.7 billion from $10.9 billion the year prior. The

industry’s operating income was $2.5 billion, down from $7.7 billion in third quarter 2020.

Loss and loss adjustment expenses increased in third quarter 2021 to $143.1 billion from $121.4 billion a year earlier.
These helped drive the loss ratio for the quarter to 79.3%, the highest quarterly loss ratio since third-quarter 2017, when

Hurricanes Harvey, Irma and Maria caused extensive losses.

The combined ratio deteriorated to 104.5% in third quarter 2021 from 101.3% in third quarter 2020.

Read the full report from Verisk and APCIA.

About Verisk

Verisk (Nasdaq:VRSK) provides predictive analytics and decision-support solutions to customers in the insurance, energy
and specialized markets, and financial services industries. More than 70 percent of the FORTUNE 100 relies on the
company's advanced technologies to manage risks, make better decisions and improve operating efficiency. The
company's analytic solutions address insurance underwriting and claims, fraud, regulatory compliance, natural resources,
catastrophes, economic forecasting, geopolitical risks, as well as environmental, social, and governance (ESG) matters.
Celebrating its 50th anniversary, the company continues to make the world better, safer and stronger, and fosters an

inclusive and diverse culture where all team members feel they belong. With more than 100 offices in nearly 35

countries, Verisk consistently earns certification by Great Place to Work. For more: Verisk.com, LinkedIn, Twitter,



https://www.globenewswire.com/Tracker?data=cZOH4GCN1VEsDLkNY0TsXCVDptYOz81NiTbqjOzbc7SiyPlgrEc1XXtNSyDXYKfcMwaqRhIrmH76vsUeSVly7s4003djxh5Frk4lB8Fg6167Mzpt6trDRxL6LbEpMpeIQuTYzc2RbjFB8unfR49DZc6bXd5kJE2NZJTOk_BJKpLKlijccY-kkiv8z_izgxyc
https://www.globenewswire.com/Tracker?data=3eyfrLaYkp4e8_tzWGPejaw68srcRDpyAUqGQkK5HdGZN-1PhbOllLfzkT9Tn4YTHMxu_6CCSb_qltRTOvXHczFWlFQs9f9QsCs-odbfevedHBXmmoET1l2WHBM-ZYdGJUeZYDzqp6KYSyjvUVLdyQ==
https://www.globenewswire.com/Tracker?data=XBTQy-qF8YEvc7uxfqH73z1KMsYKwgKkjQJ6F0HQFRpf9EcZm9lpUFUqZLNYCGkrX6tTYZH0WTzCdiievE8MjO1iCVa1kO6u3f8PbDQHUA7sTGb7VqR3RmJvaNoZVkq3Y2rjnItrWb3pwQCTRt89XQ==
https://www.globenewswire.com/Tracker?data=eUIPpT8vx2L9fjlJAtB5YA7FgnLBxhjO5Lp4-EmOkhlUdCw6VBD2x8hcIIaKLY4Uf-k0c-81z2gySZi8rusEng==
https://www.globenewswire.com/Tracker?data=ggtK97gEgjIochil4HS-DyTQVxbKoa8lC-y62WbI0BDHepveoR7-fcK_9XWb9c9QXJO55fMpfRMx8SJR0AccymmDwig9IOIX6WKfYyVWCyiSmXOcbQRydlTHAcTgvFA2
https://www.globenewswire.com/Tracker?data=soppjtBb1QrOAiG3IgXIIw9Xbpw5sH5siHmimyCeCjksqNOLU9Na3iP1fM6iXK848eaUOYTLHIj_ycOLFFq2sg==
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About APCIA

Representing nearly 60 percent of the U.S. property casualty insurance industry, the American Property Casualty
Insurance Association (APCIA) promotes and protects the viability of a competitive private insurance market for the
benefit of consumers and insurers. APCIA represents the broadest cross section of home, auto, and business insurers of
any national trade association. APCIA members represent all sizes, structures, and regions, which protect families,

communities, and businesses in the U.S. and across the globe. For more information, visit www.apci.org.
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