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U.S. P&C Insurers Post Strong 92.4 Combined Ratio
as Premium Growth Slows Sharply
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In the first quarter of 2026, carriers returned $6.2 billion to policyholders; casualty lines remained under pressure, but

there was continued momentum in personal auto underwriting

JERSEY CITY, N.J., June 23, 2026 (GLOBE NEWSWIRE) -- Year-over-year, the U.S. property/casualty (P&C) insurance

industry’s financial performance improved through the first three months of 2026, according to Verisk (Nasdaq: VRSK), a

leading strategic data analytics and technology partner to the global insurance industry, and the American Property

Casualty Insurance Association (APCIA), the primary national trade association for home, auto and business insurers.

According to key financial indicators for private U.S. P&C insurers, the industry posted an estimated net underwriting gain
of approximately $15.8 billion in Q1 2026, a strong rebound from the $864 million underwriting loss in Q1 2025, which
was heavily impacted by large-scale catastrophe activity, including the Palisades and Eaton wildfires. Year-over-year
industry financial volatility was similar in the first quarters of 2023 and 2024, swinging from a $7.8 billion loss to a $9.5

billion gain, respectively.

First-quarter results improved largely due to continued momentum in personal auto underwriting, alongside a more stable
catastrophe experience relative to the prior year. Some carriers have returned personal auto premiums through elevated
policyholder dividends, marking a shift from recent periods of auto rate increases. At the same time, broader market

conditions are mixed and other lines of insurance continue to face pressure.

“Industry profitability improved in 2025 and the first quarter of 2026, driven largely by moderating inflation and an unusual
respite from natural catastrophes over the past 12 months,” said Robert Gordon, senior vice president, policy, research
and international, APCIA. “In good news for policyholders, premium increases continued to slow. Net written premium

growth slowed sharply to 2.9 percent in Q1 2026, down from 9.6 percent in Q1 2024 and 6.8 percent in Q1 2025. When
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factoring in inflation and $6.2 billion returned to policyholders through dividends, written premiums have effectively
declined in 2026.”

“Net income bounced back in Q1 2026 following a 50 percent decline in Q1 2025. At the same time, legal system abuse
and rising claims severity continue to be among the industry’s most significant headwinds. States such as Florida that
have enacted meaningful legal system abuse reforms are beginning to see progress, including stabilization and

reductions in auto and homeowners’ insurance rates,” Gordon concluded.

Underwriting Industry Financial Results Through Q1 2026, Post-Policyholder Dividends

e Written premiums: Net written premium growth slowed to 2.9 percent, compared to 6.8 percent during the
same period in 2025.

e Earned premiums: Net earned premiums rose 3.8 percent, compared to 7.8 percent during the same period
in 2025.

e Underwriting gain: The U.S. P&C insurance industry posted an estimated net underwriting gain of $15.8
billion, an improvement from the $864 million underwriting loss through the first three months of 2025.

e Incurred losses and loss adjustment expenses: Incurred losses and loss adjustment expenses decreased by
9.6 percent, compared to a 15.5 percent increase in Q1 2025. The combined ratio improved to 92.4 percent,
down from 99.2 percent in the same period last year.

e Surplus: Policyholders’ surplus increased to $1.24 trillion from $1.09 trillion during the same period in 2025.

» Realized capital gains: Realized capital gains increased to $8.8 billion, compared to $3.7 billion in Q1 2025.

e Netincome: Net income after taxes increased to $40.9 billion from $19.4 billion in Q1 2025.

“First-quarter results reflected meaningful improvements, most notably in personal auto, but slower premium growth and
continued pressure in casualty underscore an uneven recovery across the market,” said Saurabh Khemka, president of
Verisk Underwriting Solutions. “Heading into the 2026 hurricane season, a critical focus for the industry is the potential for
catastrophic activity to impact full-year performance. Profitability will need to hold through historically more active second

and third quarters, as even in otherwise calm El Nifio years, a single event can materially shift outcomes.”

Khemka added, “In today’s market, underwriting performance is increasingly defined by the quality and consistency of
individual decisions. Carriers are using more granular data and Al to improve insight into how specific risks are selected,
priced and managed across their portfolios, bringing greater discipline to underwriting at scale. That level of precision is

critical not only for protecting margins, but for sustaining performance in the year ahead as conditions evolve.”

Note: The resuits above are based on quarterly statements filed with insurance regulators by private property/casualty



insurers domiciled in the United States, including reinsurers, excess and surplus insurers, and domestic insurers owned
by foreign parents, and excluding state funds for workers' compensation and other residual market insurers, the National
Flood Insurance Program, and foreign insurers. The figures are consolidated estimates based on reports accounting for
about 98 percent of all business written by U.S. property/casualty insurers. All figures are net of reinsurance unless

otherwise noted and occasionally may not balance due to rounding. Net investment results displayed are post-tax.
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Verisk (Nasdaq: VRSK) is a leading strategic data analytics and technology partner to the global insurance industry. It
empowers clients to strengthen operating efficiency, improve underwriting and claims outcomes, combat fraud and make
informed decisions about global risks, including climate change, catastrophic events, sustainability and political issues.
Through advanced data analytics, software, scientific research and deep industry knowledge, Verisk helps build global
resilience for individuals, communities and businesses. With teams across more than 20 countries, Verisk consistently

earns certification by Great Place to Work. For more, visit Verisk.com and the Verisk Newsroom.

Morgan Hurley

Verisk

551-655-7858
morgan.hurley@verisk.com

Source: Verisk Analytics, Inc.


https://www.globenewswire.com/Tracker?data=VR8XsC81WKfQio_6T1mZoNXvj4FW7J8BRMLNPLd-NmwF1AxE7ZL64WabEVcLwUXC4A7WG_eC91Qk_57C2O4QGpJN6F9iP24EOMSj1avIHZxJgvnJzAan154u20fCwaa8bcrGfVK6DSLdDVxM71rGmg==
https://www.globenewswire.com/Tracker?data=2vibdFyk0pGka-y-0Zl9NhOSJ3LoMMroZsQvw0BLTBbR9XOmMJe2CyMFgBSolqARhAujf_v7jvhb39YX7CCfaZ8RGxmg1_wphLne41RWKKY=
https://www.globenewswire.com/Tracker?data=MR7mBrOxNIwURze_OZpQwuZ3ywsw4G0Vqynaxn85otFCwVEOd4kz-u6X0jaKBQ40dm0vMms2qgax8cZwyGBDkaPkB5NPUU4z1JmPVVTO1QHQCIDs9pI8G47f82_e_-7a

