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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

FORM 10-Q

Quarterly Report Pursuant to Section 13 or 15(d) othe Securities Exchange Act of 1934.
For the quarterly period ended March 31, 2010
OR
O Transition Report Pursuant to Section 13 or 15(d) bthe Securities Exchange Act of 1934
For the transition period from to

Commission file number 1-13661

S.Y. BANCORP, INC.

(Exact name of registrant as specified in its @rart

Kentucky 61-113752¢
(State or other jurisdiction « (I.LR.S. Employe
incorporation or organizatiol Identification No.)

1040 East Main Street, Louisville, Kentucky 40206
(Address of principal executive offices includinig zode)

(502) 582-2571
(Registrant’s telephone number, including area yode

Not Applicable
(Former name, former address and former fiscal, ykahanged since last report)

Indicate by check mark whether the registrant ¢ filed all reports required to be filed by Seeti8 or 15(d) of the Securities Excha
Act of 1934 during the preceding 12 months (orgiech shorter period that the registrant was redquodile such reports), and (2) has been
subject to such filing requirements for the pastags.
Yes No O

Indicate by check mark whether the registrant ldsnstted electronically and posted on its corpo¥&eb site, if any, every Interactive
Data File required to be submitted and posted puntsio Rule 405 of Regulation S-T (8232.405 of ttiapter) during the preceding 12
months (or for such shorter period that the regigtwas required to submit and post such filesY.es O No O

Indicate by check mark whether the registrantlearge accelerated filer, an accelerated filer, @accelerated filer or a smaller reporting
company. See the definitions of “large acceleréited’, “accelerated filer” and “smaller reportirgpmpany” in Rule 12b-2 of the Exchange
Act:

Large accelerated fileCl Accelerated filelx]

Non-accelerated file[d Smaller reporting comparl
(Do not check if a smaller reporting compa

Indicate by check mark whether the registrantshell company (as defined in Rule 12b-2 of the Exgle Act.). Yedd No

The number of shares of the registrant’'s CommonkStwo par value, outstanding as of April 30, 2048s 13,689,682.




Table of Contents
S.Y. BANCORP, INC. AND SUBSIDIARY
Index
PART | — FINANCIAL INFORMATION

Item 1. Financial Statemen

The following consolidated financial statement$of. Bancorp, Inc. and Subsidiary, Stock Yards Bankust Company, are submitted
herewith:

— Unaudited Condensed Consolidated Balance Sheets
March 31, 2010 and December 31, 2!

— Unaudited Condensed Consolidated Statements ofrl@co
for the three months ended March 31, 2010 and

— Unaudited Condensed Consolidated Statements of Klasis
for the three months ended March 31, 2010 and

— Unaudited Condensed Consolidated Statement of @sangstockholders’ Equity
for the three months ended March 31, 2

— Unaudited Condensed Consolidated Statements of &trapsive Income
for the three months ended March 31, 2010 and

— Notes to Unaudited Condensed Consolidated FinaBtsément
Item 2. Managemer's Discussion and Analysis of Financial Conditiod &esults of Operatior
ltem 3. Quantitative and Qualitative Disclosures about MaiRisk
Item 4. Controls and Procedur
PART Il - OTHER INFORMATION
Item 2. Unregistered Sales of Equity Securities and Uderoteed:

ltem 6. Exhibits




Table of Contents

S.Y. BANCORP, INC. AND SUBSIDIARY
Unaudited Condensed Consolidated Balance Sheets
March 31, 2010 and December 31, 2009
(In thousands, except share data)

Assets
Cash and due from ban
Federal funds sol
Mortgage loans held for sa
Securities available for sale (amortized cost &&&56 in 2010 and $224,488 in 20!
Securities held to maturity (fair value of $33 i@1® and $37 in 200¢
Federal Home Loan Bank stock and other secul
Loans
Less allowance for loan loss
Net loans
Premises and equipment, |
Bank owned life insuranc
Accrued interest receivab
Other asset
Total asset
Liabilities and Stockholders’ Equity
Deposits;
Nor-interest bearin
Interest bearin
Total deposit:
Securities sold under agreements to repurc
Federal funds purchas
Other shor-term borrowings
Accrued interest payab
Other liabilities
Federal Home Loan Bank advan:
Subordinated debentur
Total liabilities
Stockholder' equity:
Preferred stock, no par value. Authorized 1,000 gltfres; no shares issued or outstan
Common stock, no par value. Authorized 20,000,0@0es; issued and outstanding 13,683,456
13,606,532 shares in 2010 and 2009, respect
Additional paic-in capital
Retained earning
Accumulated other comprehensive incc
Total stockholdel' equity

Total liabilities and stockholde’ equity
See accompanying notes to unaudited condensedlitiated financial statements.

2

(Unaudited)
March 31, December 31

2010 2009
$ 2287 $ 25,77:
49,18: 6,651
3,54: 13,24¢
202,48: 228,22!
31 35
5,772 5,541
1,441,191 1,435,46.
21,81 20,00(
1,419,38! 1,415,46.
27,78¢ 28,01¢
25,37 25,13(
6,19: 5,74~
39,35¢ 37,64¢
$ 1,801,97 $ 1,791,47
$ 232,20 % 211,350
1,202,81. 1,206,83.
1,435,01. 1,418,18.
53,66: 51,32
18,93( 19,51¢
1,62¢ 1,80¢
497 427
33,56( 45,22:
60,45( 60,45:
40,90( 40,93(
1,644,64. 1,637,86!
6,50( 6,24¢
11,10: 9,72¢
136,95¢ 135,44:
2,77¢€ 2,19¢
157,33t 153,61
$ 1,801,97 $ 1,791,47
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S.Y. BANCORP, INC. AND SUBSIDIARY
Unaudited Condensed Consolidated Statements ofraco
For the three months ended March 31, 2010 and 2009
(In thousands, except per share data)

2010 2009
Interest income
Loans $ 19,214 $ 18,74
Federal funds sol 25 3
Mortgage loans held for sg 66 76
Securities— taxable 1,40¢ 1,421
Securities tax-exempt 24¢ 274
Total interest incom 20,95% 20,51%
Interest expenst
Deposits 3,68z 4,67:
Fed funds purchase 9 22
Securities sold under agreements to repurc 87 59
Federal Home Loan Bank advani 52t 78C
Subordinated debentur 86C 87E
Total interest expens 5,16¢ 6,40¢
Net interest incom 15,79¢ 14,10¢
Provision for loan losse 2,69¢ 1,62¢
Net interest income after provision for loan los 13,09¢ 12,48:
Nor-interest income
Investment management and trust serv 3,261 2,671
Service charges on deposit accol 1,88¢ 1,811
Bankcard transaction reven 751 65¢
Gains on sales of mortgage loans held for 38t 49¢
Brokerage commissions and fe 45€ 38t
Bank owned life insurance incor 242 242
Other 1,05 293
Total nor-interest incom: 8,03: 6,561
Nor-interest expense
Salaries and employee bene 8,08¢ 7,40(
Net occupancy expen: 1,27¢ 1,00¢
Data processing expen 1,137 1,031
Furniture and equipment exper 314 292
State bank taxe 343 38¢
FDIC insurance expen: 471 422
Other 2,18 1,72¢
Total nor-interest expense 13,81¢ 12,26¢
Income before income tax 7,317 6,77¢
Income tax expens 2,33¢ 2,03¢
Net income $ 4981 $ 4,737
Net income per shar
Basic $ 037 $ 0.3
Diluted 0.3¢€ 0.3
Average common share
Basic 13,64¢ 13,50(
Diluted 13,71¢ 13,63

See accompanying notes to unaudited condensedlitated financial statements.
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S.Y. BANCORP, INC. AND SUBSIDIARY
Unaudited Condensed Consolidated Statements of Elasls
For the three months ended March 31, 2010 and 2009
(In thousands)

2010 2009
Operating activities
Net income $ 4,981 4,737
Adjustments to reconcile net income to net caskigeal by operating activitie:
Provision for loan losse 2,69t 1,62t
Depreciation, amortization and accretion, 80C 38:¢
Deferred income tax bene (71€) (37€)
Gain on sales of mortgage loans held for (38%) (499
Origination of mortgage loans held for s (27,43) (54,877
Proceeds from sale of mortgage loans held for 37,52 53,04
Bank owned life insurance incor (243 (243
Decrease (increase) in value of private investrierd (420 31¢
Loss on the sale of premises and equipr 2 —
Gain on the sale of other real esi Q) —
Stock compensation exper 20¢ 14¢
Excess tax benefits from sh-based compensation arrangeme (24 (32
Reversal of valuation of mortgage servicing ric — (15€)
Decrease (increase) in accrued interest receivattlether asse (3549) 717
Increase in accrued interest payable and othdlitie 12,42¢ 1,54z
Net cash provided by operating activit 29,06: 6,337
Investing activities
Purchases of securities available for ¢ (50,879 (31,445
Proceeds from maturities of securities availabtestde 77,10¢ 58,44
Proceeds from maturities of securities held to mitgt 4 3
Net increase in loar (31,670 (27,740
Purchases of premises and equipn (382 (18%)
Proceeds from disposal of premises and equip 3 —
Proceeds from sale of other real es 47 —
Net cash used in investing activiti (5,769 (926€)
Financing activities
Net increase in deposi 16,83( 15,10¢
Net increase (decrease) in securities sold undeeatgents to repurchase and federal funds
purchase( 1,75z (17,387
Net increase (decrease) in other s-term borrowings (181) 18t
Proceeds from Federal Home Loan Bank adva — 46C
Repayments of Federal Home Loan Bank adva (©)] —
Repayments of subordinated debenti (30 (30
Issuance of common stock for options and dividesigvestment pla 344 582
Excess tax benefits from sh-based compensation arrangeme 24 32
Common stock repurchas (80) (39
Cash dividends pai (2,319 (2,290
Net cash provided by (used in) financing activi 16,34( (3,379
Net increase in cash and cash equival 39,63: 2,037
Cash and cash equivalents at beginning of pe 32,424 27,11
Cash and cash equivalents at end of pe $ 72,05] 29,15(
Supplemental cash flow informatic
Income tax paymen $ — —
Cash paid for intere: 5,09z 6,56¢
Supplemental nc-cash activity:
Transfers from loans to other real estate ow $ 1,05¢ 60

See accompanying notes to unaudited condensedlitiated financial statements.
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S.Y. BANCORP, INC. AND SUBSIDIARY
Unaudited Condensed Consolidated Statement of @sandStockholders’ Equity
For the three months ended March 31, 2010
(In thousands, except per share data)

Accumulated

Common stock other
Number of Additional Retained comprehensive
shares Amount paid-in capital earnings income Total

Balance December 31, 20 13,607 $ 6,24« $ 9,72¢ $ 13544. $ 2,19¢ $ 153,61
Net income — — — 4,981 — 4,981
Change in accumulated other

comprehensive income, net of i — — — — 577 577
Stock compensation exper — — 20¢ — — 20¢
Stock issued for stock options exerci:

and dividend reinvestment pl: 28 89 27¢ — — 36¢
Stock issued for non-vested restricted

stock 54 181 961 (1,147) — —
Cash dividends, $0.17 per sh. — — — (2,337) — (2,339
Shares repurchased or cance (6) (14) (76) 10 — (80)
Balance March 31, 201 13,68: $ 6,50( $ 11,10: $ 136,95( $ 2,776 $ 157,33(

See accompanying notes to unaudited condensedlitated financial statements.
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S.Y. BANCORP, INC. AND SUBSIDIARY
Unaudited Condensed Consolidated Statements of abrapsive Income
For the three months ended March 31, 2010 and 2009
(In thousands)

Three months ended

March 31,
2010 2009

Net income $ 4981 $ 4,737

Other comprehensive income (loss), net of
Unrealized gains (losses) on securities availaisdle:;

Unrealized gains (losses) arising during the pefied of tax of $311 and $(393), respective 577 (730

Other comprehensive income (lo 577 (730)

Comprehensive incorr $ 555¢ $ 4,007

See accompanying notes to unaudited condensedlitated financial statements.
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S.Y. BANCORP, INC. AND SUBSIDIARY
Summary of Significant Accounting Policies

The accompanying unaudited condensed consolidataxcial statements have been prepared in accadaitit the instructions to
Form 10-Q and do not include all information andtfmtes required by U.S. generally accepted acamyptinciples (US GAAP) for
complete financial statements. The consolidategiitial statements of S.Y. Bancorp, Inc. (“Bancpgpid its subsidiary reflect all
adjustments (consisting only of adjustments of @b recurring nature) which are, in the opiniomaEnagement, necessary for a fair
presentation of financial condition and result®pérations for the interim periods.

The consolidated financial statements include twants of S.Y. Bancorp, Inc. and its wholly-owrsedbsidiary, Stock Yards Bank &
Trust Company (“Bank”). S.Y. Bancorp Capital Trilss a Delaware statutory trust that is a whallyned unconsolidated finance
subsidiary of S.Y. Bancorp, Inc. Significant intemegpany transactions and accounts have been elidimatonsolidation.

A description of other significant accounting p@gis presented in the notes to the ConsolidateahEial Statements for the year
ended December 31, 2009 included in S.Y. Bancoip’d Annual Report on Form 10-K. Certain reclfisations have been made in
the prior year financial statements to conformugent year classifications. The Company has etatlusubsequent events for
recognition or disclosure up to the date on whinhricial statements were issued.

Interim results for the three month period endeddd81, 2010 are not necessarily indicative ofrdwilts for the entire year.
Critical Accounting Policies

Management has identified the accounting policgtesl to the allowance for loan losses as critwahé understanding of Bancorp’s
results of operations and discussed this conclugitinthe Audit Committee of the Board of Directo8nce the application of this
policy requires significant management assumptintsestimates, it could result in materially difietr amounts to be reported if
conditions or underlying circumstances were to geassumptions include many factors such as clwimgaorrowers’ financial
condition which can change quickly or historicadaatios related to certain loan portfolios whitdly or may not be indicative of
future losses. To the extent that managemegsumptions prove incorrect, the results fronraifmas could be materially affected b
higher or lower provision for loan losses. The actog policy related to the allowance for loansles is applicable to the commercial
banking segment of Bancorp.

Additionally, management has identified the accmgnpolicy related to accounting for income taxe<atical to the understanding of
Bancorp’s results of operations and discussedctiislusion with the Audit Committee of the Boarddifectors. The objectives of
accounting for income taxes are to recognize theusntnof taxes payable or refundable for the curyear and deferred tax liabilities
and assets for the future tax consequences ofstleatthave been recognized in an entity’s findrste&ements or tax returns.
Judgment is required in assessing the future tazamuences of events that have been recognizeahicoBo’s financial statements or
tax returns. Fluctuations in the actual outcomthese future tax consequences, including the sffefgberiodic IRS and state agency
examinations, could materially impact Bancorp’sfinial position and its results from operations.
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Securities

The amortized cost, unrealized gains and lossesfaanvalue of securities available for sale fallo

March 31, 2010 Amortized Unrealized

Securities available for sale Cost Gains Losses Fair Value

(in thousands)

Government sponsored enterprise obligat $ 95,30¢ 2,26t $ 58 $ 97,51
Mortgage-backed securitie 59,83¢ 1,83t — 61,67
Obligations of states and political subdivisic 41,46: 83C 21C 42,08:
Trust preferred securities of financial instituti 1,25( — 36 1,214
Total securities available for sale $ 197,85t 4,93C $ 304 $ 202,48.
December 31, 2009 Amortized Unrealized

Securities available for sale Cost Gains Losses Fair Value

(in thousands)

U.S. Treasury and other U.S. government obligai $ 3,00(¢ 19 $ — 3 3,01¢
Government sponsored enterprise obligat 122,76: 2,00¢ 79 124,68t
Mortgagebacked securitie 65,17¢ 1,51¢ 17 66,68
Obligations of states and political subdivisic 32,29¢ 68¢ 17t 32,81:
Trust preferred securities of financial instituti 1,25( — 22% 1,02t
Total securities available for sale $ 224,48t 4,23: $ 49€ $ 228,22
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The amortized cost, unrealized gains and lossesfaanvalue of securities held to maturity follow:

March 31, 2010 Amortized Unrealized Fair
Securities held to maturity Cost Gains Losses Value
(in thousands)

Mortgage-backed securitie $ 31 $ 2 3 — 33
December 31, 200! Amortized Unrealized Fair
Securities held to maturity Cost Gains Losses Value

(in thousands)

Mortgage-backed securitie $ 35 % 2 $ — $ 37

In addition to the available for sale and held tumity portfolios, investment securities held bgridorp include certain securities
which are not readily marketable, and are clagbidi® non-marketable on Bancagonsolidated balance sheets. This category ias
holdings of Federal Home Loan Bank of CincinnatillB) stock which is required for borrowing availlityi, and is redeemable at
par. Other securities consist of a Community Restment Act (CRA) investment which matures in 2GR is fully collateralized
with a government agency security of similar durati These securities are carried at cost as fetlow

March 31, December 31
Federal Home Loan Bank stock and other securitie 2010 2009
(in thousands)
Federal Home Loan Bank sto $ 4771 $ 4,54¢
Other securitie 1,001 1,001
Total Federal Home Loan Bank stock and other secuties $ 577: $ 5,547
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A summary of securities as of March 31, 2010 basedontractual maturity is presented below. Actaaturities may differ from
contractual maturities because some issuers hawggtht to call or prepay obligations.

Securities Securities
Available for Sale Held to Maturity
Approximate Approximate

(In thousands) Amortized Cost Fair Value Amortized Cost Fair Value
Due within one yea $ 17,197 $ 17,25¢ $ — 3 —
Due within one year through five yee 82,42¢ 83,87 — —
Due within five years through ten ye:i 34,31t 35,75: 26 27
Due after ten yeal 63,91¢ 65,59/ 5 6

$ 197,85t $ 202,48. $ 31 % 33

Securities with unrealized losses at March 31, 2&ridDecember 31, 2009, not recognized in incormeasarfollows:

Less than 12 months 12 months or more Total
Fair Unrealized Fair Unrealized Fair Unrealized

(In thousands) Value Losses Value Losses Value Losses
March 31, 2010
Government sponsored

enterprise obligation $ 33,60: $ 58 $ — 3 — % 33,608 58
Obligations of states and

political subdivisions 14,157 21C — — 14,157 21C
Trust preferred securities of

financial institutions — — 1,214 36 1,21« 36
Total temporarily impaired

securities $ 47,760 $ 26€ $ 1,212 $ 36 $ 48,97 $ 304
December 31, 200!
Government sponsored

enterprise obligation $ 13,40: $ 79 $ — 3 — 3 13,40: $ 79
Mortgagebacked securitie 9,69: 17 — — 9,69: 17
Obligations of states and

political subdivisions 8,08¢ 17t — — 8,08¢ 17t
Trust preferred securities of

financial institutions — — 1,02¢ 22E 1,02t 22t
Total temporarily impaired

securities $ 3L,17¢ $ 271 $ 1,028 % 22 $ 32,200 $ 49¢€
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(3)

The investment portfolio includes a significantdewef obligations of states and political subdieiss. The issuers of the bonds are
generally school districts or essential-servicelipuhorks projects. The bonds are primarily corteated in Kentucky, Indiana and
Ohio. Each of these securities has a rating of Better by a recognized bond rating agency.

Unrealized losses on Bancorp’s investment secsiittfolio have not been recognized in income bsedhe securities are of high
credit quality, the decline in fair values is ldsgdue to changes in the prevailing interest raig eedit environment since the purch
date, management does not intend to sell the imeggs, and it is not likely that the Bancorp wil kequired to sell the investments
before recovery of their amortized cost bases, wiiay be maturity. The fair value is expectedeimorver as the securities reach their
maturity date and/or the interest rate and creditrenment returns to conditions similar to whea Hecurities were purchased. These
investments consist of 34 and 14 separate investpumitions as of March 31, 2010 and December B292hat are not considered
other-than-temporarily impaired. Based on thegeilgel reviews, Bancorp has not recorded other-teeaporary losses on any
securities held at March 31, 2010. Volatility irpital markets subsequent to March 31, 2010 couwld gse to other-than-temporary
impairment in the future.

As of March 31, 2010, Bancorp had two securitiethwitotal carrying value of $1,214,000 which haémimpaired for 12 months or
longer. These are trust preferred securities aitbtal amortized cost of $1,250,000 and an urmedlioss totaling $36,000 caused by
interest rate changes and other market conditbem®f March 31, 2010, one of the securities wittredit rating below investment
grade, an amortized cost of $1,000,000, a carryahge of $977,200, and an unrealized loss of $22i80ated Caal by Moody’s
Investor Service. Management evaluates the impairafesecurities on a quarterly basis, considevimgous factors including issuer
financial condition, agency rating, payment prospeimpairment duration and general industry caonit Based on the evaluation as
of March 31, 2010, management is of the opiniom tiether of the securities is other-than-tempéyampaired. Management does
not intend to sell the investments, and it is fialy that Bancorp will be required to sell the é@&stments before recovery of their
amortized cost bases, which may be maturity.

Stock-Based Compensation

The fair value of all new and modified awards gegininet of estimated forfeitures, is recognizedaampensation expense. These
forfeiture estimates are based on historical expes.

Bancorp currently has one stock-based compensalion The 2005 Stock Incentive Plan reserved T&bghares of common stock
for issuance of stock based awards. As of Margt2810, there were 52,962 shares available forduawards. At Bancorp’s Annual
Meeting of Shareholders held on April 21, 2010sehalders approved a proposal to amend the 206Gk $t1oentive Plan to reserve
additional 700,000 shares of common stock for isseainder the plan.

Bancorp’s 1995 Stock Incentive Plan expired in 20@&vever, options granted under this plan expérlate as 2015. Options and
stock appreciation rights (SARs) granted genefalye been subject to a vesting schedule of 20%eg@at Prior to 2009, those grar
to certain executive officers vested six montherajrant date. Restricted shares generally vestthvee to five years, with limited
exceptions of shorter vesting schedules due taipated retirement. All awards under both plaesergranted at an exercise price
equal to the market value of common stock at the of grant and expire ten years after the gratet da

Bancorp recognized, within salaries and employetiis in the consolidated statements of incomagksbased compensation expe!
of $208,000 and $148,300 before income taxes ateleared tax benefit of $72,800 and $51,900 rewyiti a reduction of net income
of $135,200 and $96,400 for the
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three months ended March 31, 2010 and 2009, regelyctBancorp expects to record an additional $360 of stock-based
compensation expense in 2010 . As of March 3102B4ancorp has $3,146,000 of unrecognized stockebesmpensation expense
that will be recorded as compensation expensetbeanext five years as awards vest. Bancorp rededash of $344,000 and
$582,000 from the exercise of options during thet three months of 2010 and 2009, respectively.

The fair value of Bancorp’s stock options and SARastimated at the date of grant using the Bladkefs option pricing model, a
leading formula for calculating the value of stagkions. This model requires the input of subjecissumptions, changes to which
can materially affect the fair value estimate. Tdievalue of restricted shares is determined Bpdrp’s closing stock price on the
date of grant. The following assumptions were useglAR/option valuations at the grant date in egedr:

2010 2009
Dividend yield 2.1&% 2.11%
Expected volatility 23.81 23.5¢
Risk free interest rat 3.57 3.11
Forfeitures 5.9¢ 5.9¢
Expected life of options and SARs (in yez 7.€ 7.7

The expected life of options is based on actuaéa&pce of past like-term awards. All outstanddpgons have a 10-year contractual
term. Bancorp evaluated historical exercise argl-pesting termination behavior when determining epected life of options and
SARs.

The dividend yield and expected volatility are lzhea historical information corresponding to th@ested life of awards granted. 1
expected volatility is the volatility of the undgirig shares for the expected term on a monthlysbaBhe risk free interest rate is the
implied yield currently available on U.S. Treasisyues with a remaining term equal to the expededf the awards.

12
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A summary of stock option and SARs activity anditedl information for the three months ended Marh2®10 follows. The number
of options and SARs and aggregate intrinsic vateestated in thousands.

Weighted
Weighted Weighted Average
Average Aggregate Average Remaining
Options Exercise Intrinsic Fair Contractual
and SARs Exercise Price Price Value Value Life
At December 31, 200
Vested and exercisak 73C $ 9.82-26.8: $ 2050 $ 1,66 $ 4.52 4.4z
Unvestec 27¢€ 20.9(-26.8: 23.81 = 541 7.9¢
Total outstanding 1,00€ 9.82-26.8: 21.41 1,664 4.7¢€ 5.3¢
Granted 85 21.0z 21.0¢ 14¢€ 5.31
Exercisec (28) 9.82-20.1% 13.2% 23C 2.71
Forfeited 4 22.14-26.8¢ 23.4¢ 1 3.5¢
At March 31, 201(
Vested and exercisak 782 9.82-26.8: 21.1¢ 1,90¢ 4.6¢ 4.5¢€
Unvestec 277 20.9(-26.8: 22.8i 194 5.3¢ 8.4¢
Total outstanding 1,05¢ 9.82-26.8¢ 2161 $ 2,102 4.87 5.5¢

Vested during quarte 80  22.1426.8¢ 23.9: $ 12 5.52

The aggregate intrinsic value of stock options eised was calculated as the difference in the mippiice of Bancorp’s common
shares on the date of exercise and the exercise, pnultiplied by the number of shares exercised.

The weighted average fair values of options and SéiRnted in 2010 and 2009 were $5.31 and $5.8p¢eotively.

In the first quarter of 2010, Bancorp granted 88,5&Rs at the current market price of $21.03 afadravalue of $5.31. Also, in the
first quarter of 2010, Bancorp granted 54,292 shafeommon stock at the current market price df.@2.
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Allowance for Loan Losses and Impaired Loans

An analysis of the changes in the allowance fon loases for the three months ended March 31, 26@®009 follows (in thousands):

2010 2009
Beginning balance January $ 20,00C $ 15,38:
Provision for loan losse 2,69t 1,62¢
Loans charged o (2,077 (989)
Recoveries 19z 191
Ending balance March 3 $ 21817 § 16,20¢
Information about impaired loans follows (in thonda):
March 31, 2010 December 31, 200!

Principal balance of impaired loa $ 13,12: $ 11,20¢
Impaired loans with a valuation allowar 8,79 8,68¢
Amount of valuation allowanc 1,59: 1,67¢
Impaired loans with no valuation allowar 4,32¢ 2,52(
Average balance of impaired loans for the pe 12,16¢ 7,00%

Federal Home Loan Bank Advances

The Bank had outstanding borrowings of $60.5 nrilliat March 31, 2010, comprised of five separat@ades as detailed in the table
below (in thousands).

Amount Type Amortization Maturity Call Feature Next Call Date
$ 20,00( Fixed rate None December 201 Quarterly June 201(
20,00( Fixed rate None May 2012 Quarterly May 2010
10,00( Fixed rate None April 2012 Non callable
10,00¢( Fixed rate None April 2014 Non callable
45( Fixed rate 15 Year April 2024 Non callable
$ 60,45(

For the first four advances, interest paymentslaeemonthly, with principal due at maturity. Fbeffifth advance, principal and
interest payments are due monthly based on a Itayeartization schedule. The weighted averageafatieese six advances was
3.52% at March 31, 2010. Advances from the FHL8aollateralized by certain commercial and residéntal estate mortgage loans
under a blanket mortgage collateral agreement &hidBFstock.

The Bank’s agreement with the Federal Home LoarkBéu€Cincinnati (FHLB) enables the Bank to borrogto an additional $155.0
million as of March 31, 2010 under terms to beldihed at the time of the advance. The Bank aésoahstandby letter of credit from
the FHLB for $15 million outstanding at March 3D1®. Under Kentucky law, customer cash balancésviestment Management a
Trust accounts, may be retained as deposits iBaink. Kentucky law requires these deposit accaimnie backed by some form of
collateral above the per account protection praviokethe FDIC (currently
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(7)

(8)

$250,000 per account). The standby letter of tfealin the FHLB collateralizes these accounts belyive FDIC protection as requir
by Kentucky law.

Gooduwill and Intangible Assets

US GAAP requires that goodwill and intangible asseith indefinite useful lives no longer be amastiz but instead be tested for
impairment at least annually. Annual evaluatioagéhresulted in no charges for impairment. Bancarpently has goodwill from the
acquisition of a bank in southern Indiana in theant of $682,000. This goodwill is assigned to¢bemmercial banking segment of
Bancorp.

Mortgage servicing rights (MSRs) are amortizedriopprtion to and over the period of estimated eetising income, considering
appropriate prepayment assumptions. MSRs are &ealwguarterly for impairment by comparing the yiag value to the fair value.
The estimated fair values of MSRs at March 31, 2814 December 31 2009 were $2,372,000 and $2,47568pectively. The total
outstanding principal balances of loans servicedfoers were $208,829,000 and $194,414,000 ativat¢c 2010, and December 31,
2009 respectively. Changes in the net carryinguarhof MSRs for the three months ended March 3102thd 2009 are shown in the
following table.

(in thousands) 2010 2009

Balance at beginning of peric $ 1,61€ $ 42¢
Originations 16¢ 25E
Amortization (115) (36)
Impairment Revers: — 15¢
Balance at March 3 $ 166¢ $ 804

Defined Benefit Retirement Plan

The Bank sponsors an unfunded, non-qualified, @dfimenefit retirement plan for certain key officeBenefits vest based on years of
service. The actuarially determined pension castexpensed and accrued over the service periddyenefits are paid from the
Bank’s assets. The Bank maintains life insuraratigips on certain current and former executivias,fgroceeds from which will help
to offset the cost of benefits. The net periodiodfits costs, which include interest cost and éirairon of net losses, totaled $31,000
and $32,000 for the three months ended March 310 28d 2009, respectively.

Commitments and Contingent Liabilities

As of March 31, 2010, Bancorp had various commitimentstanding that arose in the normal coursausiiless, including standby
letters of credit and commitments to extend creditich are properly not reflected in the finanatdtements. In management’s
opinion, commitments to extend credit of $385,708,hcluding standby letters of credit of $26,47®0epresent normal banking
transactions, and no significant losses are autiegpto result from these commitments as of Madg2810. Commitments to extend
credit were $379,075,000, including letters of @refi$26,655,000, as of December 31, 2009. Baris@ygposure to credit loss in the
event of nonperformance by the other party to tleesemitments is represented by the contractual atafithese instruments.
Bancorp uses the same credit and collateral pslioienaking commitments and conditional guaranseefor on-balance sheet
instruments.

Commitments to extend credit are agreements toteadcustomer as long as there is no violatioangf condition established in the
contract. Commitments generally have fixed exporatlates or other
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termination clauses. Commitments to extend credinaainly made up of commercial lines of credinstouction and development
loans and home equity credit lines. Since soma@tbmmitments are expected to expire without bdmagvn upon, the total
commitment amounts do not necessarily representedash requirements. Bancorp evaluates eachneeisgocreditworthiness on a
case by case basis. The amount of collateral alataihdeemed necessary by Bancorp upon extensioredit, is based on
management’s credit evaluation of the customera@ohl held varies but may include accounts rext@@; inventory, property, plant
and equipment, income producing commercial proggrtiesidential properties and real estate undeslajgment.

Standby letters of credit and financial guarantegden are conditional commitments issued by Bapdo guarantee the performance
of a customer to a third party. Those guaranteepamarily issued to support private borrowingaagements. Standby letters of cre
generally have maturities of up to five years.

Bancorp has commercial customers who entered ridodst rate swap agreements with another finamgttution to manage their
own interest rate risk. Bancorp assisted two ensts by guaranteeing performance of the swapsthétother financial institutions.
Accordingly, Bancorp entered into risk participatiagreements as a guarantor. The agreement sgipuifet, in the event of default by
the Bank’s customer on the interest rate swap, &anwill reimburse a portion of the loss, if angrbe by the other financial
institution. These interest rate swaps are nornwliateralized — generally with real property, @mories and equipment — by the
customer, which limits Bancorp’s credit risk assped with the agreements. The terms of the agretsmamge from 13 to 35 months.
The maximum potential future payment guaranteeBédaycorp cannot be readily estimated, becauselgpgndent upon the fair value
of the interest rate swaps at the time of defdfudin event of default on all contracts had ocadirmeMarch 31, 2010, Bancorp would
have been required to make payments of approxisn@igd2,000. Management believes the unamortizeéhfeome of $16,000
recorded in other liabilities materially approximsthe fair value of these guarantees.

Bancorp has commercial customers who require iatemnal letters of credit for their business neeBancorp assisted several
customers by guaranteeing performance of the $ettecredit with a correspondent financial inst@nt Accordingly, Bancorp has
entered into an agreement whereby Bancorp is uidiypéable for the repayment in the event of narfprmance by our customer.
The terms of the agreements range from 1 to 13 Imsorif an event of default on all contracts hadupeed at March 31, 2010, Bancc
would have been required to make payments of appeigly $2,675,000. These letters of credit anemadly collateralized —
generally with inventories and receivables — bydhstomer, which limits Bancorp’s credit risk asated with the agreements.

Preferred Stock

At Bancorp’s 2003 annual meeting of shareholdées shareholders approved an amendment to the égtiélincorporation to create a
class of preferred stock and authorize 1,000,0@0eshof this preferred stock with no par valuee Télative rights, preferences and
other terms of this stock or any series withindlass will be determined by the Board of Direcfarisr to any issuance. Some of this
preferred stock will be used in connection withhargholders’ rights plan upon the occurrence ahaetriggering events. None of this
stock had been issued as of March 31, 2010.
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Net Income Per Share

The following table reflects, for the three endedrbh 31, 2010 and 2009, net income (the numeratat)average shares outstanding
(the denominator) for the basic and diluted nebime per share computations:

Three months endec

March 31
2010 2009

Net income, basic and diluts $ 4981 $ 4,73
Average shares outstandi 13,64¢ 13,50¢(
Effect of dilutive securitie 73 137
Average shares outstanding including dilutive

securities 13,71¢ 13,63’
Net income per share, ba $ 037 $ 0.3t
Net income per share, dilut $ 03 $ 0.3

Segments

The Bank’s, and thus Bancorp’s, principal actigtieclude commercial banking and investment managéand trust. Commercial
banking provides a full range of loan and depositpcts to individuals, consumers and busines€esnmercial banking also includes
the Banks mortgage banking and securities brokerage actiitvestment management and trust provides weadthagement servic
including investment management, trust and esthtgrastration, retirement plan services and finahplanning.

The financial information for each business segmeihtcts that which is specifically identifiable allocated based on an internal
allocation method. Principally, all of the netetssof Bancorp are involved in the commercial bagldegment. Income taxes are
allocated to the investment management and trgshaet based on the marginal federal tax rate silh@etivity giving rise to the
difference between marginal and effective tax ratesirs in the commercial banking segment. Thesoreanent of the performance
the business segments is based on the managemetti®t of the Bank and is not necessarily companaiih similar information for
any other financial institution. The informatiorepented is also not indicative of the segmentstafons, if they were independent
entities.
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Selected financial information by business segrfarthe three month periods ended March 31, 20102899 follows:

Three months
ended March 31
(In thousands) 2010 2009

Net interest incom

Commercial bankin $ 15,747 $ 14,02¢
Investment management and tr 47 79
Total $ 15,79¢ $ 14,10¢
Provision for loan losse
Commercial bankin $ 2,69t $ 1,62¢
Investment management and tr — —
Total $ 2,69t $ 1,62¢
Non-interest income
Commercial bankin $ 477 $ 3,89(
Investment management and tr 3,261 2,671
Total $ 8,03: $ 6,56
Non-interest expenst
Commercial bankin $ 11,997 $ 10,747
Investment management and tr 1,81¢ 1,52
Total $ 13,81 $ 12,26¢
Tax expensi
Commercial bankin $ 1,812 $ 1,60¢
Investment management and tr 522 43C
Total $ 2,33¢  $ 2,03¢
Net income:
Commercial bankin $ 4,012 $ 3,93¢
Investment management and tr 96¢ 79¢€
Total $ 4981 $ 4,73

(12) Income Taxes

US GAAP provides guidance on financial statemeobgaition and measurement of tax positions takeexpected to be taken, in tax
returns. As of March 31, 2010 and December 319206 gross amount of unrecognized tax benefits$286,000. If recognized, all
of the tax benefits would increase net income, ltiegpin a decrease of the effective tax rate. &hmunt of unrecognized tax benefits
may increase or decrease in the future for vanieasons including adding amounts for current taart p@sitions, expiration of open
income tax returns due to statutes of limitatidmrges in managemesfudgment about the level of uncertainty, stafusxamination
litigation and legislative activity and the additior elimination of uncertain tax positions.
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Bancorp’s policy is to report interest and penaltieany, related to unrecognized tax benefitm@ome tax expense. As of March 31,
2010 and December 31, 2009, the amount accrudtdgrotential payment of interest and penalties $285000.

(13) Derivative Financial Instruments

Bancorp manages its interest rate risk withoutubee of hedging instruments, and therefore doehana derivative financial
instruments employed for any reason except foatttdmmodation of customers as described below.

Bancorp offers interest rate swaps to customerisigig$ong-term fixed rate lending whereby Bancogpeives interest at a fixed rate
and pays interest at a variable rate. Simultangdehcorp enters into an interest rate swap agreewith a correspondent bank
whereby Bancorp pays interest at a fixed rate andives interest at a variable rate. Because afhimaf terms of offsetting contracts
and the collateral provisions mitigating any nomf@enance risk, changes in fair value subsequeittitial recognition have an
insignificant effect on earnings.

At March 31, 2010, Bancorp'interest rate swaps are recognized as othesas®ttiabilities in the consolidated statementfnaincial
condition at fair value. Bancorp’s derivative instrents have not been designated as hedging insitsinfehese undesignated
derivative instruments are recognized on the caaest@ld balance sheet at fair value, with changéaiirvalue, due to changes in
prevailing interest rates, recorded in other narggt income.

The above interest rate swap agreements derivevilleie from underlying interest rates. These tatisns involve both credit and
market risk. The notional amounts are amounts actwtalculations, payments, and the value of thevdtve are based. Notional
amounts do not represent direct credit exposurigecCcredit exposure is limited to the net differe between the calculated amounts
to be received and paid, if any. Bancorp is expéseaxniedit-related losses in the event of nonpetfarce by the counterparties to these
agreements. Bancorp controls the credit risk dir@ncial contracts through credit approvals, t#8x@nd monitoring procedures, and
does not expect any counterparties to fail theligabions.

At March 31, 2010, two of the outstanding swap agrents have a forward-effective date in the fogttarter of 2010. The remaining
swap agreements had a first cash flow paymentrdtieeifirst quarter of 2010. Exchanges of casWsleelated to the interest rate sv
agreements for the first quarter of 2010 were tiffsg and therefore had no effect on Bancorp’s iegsior cash flows.

At March 31, 2010 and December 31, 2009, Bancodpclatracts to make payments at a variable rarmeted by a specified index
(2 month LIBOR) in exchange for receiving paymeatts fixed rate. Correspondingly, at March 31,®28thd December 31, 2009,
Bancorp had contracts to make payments at a fixtedim exchange for receiving payments at a vagiedtk determined by a specified
index (1 month LIBOR). A summary of the contraistas follows:

Receiving Paying
March 31, December 31 March 31, December 31
2010 2009 2010 2009
Notional amoun $ 5,446,42! $ 5,500,000 $ 5,446,42! $ 5,500,001
Weighted average maturi 8.E 9.1 8.E 9.1
Fair value $ (159,529 $ (93,65) $ 159,52¢ $ 93,65:
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To reduce credit risk related to the use of derrgaihstruments, Bancorp obtains collateral. Th@ant and nature of the collateral
obtained is based on Bancorp’s credit evaluatiath®fcustomer. In addition, per the terms of pee@ment with the correspondent
bank, Bancorp may be required to post collatenas¥oaps with negative fair values and vice versa.

Fair Value Measurements

Bancorp adopted the provisions of the authoritagiwielance for fair value measurements. This guidas definitional and disclosure
oriented and addresses how companies should appnoeasuring fair value when required by US GAARIoes not create or modify
any current US GAAP requirements to apply fair eaiccounting. The guidance prescribes variousatisobs about financial

statement categories and amounts which are measufaid value, if such disclosures are not alresyiscified elsewhere in US GAA

The authoritative guidance defines fair value aspihice that would be received to sell an asspaat to transfer a liability in an
orderly transaction between participants at thesmesament date. The guidance also establishesa¢tig to group assets and
liabilities carried at fair value in three leveladed upon the markets in which the assets antitiedbirade and the reliability of
assumptions used to determine fair value. Thesddeavre:

. Level 1 Valuation is based upmioted prices for identical instruments tradeddtive markets.

. Level 2 Valuation is based upmioted prices for similar instruments in activerkess, quoted prices for identical or
similar instruments in markets that are not actare] model-based valuation techniques for whickighificant assumptions are
observable in the market.

. Level 3 Valuation is generatern model-based techniques that use significasuraptions not observable in the
market. These unobservable assumptions would téfieznal estimates of assumptions that marketgants would use in
pricing the asset or liability. Valuation technigusould include pricing models, discounted cast$land other similar techniqui

Bancorp’s policy is to maximize the use of obsel@abputs and minimize the use of unobservabletgmpufair value measurements.
Where there exists limited or no observable madlkéd, Bancorp uses its own estimates generallyiadeniisg characteristics of the
asset/liability, the current economic and compegitnvironment and other factors. For this reasesylts cannot be determined with
precision and may not be realized on an actual@alamediate settlement of the asset or liability.

Bancorp’s investment securities available for saterecorded at fair value on a recurring basitheOaccounts including mortgage
loans held for sale, mortgage servicing rights,dirgrd loans and other real estate owned may bededat fair value on a non-
recurring basis, generally in the application aféo of cost or market adjustments or write-downspcific assets.

The portfolio of investment securities available $ale is comprised of debt securities of the Ur8asury and other U.S. government-
sponsored corporations, mortgaggeked securities, obligations of state and palitstibdivisions, and trust preferred securitiestbér
banks. Certain trust preferred securities are griceng quoted prices of identical securities iraative market. These measurements
are classified as Level 1 in the hierarchy aboAd.other securities are priced using standard stidumodels or matrices with various
assumptions such as yield curves, volatility, pyepent speeds, default rates, time value, creditgatnd market prices for the
instruments. These assumptions are generally cdisierin the market place and can be derived frosupported by observable data.
These measurements are classified as Level 2 ini¢harchy above.
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Interest rate swaps are valued using primarily Leviaputs. Fair value measurements are obtair@d &in outside pricing service.
Prices obtained are generally based on dealer sjumachmark forward yield curves, and other relevhservable market data. For
purposes of potential valuation adjustments tovadisie positions, Bancorp evaluates the credit ofsits counterparties as well as its
own credit risk. To date, Bancorp has not realiaey losses due to a counterparty’s inability tdgren and the change in value of
derivative assets and liabilities attributable tedit risk was not significant during 2010.

Below are the carrying values of assets measurfdratalue on a recurring basis (in thousands).

Fair Value at March 31, 2010
(In thousands) Total Level 1 Level 2 Level 3

Assets

Investment securities available for sal

Government sponsored enterprise obligat $ 97,51! $ — $ 97,51: $ —
Mortgage-backed securitie 61,67 — 61,67 —
Obligations of states and political subdivisic 42,08: — 42,08: —
Trust preferred securities of financial instituti 1,21¢ 1,21¢ — —
Total investment securities available for sal 202,48: 1,21¢ 201,26¢ —
Interest rate swap 16C — 16C —
Total Assets $ 202,64. $ 1,212 $ 201,42t $ —
Liabilities

Interest rate swap $ 16C $ — 8 16C $ —
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Fair value at December 31, 200
(In thousands) Total Level 1 Level 2 Level 3

Assets

Investment securities available for sale

U.S. Treasury and other U.S. government obligat $ 3,01¢ $ — 3 3,01¢ $ —
Government sponsored enterprise obligat 124,68t — 124,68t —
Mortgage-backed securitie 66,68 — 66,68 —
Obligations of states and political subdivisic 32,81: — 32,81 —
Trust preferred securities of financial instituti 1,02t 1,02t — —
Total investment securities available for sal 228,22! 1,02¢ 227,20( —
Interest rate swap 94 94 —
Total Assets $ 22831¢ $ 1,028 $§  227,29: $ —
Liabilities

Interest rate swap $ 9 3 — 3 94 3 —

Mortgage loans held for sale are carried at theetaef cost or market value. The portfolio is corapd of residential real estate loans
and fair value is based on specific prices of ulytteg contracts for sales to investors. These messents are classified as Level 2.
Because the fair value of the loans held for sateeded their carrying value, they are not incluidethe table for March 31, 2010 or
December 31, 2009.

Mortgage servicing rights (MSRs) are recorded ataue upon capitalization, are amortized to espond with estimated servicing
income, and are periodically assessed for impaitinased on fair value at the reporting date. ¥aline is based on a valuation model
that calculates the present value of estimatedeamicing income. The model incorporates assumstibat market participants would
use in estimating future net servicing income. Ehegasurements are classified as Level 3. Forelieended December 31, 2009,
MSR valuation allowance reversals totaled $176,08@orresponding increase of $176,000 was includeghrnings for 2009. At
March 31, 2010 and December 31, 2009 there waslation allowance for the mortgage servicing glas the fair value exceeded
the cost. Accordingly, the MSRs are not includethie table for 2010 or 2009.

Bancorp’s investment in a bank in one of Bancogxgansion markets, included in other assets, trded as an equity-method
investment. As of March 31, 2010, the carryingueadf the investment is $520,000, and is not inetlioch the table below as the fair
value of the investment exceeds the cost. Beddaseorp evaluated this investment based on a quuoteel for this security in a
market that is generally not active, the measurémvas classified as Level 2.
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Other real estate owned, which is carried at tiaetaof cost or fair value, is periodically asses&dmpairment based on fair value at
the reporting date. Fair value is determined feotternal appraisals using judgments and estimdtesternal professionals. Many of
these inputs are not observable and, accordingbget measurements are classified as Level 3. Athivail, 2010 and December 31,
2009, the carrying value of other real estate owmasl $2,549,000 and $1,556,000, respectively. 1Qd# estate owned is not
included in either table below, as the fair valfi¢he properties exceeded their carrying value atdd 31, 2010 and December 31,
2009.

Below are the carrying values of assets measurfdratalue on a non-recurring basis (in thousands)

Losses for 3 month

Fair value at March 31, 201C period ended
(in thousands) Total Level 1 Level 2 Level 3 March 31, 2010
Impaired loan: $ 7,20C $ — $ — $ 7,20C $ (617)
Losses for 3 month
Fair value at December 31, 2009 period ended
(in thousands) Total Level 1 Level 2 Level 3 March 31, 2009
Impaired loan: $ 7,01 $ — ¢ — 7,01 $ —
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(15) Fair Value of Financial Instruments

The estimated fair values of financial instrumearts as follows:

March 31, 2010 December 31, 200!

Carrying Carrying
(In thousands) Amount Fair Value Amount Fair Value
Financial assets
Cash and shc-term investment $ 72,057 $ 72,057 $ 32,42 % 32,42
Mortgage loans held for sz 3,54: 3,54¢ 13,24¢ 13,26¢
Securities 202,51: 202,51! 228,26( 228,26
Federal Home Loan Bank stock and other secul 5,77: 5,772 5,547 5,541
Loans, ne 1,419,38! 1,436,54 1,415,46:; 1,440,37.
Accrued interest receivab 6,192 6,192 5,74¢ 5,74
Interest rate swa 16C 16C 94 94
Financial liabilities
Deposits $ 1,435,01- $ 1,446,79. $ 1,418,18: $ 1,429,86:
Shor-term borrowings 74,22( 74,38 72,64¢ 72,76:
Long-term borrowings 101,35( 103,15 101,38 109,95¢
Accrued interest payab 497 497 427 427
Interest rate swa 16C 16C 94 94
Off balance sheet financial instruments
Commitments to extend cret — — — —
Standby letters of crec — (399 — (400)

Management used the following methods and assungptmestimate the fair value of each class offife instrument for which it is
practicable to estimate the value.

Cash, Short-term investments, Federal Home Loan Ba&nstock, Accrued interest receivable/payable and Sint-term borrowings
For these short-term instruments, the carrying arhisua reasonable estimate of fair value.
Securities

For securities, fair value equals quoted marketepiif available. If a quoted market price is neditable, fair value is estimated using
guoted market prices for similar securities or degliotes.

Mortgage loans held for sale
The fair value of mortgage loans held for saleeitetmined by market quotes for each loan basedamtlype, term, rate and size.
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Loans, net

The fair value of loans is estimated by discounfirtgre cash flows using current rates at whichilsinhoans would be made to
borrowers with similar credit ratings and for tteeme remaining maturities (e.g. entrance price).

Interest rate swaps

Fair value measurements are obtained from an @upsiding service. Prices obtained are generalbgban dealer quotes, benchmark
forward yield curves, and other relevant observatdeket data.

Deposits

The fair value of demand deposits, savings accoant$ certain money market deposits is the amoayulge on demand at the
reporting date. The fair value of fixed-rate céctifes of deposits is estimated by discountinguhg&e cash flows using the rates
currently offered for deposits of similar remainimgturities.

Long-term borrowings

The fair value of long-term borrowings is estimabgddiscounting the future cash flows using estewaif the current market rate for
instruments with similar terms and remaining maiesi

Commitments to extend credit and standby letters ofredit

The fair values of commitments to extend creditestimated using fees currently charged to entersimilar agreements and the
creditworthiness of the customers. The fair valofestandby letters of credit are based on feesatlyr charged for similar agreements
or the estimated cost to terminate them or otheragstle the obligations with the counterpartiethatreporting date.

Limitations

The fair value estimates are made at a specifiatpoitime based on relevant market information eufidrmation about the financial
instruments. Because no market exists for a sigamifi portion of Bancorp’s financial instrumentsy felue estimates are based on
judgments regarding future expected loss experjenureent economic conditions, risk characterisbitgarious financial instruments,
and other factors. These estimates are subjectimature and involve uncertainties and mattersgofificant judgment and therefore
cannot be determined with precision. Therefore ctideulated fair value estimates in many instaweesot be substantiated by
comparison to independent markets and, in manyscasay not be realizable in a current sale oftiserument. Changes in
assumptions could significantly affect the estiraate
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ltem 2. Managemers Discussion and Analysis of Financial Conditiod &gsults of Operations

This item discusses the results of operations fgr Bancorp, Inc. (“Bancorp” or “Company”), and gabsidiary, Stock Yards Bank & Trust
Company (“Bank”) for the three months ended MarthZ)10 and compares this period with the sameg@ef the previous year. Unless
otherwise indicated, all references in this disimrs$ the Bank include Bancorp. In addition, th&cdssion describes the significant changes
in the financial condition of Bancorp and the Bahnét have occurred during the first three month80df0 compared to the year ended
December 31, 2009. This discussion should be readnjunction with the unaudited condensed conatdidi financial statements and
accompanying notes presented in Part 1, Item hisféport.

This report contains forward-looking statementsarrttie Private Securities Litigation Reform Acttthrevolve risks and uncertainties.
Although Bancorp believes the assumptions undeglitie forward-looking statements contained heresr@asonable, any of these
assumptions could be inaccurate. Factors that amude actual results to differ from results disedsn forward-looking statements include,
but are not limited to the following: economic cdiahs both generally and more specifically in tharkets in which Bancorp and the Bank
operate; competition for Bancorp’s customers fraheoproviders of financial services; governmegtdition and regulation which change
from time to time and over which Bancorp has notednchanges in interest rates; material unforesgeanges in liquidity, results of
operations, or financial condition of Bancorp’s trunsers; and other risks detailed in Bancorp’s iiwith the Securities and Exchange
Commission, all of which are difficult to prediatdamany of which are beyond the control of Bancorp.

Overview of 2010 through March 31

Bancorp completed the first quarter of 2010 withineome of $4.98 million or 5% more than the conafde period of 2009. The increase is
due to an improvement in net interest margin aocemsing non-interest income, somewhat offset higlaer provision for loan losses and
increasing non-interest expenses. Diluted earrpegshare for the first quarter of 2010 were $@@®pared to the first quarter of 2009 at
$0.35.

As is the case with most banks, the primary soaf@ancorp’s revenue is net interest income and feem various financial services
provided to customers. Net interest income igdifference between interest income earned on laamsstment securities and other interest
earning assets less interest expense on depositrégs@nd other interest bearing liabilities. Lealume and the interest rates earned on
those loans are critical to overall profitabili§imilarly deposit volume is crucial to funding I&and rates paid on deposits directly impact
profitability. Business volumes are influenceddwerall economic factors including market intemeges, business spending, consumer
confidence and competitive conditions within therkegplace.

Year-over-year total loans increased $65 milliodb%r, and this was the driving force for growthnteirest income. Increased loan volume
more than offset the negative effect of the deatjirinterest rates over the past year. Despitediegwth to support loan growth, interest
expense declined due to lower funding costs onslepand borrowings, resulting in higher net indéiacome compared to the first quarte
2009. The average rate earned on assets decindbedirst quarter of 2010 compared to the saeméod in 2009 as the rates earned on I«
and investments declined. Rates paid on liakslitiecreased more than rates earned on asset#huetimirto an increased net interest spread
and net interest margin compared to the first timeaths of 2009.

Distinguishing Bancorp from other similarly sizeshemunity banks is its diverse revenue stream, amdimterest income continued to be a
key contributor to earnings in the first quarte26fl0. Total non-interest income increased 22%erfirst quarter of 2010 compared to the
same period in 2009 and non-interest income ascepige of total revenues increased to 34% ifirstequarter of 2010 from 32% in the
first quarter of 2009. The increase is due largelyncreased income from investment managementrastiservices, as well as realized and
unrealized gains on an investment in a domesti@f@iinvestment fund. Income from investment
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management and trust services, which constitutesitigle largest component of non-interest incamsesiased 22% for the quarter due to
higher asset values and a modest increase in monrirgy estate fees. Revenue is earned as a pageeot the market value of the assets
under management and therefore is tied directthedoroader market’'s overall performance. In aoldjtBancorp experienced increases in
service charges on deposit accounts, bankcardacaos income, and brokerage income. Partiallgeifing the increases were decreases in
gains on sales of mortgage loans held for salbeagsdlume of transactions in that area has declireed an all-time high in 2009.

Higher non-interest expense in 2010 was refleateadmost all categories. Bancorp’s first quartdicefncy ratio was 57.31% compared with
58.53% in the fourth quarter of 2009 and 58.61%efirst quarter last year.

Also impacting 2010 results, Bancorp’s provisionlfian losses was $2,695,000 in the first quadengared to $1,625,000 in the first quarter
of 2009. Management’s action to increase the atme for loan losses in the first quarter of 20&sus the year-earlier period reflected an
ongoing concern that the current economic downrdunch prospects for a slow recovery will continudatice a toll on the Company’s loan
portfolio and underlying collateral values, extarglits impact to lending relationships that havdate not been identified. The increased
provision for the first quarter of 2010 resultsrr@a consistent allowance methodology that is driwenisk ratings. Bancorp’s allowance for
loan losses was 1.51% of total loans at March 8102compared with 1.39% of total loans at Decen3de2009, and 1.18% at March 31,
20009.

Tangible common equity (TCE), a non-GAAP measw@®, ineasure of a company’s capital which is usefevaluating the quality and
adequacy of capital. The ratio of tangible commauity to total tangible assets was 8.70% as of M&t, 2010, compared to 8.54% at
December 31, 2009. See the Non-GAAP Financial Meassection for details on reconcilement to US GAAeasures.

The following sections provide more details on salg presented in this overview.
a) Results Of Operations

Net income of $4,981,000 for the three months edarth 31, 2010 increased $244,000, or 5.2%, frdi@3®7,000 for the comparal
2009 period. Basic net income per share was $ior3fe first quarter of 2010, an increase of 5ffém the $0.35 for the first quarter
of 2009. Net income per share on a diluted baais $0.36 for the first quarter of 2010, compareft@5 for the first quarter of 2009;
a 2.9% increase. Annualized return on averagdsaaad annualized return on average stockholdgtstyewere 1.12% and 12.76%,
respectively, for the first quarter of 2010, comguhto 1.18% and 13.15%, respectively, for the span@d in 2009.

Net Interest Income

The following tables present the average balaneetstfor the three month period ended March 310 2B 2009 along with the
related calculation of tax-equivalent net inteiesbme, net interest margin and net interest spi@aithe related periods. See the notes
following the tables for further explanation.
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Average Balances and Interest Rates — Taxable Equlent Basis

Three months ended March 31

2010 2009
Average Average Average Average
(Dollars in thousands) Balances Interest Rate Balances Interest Rate
Earning assets:
Federal funds sol $ 5432¢ $ 25 0.15% $ 3,797 $ 3 0.32%
Mortgage loans held for sa 4,81°¢ 66 5.5€% 5,92¢ 76 5.2(%
Securities
Taxable 166,50« 1,34¢ 3.2%% 129,34 1,372 4.3(%
Tax-exempt 26,33¢ 35k 5.47% 27,26¢ 39z 5.8%
FHLB stock 5,54¢ 55 4.02% 4,34¢ 49 4.57%
Loans, net of unearned incor 1,438,13: 19,38¢ 547% 1,361,38! 18,88¢ 5.62%
Total earning assets 1,695,66! 21,23 5.08% 1,532,07! 20,78( 5.5(%
Less allowance for loan loss 20,85! 15,80:
1,674,81 1,516,26!
Non-earning asset:
Cash and due from ban 25,87: 25,48¢
Premises and equipme 27,93¢ 27,79¢
Accrued interest receivable and other as 67,97( 57,98¢
Total assets $ 1,796,59 $ 1,627,53!
Interest bearing liabilities:
Deposits;
Interest bearing demand depo! $ 23784 % 11z 0.1%%$ 214,30t $ 97 0.1€%
Savings deposil 62,13: 42 0.27% 46,35t 7 0.06%
Money market deposi 401,12: 703 0.71% 323,94! 58€ 0.73%
Time deposit: 510,37: 2,82¢ 2.24% 495,55’ 3,98: 3.26%
Securities sold under agreements to
repurchas: 55,441 87 0.6%% 52,61( 59 0.45%
Fed funds purchased and other short term
borrowings 18,95¢ 9 0.1%% 17,81 22 0.5(%
FHLB advance:! 60,45 52t 3.52% 70,07: 78C 4.51%
Long-term debr 40,90 86( 8.5:% 40,93: 87t 8.67%
Total interest bearing liabilities 1,387,22 5,16: 1.51% 1,261,58! 6,40¢ 2.06%
Non-interest bearing liabilities:
Non-interest bearing demand depo: 214,53: 183,60¢
Accrued interest payable and other liabilit 36,58¢ 36,21
Total liabilities 1,638,34 1,481,40!
Stockholders’ equity 158,25: 146,13.
Total liabilities and stockholders’
equity $ 1,796,59 $ 1,627,53
Net interest income $ 16,07: $ 14,37
Net interest spread 3.5™% 3.4%%
Net interest margin ___ 3.8% __ 38
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Notes to the average balance and interest ratestabl

« Netinterest income, the most significant comporéithe Bank’s earnings is total interest inconss lotal interest expense.
The level of net interest income is determinedhgyrix and volume of interest earning assets,éstdrearing deposits and
borrowed funds, and changes in interest rates.

* Netinterest spread is the difference betweenakatie equivalent rate earned on interest earrisgtsiless the rate expensed
on interest bearing liabilities.

« Net interest margin represents net interest income taxable equivalent basis as a percentagecofig® interest earning
assets. Net interest margin is affected by baghnterest rate spread and the level of non-intéreasring sources of funds,
primarily consisting of demand deposits and stottkirs’ equity.

* Interest income on a fully tax equivalent basidudes the additional amount of interest income Watld have been earned
if investments in certain tax-exempt interest aagrassets had been made in assets subject tolfedemyielding the same
aftertax income. Interest income on municipal secugitiad loans have been calculated on a fully takvabpnt basis using
federal income tax rate of 35%. The approximatestguivalent adjustments to interest income wef& X0 and $263,000,
respectively, for the three month periods endedch&r, 2010 and 2009.

Fully taxable equivalent net interest income of $8,000 for the three months ended March 31, 2@d@ased $1,700,000, or 11.8%,
from $14,371,000 when compared to the same peaisid/ear. Net interest spread and net interestimesgre 3.57% and 3.84%,
respectively, for the first quarter of 2010 and43#tand 3.80%, respectively, for the first quarte?@09.

For the past three years, Bancorp has experieratadtarest margin pressure due to declines ingiliag rates, competitive pressure
on loans and deposits, and the impact of maintgilduidity, all of which have varied in degree.e@easing prevailing interest rates
have negatively impacted the average rate earnémhos, the Bank’s primary earning asset. Appratéety 40% of the Bank’s loans
are variable rate and most of these loans are @lexthe Bank’s prime rate and may reprice aptime rate changes. However,
approximately $409 million, or 68% of variable rédans, have reached their contractual floor ofet%higher. Approximately $152
million or 25% of variable rate loans have no caatual floor; however, the Bank intends to estalflisors whenever possible upon
renewal of the loans. The remaining $43 milliorvafiable rate loans, or 7% of variable rate lowase contractual floors below 4%.
The Bank’s variable rate loans are primarily corsgali of commercial lines of credit and real estadéms$. At inception, most of the
Bank’s fixed rate loans are priced in relationhe five year Treasury bond and the persistencevothort term rates has held those
rates low. In addition to pressure on earningtafsem the lower rate environment, many deposésare at or near a floor and are
able to be reduced to the same degree as loans.

Average earning assets increased $163.6 millidt06%, to $1.696 billion for the first three montif2010 compared to 2009,
reflecting growth in the loan portfolio and invesnt securities. Average interest bearing lialb#iincreased $125.6 million, or 10.0%,
to $1.387 billion for the first three months of B0dompared to 2009 primarily due to increasesterest bearing deposits, partially
offset by decreases in FHLB borrowings.
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Asset/Liability Management and Interest Rate Risk

Managing interest rate risk is fundamental forfthancial services industry. The primary objectdfénterest rate risk management is
to neutralize effects of interest rate changesainntome. Bank management evaluates interesseastivity while attempting to
optimize net interest income within the constrabftprudent capital adequacy, liquidity needs, reaidpportunities and customer
requirements.

Interest Rate Simulation Sensitivity Analysis

Bancorp uses an earnings simulation model to etgianad evaluate the impact of changing interessrah earnings. The simulation
model is designed to reflect the dynamics of irteearning assets, interest bearing liabilities affidbalance sheet financial
instruments. By estimating the effects of interagt increases and decreases, the model can epy@alkimate interest rate risk
exposure. The simulation model is used by managetogyauge approximate results given a specifieighan interest rates at a given
point in time. The model is therefore a tool tdigate earnings trends in given interest rate gaanand does not indicate actual
expected results. The March 31, 2010 simulatialyais, which shows very little interest rate séwiy, indicates that an increase in
interest rates of 100 to 200 basis points woulcetaslightly negative effect on net interest incoarel a decrease of 100 to 200 basis
points in interest rates would have a positive icbp@hese estimates are summarized below.

Net interest
income change

Increase 200b (2.2)%
Increase 100b (2.74)
Decrease 100h 6.1¢
Decrease 200k 7.47

Approximately 28% of total loans are indexed to phiene rate, and have floors of 4% or higher. 8itie prime rate is currently
3.25%, rates would have to increase more than #efpe the rates on such loans will rise. Thisatf captured in our simulation
analysis above, negatively impacts the effectifg rates. Analysis of rates increasing 400 bipiginer indicates a positive effect on
net interest income.

The scenario of rates decreasing 200 bp is nobnedidy possible given current low rates for shertrt instruments and most deposits.

Undesignated derivative instruments described iteN8 are recognized on the consolidated balareet sit fair value, with changes
fair value, due to changes in prevailing interas¢s, recorded in other noninterest income. Becalusmtching terms of offsetting
contracts, in addition to collateral provisions @fhimitigate the impact of non-performance risk,ngjes in fair value subsequent to
initial recognition have a minimal effect on eaiggnand are therefore not included in the simutaginalysis results above.

Provision for Loan Losses

The provision for loan losses increased $1,070f60¢€he first three months of 2010 compared tostme period in 2009 in respons:
Bancorp’s assessment of risk in the loan portfolibie provision for loan losses is calculated aftarsidering credit quality factors,
and ultimately relies on an overall internal anelys the risk in the loan portfolio. The increaggdvision for 2010 reflects an
allowance methodology that is driven by risk ratingdancorp intends to continue with its histoicabnservative stance toward credit
quality, remaining cautious in assessing the p@krsk in the loan portfolio. Management has bished loan grading procedures
which result in specific allowance allocations émy
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estimated inherent risk of loss. For all loans gchdut not individually reviewed, a general allowe allocation is computed using
factors typically developed over time based onadhss experience. The specific and general dllmea plus consideration of
qualitative factors represent management’s beshats of probable losses contained in the loarfg@artat the evaluation date.
Although the allowance for loan losses is compriskspecific and general allocations the entirevadince is available to absorb any
credit losses. Based on this detailed analystsedfit risk, management considers the allowancéfor losses adequate to cover
probable losses inherent in the loan portfolio ardh 31, 2010.

An analysis of the changes in the allowance fon loases and selected ratios for the three montbdseended March 31, 2010 and

20009 follows:

Three months ended March 31
(Dollars in thousands) 2010 2009
Balance at the beginning of the per $ 20,000 $ 15,38:
Provision for loan losse 2,69t 1,62t
Loan charg-offs, net of recoverie (884) (79€)
Balance at the end of the peri $ 21,81 % 16,20¢
Average loans, net of unearned incc $ 1,438,131 $ 1,361,38!
Provision for loan losses to average loans 0.1% 0.12%
Net loan charc-offs to average loans ( 0.0€% 0.0€%
Allowance for loan losses to average lo 1.52% 1.1%
Allowance for loan losses to peri-end loan: 1.51% 1.1&%
Allowance to nonperforming loat 161.78% 277.0%

(1) Amounts not annualize

Among many factors considered in determining thevigion for loan losses are net charge-offs andpenforming loans. Net charge-
offs were 0.06% of average loans for both the fjtsdrter of 2010 and 2009. Total non-performiran®increased to $13,482,000 at
March 31, 2010, from $12,101,000 at December 3@920Vhile Bancorp’s metrics for net charge-offsl @on-performing loans
remain at relatively low levels compared to thekiag industry, management continues to feel thatodonged recession could place
additional pressure on credit quality in determgniihe provision and allowance for loan losses. $eleafer to the “Non-performing
Loans and Assets” section of this report for furtiiéormation regarding asset quality.
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An analysis of net charge-offs by loan categorytfierthree month periods ended March 31, 2010 808 llows:

(in thousands)

Three Months
Ended March 31

Net loan charge-offs (recoveries) 2010 2009

Commercial and industri; $ 126 % 21€
Construction and developme 29¢ —
Real estate mortgar- commercial investmet 253 55
Real estate mortgar owner occupied commerci 14C —
Real estate mortgac 1-4 family residentia 12¢ 75
Home equity — 46
Consume (65) 40€
Total net loan charge-offs $ 884 § 79¢

Non-interest Income and Expenses

The following table sets forth the major componeaftaon-interest income and expenses for the thvexath periods ended March 31,
2010 and 2009.

Three months
ended March 31
(In thousands) 2010 2009

Non-interest income

Investment management and trust serv $ 3,261 $ 2,671
Service charges on deposit accol 1,88¢ 1,811
Bankcard transaction reven 751 65¢
Gains on sales of mortgage loans held for 38t 49¢
Brokerage commissions and fe 45€ 38t
Bank owned life insurance incor 242 243
Other 1,05: 292

Total nor-interest incom: $ 8,03: $ 6,561

Non-interest expense

Salaries and employee bene 8,08¢ $ 7,40(
Net occupancy expen: 1,27¢ 1,00¢
Data processing expen 1,137 1,031
Furniture and equipment exper 314 292
State bank taxe 343 38¢
FDIC insurance expen: 471 422
Other 2,18¢ 1,72¢

Total nor-interest expense $ 13,81t § 12,26¢

Total non-interest income increased $1,472,00Q204%, for the first quarter of 2010 compared ®shme period in 2009.
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Investment management and trust services inconeased $590,000, or 22.1%, in the first quarte&t0dfo, as compared to the same
period in 2009, primarily due to the impact of anreased market value of assets under managentkatrandest increase in executor
fees. Most fees earned for managing accountsasedon a percentage of market value on a mondsig.b Growth in assets from net
new accounts and improving broader markets hawdteelsin an increase in investment management f€asst assets under
management at March 31, 2010 were $1.57 billiompmared to $1.30 billion at March 31, 2009.

Service charges on deposit accounts increased®¥,3)04.0%, in the first quarter of 2010, as coragdo the same period in 2009.
Service charge income is driven by transactionwain deposit accounts, which can fluctuate througthe year. Recent legislation
requires that our customers “opt in” to a serviterider to access their overdraft protection dutirggthird quarter of 2010.
Management believes this requirement will resuli itecline in service charge income.

Bankcard transaction revenue increased $92,00D4.68%, in the first quarter of 2010, as compareithéosame period in 2009 and
primarily represents income the Bank derives frarstemers’ use of debit cards. Results in the djustrter of 2010 compared
favorably to the same period in 2009 as bankcambk#ction volume continues to increase. To eaimehiinterchange fees, Bancorp
encourages its customers to process debit carsittions as signature-based transactions andreasaeds program to help with this
effort.

The Bank’s mortgage banking division originatesdestial mortgage loans to be sold in the secondasket. Interest rates on the
loans sold are locked with the borrower and inwegtimr to closing the loans, thus Bancorp beargterest rate risk related to these
loans. The division offers conventional, VA andA-Fhancing, for purchases and refinances, as agpprograms for low-income first
time home buyers. The mortgage banking division affers home equity conversion mortgages or “reeemortgages insured by the
U.S. Department of Housing and Urban DevelopmettH These HUD loans provide older homeowners acleffor converting
equity in their homes to cash. Gains on salesafgage loans decreased $114,000, or 22.8%, ifirthejuarter of 2010, as compared
to the same period in 2009. Interest rates ongagg loans directly impact the volume of businemsstacted by the mortgage banking
division. Prevailing mortgage interest rates falbstantially in late 2008 and have remained a&étitre levels through 2009 and 2010
helping contribute to a solid loan volume — mos#finance activity. Also, the well-publicized aladility of first-time homebuyer ta
credits contributed to an increase in purchaseifictn late 2009 and 2010. Volume reached ariadé high in 2009, and has declined
in 2010 as many homeowners have already taken tay@of their refinance opportunities as rates neetalow.

Brokerage commissions and fees increased $71,00®.4%, in the first quarter of 2010, as compdcetthe same period in 2009.
These increases corresponded to higher overalebagk volume, as retail investors exhibited in@daonfidence in the overall
market and the economic outlook.

Bank Owned Life Insurance (BOLI) income totaled $200 for the first three months of 2010 and 20B&ncorp purchases life
insurance policies on the lives of certain direstoifficers and employees and is the owner andfioéary of the policies. Bancorp
invests in these policies, known as BOLI, to prevish efficient form of funding for long-term retinent and other employee benefits
costs.

Other non-interest income increased $760,000, 8%25n the first quarter of 2010 as compared tosémae period in 2009, primarily
due to an increase of $738,000 in the value ofithreestic private equity fund, as well as a varadtgther factors, none of which is
individually significant.

Total non-interest expenses increased $1,546,00®.6%, for the first quarter of 2010 as compacethe same period in 2009.
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Salaries and employee benefits increased $68900@03%, for the first quarter of 2010, as compdcethe same period of 2009, due
to increases in salaries and health insurance egpeartially offset by decreases in pension ex@efitie Bank had 471 and 460 full
time equivalent employees as of March 31, 20102009; the expansion in Cincinnati and the additbaenior staff increased per
capita salaries and contributed to the overalldase.

Net occupancy expense increased $268,000, or 26n6¥e first quarter of 2010, as compared to #raes period of 2009, due to an
increase in rent expense, some of which was aioreeeharge to reflect the impact of leases wittakgion clauses. Other contribut
factors were increases in utilities and properkgsa Data processing expense increased $106,0003% for the first quarter of 201
as compared to the same period in 2009, primauéytd trust data processing expenses related wo@xment preparation recorded in
the first quarter of 2010 and the second quart@06B. Furniture and equipment expense incread2®@0 or 7.5% for the first
quarter of 2010, as compared to the same peri@d@0. This fluctuation relates to a variety oftéas, none of which is individually
significant.

State bank taxes decreased $45,000, or 11.6%hddirst quarter of 2010 as compared to the samegm 2009 due to a one-time
increase in bank taxes in the first quarter of 200Bese bank taxes are based on five-year aveegml levels, which are increasing
commensurate with our growth. FDIC insurance expeose $49,000, or 11.6%, for the first quarte2@f0 as compared to the same
period in 2009. The increase is related to in@sas deposits since the first quarter of 2009.

Other non-interest expenses increased $457,000.4%@in the first quarter of 2010, as compared&same period in 2009. Included
in this category are amortization expenses relgtddSRs and an impairment reversal of $159,00@éTirst quarter of 2009.

Mortgage volume increased the amount of MSRs 08868 2nd 2010, resulting in a corresponding incred84SR amortization of
$79,000 for the first 3 months of 2010 comparethéosame period in 2009. The remaining increasethier non-interest expenses are
related to an increase of $173,000 in legal anepsional fees, along with a variety of factorduding advertising, printing, mail and
telecommunications, none of which is individualigrsficant.

Income Taxes

In the first quarter of 2010, Bancorp recorded medax expense of $2,336,000, compared to $2,088@ahe same period in 2009.
The effective rate for the three month period wh9% in 2010 and 30.1% in 2009. The increasedreffective tax rate was primarily
due to a decreased proportion of tax-exempt incimnpeetax income and an increasing amount of gtatame taxes.

Commitments

Bancorp utilizes a variety of financial instrumeirtghe normal course of business to meet the igneeds of its customers. These
financial instruments include commitments to exteretlit and standby letters of credit. A discussibBancorp’s commitments is
included in Note 8.

Other commitments discussed in Bancorp’s AnnualoRegn Form 10-K for the year ended December 30928ave not materially
changed since that report was filed, relative talitative and quantitative disclosures of fixed aletierminable contractual obligations.

b) Financial Condition
Balance Sheet

Total assets increased $10.5 million, or 0.6%, f&iNY91 billion on December 31, 2009 to $1.804dsillon March 31, 2010. The
most significant contributor of the increase inedssvas federal funds sold,
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which increased $42.5 million in the first quantdrile investment securities decreased $25.7 miblisma result of maturing short-term
securities. Loan totals increased $5.7 milliomfrihe end of 2009. In addition to the loan grovepresented on the consolidated
balance sheet, total loans actually grew by ant@maddil $12 million. This growth was offset by thealease participation loans
classified as secured borrowings noted in the “Eleim of the Loan Portfolio” section below.

Total liabilities increased $6.8 million, or 0.4%om December 31, 2009 to $1.645 billion on Mardh 3010. The most significant
component of the increase was in deposits of $@IBn or 1.2% in support of loan growth. Secwetisold under agreement to
repurchase increased $2.3 million or 4.6%, whitkefal funds purchased decreased $0.6 million &63.@ther shorterm borrowings
decreased $181 thousand or 10.0%. Other liakildexreased $11.7 million or 25.8% as a resultdgfcaease in secured borrowings as
noted in the “Elements of the Loan Portfolio” sentbelow.

Elements of Loan Portfolio

The following table sets forth the major classificas of the loan portfolio.

(in thousands)

Loans by Type March 31, 2010 December 31, 2009

Commercial and industri $ 299,87¢ $ 336,88
Construction and developme 200,52¢ 204,65:
Real estate mortgar- commercial investmet 320,54 326,42:
Real estate mortgar owner occupied commerci 282,25¢ 230,00:
Real estate mortga(- 1-4 family residentia 159,73: 147,34.
Home equity- first lien 39,67¢ 41,644
Home equity- junior lien 101,12¢ 108,39¢
Consume 37,45. 40,11+
Total loans $ 1,441,190 $ 1,435,46.

During the first quarter of 2010 Bancorp reviewed atandardized classifications of loan typesvas not feasible to obtain
comparable amounts for reclassification of priatigupresentation.

Bancorp enters into loan participation agreemeiitis @orrespondent banks in the ordinary courseusfriess to diversify credit risk.
For certain participation loans, Bancorp has rethieffective control of the loans, typically bytreging the participating institutions
from pledging or selling their share of the loatheut permission from Bancorp. US GAAP requiressthloans to be recorded as
secured borrowings. These loans are includedeotn totals above, and a corresponding liabgityecorded in other liabilities. At
March 31, 2010 and December 31, 2009, the totaislaéd this nature were $22,593,000 and $34,59%@8ectively. A correspondii
decrease of $12,006,000 is reflected in otherlitas.

Interest Reserves for Construction Loans

The establishment of interest reserves for constmuand development loans is an established bgnkiactice, but the handling of
such interest reserves varies widely within theugidy. Many of Bancorp’s construction and develophieans provide for the use of
interest reserves, and based upon its knowledgerwdral industry practices, Bancorp believes tisgiriactices related to such interest
reserves are
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appropriate and conservative. When Bancorp undisvcionstruction and development loans, it consitter expected total project
costs, including hard costs such as land, site \aotkconstruction costs and soft costs such agextiiral and engineering fees,
closing costs, leasing commissions and construgisiod interest. Based on the total project castbother factors, Bancorp
determines the required borrower cash equity doution and the maximum amount Bancorp is willinddan. In the vast majority of
cases, Bancorp requires that all of the borrowea&h equity contribution be contributed prior ty amaterial loan advances. This
ensures that the borrower’s cash equity requirexbtoplete the project will in fact be available arch purposes. As a result of this
practice, the borrower’s cash equity typically gtmsard the purchase of the land and early stagidrad soft costs. This results in
Bancorp funding the loan later as the project meges, and accordingly Bancorp typically fundsnlagority of the budgeted
construction period interest through loan advanBascorp monitors budgeted interest reserves aad dot allow funds allocated to
other items to be directed to interest withoutizeal cost savings. Bancorp also looks to liquidrgators who are able to make up a
liquidity shortfall if required. The maximum comita&tl balance of all construction and developmentdoghich provide for the use of
interest reserves at March 31, 2010 was approxIyn$85.4 million, of which $55.8 million was outsiding at March 31, 2010 and
$39.6 million remained to be advanced. The weightegtage final loan to value ratio on such loaasel on the most recent apprai
and assuming such loans are ultimately fully adednts expected to be approximately 80%.

Non-performing Loans and Assets

Non-performing loans, which include non-accruahlwaf $9,546,000, loans past due over 90 daystdhaceruing of $362,000, and
loans accounted for as troubled debt restructwfri,574,000, totaled $13,482,000 at March 310204on-performing loans were
$12,101,000 at December 31, 2009 including $893d00ans past due over 90 days and still accramdyloans accounted for as
troubled debt restructuring of $753,000. The insesi@flected ongoing economic pressures as thesiececontinues and affected m
borrowers. All loans past due over 90 days anidesttruing are well-collateralized and are in ghiecess of collection. Non-
performing loans represent 0.94% of total loanglatch 31, 2010 compared to 0.84% at December 319.2@A\s noted in the
“Provision for Loan Losses” section of this repan-performing loans are analyzed in managementiuation of the allowance and
provision for loan losses.
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Information summarizing non-performing assets,udelg non-accrual loans follows:

(Dollars in thousands) March 31, 2010 December 31, 2009
Non-accrual loan: $ 9,54¢ $ 10,45t
Troubled debt restructurir 3,57¢ 758
Loans past due 90 days or more and still accr 362 89:<
Non-performing loan: 13,48: 12,101
Foreclosed real ests 2,54¢ 1,55¢
Other foreclosed proper 60 60
Non-performing assel $ 16,09. $ 13,717
Non-performing loans as a percentage of total Ic 0.94% 0.84%
Non-performing assets as a percentage of total a 0.8%% 0.771%
Allowance for loan losses as a percentage o-performing loan: 162% 165%

The increase in non-performing assets is largetytduhe increase in one troubled debt restruajueas well as other real estate
owned. The addition of $2.8 million to troubledbtleestructuring is confined to one borrower. Maragnt believes it is in the best
interest of the Bank to grant the customer a befwavket interest rate and allow the customer adedirae to sell the property secur
the loan and repay the loan. Because of the velgtiow level of non-performing assets as compdaoegeers, Bancorp thus far has
been able to approach loan workouts and collasalek in an orderly fashion to minimize lossesouthmarket conditions worsen and
non-performing loans spike, this flexibility may texluced, and management may need to liquidatégondioans more rapidly, thus
increasing the possibility of larger losses.

The following table sets forth the major classifioas of non-accrual loans:

(in thousands)

Non-accrual loans by type March 31, 2010 December 31, 2009

Commercial and industrii $ 33 % 321
Construction and developme 3,921 4,24¢
Real estate mortgai- commercial investmet 2,01t 2,02¢
Real estate mortga- owner occupied commerci 1,71¢ 2,122
Real estate mortgac 1-4 family residentia 71t 1,25¢€
Home equity 774 45%
Consume 64 33
Total loans $ 9,54¢ $ 10,45¢
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The decrease in non-accrual loans reflects chaffgesbcertain non-accrual loans. Bancorp has foarowers, all in our primary
market, who account for $6,062,000 or 64% of totai-accrual loans. Each of these loans is sedyr@dmmercial real estate, and at
March 31, 2010 there was a total specific allocatiothe allowance for loan losses totaling $39@,08presenting management’s
estimate of credit loss exposure.

Effects of Declines in Real Estate Collateral Valise

Despite the fact that Bancorp’s principal marketuisville, has only experienced a 2.3% declineamhb prices since 2008 (Source:
Federal Housing Finance Agency), further declimesoilateral values, including commercial propestimay indirectly impact
Bancorp’s ability to collect on certain real estia@ns when borrowers are dependent on the vafubs oeal estate as a source of cash
flow. As borrowers experience difficulty, Bancarpaluates their cash flow as well as the collateshle to determine prospects for
collection. On an individual basis, loans are eatdd for changes in risk ratings, thereby affective provision and allowance for loan
losses. Home equity loans are typically underwritiéth consideration of the borrower’s overall fiveéal strength, without reliance on
the value of the collateral as a primary repaynsentce. Bancorp requires updated appraisals destde at application.

Additionally, Bancorp typically evaluates the cédlal condition and value upon classification asnapaired loan and upon
foreclosure. Due to the above factors, the effetteclines in real estate collateral value haaenbreflected in the allowance for loan
losses.

c) Liquidity

The role of liquidity is to ensure that funds avaitable to meet depositors’ withdrawals and boemvdemands to fund credit
commitments. This is accomplished by balancingigka in demand for funds with changes in the supptiiose funds. Liquidity is
provided by short-term liquid assets that can beveded to cash, investment securities availablasdte, various lines of credit
available to Bancorp, and the ability to attractds from external sources, principally depositanigement has maintained a
significantly higher liquidity position in 2009 ar&10, which management considers prudent givenutrent operating environment.
Management believes it has the ability to incresesgosits at any time by offering rates slightlyng@gthan the market rate.

Bancorp’s most liquid assets are comprised of alikelfor sale marketable investment securities faderal funds sold. Federal funds
sold totaled $49.2 million at March 31, 2010. Thesestments normally have overnight maturities arelused for general daily
liquidity purposes. The fair value of the availafile sale investment portfolio was $202.5 millianMarch 31, 2010, and included an
unrealized net gain of $4.6 million. The portfoliwludes maturities of approximately $17.2 milliover the next twelve months,
which, combined with federal funds sold, offer dab$ial resources to meet either new loan demamedurctions in Bancorp’s deposit
funding base. Bancorp pledges portions of its itnmesit securities portfolio to secure public funghalgits and securities sold under
agreements to repurchase. At March 31, 2010, ilmtaktment securities pledged for these purposepased 41% of the available for
sale investment portfolio, leaving $119.7 milliochumpledged securities.

Bancorp has a large base of core customer depdsftaed as demand, savings, and money market ilgosunts. At March 31,
2010, such deposits totaled $936.5 million andes@nted 65% of Bancomptotal deposits. Because these core depositessedlatile
and are often tied to other products of Bancorpugh long lasting relationships they do not putygaressure on liquidity. As of
March 31, 2010, Bancorp had only $25.4 million @% of total deposits, in brokered deposits, wiighentirely comprised of
Certificate of Deposit Account Registry Service (@Rs) deposits, a program which allows Bancorp teatcustomer deposits in
excess of FDIC limits through reciprocal agreemexits other network participating banks in ordeoféer FDIC insurance up to as
much as $50 million in deposits.
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With regard to credit available to Bancorp, the Bana member of the Federal Home Loan Bank of i@mati (“FHLB”). As a
member, the Bank has access to credit productedfiiLB. As of March 31, 2010, the Bank’s additibbhorrowing capacity with the
FHLB was approximately $155.0 million. Additionalithe Bank had federal funds purchased lines eothespondent banks totaling
$115 million.

Bancorp’s liquidity depends primarily on the dividis paid to it as the sole shareholder of the B&dacorp had sufficient cash on
hand from its 2008 trust preferred securities affgthat it was not necessary for the Bank to fthadfirst quarter cash dividend or the
quarterly interest payments on the trust prefesesmlirities. At March 31, 2010, the Bank may payau$l.0 million in dividends to
Bancorp without regulatory approval subject todhgoing capital requirements of the Bank. Priathi»declaration of dividends,
management considers the effect such paymentsavié on total stockholders’ equity and capitalosti

d) Capital Resources

At March 31, 2010, stockholders’ equity totaled$,8336,000, an increase of $3,722,000 since Dece®1h009. See the
Consolidated Statement of Changes in Stockholdgsity for further detail of the change in equityce the end of 2009.
Accumulated other comprehensive income which, fand®rp, consists of net unrealized gains and lassagcurities available for s
and a minimum pension liability adjustment, netafes, totaled $2,776,000 at March 31, 2010 ant9$2000 at December 31, 2009.
The change since year end is a reflection of nigganwithin the portfolio and the effect of charigénterest rates on the valuation of
the Bank’s portfolio of securities available folesaThe unrealized pension liability is adjustedaally by reference to updated
actuarial data.

Bank holding companies and their subsidiary bam&sequired by regulators to meet risk based dagtiimdards. These standards, or
ratios, measure the relationship of capital toralgioation of balance sheet and off-balance shsks.riThe values of both balance
sheet and offalance sheet items are adjusted to reflect criclg. To be categorized as well capitalized, thalBmust maintain a to
risk-based capital ratio of at least 10%; a Tieatio of at least 6%; and a leverage ratio of asi&%.
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The following table sets forth Bancorp’s and thenBa risk based capital amounts and ratios as otMa&1, 2010 and December 31,

2009.
Minimum For Minimum For Well
March 31, 2010 Actual Adequate Capitalized
(Dollars in thousands) Amount Ratio Amount Amount Ratio
Total risk-based capital (1
Consolidatec $ 213,36. 13.7%$ 124,31¢ 8.0%$ NA NA
Bank 162,91: 10.5¢%  123,06¢ 8.0(%  153,83! 10.0(%
Tier | risk-based capital (1
Consolidatec 183,87¢ 11.82% 62,17 4.0(% NA NA
Bank 133,62¢ 8.6%% 61,50¢ 4.0(% 92,26: 6.0(%
Leverage (2
Consolidatec $ 183,87¢ 10.2¢€%$ 53,76¢ 3.0(% NA NA
T 133,62t 7.6(%  52,74¢ 3.0(%$ 87,91 5.0(%
Minimum For Minimum For Well
December 31, 2009 Actual Adequate Capitalized
(Dollars in thousands) Amount Ratio Amount Ratio Amount Ratio
Total risk-based capital (1
Consolidatec $ 210,06 13.55% % 124,02 8.0(%$ NA NA
Bank 157,53! 10.2%  123,19! 8.0(%  153,99: 10.0(%
Tier | risk-based capital (1
Consolidatec 180,73« 11.66% 62,00! 4.0(% NA NA
Bank 128,24! 8.32% 61,58: 4.0(% 92,37: 6.0(%
Leverage (2
Consolidatec $ 180,73 10.1¢%$ 53,36¢ 3.0(% NA NA
Bl 128,24t 7.20%  53,14( 3.0(%$ 88,56 5.00%

(1) Ratio is computed in relation to risk-weighted &sse
(2) Ratio is computed in relation to average assets.
NA — Not applicable. Well capitalized is not defthfor holding companies in regulatory framework.

The variance between the consolidated and the Bagital ratios is largely due to a special dimlef $25 million from the Bank to
Bancorp in December 2009 as part of a strategyinamize state bank taxes. Bancorp is considedng, has received regulatory
approval to issue subordinated debt to the Bamkder to support the Bank’s capital structure.

The ratio of tangible common equity to total targiassets, both non-GAAP measures, stood at 8.808bMarch 31, 2010, versus
8.54% at December 31, 2009. Bancorp provides#tis, in addition to those
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defined by banking regulators, because of its wideesd use by investors as a means to evaluateitiéycand adequacy of capital .
See Non-GAAP Financial Measures section below fracanciliation of the calculation of this meastoemounts reported under

GAAP.
€) Non-GAAP Financial Measures

In addition to capital ratios defined by bankingukators, Bancorp considers various ratios whetuatiag capital adequacy, includii
tangible common equity to tangible assets, andiltdexgommon equity per share, all of which are GRAP measures. Bancorp
believes these ratios are important because afwhééspread use by investors as means to evataptal adequacy, as they reflect
level of capital available to withstand unexpeateatket conditions. Because GAAP does not inclugetal ratio measures, there are
no GAAP financial measures comparable to thesegaltihe following table reconciles Bancorp’s cadtioin of the measures to
amounts reported under GAAP.

(in thousands, except per share data) March 31, 2010 December 31, 2009
Total equity (a $ 157,33t $ 153,61
Less goodwill (682) (682)
Tangible common equity (t $ 156,65 $ 152,93:
Total assets (k $ 1,801,97 1,791,47
Less goodwill (682) (682)
Total tangible assets ( $ 1,801,290 $ 1,790,79
Total shareholde’ equity to total assets (a/ 8.7% 8.51%
Tangible common equity ratio (c/ 8.7(% 8.5/%
Number of outstanding shares 13,68 13,60"
Book value per share (a/ $ 11.5C $ 11.2¢
11.4¢ 11.2¢

Tangible common equity per share (¢

f)  Recently Issued Accounting Pronouncements

In January 2010, the Financial Accounting Stand&akerd (FASB) issued Accounting Standards Upda®{p2010-06, Fair Value
Measurements and Disclosures — Improving Disclasal®ut Fair Value Measurements. The update esjoew disclosures
including significant transfers in and out of Ledednd Level 2 fair value measurements. AlsoAtBe provides an update on the
reconciliation for fair value measurements usimgiicant unobservable inputs (Level 3). The newdguce is effective for interim a
annual periods beginning after December 15, 200& @ for the update on the reconciliation of Le¥éair value measurements,
which is effective for fiscal years beginning afla@cember 15, 2010. The portion that is currerffigctive did not have an impact on
Bancorp’s consolidated financial statements. Théigoothat is not yet effective is also not expedi® have an impact on Bancorp’s
financial statements.
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Iltem 3. Quantitative and Qualitative Disclosuadout Market Risk

Information required by this item is included iert 2, “Management’s Discussion and Analysis of ko Condition and Results of
Operations.”

ltem 4. Controls and Procedures

Bancorp maintains disclosure controls and proceddesigned to ensure that it is able to collecirtf@mation it is required to disclose in
reports it files with the Securities and Exchangen@ission (“SEC”)and to record, process, summarize and reportrifosmation within ths
time periods specified in the rules and forms ef #£C. Based on their evaluation of Bancorp’sloéste controls and procedures as of the
end of the quarterly period covered by this repbe,Chief Executive and Chief Financial Officeediéve that these controls and procedures
are effective to ensure that Bancorp is able tiecglprocess and disclose the information it gaineed to disclose in reports it files with the
SEC within the required time periods.

Based on the evaluation of Bancorp’s disclosurdrosiand procedures by the Chief Executive an@&fJfinancial Officers, there were no
significant changes during the quarter ended M&dct2010 in Bancorp’s internal control over finalgieporting that has materially affected,
or is reasonably likely to materially affect, Barg's internal control over financial reporting.

PART Il — OTHER INFORMATION

ltem 2. _Unregistered Sales of Equity Securitied Use of Proceeds

The following table shows information relating teetrepurchase of shares of common stock by Bartoipg the three months ended
March 31, 2010.

Total number of Maximum Number of
Total number of Shares Purchased as Shares that May Yet Be
Shares Average price Part of Publicly Purchased Under the
Purchased (1) Paid Per Share Announced Plan (2) Plan

January - January 3: 954 $ 21.0¢ — —
February 1 February 2¢ 3,72¢ 21.31 — —
March 1- March 31 — — — —
Total 4,68: $ 21.2¢ — —

(1) First quarter 2010 activity represents shares sdeed by officers, the fair value of which equatee exercise price of stock options,
and shares of stock withheld to pay taxes due wpsting of restricted stock. This activity hasimpact on the number of shares that
may be purchased under a Board-approved plan.

(2) The Board of Directors of S.Y. Bancorp Inc. firgpaoved a share buyback plan in 1999, and in Fep2@05, July 2007, and
November 2007 expanded the plan to allow for tipeirehase of additional shares. The stock repuechamram expired in
November 2008, and has not been renewed.
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ltem 6. Exhibits

The following exhibits are filed or furnished apart of this report:

Exhibit
number Description of exhibit

31.1 Certifications pursuant to Section 302 of the Saek-Oxley Act by David P. Heintzma
31.2 Certifications pursuant to Section 302 of the Saek-Oxley Act by Nancy B. Davi
32 Certifications pursuant to 18 U.S.C. Section 1
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SIGNATURES

Pursuant to the requirements of the Securities &xgl Act of 1934, the registrant has duly causisdréport to be signed on its behalf by the
undersigned thereunto duly authorized.

S.Y. BANCORP, INC.
Date: May 6, 2010 By: /s/ David P. Heintzma

David P. Heintzman, Chairm:
and Chief Executive Office

Date: May 6, 2010 By:  /s/ Nancy B. Davit
Nancy B. Davis, Executive Vice Preside
Treasurer and Chief Financial Offic
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Exhibit 31.1

CERTIFICATION PURSUANT TO SECTION 302 OF THE SARBAN ES-OXLEY ACT

I, David P. Heintzman, certify that:

1. | have reviewed this quarterly report on FormQ0f S.Y. Bancorp, Inc.;

2. Based on my knowledge, this report does notadoriny untrue statement of a material fact or dmnéttate a material fact necessary to
make the statements made, in light of the circuntgts.under which such statements were made, nistatdisg with respect to the period
covered by this report;

3. Based on my knowledge, the financial statememid,other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amngtfe@ periods presented in this report;

4. The registrant’s other certifying officer andrk responsible for establishing and maintainisgldsure controls and procedures (as defined
in Exchange Act Rules 13a-15(e) and 15d-15(e))iatednal control over financial reporting (as definin Exchange Act Rules 13a-15(f) and
15d-15(f)) for the registrant and have:

a) Designed such disclosure controls and procedaresused such disclosure controls and procedoifes designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhgibsidiaries, is made known to us by
others within those entities, particularly durihg tperiod in which this report is being prepared;

b) Designed such internal control over financigloting, or caused such internal control over frahreporting to be designed under
our supervision, to provide reasonable assuramgadiang the reliability of financial reporting atfie preparation of financial statements
for external purposes in accordance with geneealbepted accounting principles;

c) Evaluated the effectiveness of the registradisslosure controls and procedures and presentisineport our conclusions about the
effectiveness of the disclosure controls and proees] as of the end of the period covered by #psnt, based on such evaluation; and

d) Disclosed in this report any change in the tegid’s internal control over financial reportirttgat occurred during the registrant’s most
recent fiscal quarter (the registrant’s fourth dilsguarter in the case of an annual report) thatnhaterially affected, or is reasonably
likely to materially affect, the registrant’s intedl control over financial reporting; and

5. The registrant’s other certifying officer anbdve disclosed, based on our most recent evaluatioernal controls over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct@spersons performing the equivalent
functions):

a) All significant deficiencies and material weakses in the design or operation of internal corvelr financial reporting which are
reasonably likely to adversely affect the registeability to record, process, summarize and refiwancial information; and

b) Any fraud, whether or not material, that invaveanagement or other employees who have a signifiole in the registrargtinterna
control over financial reporting.

Date: May 6, 2010 By: /s/ David P. Heintzma

David P. Heintzmar
Chairman ant
Chief Executive Office




Exhibit 31.2

CERTIFICATION PURSUANT TO SECTION 302 OF THE SARBAN ES-OXLEY ACT

I, Nancy B. Davis, certify that:

1. | have reviewed this quarterly report on FormQ@0f S.Y. Bancorp, Inc.;

2. Based on my knowledge, this report does notadoriny untrue statement of a material fact or dméttate a material fact necessary to
make the statements made, in light of the circuntgts.under which such statements were made, nistadisg with respect to the period
covered by this report;

3. Based on my knowledge, the financial statememid,other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amngtfe@ periods presented in this report;

4. The registrant’s other certifying officer andrk responsible for establishing and maintainiisgldsure controls and procedures (as defined
in Exchange Act Rules 13a-15(e) and 15d-15(e))iatednal control over financial reporting (as definin Exchange Act Rules 13a-15(f) and
15d-15(f)) for the registrant and have:

a) Designed such disclosure controls and procedaresused such disclosure controls and procedoifes designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhtubsidiaries, is made known to us by
others within those entities, particularly durihg tperiod in which this report is being prepared;

b) Designed such internal control over financigloting, or caused such internal control over frahreporting to be designed under
our supervision, to provide reasonable assuramgading the reliability of financial reporting atfie preparation of financial statements
for external purposes in accordance with geneeabepted accounting principles;

c) Evaluated the effectiveness of the registratdisslosure controls and procedures and presentisineport our conclusions about the
effectiveness of the disclosure controls and proees] as of the end of the period covered by #psnt, based on such evaluation; and

d) Disclosed in this report any change in the tegid’s internal control over financial reportirtgat occurred during the registrant’s most
recent fiscal quarter (the registrant’s fourth dilsguarter in the case of an annual report) thatnhaterially affected, or is reasonably
likely to materially affect, the registrant’s intedl control over financial reporting; and

5. The registrant’s other certifying officer anbdve disclosed, based on our most recent evaluatiorernal controls over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct@spersons performing the equivalent
functions):

a) All significant deficiencies and material weakses in the design or operation of internal corvelr financial reporting which are
reasonably likely to adversely affect the registeability to record, process, summarize and refiwancial information; and

b) Any fraud, whether or not material, that invaveanagement or other employees who have a signifiole in the registrargtinterna
control over financial reporting.

Date: May 6, 2010 By: /s/ Nancy B. Davit

Nancy B. Davis, Executive Vic
President, Treasurer and Ch
Financial Officer




Exhibit 32

CERTIFICATION PURSUANT TO 18 U.S.C. SECTION 1350, AS ADOPTED PURSUANT TO SECTION 906 OF THE SARBANES-
OXLEY ACT OF 2002

In connection with this quarterly report of S.Y.riRarp, Inc. on Form 10-Q for the period ending MaBd, 2010 (the “Report”), we, the
undersigned, certify, pursuant to 18 U.S.C. secti®®0, as adopted pursuant to section 906 of tHeaBas-Oxley Act of 2002, that, to the
best of our knowledge and belief: (1) The Repdityfcomplies with the requirements of Section 13{a)l5(d) of the Securities Exchange .
of 1934; and (2) The information contained in trepBrt fairly presents, in all material respects, fihancial condition and results of
operations of S.Y. Bancorp, Inc. as of and forghgods presented in the Report.

Date: May 6, 2010 By: /s/ David P. Heintzma
David P. Heintzmar
Chairman ant
Chief Executive Office

Date: May 6, 2010 By: /s/ Nancy B. Davit
Nancy B. Davis
Executive Vice President, Treasurer
Chief Financial Officel

A signed original of this written statement required by section 906 has been provided to S.Y. Banconmc. and will be retained by S.Y.
Bancorp, Inc. and furnished to the Securities and Echange Commission or its staff upon request.




