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OR
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Commission file number 1-13661
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Not Applicable
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Act of 1934 during the preceding 12 months (orsiech shorter period that the registrant was redquodile such reports), and (2) has been
subject to such filing requirements for the pastdf@s. Yesx] No O

Indicate by check mark whether the registrant ldsnstted electronically and posted on its corpo¥&eb site, if any, every Interactive
Data File required to be submitted and posted puntsio Rule 405 of Regulation S-T (8232.405 of thiapter) during the preceding 12
months (or for such shorter period that the regigtwas required to submit and post such fileggs 0  No O

Indicate by check mark whether the registrantlearge accelerated filer, an accelerated filer, @accelerated filer or a smaller reporting

company. See the definitions of “large acceleréited’, “accelerated filer” and “smaller reportirmmpany” in Rule 12b-2 of the Exchange
Act:

Large accelerated fileO Accelerated filer[x]
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Indicate by check mark whether the registrantskell company (as defined in Rule 12b-2 of the BExgfe Act.). Yed] No
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S.Y. BANCORP, INC. AND SUBSIDIARY
Unaudited Condensed Consolidated Balance Sheets
June 30, 2010 and December 31, 2009
(In thousands, except share data)

Assets
Cash and due from ban
Federal funds sol
Mortgage loans held for sa
Securities available for sale (amortized cost @3396 in 2010 and $224,488 in 20!
Securities held to maturity (fair value of $27 i@1® and $37 in 200¢
Federal Home Loan Bank stock and other secul
Loans
Less allowance for loan loss
Net loans
Premises and equipment, |
Bank owned life insuranc
Accrued interest receivab
Other asset
Total asset
Liabilities and Stockholders’ Equity
Deposits;
Nor-interest bearin
Interest bearin
Total deposit:
Securities sold under agreements to repurc
Federal funds purchas
Other shor-term borrowings
Accrued interest payab
Other liabilities
Federal Home Loan Bank advan:
Subordinated debentur
Total liabilities
Stockholder' equity:
Preferred stock, no par value. Authorized 1,000 gltfres; no shares issued or outstan
Common stock, no par value. Authorized 20,000,0@0es; issued and outstanding 13,695,379
13,606,532 shares in 2010 and 2009, respect
Additional paic-in capital
Retained earning
Accumulated other comprehensive incc
Total stockholdel' equity

Total liabilities and stockholde’ equity
See accompanying notes to unaudited condensedlitiated financial statements.

2

(Unaudited)
June 30, December 31

2010 2009
$ 32,17. % 25,77:
42,64¢ 6,651
6,76% 13,24¢
211,73: 228,22!
25 35
5,772 5,541
1,477,30. 1,435,46.
22,93: 20,00(
1,454,37. 1,415,46.
28,14: 28,01¢
25,62 25,13(
5,95¢ 5,74~
46,27¢ 37,64¢
$ 1,859,47 $ 1,791,47
$ 250,42 $ 211,350
1,223,40. 1,206,83.
1,473,83. 1,418,18.
53,75¢ 51,32
18,43 19,51¢
1,48: 1,80¢
45E 427
38,13( 45,22:
70,44¢ 60,45:
40,90( 40,93(
1,697,44. 1,637,86!
6,54( 6,24¢
11,40¢ 9,72¢
140,20( 135,44:
3,88¢ 2,19¢
162,03! 153,61
$ 1,859,47: $ 1,791,47




Table of Contents

S.Y. BANCORP, INC. AND SUBSIDIARY
Unaudited Condensed Consolidated Statements ofraco

For the three and six months ended June 30, 201 @G00O

(In thousands, except per share data)

Interest income
Loans
Federal funds sol
Mortgage loans held for sg
Securities— taxable
Securities— tax-exempt
Total interest incom
Interest expenst
Deposits
Fed funds purchase
Securities sold under agreements to repurc
Federal Home Loan Bank advani
Subordinated debentur
Total interest expens
Net interest incom
Provision for loan losse
Net interest income after provision for loan los
Nor-interest income
Investment management and trust serv
Service charges on deposit accol
Bankcard transaction reven
Gains on sales of mortgage loans held for
Brokerage commissions and fe
Bank owned life insurance incor
Other
Total nor-interest incom:
Nor-interest expense
Salaries and employee bene
Net occupancy expen:
Data processing expen
Furniture and equipment exper
FDIC insurance expen:
Other
Total nor-interest expense
Income before income tax
Income tax expens
Net income
Net income per shar
Basic
Diluted
Average common share
Basic

Diluted

For three months endec

For six months endec

June 30, June 30,
2010 2009 2010 2009
$ 19,71 $ 19,20: $ 38,92¢ $ 37,94°
19 17 44 20
53 10¢& 11¢ 181
1,37¢ 1,181 2,78( 2,60¢
28t 284 53: 55¢
21,44¢ 20,791 42 ,40¢ 41,31«
3,39¢ 4,664 7,07¢ 9,337
8 16 17 38
81 49 16€ 10¢&
55€ 86¢ 1,081 1,64¢
862 88:¢ 1,722 1,75¢
4,901 6,48( 10,06¢ 12,88¢
16,547 14,317 32,341 28,42
2,38¢ 2,20( 5,07¢ 3,82t
14,16: 12,117 27,26: 24,60(
3,23: 2,801 6,49: 5,472
2,11¢ 2,03¢ 4,00¢ 3,84¢
863 747 1,61« 1,40¢
44E 444 83C 94:
503 437 95¢ 822
24¢ 24E 491 48¢
57€ 1,352 1,62¢ 1,64¢
7,98¢ 8,064 16,01¢ 14,62°¢
8,31¢ 7,66¢ 16,40¢ 15,06¢
1,29¢ 1,013 2,572 2,021
1,322 1,24¢ 2,45¢ 2,27¢
321 307 63t 59¢
531 1,24¢ 1,00z 1,667
2,65k 2,54¢ 5,18: 4,664
14,44 14,03( 28,25¢ 26,29¢
7,708 6,151 15,022 12,92¢
2,14¢ 1,86: 4,48t 3,901
$ 5556 $ 428t $ 10,537 $ 9,02¢
$ 041 $ 032 $ 0.77 $ 0.67
$ 0.4C $ 031 $ 0.77 $ 0.6€
13,69( 13,56¢ 13,66¢ 13,53:
13,79( 13,72¢ 13,75z 13,68

See accompanying notes to unaudited condensedlitated financial statements.




Table of Contents

S.Y. BANCORP, INC. AND SUBSIDIARY
Unaudited Condensed Consolidated Statements of Elasls
For the six months ended June 30, 2010 and 2009
(In thousands)

2010 2009
Operating activities
Net income $ 10,537 $ 9,02t
Adjustments to reconcile net income to net caskigeal by operating activitie:
Provision for loan losse 5,07¢ 3,82¢
Depreciation, amortization and accretion, 1,65: 1,00¢
Deferred income tax bene (1,189 (84¢)
Gain on sales of mortgage loans held for (830) (943
Origination of mortgage loans held for s (54,499 (139,44)
Proceeds from sale of mortgage loans held for 61,81( 127,87!
Bank owned life insurance incor (497) (48¢)
Decrease in value of private investment fi (36¢) (142
Loss on the sale of premises and equipr 2 —
(Loss) gain on the sale of other real es (52) 2
Stock compensation exper 45E 32¢
Excess tax benefits from sh-based compensation arrangeme (48) (98)
Reversal of valuation of mortgage servicing ri¢ — (17¢€)
(Increase) decrease in accrued interest receizatnl®ther asse (7,809 1,33¢
Increase in accrued interest payable and othelitied 11,257 851
Net cash provided by operating activit 25,52¢ 2,11¢
Investing activities
Purchases of securities available for ¢ (92,799 (116,087
Proceeds from maturities of securities availabtestde 110,25¢ 64,03:
Proceeds from maturities of securities held to mitgt 10 4
Net increase in loar (63,540 (51,73)
Purchases of premises and equipn (1,359 (729
Proceeds from disposal of premises and equip 3 —
Proceeds from sale of other real es 887 58
Net cash used in investing activiti (45,537) (104,44
Financing activities
Net increase in deposi 55,647 66,08¢
Net increase in securities sold under agreememepiarchase and federal funds purchz 1,357 25,59¢
Net (decrease) increase in other s-term borrowings (32€) 58t
Proceeds from Federal Home Loan Bank adva 10,00( 20,46(
Repayments of Federal Home Loan Bank adva (5) (2
Repayments of subordinated debenti (30 (30
Issuance of common stock for options and divideziavestment pla 447 1,06(
Excess tax benefits from sh-based compensation arrangeme 48 98
Common stock repurchas (79 (29€)
Cash dividends pai (4,649 (4,589
Net cash provided by financing activiti 62,40¢ 108,97:
Net increase in cash and cash equival 42,39¢ 6,64¢
Cash and cash equivalents at beginning of p¢ 32,42¢ 27,11
Cash and cash equivalents at end of pe $ 74,820 % 33,75¢
Supplemental cash flow informatic
Income tax paymen $ 4,08 $ 4,49¢
Cash paid for intere: 10,03¢ 12,99¢
Supplemental nc-cash activity:
Transfers from loans to other real estate ow $ 1,36¢ $ 60

See accompanying notes to unaudited condensedlitated financial statements.
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S.Y. BANCORP, INC. AND SUBSIDIARY

Unaudited Condensed Consolidated Statement of @sandStockholders’ Equity

Balance December 31, 20
Net income

Change in accumulated other
comprehensive income, net of i

Stock compensation exper

Stock issued for stock options exerci:

and dividend reinvestment pl:

Stock issued for non-vested restricte:

stock
Cash dividends, $0.34 per sh.

Shares repurchased or cance

Balance June 30, 20:

(In thousands, except per share data)

For the six months ended June 30, 2010

Accumulated

Common stock other
Number of Additional Retained comprehensive
shares Amount paid-in capital earnings income Total

13,607 $ 6,24¢ $ 9,72¢ $ 13544: $ 2,19¢ $ 153,61
— — — 10,53} — 10,535
— — — — 1,687 1,681
— — 45¢E — — 45¢
44 14¢ 461 — — 61C
54 181 961 (1,147) — —
— — — (4,66¢) — (4,669
(10) (34) (197) 32 — (199)

13,69 $ 6,54( $ 11,40¢ $ 140,200 $ 3,88 $ 162,03

See accompanying notes to unaudited condensedlitated financial statements.
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S.Y. BANCORP, INC. AND SUBSIDIARY
Unaudited Condensed Consolidated Statements of abrapsive Income
For the three and six months ended June 30, 201QG009
(In thousands)

Three months endec

Six months endec

June 30, June 30,
2010 2009 2010 2009
Net income $ 5,55¢ $ 4,28t $ 10,537 $ 9,02t
Other comprehensive income, net of 1
Unrealized gains (losses) on securities availaisdle:;
Unrealized gains (losses) arising during the pefined of
tax of $598, ($58), $908 and ($451), respectiv 1,11( (10¢) 1,687 (83¢)
Other comprehensive income (lo 1,11C (10¢) 1,687 (83¢)
Comprehensive incon $ 6,66€ $ 4,180 $ 12,22¢  $ 8,18

See accompanying notes to unaudited condensedlitiated financial statements.
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S.Y. BANCORP, INC. AND SUBSIDIARY

Notes to Unaudited Condensed Consolidated Financi&tatements

1)

Summary of Significant Accounting Policies

The accompanying unaudited condensed consolidataxcial statements have been prepared in accardaitit the instructions to
Form 10-Q and do not include all information andtfmtes required by U.S. generally accepted acamyptinciples (US GAAP) for
complete financial statements. The consolidategiitial statements of S.Y. Bancorp, Inc. (“Bancpgpid its subsidiary reflect all
adjustments (consisting only of adjustments of mrab recurring nature) which are, in the opiniomaEnagement, necessary for a fair
presentation of financial condition and result®pérations for the interim periods.

The consolidated financial statements include twants of S.Y. Bancorp, Inc. and its wholly-owrsedbsidiary, Stock Yards Bank &
Trust Company (“Bank”). S.Y. Bancorp Capital Trilss a Delaware statutory trust that is a whallyned unconsolidated finance
subsidiary of S.Y. Bancorp, Inc. Significant intemgpany transactions and accounts have been eliediaiconsolidation.

A description of other significant accounting p@gis presented in the notes to the ConsolidaiteahEial Statements for the year
ended December 31, 2009 included in S.Y. Bancoipd Annual Report on Form 10-K. Certain recléisations have been made in
the prior year financial statements to conformuoent year classifications. Bancorp has evalustddequent events for recognitiol
disclosure up to the date on which financial statetswere issued.

Interim results for the three and six month periedded June 30, 2010 are not necessarily indicafittee results for the entire year.
Critical Accounting Policies

Management has identified the accounting policgitesl to the allowance for loan losses as critwdhé understanding of Bancorp’s
results of operations and discussed this conclugitinthe Audit Committee of the Board of Directo8nce the application of this
policy requires significant management assumptinsestimates, it could result in materially diffier amounts to be reported if
conditions or underlying circumstances were to geassumptions include many factors such as clwimgaorrowers’ financial
condition which can change quickly or historicadaatios related to certain loan portfolios whitdly or may not be indicative of
future losses. To the extent that managemegsumptions prove incorrect, the results fronraijfmas could be materially affected b
higher or lower provision for loan losses. The acttng policy related to the allowance for loansles is applicable to the commercial
banking segment of Bancorp.

Additionally, management has identified the accmgnpolicy related to accounting for income taxesatical to the understanding of
Bancorp’s results of operations and discussecctiislusion with the Audit Committee of the Boardfectors. The objectives of
accounting for income taxes are to recognize theusntnof taxes payable or refundable for the curyear and deferred tax liabilities
and assets for the future tax consequences ofstleatthave been recognized in an entity’s findrst&ements or tax returns.
Judgment is required in assessing the future tagxemuences of events that have been recognizeahicoBo’s financial statements or
tax returns. Fluctuations in the actual outcom#hes$e future tax consequences, including the sffgfigperiodic IRS and state agency
examinations, could materially impact Bancorp’sfinial position and its results from operations.

7
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S.Y. BANCORP, INC. AND SUBSIDIARY

Securities

The amortized cost, unrealized gains and lossetstaanvalue of securities available for sale fallo

June 30, 2010 Amortized Unrealized

Securities available for sale Cost Gains Losses Fair Value

(in thousands)

Government sponsored enterprise obligat $ 102,08: 3,09¢ % — 9 105,18:
Mortgage-backed securitie 56,31 2,487 — 58,79¢
Obligations of states and political subdivisic 45,75( 91t 10C 46,56
Trust preferred securities of financial instituti 1,25C — 65 1,18¢
Total securities available for sale $ 205,39 6,50C $ 168§ 211,73
December 31, 200! Amortized Unrealized

Securities available for sale Cost Gains Losses Fair Value

(in thousands)

U.S. Treasury and other U.S. government obligat $ 3,00( 19 $ — 3 3,01¢
Government sponsored enterprise obligat 122,76: 2,00¢ 79 124,68t
Mortgage-backed securitie 65,17¢ 1,51¢ 17 66,68
Obligations of states and political subdivisic 32,29¢ 68¢ 17t 32,81:
Trust preferred securities of financial instituti 1,25( — 22% 1,02t
Total securities available for sale $ 22448t 423 $ 49€ § 228,22
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The amortized cost, unrealized gains and lossesfaanvalue of securities held to maturity follow:

June 30, 201( Amortized Unrealized Fair
Securities held to maturity Cost Gains Losses Value
(in thousands)

Mortgage-backed securitie $ 25 $ 2 3 — $ 27
December 31, 2009 Amortized Unrealized Fair
Securities held to maturity Cost Gains Losses Value

(in thousands)

Mortgage-backed securitie $ 35 3 2 3 — 3 37

In addition to the available for sale and held tumity portfolios, investment securities held bgridorp include certain securities
which are not readily marketable. This categoryudes holdings of Federal Home Loan Bank of Cinath(FHLB) stock which are
required for borrowing availability, and are cldigsl as restricted securities. Other securitiessizt of a Community Reinvestment ,
(CRA) investment which matures in 2014, and isyfabbllateralized with a government agency secuwofitgimilar duration. These
securities are carried at cost as follows:

June 30, December 31
Federal Home Loan Bank stock and other securities 2010 2009
(in thousands)
Federal Home Loan Bank sto $ 4771 % 4,54¢
Other securitie 1,001 1,001
Total Federal Home Loan Bank stock and other secuties $ 577:  $ 5,54
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A summary of securities as of June 30, 2010 basexbotractual maturity is presented below. Actuatumties may differ from
contractual maturities because some issuers hawggtht to call or prepay obligations.

Securities Securities
Available for Sale Held to Maturity

(In thousands) Amortized Cost Fair Value Amortized Cost Fair Value
Due within one yea $ 26,42¢ $ 26,46: $ — 3 —
Due within one year through five yes: 80,00: 82,43¢ — —
Due within five years through ten ye:i 39,04: 40,41¢ 24 25
Due after ten yeal 59,92¢ 62,41: 1 2

$ 205,39t $ 211,73. % 25 % 27

Securities with unrealized losses at June 30, 20H0December 31, 2009, not recognized in incomasfellows:

Less than 12 months 12 months or more Total
Fair Unrealized Fair Unrealized Fair Unrealized

(In thousands) Value Losses Value Losses Value Losses
June 30, 201(
Government sponsored

enterprise obligation $ — % — 8 — — — —
Obligations of states and

political subdivisions 9,30z 71 2,05z 29 11,35¢ 10C
Trust preferred securities of

financial institutions — — 1,18¢ 65 1,18¢ 65
Total temporarily impaired

securities $ 9,30 $ 71 $ 323t $ 94 $ 1254, $ 16E
December 31, 200!
Government sponsored

enterprise obligation $ 13,40: $ 79 $ — 9 — 9 13,40: $ 79
Mortgage-backed securitie 9,692 17 — — 9,692 17
Obligations of states and

political subdivisions 8,08¢ 17¢% — — 8,08¢ 17t
Trust preferred securities of

financial institutions — — 1,02¢ 22¢ 1,02¢ 22¢
Total temporarily impaired

securities $ 31,17¢ $ 271  $ 1,02¢ $ 228 $ 32,20: $ 49¢€

10
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S.Y. BANCORP, INC. AND SUBSIDIARY

The investment portfolio includes a significantdewef obligations of states and political subdioiss. The issuers of the bonds are
generally school districts or essential-servicelipukorks projects. The bonds are primarily concatatd in Kentucky, Indiana and
Ohio. Each of these securities has a rating of Bedter by a recognized bond rating agency.

Unrealized losses on Bancorp’s investment secsijitttfolio have not been recognized in income bsedhe securities are of high
credit quality, the decline in fair values is laggdue to changes in the prevailing interest raig eredit environment since the purch
date, management does not intend to sell the imeggs, and it is not likely that the Bancorp wil kequired to sell the investments
before recovery of their amortized cost bases, whiay be maturity. The fair value is expected tmver as the securities reach their
maturity date and/or the interest rate and creditrenment returns to conditions similar to whea #ecurities were purchased. These
investments consist of 22 and 14 separate investpusitions as of June 30, 2010 and December 319 #at are not considered
other-than-temporarily impaired. Based on thesaildet reviews, Bancorp has not recorded other-tearporary losses on any
securities held at June 30, 2010.

As of June 30, 2010, Bancorp had four securitieh witotal carrying value of $3,238,000 which haémimpaired for 12 months or
longer. Two of these are obligations of a largeostidistrict in Kentucky with a total amortized ta$ $2,082,000 and an unrealized
loss totaling $29,000 caused by interest rate aksmagd other market conditions. The remaining edraist preferred securities witl
total amortized cost of $1,250,000 and an unredliass totaling $65,000 caused by interest rategésand other market conditions.
As of June 30, 2010, one of the trust preferredées has a credit rating below investment grad€aal by Moody'’s Investor
Service. This security has an amortized cost d¥@§1,000, a carrying value of $959,600, and an Uizeshloss of $40,400.
Management evaluates the impairment of securities guarterly basis, considering various factocfuing issuer financial conditio
agency rating, payment prospects, impairment durand general industry condition. Based on théuatian as of June 30, 2010,
management is of the opinion that none of the $esiis other-than-temporarily impaired. Managebhdoes not intend to sell the
investments, and it is not likely that Bancorp widl required to sell the investments before regowétheir amortized cost bases, wt
may be maturity.

Stock-Based Compensation

The fair value of all new and modified awards geaininet of estimated forfeitures, is recognizedamspensation expense. These
forfeiture estimates are based on historical expes.

Bancorp currently has one stock-based compensaliion Initially, in the 2005 Stock Incentive Pldhere were 735,000 shares of
common stock reserved for issuance of stock basedda. At Bancorp’s Annual Meeting of Shareholdszkl on April 21, 2010,
shareholders approved a proposal to amend the 2@@% Incentive Plan to reserve an additional 70® ghares of common stock for
issuance under the plan. As of June 30, 2010, there 763,680 shares available for future awards.

Bancorp’s 1995 Stock Incentive Plan expired in 20@wever, options granted under this plan expirate as 2015. Options and
stock appreciation rights (SARS) granted genelfzlye been subject to a vesting schedule of 20%egaet Prior to 2009, those granted
to certain executive officers vested six monthsrafrant date. Restricted shares generally vestthuee to five years, with limited
exceptions of shorter vesting schedules due teipated retirement. All awards under both plansenganted at an exercise price
equal to the market value of common stock at tine f grant and expire ten years after the gratet da

11




Table of Contents
S.Y. BANCORP, INC. AND SUBSIDIARY

Bancorp recognized, within salaries and employeefis in the consolidated statements of inconmmgksbased compensation expel

as follows:
For three months endec For six months endec
June 30, June 30,
2010 2009 2010 2009

Stock-based compensation expense bef

income taxe! $ 247,20 $ 179,90( $ 455200 $ 328,20(
Deferred tax benef 86,50( 63,00( 159,30( 114,90(
Reduction of net incom $ 160,70 $ 116,90 $ 295,90( $ 213,30(

Bancorp expects to record an additional $498,000axk-based compensation expense in 2010. Asnef 30, 2010, Bancorp has
$2,862,000 of unrecognized stock-based compensaxipense that will be recorded as compensationnsepever the next five years
as awards vest. Bancorp received cash of $429,808$808,000 from the exercise of options durindfitts¢ six months of 2010 and
2009, respectively.

The fair value of Bancorp’s stock options and SAdQRastimated at the date of grant using the Blaakefs option pricing model, a
leading formula for calculating the value of stagkions. This model requires the input of subjextigsumptions, changes to which
can materially affect the fair value estimate. Tdievalue of restricted shares is determined bgpd®ap’s closing stock price on the
date of grant. The following assumptions were useglAR/option valuations at the grant date in egsér:

2010 2009
Dividend yield 2.1&% 2.11%
Expected volatility 23.81 23.5¢
Risk free interest rai 3.57 3.11
Forfeitures 5.9¢ 5.9¢
Expected life of options and SARs (in yee /.€ 7.1

The expected life of options is based on actuaésagpce of past like-term awards. All outstandipgjans have a 10-year contractual
term. Bancorp evaluated historical exercise and-pesting termination behavior when determining élpected life of options and
SARs.

The dividend yield and expected volatility are lzhea historical information corresponding to th@ested life of awards granted. The
expected volatility is the volatility of the undgirig shares for the expected term on a monthlysbdsie risk free interest rate is the
implied yield currently available on U.S. Treasisyues with a remaining term equal to the expeldedf the awards.

12
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A summary of stock option and SARs activity andiedl information for the six months ended June28ap follows. The number of
options and SARs and aggregate intrinsic valustated in thousands.

Weighted
Weighted Weighted Average
Average Aggregate Average Remaining
Options Exercise Intrinsic Fair Contractual
and SARs Exercise Price Price Value Value Life
At December 31, 200
Vested and
exercisable 73C $ 9.82-26.8: % 205C $ 1,66 $ 4,52 4.42
Unvestec 27€ 20.9(-26.8¢ 23.81 — 5.41 7.9
Total outstanding 1,00¢ 9.82-26.8: 21.41 1,66¢ 4,7¢ 5.3¢
Granted 85 21.0¢ 21.0¢ 16€ 5.31
Exercisec (44) 9.82-22.81 12.4( 44t 2.54
Forfeited (20 22.14-26.8¢ 23.91 2 5.41
At June 30, 201
Vested and
exercisable 763 9.82-26.8: 21.3: 1,811 4.7% 4.3¢
Unvestec 274 21.0:-26.8: 22.8¢ 231 5.3¢ 8.2:
Total outstanding 1,03 9.82-26.8¢ 21.7¢ $ 2,042 4.9C 5.4(C
Vested during quarte = — — 8 — —

The aggregate intrinsic value of stock options eised was calculated as the difference in the m¢pprice of Bancorp’s common
shares on the date of exercise and the exercise, pnultiplied by the number of shares exercised.

The weighted average fair values of options and S&Rnted in 2010 and 2009 were $5.31 and $5.8peatively.

In the first quarter of 2010, Bancorp granted 88,58 Rs at the current market price of $21.03 afairavalue of $5.31. Also, in the
first quarter of 2010, Bancorp granted 54,292 shafeommon stock at the current market price df.82. No SARs or common stock
grants were awarded in the second quarter of 2010.

13




Table of Contents

(4)

()

S.Y. BANCORP, INC. AND SUBSIDIARY
Allowance for Loan Losses and Impaired Loans

An analysis of the changes in the allowance fon loases for the six months ended June 30, 201@@d@ follows (in thousands):

2010 2009
Beginning balance January $ 20,000 $ 15,38:
Provision for loan losse 5,07¢ 3,82t
Loans charged o (2,560 (2,459
Recoveries 414 32¢
Ending balance June 2 $ 22,93t § 17,07
Information about impaired loans follows (in thonda):

June 30, 201( December 31, 200!

Principal balance of impaired loa $ 13,187 $ 11,20¢
Impaired loans with a valuation allowar 8,71t 8,68¢
Amount of valuation allowanc 1,68t 1,67¢
Impaired loans with no valuation allowar 4,47 2,52(
Average balance of impaired loans for the pe 12,50t 7,00¢

Federal Home Loan Bank Advances

The Bank had outstanding borrowings of $70.5 milliat June 30, 2010, comprised of six separater@égaas detailed in the table
below (in thousands).

Amount Type Amortization Maturity Call Feature Next Call Date
$ 20,00( Fixed rate None December 201 Quarterly June 201(
20,00( Fixed rate None May 2012 Quarterly May 2010

10,00( Fixed rate None April 2012 Non callable

10,00( Fixed rate None April 2014 Non callable

10,00( Fixed rate None May 2014 Non callable

44¢ Fixed rate 15 Year April 2024 Non callable

$ 70,44¢

For the first five advances, interest paymentdaemonthly, with principal due at maturity. Foe thixth advance, principal and
interest payments are due monthly based on a ISayeartization schedule. The weighted averageafitieese six advances was
3.33% at June 30, 2010. Advances from the FHLBcallateralized by certain commercial and residéméal estate mortgage loans
under a blanket mortgage collateral agreement &hdBFstock.

The Bank’s agreement with the Federal Home LoarkBédiCincinnati (FHLB) enables the Bank to borrop/to an additional $129.8
million as of June 30, 2010 under terms to be distaddl at the time of the advance. The Bank alscahstandby letter of credit from -
FHLB for $10 million outstanding at June 30, 20WLdder Kentucky law, customer cash balances in tnvest Management and Trust
accounts, may be retained as deposits in the B&kucky law requires these deposit accounts todo&ed by some form of collate
above the $250,000 per account protection provigetdhe FDIC. The
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standby letter of credit from the FHLB collaterakizthese accounts beyond the FDIC protection asregbby Kentucky law.
Gooduwill and Intangible Assets

US GAAP requires that goodwill and intangible asseth indefinite useful lives be tested for impaént at least annually. Annual
evaluations have resulted in no charges for impaitnBancorp currently has goodwill from the aciiais of a bank in southern
Indiana in the amount of $682,000. This goodwiksésigned to the commercial banking segment of @anc

Mortgage servicing rights (MSRs) are amortizedriopprtion to and over the period of estimated eetising income, considering
appropriate prepayment assumptions. MSRs are dedlgaarterly for impairment by comparing the ceagyvalue to the fair value.
The estimated fair values of MSRs at June 30, 20thDecember 31, 2009 were $1,762,000 and $2,475.8€pectively. The total
outstanding principal balances of loans servicedfoers were $212,640,000 and $194,414,000 at3n2010, and December 31,
2009 respectively. Changes in the net carrying amofUiMSRs for the six months ended June 30, 2002009 are shown in the
following table.

(in thousands) 2010 2009

Balance at beginning of peri $ 1,61€ $ 42€
Originations 257 633
Amortization (23€) (95)
Impairment reverse — 17¢
Balance at June 2 $ 1631 $ 1,14C

Defined Benefit Retirement Plan

The Bank sponsors an unfunded, non-qualified, @dftmenefit retirement plan for certain key officd@enefits vest based on years of
service. The actuarially determined pension cagt®apensed and accrued over the service periddyemefits are paid from the
Bank’s assets. The Bank maintains life insurandieips on certain current and former executives,itttome from which will help to
offset the cost of benefits. The net periodic besebsts, which include interest cost and amaiitizeof net losses, totaled $31,000 and
$32,000 for the three months ended June 30, 204 @@09, respectively. For the six months ended 30n2010 and 2009, the net
periodic benefit costs totaled $62,000 and $64,6&pectively.

Commitments and Contingent Liabilities

As of June 30, 2010, Bancorp had various commitmeutstanding that arose in the normal course sifless, including standby
letters of credit and commitments to extend creditich are properly not reflected in the finanatdtements. In management’s
opinion, commitments to extend credit of $360,328,thcluding standby letters of credit of $16,6 T8 0epresent normal banking
transactions, and no significant losses are auwtiegpto result from these commitments as of Jun@@D0. Commitments to extend
credit were $379,075,000, including letters of drefi$26,655,000, as of December 31, 2009. Barisa@ygposure to credit loss in the
event of nonperformance by the other party to tleesemitments is represented by the contractual atafithese instruments.
Bancorp uses the same credit and collateral pslicienaking commitments and conditional guaranseefor on-balance sheet
instruments.

15




Table of Contents

(9)

S.Y. BANCORP, INC. AND SUBSIDIARY

Commitments to extend credit are agreements toteadcustomer as long as there is no violatioangf condition established in the
contract. Commitments generally have fixed expiratiates or other termination clauses. Commitmengstend credit are mainly
made up of commercial lines of credit, construction development loans and home equity credit.li&gxe some of the
commitments are expected to expire without beirggvdrupon, the total commitment amounts do not rezciédg represent future cash
requirements. Bancorp evaluates each customed#gwathiness on a case by case basis. The ambantlateral obtained, if deemed
necessary by Bancorp upon extension of credias®t) on management’s credit evaluation of the mestoCollateral held varies but
may include accounts receivable, inventory, propgtant and equipment, income producing commemraperties, residential
properties and real estate under development.

Standby letters of credit and financial guaranteetien are conditional commitments issued by Bapdo guarantee the performance
of a customer to a third party. Those guaranteepamarily issued to support private borrowingaagements. Standby letters of crt
generally have maturities of up to five years.

Bancorp has commercial customers who entered ritéodst rate swap agreements with another finaimgtitution to manage their
own interest rate risk. Bancorp assisted two ¢uets by guaranteeing performance of the swapsthlother financial institutions.
Accordingly, Bancorp entered into risk participatiagreements as a guarantor. The agreement stipulett, in the event of default by
the Bank’s customer on the interest rate swap, &@will reimburse a portion of the loss, if anyprbe by the other financial
institution. These interest rate swaps are nornaliateralized — generally with real property, @miories and equipment — by the
customer, which limits Bancorp’s credit risk assped with the agreements. The terms of the agretsmamge from 10 to 32 months.
The maximum potential future payment guaranteeBdaycorp cannot be readily estimated, becauselépgndent upon the fair value
of the interest rate swaps at the time of def#fudtn event of default on all contracts had ocadiaeJune 30, 2010, Bancorp would h
been required to make payments of approximatel2 88®. Management believes the unamortized femneoof $15,000 recorded in
other liabilities materially approximates the fe#lue of these guarantees.

Bancorp has commercial customers who require iatemmal letters of credit for their business neeBlancorp assisted several
customers by guaranteeing performance of the $ettecredit with a correspondent financial inst@nt Accordingly, Bancorp has
entered into an agreement whereby Bancorp is uitiynéable for the repayment in the event of n@arfprmance by our customer.
The terms of the agreements range from 2 to 10msorif an event of default on all contracts haduoed at June 30, 2010, Bancorp
would have been required to make payments of appeirly $2,673,000. These letters of credit anenadly collateralized —
generally with inventories and receivables — bydhstomer, which limits Bancorp’s credit risk asated with the agreements.

Preferred Stock

At Bancorp’s 2003 annual meeting of shareholdéies shareholders approved an amendment to the ésrtiélincorporation to create a
class of preferred stock and authorize 1,000,0@@eshof this preferred stock with no par valuee Télative rights, preferences and
other terms of this stock or any series withindlaess will be determined by the Board of Directari®r to any issuance. Some of this
preferred stock will be used in connection witthargholders’ rights plan upon the occurrence abaetriggering events. None of this
stock had been issued as of June 30, 2010.
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Net Income Per Share

The following table reflects, for the three endadel 30, 2010 and 2009, net income (the numeranal paerage shares outstanding
denominator) for the basic and diluted net incomeghare computations:

Three months endec

Six months endec

June 30 June 30
2010 2009 2010 2009

Net income, basic and dilutt $ 555€ $ 4,28t $ 10,537 $ 9,02t
Average shares outstandi 13,69( 13,56¢ 13,66¢ 13,53
Effect of dilutive securitie 10C 165 84 151
Average shares outstanding including dilut

securities 13,79( 13,72¢ 13,75: 13,68
Net income per share, ba: $ 041 $ 0.3z $ 0.77 $ 0.67
Net income per share, dilut $ 0.4C $ 031 $ 0.71 $ 0.6¢€

Segments

The Bank’s, and thus Bancorp’s, principal actigtieclude commercial banking and investment managéand trust. Commercial
banking provides a full range of loan and depositpcts to individuals, consumers and busines€esnmercial banking also includes
the Banks mortgage banking and securities brokerage actiVitvestment management and trust provides weadthagement servic
including investment management, trust and estaterastration, retirement plan services and finahplanning.

The financial information for each business segmeit¢cts that which is specifically identifiable allocated based on an internal
allocation method. Principally, all of the netetssof Bancorp are involved in the commercial bagldegment. Income taxes are
allocated to the investment management and trgshaet based on the marginal federal tax rate silh@etivity giving rise to the
difference between marginal and effective tax ratesirs in the commercial banking segment. Thesoreanent of the performance
the business segments is based on the managemettis of the Bank and is not necessarily companatih similar information for
any other financial institution. The informatiorepented is also not indicative of the segmentstagons, if they were independent

entities.
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Selected financial information by business segrfarthe three and six month periods ended Jun2@) and 2009 follows:

Three months Six Months
ended June 3( ended June 3(
(In thousands) 2010 2009 2010 2009
Net interest incom
Commercial bankin $ 16,50: $ 14,24¢  $ 32,25( $ 28,27¢
Investment management and tr 44 68 91 147
Total $ 16,547 $ 14317 $ 32,34 % 28,42¢
Provision for loan losse
Commercial bankin $ 2,382 $ 2,20C $ 507¢ $ 3,82¢
Investment management and tr — — — —
Total $ 2,38¢ $ 2,200 $ 507¢ $ 3,82¢
Nor-interest income
Commercial bankin $ 475¢ % 5,26 $ 9,52¢ $ 9,15¢
Investment management and tr 3,23 2,801 6,49: 5,472
Total $ 7,98¢ $ 8,06 $ 16,01¢ $ 14,62¢
Non-interest expenst
Commercial bankin $ 12,51¢ $ 12,327 $ 2451¢ $ 23,07¢
Investment management and tr 1,92¢ 1,703 3,74 3,22¢
Total $ 14,44: $ 14,03( $ 28,25¢ % 26,29¢
Tax expensi
Commercial bankin $ 1,67¢ $ 1,45t $ 3,49 $ 3,068
Investment management and tr 47% 40¢ 99t 83¢
Total $ 2,14¢  $ 1,86 $ 4,48t $ 3,901
Net income;
Commercial bankin $ 467¢ $ 3,53C $ 8,691 $ 7,46¢
Investment management and tr 87¢ 75€ 1,84¢ 1,55¢
Total $ 5556 $ 428t $ 10,537 $ 9,02¢

(12) Income Taxes

US GAAP provides guidance on financial statemeodgaition and measurement of tax positions takeexpected to be taken, in tax
returns. As of June 30, 2010 and December 31, #@0gross amount of unrecognized tax benefits$286€,000. If recognized, all of
the tax benefits would increase net income, rewyith a decrease of the effective tax rate. Theuanof unrecognized tax benefits
may increase or decrease in the future for vanieasons including adding amounts for current taat p@sitions, expiration of open
income tax returns due to statutes of limitatidrgr@gyes in managemesjudgment about the level of uncertainty, stafusxamination
litigation and legislative activity and the additior elimination of uncertain tax positions.
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Bancorp’s policy is to report interest and penaltieany, related to unrecognized tax benefitm@ome tax expense. As of June 30,
2010 and December 31, 2009, the amount accruatdgrotential payment of interest and penalties $285000.

Derivative Financial Instruments

Bancorp typically manages its interest rate risthaiit the use of hedging instruments, and curratdls not have derivative financial
instruments employed for any reason except foatttdmmodation of customers as described below.

Bancorp offers interest rate swaps to customerisigig$ong-term fixed rate lending whereby Bancogpeives interest at a fixed rate
and pays interest at a variable rate. Simultangdeshcorp enters into an interest rate swap agreewiéh a correspondent bank
whereby Bancorp pays interest at a fixed rate andives interest at a variable rate. Because afhimaf terms of offsetting contracts
and the collateral provisions mitigating any nomf@enance risk, changes in fair value subsequeititial recognition have an
insignificant effect on earnings.

At June 30, 2010, Bancorp’s interest rate swapsem@gnized as other assets and liabilities irctmsolidated statements of financial
condition at fair value. Bancorp’s derivative instrents have not been designated as hedging insttsniéese undesignated
derivative instruments are recognized on the casesteld balance sheet at fair value, with changéaiirvalue, due to changes in
prevailing interest rates, recorded in other nearggt income.

The above interest rate swap agreements deriveviieie from underlying interest rates. These tatisns involve both credit and
market risk. The notional amounts are amounts actwtalculations, payments, and the value of thevdtve are based. Notional
amounts do not represent direct credit exposurigsctcredit exposure is limited to the net differe between the calculated amounts
to be received and paid, if any. Bancorp is expasenedit-related losses in the event of nonpertorce by the counterparties to these
agreements. Bancorp controls the credit risk dintsncial contracts through credit approvals, t8v@nd monitoring procedures, and
does not expect any counterparties to fail theligabions.

At June 30, 2010, two of the outstanding swap agesds have a forward-effective date in the fourtartgr of 2010. The remaining
swap agreements had cash flow payments due iretomd quarter of 2010. Exchanges of cash flovegaélto the interest rate swap
agreements for the second quarter of 2010 werettiffg and therefore had no effect on Bancorp’siags or cash flows.

At June 30, 2010 and December 31, 2009, Bancorgdaitiacts to make payments at a variable raterdeted by a specified index (1
month LIBOR) in exchange for receiving paymenta éiked rate. Correspondingly, at June 30, 20XDRecember 31, 2009, Bancorp
had contracts to make payments at a fixed ratgdghange for receiving payments at a variable raterchined by a specified index (1
month LIBOR). A summary of the contracts is asoieb:

Receiving Paying
June 30, December 31, June 30, December 31,
(dollar amounts in thousands) 2010 2009 2010 2009
Notional amoun $ 539: §$ 550C $ 539: §$ 5,50(
Weighted average maturi 8.€ 9.1 8.€ 9.1
Fair value $ (332 $ 94) $ 332 $ 94
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To reduce credit risk related to the use of dergaihstruments, Bancorp obtains collateral. Th@amt and nature of the collateral
obtained is based on Bancorp’s credit evaluatioth@fcustomer. In addition, per the terms of tpeament with the correspondent
bank, Bancorp may be required to post collatenas¥eaps with negative fair values and vice versa.

Fair Value Measurements

Bancorp adopted the provisions of the authoritagiwielance for fair value measurements. This guidas definitional and disclosure
oriented and addresses how companies should appnoeasuring fair value when required by US GAARIoes not create or modify
any current US GAAP requirements to apply fair eaiccounting. The guidance prescribes variousatisobs about financial

statement categories and amounts which are meaaufaid value, if such disclosures are not alresplycified elsewhere in US GAA

The authoritative guidance defines fair value asgtice that would be received to sell an asspaat to transfer a liability in an
orderly transaction between participants at thesmesment date. The guidance also establishesaxdtig to group assets and
liabilities carried at fair value in three leveladed upon the markets in which the assets antitiedbirade and the reliability of
assumptions used to determine fair value. Thesddeavre:

e Levell Valuation is based upon gdqigces for identical instruments traded in activarkets.

e Level2 Valuation is based upon gdgigces for similar instruments in active markejsoted prices for identical or
similar instruments in markets that are not actare] model-based valuation techniques for whickighificant assumptions are
observable in the market.

e Level3 Valuation is generated froradelbased techniques that use significant assumptioinsbservable in the mark
These unobservable assumptions would reflect iatestimates of assumptions that market particgoaotuld use in pricing the
asset or liability. Valuation techniques could irde pricing models, discounted cash flows and atimilar techniques.

Bancorp’s policy is to maximize the use of obsel@abputs and minimize the use of unobservabletgmpufair value measurements.
Where there exists limited or no observable madkéd, Bancorp uses its own estimates generallyidenisg characteristics of the
asset/liability, the current economic and compsittnvironment and other factors. For this reasesylts cannot be determined with
precision and may not be realized on an actual@alamediate settlement of the asset or liability.

Bancorp’s investment securities available for saterecorded at fair value on a recurring basitheaccounts including mortgage
loans held for sale, mortgage servicing rights,dirgrl loans and other real estate owned may bededat fair value on a non-
recurring basis, generally in the application aféo of cost or market adjustments or write-downspcific assets.

The portfolio of investment securities available $ale is comprised of debt securities of the Ur8asury and other U.S. government-
sponsored corporations, mortgaggeked securities, obligations of state and palitstibdivisions, and trust preferred securitiestbér
banks. Certain trust preferred securities are griceng quoted prices of identical securities iraative market. These measurements
are classified as Level 1 in the hierarchy aboAk other securities are priced using standard stidumodels or matrices with various
assumptions such as yield curves, volatility, pyepent speeds, default rates, time value, creditgand market prices for the
instruments. These assumptions are generally clisierin the market place and can be derived frosupported by observable data.
These measurements are classified as Level 2 ini¢harchy above.
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Interest rate swaps are valued using primarily Leviaputs. Fair value measurements are obtair@d &in outside pricing service.
Prices obtained are generally based on dealer sjumeachmark forward yield curves, and other relievaservable market data. For
purposes of potential valuation adjustments tovdérie positions, Bancorp evaluates the credit ofsiks counterparties as well as its
own credit risk. To date, Bancorp has not realiaey losses due to a counterparty’s inability tdgren and the change in value of
derivative assets and liabilities attributable tedit risk was not significant during 2010.

Below are the carrying values of assets measurfdratalue on a recurring basis (in thousands).

Fair Value at June 30, 2010
(In thousands) Total Level 1 Level 2 Level 3

Assets

Investment securities available for sal

Government sponsored enterprise obligat $ 105,18: $ — % 105,18: $ —
Mortgage-backed securitie 58,79¢ — 58,79¢ —
Obligations of states and political subdivisic 46,56 — 46,56¢ —
Trust preferred securities of financial instituti 1,18¢ 1,18¢ —
Total investment securities available for sali 211,73: 1,18¢ 210,54¢ —
Interest rate swap 332 — 332 —
Total Assets $ 212,06. $ 1,18 $ 210,87¢ $ —
Liabilities

Interest rate swap $ 332 $ — $ 332 $ —
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Fair value at December 31, 2009
(In thousands) Total Level 1 Level 2 Level 3

Assets

Investment securities available for sal

U.S. Treasury and other U.S. government obligat  $ 3,01¢ % — % 3,01¢ $ —
Government sponsored enterprise obligat 124,68t — 124,68t —
Mortgage-backed securitie 66,68 — 66,68 —
Obligations of states and political subdivisic 32,81 — 32,81 —
Trust preferred securities of financial institutix 1,02¢ 1,02¢ — —
Total investment securities available for sali 228,22! 1,02t 227,20( —
Interest rate swap 94 94 —
Total Assets $ 228,31¢ $ 1,028 $ 227,29: $ —
Liabilities

Interest rate swap $ 9 % — $ 94 % —

Mortgage loans held for sale are carried at theetawt cost or market value. The portfolio is comapd of residential real estate loans
and fair value is based on specific prices of ulyitey contracts for sales to investors. These messents are classified as Level 2.
Because the fair value of the loans held for sateeded their carrying value, they are not incluidetthe table for June 30, 2010 or
December 31, 2009.

Mortgage servicing rights (MSRs) are recorded mtf@ue upon capitalization, are amortized to espond with estimated servicing
income, and are periodically assessed for impaitinased on fair value at the reporting date. ¥aline is based on a valuation model
that calculates the present value of estimatedemicing income. The model incorporates assumstibat market participants would
use in estimating future net servicing income. Elregasurements are classified as Level 3. Forghieended December 31, 2009,
MSR valuation allowance reversals totaled $176,08@orresponding increase of $176,000 was includeghrnings for 2009. At
June 30, 2010 and December 31, 2009 there wasluatiea allowance for the mortgage servicing riglis the fair value exceeded
cost. Accordingly, the MSRs are not included ie thble for 2010 or 2009.

Bancorp’s investment in a bank in one of Bancogxgansion markets, included in other assets, rded as an equity-method
investment. As of June 30, 2010, the carrying @a&fithe investment is $520,000, and is not indudethe table below as the fair
value of the investment exceeds the cost. Bedaaseorp evaluated this investment based on a quoieel for this security in a
market that is generally not active, the measurémvas classified as Level 2.
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Other real estate owned, which is carried at tiaetaof cost or fair value, is periodically asses&dmpairment based on fair value at
the reporting date. Fair value is determined feotternal appraisals using judgments and estimdtesternal professionals. Many of
these inputs are not observable and, accordirybget measurements are classified as Level 3. n&t30, 2010 and December 31,
2009, the carrying value of other real estate owmasl $1,978,000 and $1,556,000, respectively. 1Qd# estate owned is not
included in either table below, as the fair valfithe properties exceeded their carrying valuaiae B0, 2010 and December 31, 2009.

Below are the carrying values of assets measurfdratalue on a non-recurring basis (in thousands)

Losses for 6 month

Fair value at June 30, 2010 period ended
(in thousands) Total Level 1 Level 2 Level 3 June 30, 2010
Impaired loan: 7,03C $ — 3 — $ 7,03C $ (755)
Losses for 6 montt
Fair value at December 31, 200 period ended
(in thousands) Total Level 1 Level 2 Level 3 June 30, 200¢
Impaired loan: 7,012 $ — $ — $ 7,01z $ (38¢)
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(15) Fair Value of Financial Instruments
The estimated fair values of financial instrumearts as follows:

June 30, 2010 December 31, 2009

Carrying Carrying

(In thousands) Amount Fair Value Amount Fair Value
Financial assets
Cash and shc-term investment 74,82( % 74,82( 32,42¢ 32,42
Mortgage loans held for sz 6,76: 7,26¢ 13,24¢ 13,26¢
Securities 211,75¢ 211,75¢ 228,26( 228,26
Federal Home Loan Bank stock and other

securities 5,77¢ 5,772 5,547 5,547
Loans, ne 1,454,37. 1,477,48! 1,415,46; 1,440,37.
Accrued interest receivab 5,95¢ 5,95: 5,74¢ 5,74¢
Interest rate swa 332 332 94 94
Financial liabilities
Deposits 1,473,83. $ 1,488,25! 1,418,18. 1,429,86:
Shor-term borrowings 73,67¢ 74,00( 72,64¢ 72,76:
Long-term borrowings 111,34¢ 113,26: 101,38 109,95¢
Accrued interest payab 45E 45k 427 427
Interest rate swa 332 332 94 94
Off balance sheet financial instruments
Commitments to extend cret — — — —
Standby letters of crec — (250 — (490

Management used the following methods and assungptmestimate the fair value of each class offird instrument for which it is
practicable to estimate the value.

Cash, Short-term investments, Federal Home Loan Ba&nstock, Accrued interest receivable/payable and Sint-term borrowings
For these short-term instruments, the carrying amisua reasonable estimate of fair value.
Securities

For securities, fair value equals quoted marketepiii available. If a quoted market price is neditable, fair value is estimated using
guoted market prices for similar securities or degliotes.

Mortgage loans held for sale
The fair value of mortgage loans held for salededmined by market quotes for each loan basedamtype, term, rate and size.
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Loans, net

The fair value of loans is estimated by discounfirtgre cash flows using current rates at whichilsinhboans would be made to
borrowers with similar credit ratings and for tteeme remaining maturities (e.g. entrance price).

Interest rate swaps

Fair value measurements are obtained from an @upsiding service. Prices obtained are generalbgbtan dealer quotes, benchmark
forward yield curves, and other relevant observatdeket data.

Deposits

The fair value of demand deposits, savings accoants certain money market deposits is the amaaydlge on demand at the
reporting date. The fair value of fixed-rate céctifes of deposits is estimated by discountinguhg&e cash flows using the rates
currently offered for deposits of similar remainimgturities.

Long-term borrowings

The fair value of long-term borrowings is estimabgddiscounting the future cash flows using estenatf the current market rate for
instruments with similar terms and remaining maiesi

Commitments to extend credit and standby letters ofredit

The fair values of commitments to extend creditestimated using fees currently charged to entersimilar agreements and the
creditworthiness of the customers. The fair valofestandby letters of credit are based on feesatlyr charged for similar agreements
or the estimated cost to terminate them or otheragtle the obligations with the counterpartiethatreporting date.

Limitations

The fair value estimates are made at a specifictploitime based on relevant market information efiormation about the financial
instruments. Because no market exists for a siamifi portion of Bancorp’s financial instrumentsy felue estimates are based on
judgments regarding future expected loss experjenureent economic conditions, risk characteristitgarious financial instruments,
and other factors. These estimates are subjectimature and involve uncertainties and mattersgofificant judgment and therefore
cannot be determined with precision. Therefore ctideulated fair value estimates in many instaceemot be substantiated by
comparison to independent markets and, in manyscasay not be realizable in a current sale oftiserument. Changes in
assumptions could significantly affect the estiraate

ltem 2. Managemens Discussion and Analysis of Financial Conditiod &®sults of Operations

This item discusses the results of operations fgr Bancorp, Inc. (“Bancorp” or “Company”), and gabsidiary, Stock Yards Bank & Trust
Company (“Bank”) for the three and six months endiede 30, 2010 and compares these periods witkathe periods of the previous year.
Unless otherwise indicated, all references indigsussion to the Bank include Bancorp. In addjttbe discussion describes the significant
changes in the financial condition of Bancorp amelBank that have occurred during the first six therf 2010 compared to
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the year ended December 31, 2009. This discushimuic be read in conjunction with the unauditeddaorsed consolidated financial
statements and accompanying notes presented ifd,Atein 1 of this report.

This report contains forward-looking statementsarrttie Private Securities Litigation Reform Acttthrevolve risks and uncertainties.
Although Bancorp believes the assumptions undaglitie forward-looking statements contained heregrreasonable, any of these
assumptions could be inaccurate. Factors that aaulde actual results to differ from results disedsn forward-looking statements include,
but are not limited to the following: economic cdiahs both generally and more specifically in tharkets in which Bancorp and the Bank
operate; competition for Bancorp’s customers fraheoproviders of financial services; governmegtdition and regulation which change
from time to time and over which Bancorp has notmnchanges in interest rates; material unforesganges in liquidity, results of
operations, or financial condition of Bancorp’s trusers; and other risks detailed in Bancorp’s difirwith the Securities and Exchange
Commission, all of which are difficult to prediatdamany of which are beyond the control of Bancorp.

Overview of 2010 through June 30

Bancorp completed the second quarter and firangirths of 2010 with more net income than the comigarperiods of 2009 by 30% and
17%, respectively. The increases are due to loawnth, an improvement in net interest margin armléasing income from investment
management and trust services, bankcard transaetienue, and brokerage income, somewhat offsatiigher provision for loan losses ¢
increasing non-interest expenses. Diluted earrpegshare for the second quarter and first six hoaof 2010 increased 29.0% and 16.7%
respectively.

As is the case with most banks, the primary soafd@ancorp’s revenue is net interest income and famm various financial services
provided to customers. Net interest income isdifference between interest income earned on laamestment securities and other interest
earning assets less interest expense on deposiirgs@and other interest bearing liabilities. Leafume and the interest rates earned on
those loans are critical to overall profitabili§imilarly deposit volume is crucial to funding I&and rates paid on deposits directly impact
profitability. Business volumes are influenceddwerall economic factors including market intemages, business spending, consumer
confidence and competitive conditions within therkegplace.

Year-over-year total loans increased $79 millio®%r, and this was the driving force for growthriteirest income. Increased loan volume
more than offset the negative effect of declinimigiest rates over the past year. Despite degsitth to support loan growth, interest
expense declined due to lower funding costs onslepand borrowings. The average rate earnedsmisadecreased in the first six month
2010 compared to the same period in 2009 as the earned on loans and investments declined. Baig®n liabilities decreased more than
rates earned on assets, contributing to an inalastenterest spread and net interest margin coedga the first six months of 2009.

Distinguishing Bancorp from other similarly sizeshemunity banks is its diverse revenue stream, amdimterest income continued to be a
key contributor to earnings in the first six monti2010. Total non-interest income increased 1@%ae first six months of 2010 compared

to the same period in 2009. The increase is dgellato increased income from investment managé ueh trust services, as well as real
and unrealized gains on an investment in a dompstiate investment fund. Income from investmeanagement and trust services, which
constitutes the single largest component of noerést income increased 19% for the first six moof2010 due to higher asset values and a
modest increase in non-recurring estate fees. Revisrearned as a percentage of the market valine afssets under management and
therefore is tied directly to the broader markewvsrall performance. In addition, Bancorp expes@hincreases in service charges on deposi
accounts, bankcard transaction income, and brokeregpme. Partially offsetting the increases vaereases
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in gains on sales of mortgage loans held for ssbb@volume of transactions in that area hasmktlirom an all-time high in 2009.

Higher non-interest expense for the first six merah2010 was reflected in salaries and benefiisypancy expenses, and data processing,
partially offset by decreases on state bank tard=®IC insurance expense. Bancorp’s second qusffteiency ratio was 58.10% compared
with 57.31% in the first quarter of 2010 and 61.960the second quarter last year.

Also impacting 2010 results, Bancorp’s provisionlfan losses was $5,079,000 for the first six msmtf 2010 compared to $3,825,000 for
the same period in 2009. The increased provisgsunlts from a consistent allowance methodologyithdtiven by risk ratings. Management
continues to be concerned that the current econdavimiturn and prospects for a slow recovery wititaoue to take a toll on Bancorp’s loan
portfolio and underlying collateral values, extarglits impact to lending relationships that haveate not been identified. Bancorp’s
allowance for loan losses was 1.55% of total lcgtnkine 30, 2010, compared with 1.39% of totaldastrDecember 31, 2009, and 1.22% at
June 30, 2009.

Tangible common equity (TCE), a non-GAAP measwg@, ineasure of a company’s capital which is usefelaluating the quality and
adequacy of capital. The ratio of tangible commauity to total tangible assets was 8.68% as of 3&010, compared to 8.54% at
December 31, 2009. See the Non-GAAP Financial Meassection for details on reconcilement to US GAAeasures.

The following sections provide more details on solg presented in this overview.
a) Results Of Operations

Net income of $5,556,000 for the three months erdded 30, 2010 increased $1,268,000, or 29.6%, $6288,000 for the
comparable 2009 period. Basic net income per shiase$0.41 for the second quarter of 2010, an asgref 28.1% from the $0.32 for
the second quarter of 2009. Net income per shaeediluted basis was $0.40 for the second quaft2010, compared to $0.31 for the
second quarter of 2009; a 29.0% increase. Anregligturn on average assets and annualized retuamavage stockholders’ equity
were 1.23% and 13.93%, respectively, for the secmraditer of 2010, compared to 1.01% and 11.53%esely, for the same period
in 2009.

Net income of $10,537,000 for the six months entlgwe 30, 2010 increased $1,512,000, or 16.8%, 025,000 for the compara
20009 period. Basic net income per share was $iorahe first six months of 2010, compared to $dd@the same period of 2009. |
income per share on a diluted basis was $0.7 héofitst six months of 2010 compared to $0.66 liersame period of 2009.
Annualized return on average assets and annuattedh on average stockholdeesjuity were 1.18% and 13.35%, respectively, fo
first six months of 2010, compared to 1.10% an®3%, respectively, for the same period in 2009.

Net Interest Income
The following tables present the average balaneetstfor the three and six month periods ended 3002010 and 2009 along with
related calculation of tax-equivalent net inteirsbme, net interest margin and net interest spieaithe related periods. See the notes

following the tables for further explanation.
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Average Balances and Interest Rates — Taxable Equlent Basis

Three months ended June 3

2010 2009
Average Average Average Average
(Dollars in thousands) Balances Interest Rate Balances Interest Rate
Earning assets:
Federal funds sol $ 32260 $ 19 022 $ 30,751 $ 17 0.22%
Mortgage loans held for sa 3,96¢ 53 5.3¢% 7,95: 10t 5.3(%
Securities
Taxable 167,61¢ 1,322 3.16% 137,46¢ 1,137 3.32%
Tax-exempt 33,38¢ 40¢ 4.9(% 28,01( 40¢€ 5.81%
FHLB stock 5,772 54 3.7%% 5,09¢ 50 3.94%
Loans, net of unearned incot 1,460,14 19,91¢ 5.47%  1,390,37! 19,34¢ 5.56%
Total earning assets 1,703,15. 21,774 51% 1,599,65! 21,06 5.28%
Less allowance for loan loss 22,59: 16,69!
1,680,55' 1,582,96.
Non-earning asset:
Cash and due from ban 28,81¢ 25,39¢
Premises and equipme 28,11" 27,507
Accrued interest receivable and
other asset 75,80" 58,64:
Total assets $ 1,813,30: $ 1,694,50:
Interest bearing liabilities:
Deposits:
Interest bearing demand depo! $ 24932t $ 117 01%$ 226,170 $ 121 0.21%
Savings deposil 66,16 41 0.25% 52,80( 18 0.14%
Money market deposi 430,96: 80t 0.75% 319,73¢ 534 0.67%
Time deposit: 469,64 2,431 2.08% 517,48t 3,991 3.0¢%
Securities sold under agreements to
repurchas: 51,02¢ 81 0.6%% 43,80« 49 0.45%
Fed funds purchased and other st
term borrowings 18,49¢ 8 0.17% 28,08: 16 0.2:%
FHLB advance: 65,06¢ 55€ 3.45% 84,08t 86¢ 4.14%
Long-term debr 40,90( 862 8.45% 40,93( 882 8.65%
Total interest bearing
liabilities 1,391,58 4,901 1.41% 1,313,10: 6,48( 1.98%
Non-interest bearing liabilities:
Non-interest bearing demand
deposits 225,76¢ 195,12¢
Accrued interest payable and othe
liabilities 35,96¢ 37,16¢
Total liabilities 1,653,31 1,545,39!
Stockholders equity 159,98: 149,11:
Total liabilities and
stockholders’ equity $ 1,813,30: $ 1,694,50i
Net interest income $ 16,87¢ $ 1458
Net interest spread 3.7% 3.3(%
Net interest margin 39 ___ 3.6%
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Six months ended June 30

2010 2009
Average Average Average Average
(Dollars in thousands) Balances Interest Rate Balances Interest Rate
Earning assets:
Federal funds sol $ 43,23:  $ 44 0.21% $ 17,34¢  $ 20 0.22%
Mortgage loans held for sa 4,38¢ 11¢ 5.47% 6,947 181 5.25%
Securities
Taxable 167,06! 2,671 3.22% 133,42¢ 2,50¢ 3.7<%
Tax-exempt 29,88! 762 5.15% 27,63¢ 79¢ 5.82%
FHLB stock 5,661 10¢ 3.8¢% 4,72z 99 4.22%
Loans, net of unearned incot 1,449,20. 39,30: 5.47% 1,375,96: 38,23¢ 5.6(%
Total earning asset: 1,699,43 43,00¢ 5.1(% 1,566,04! 41,84: 5.3%
Less allowance for loan loss 21,72i 16,24¢
1,677,70. 1,549,80!
Non-earning asset:
Cash and due from ban 27,35¢ 25,441
Premises and equipme 28,02¢ 27,65z
Accrued interest receivable anc
other asset 71,91( 58,31¢
Total assets $ 1,804,99 $ 1,661,20!
Interest bearing liabilities:
Deposits:
Interest bearing demand depo:  $ 243,61¢ $ 23C 0.1<% $ 220,27 $ 21¢ 0.2(%
Savings deposil 64,15¢ 83 0.2€% 49,59t 25 0.1(%
Money market deposi 416,12! 1,50¢ 0.72% 321,83: 1,12( 0.7(%
Time deposit: 489,89! 5,25¢ 2.1% 506,58 7,972 3.17%
Securities sold under agreemer
to repurchas 53,22t 16¢ 0.64% 48,18: 10¢ 0.45%
Fed funds purchased and ot
short term borrowing 18,721 17 0.1&% 22,97¢ 38 0.32%
FHLB advance:! 62,77( 1,081 3.47% 77,117 1,64¢ 4.31%
Long-term debr 40,90z 1,722 8.45% 40,93 1,75¢ 8.6€%
Total interest
bearing liabilities 1,389,41! 10,06« 1.46% 1,287,48:i 12,88¢ 2.02%
Non-interest bearing liabilities:
Non-interest bearing demand
deposits 220,18: 189,39¢
Accrued interest payable and
other liabilities 36,27 36,69(
Total liabilities 1,645,87. 1,513,57
Stockholders’ equity 159,12. 147,63:
Total liabilities and
stockholders’equity $ 1,804,991 $ 1,661,20:i
Net interest income $ 32,94« $ 28,95
Net interest spread 3.64% 3.37%
3.91% 3.7%

Net interest margin
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Notes to the average balance and interest ratestabl

¢ Netinterest income, the most significant compordithe Bank’s earnings is total interest inconssletal interest expense.
The level of net interest income is determinedhgyrix and volume of interest earning assets,éstdrearing deposits and
borrowed funds, and changes in interest rates.

* Netinterest spread is the difference betweenakatie equivalent rate earned on interest earrisgtsiless the rate expensed
on interest bearing liabilities.

< Net interest margin represents net interest income taxable equivalent basis as a percentagecofig® interest earning
assets. Net interest margin is affected by baghinterest rate spread and the level of non-intéresring sources of funds,
primarily consisting of demand deposits and stotikrs’ equity.

* Interest income on a fully tax equivalent basidudes the additional amount of interest income Watld have been earned
if investments in certain tax-exempt interest aagrassets had been made in assets subject tolfedemyielding the same
aftertax income. Interest income on municipal secigitiad loans have been calculated on a fully taivabpnt basis using
federal income tax rate of 35%. The approximatestguivalent adjustments to interest income we6&80 and $264,000,
respectively, for the three month periods ende@ B@ 2010 and 2009 and $603,000 and $527,00Gategly, for the six
month periods ended June 30, 2010 and 2009.

Fully taxable equivalent net interest income of 88,000 for the three months ended June 30, 2@t6ased $2,292,000, or 15.7%,
from $14,581,000 when compared to the same pegigid/ear. Net interest spread and net interestimesgre 3.72% and 3.97%,
respectively, for the second quarter of 2010 aB0%. and 3.66%, respectively, for the second quaft2009.

Fully taxable equivalent net interest income of $32,000 for the six months ended June 30, 20leased $3,992,000, or 13.8%,
from $28,952,000 when compared to the same peaisid/ear. Net interest spread and net interestimesgre 3.64% and 3.91%,
respectively, for the first six months of 2010 &187% and 3.73%, respectively, for the first sixmins of 2009.

Approximately 40% of the Bank’s loans are variatslee and most of these loans are indexed to th&’8anme rate and may reprice
as the prime rate changes. However, approxim&dp million, or 72% of variable rate loans, hagsaahed their contractual floor of
4% or higher. Approximately $128 million or 21%\a&riable rate loans have no contractual floor; &eosv, the Bank intends to
establish floors whenever possible upon renewtli@foans. The remaining $45 million of variakdgerloans, or 7% of variable rate
loans, have contractual floors below 4%. The Banigriable rate loans are primarily comprised ohoeercial lines of credit and real
estate loans. At inception, most of the Banfikked rate loans are priced in relation to thve fyear Treasury bond and the persisten:
low short term rates has held those rates low.

Average earning assets increased $133.4 millidh5%0, to $1.699 billion for the first six months2010 compared to 2009, reflecting
growth in the loan portfolio and investment segesit Average interest bearing liabilities increh$&01.9 million, or 7.9%, to $1.389
billion for the first six months of 2010 compar@d2009 primarily due to increases in interest epdemand and money market
deposits, partially offset by decreases in certéis of deposits and FHLB borrowings.
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Asset/Liability Management and Interest Rate Risk

Managing interest rate risk is fundamental forfihancial services industry. The primary objectdfénterest rate risk management is
to neutralize effects of interest rate changesainntome. Bank management evaluates interesseastivity while attempting to
optimize net interest income within the constrawftprudent capital adequacy, liquidity needs, readpportunities and customer
requirements.

Interest Rate Simulation Sensitivity Analysis

Bancorp uses an earnings simulation model to ettiarad evaluate the impact of changing interessrah earnings. The simulation
model is designed to reflect the dynamics of irteearning assets, interest bearing liabilities affidbalance sheet financial
instruments. By estimating the effects of interast increases and decreases, the model can empakimate interest rate risk
exposure. The simulation model is used by managetoarauge approximate results given a specifieighan interest rates at a given
point in time. The model is therefore a tool tdigate earnings trends in given interest rate saanand does not indicate actual
expected results. The June 30, 2010 simulatiolysisawhich shows very little interest rate semgit, indicates that an increase in
interest rates of 100 to 200 basis points woulceteaslightly negative effect on net interest incoared a decrease of 100 to 200 basis
points in interest rates would have a slightly fresiimpact. These estimates are summarized below.

Net interest
income change

Increase 200b (2.49%
Increase 100b (2.89)
Decrease 100k 3.47
Decrease 200k 2.4¢

Approximately 30% of total loans are indexed to phiene rate, and have floors of 4% or higher. 8itie prime rate is currently
3.25%, rates would have to increase more than tefgre the rates on such loans will increase s €ffect, captured in our simulati
analysis above, slightly offsets the normal posifimpact of rising rates. Analysis of rates insieg more than 400 bp indicates a
positive effect on net interest income.

The scenario of rates decreasing 200 bp is nobneddy possible given current low rates for shertrt instruments and most deposits.

Undesignated derivative instruments described iteN@ are recognized on the consolidated balarest sit fair value, with changes
fair value, due to changes in prevailing interas¢s, recorded in other noninterest income. Becalusmtching terms of offsetting
contracts, in addition to collateral provisions @fhimitigate the impact of non-performance risk,ngjes in fair value subsequent to
initial recognition have a minimal effect on eaiggnand are therefore not included in the simutatinalysis results above.

Provision for Loan Losses

The provision for loan losses increased $1,254f60€he first six months of 2010 compared to theegeriod in 2009 in response to
Bancorp’s assessment of risk in the loan portfolibie provision for loan losses is calculated aftrsidering credit quality factors,
and ultimately relies on an overall internal anelys the risk in the loan portfolio. Bancorp intEnto continue with its historically
conservative stance toward credit quality, remgrautious in assessing the potential risk in ¢iam [portfolio. Management has
established loan grading procedures which resudpéatific allowance allocations for any
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estimated inherent risk of loss. For all loans gchdut not individually reviewed, a general allowe allocation is computed using
factors typically developed over time based onaldbss experience. The specific and general dilmes plus consideration of
qualitative factors represent management’s beshat of probable losses contained in the loarf@artat the evaluation date.
Although the allowance for loan losses is compriskspecific and general allocations the entirevadince is available to absorb any
credit losses. Based on this detailed analystsatfit risk, management considers the allowancéofor losses adequate to cover
probable losses inherent in the loan portfoliouste]30, 2010.

An analysis of the changes in the allowance fon logses and selected ratios for the three anaheinth periods ended June 30, 2010
and 2009 follows:

Three months ended June 3 Six months ended June 3
(Dollars in thousands) 2010 2009 2010 2009
Balance at the beginning of the per $ 21,81 $ 16,20¢ $ 20,00 $ 15,38:
Provision for loan losse 2,38¢ 2,20( 5,07¢ 3,82t
Loan charg-offs, net of recoverie (1,262) (1,33)) (2,146 (2,129
Balance at the end of the peri $ 22,93! $ 17,077 $ 22,93! $ 17,07;
Average loans, net of unearned incc $ 1,460,14 $ 1,390,37" $ 1,449,20: $ 1,375,96.
Provision for loan losses to average loans 0.1€% 0.1€% 0.35% 0.28%
Net loan charc-offs to average loans ( 0.09% 0.1(% 0.15% 0.15%
Allowance for loan losses to average lo 1.57% 1.23% 1.58% 1.24%
Allowance for loan losses to peri-end loans 1.58% 1.22% 1.55% 1.22%
Allowance to nonperforming loar 166.1% 193.6:% 166.1% 193.6:%

(1) Amounts not annualized

An analysis of net charge-offs by loan categorytierthree and six month periods ended June 3@ a06d 2009 follows:

Three Months Six Months

(in thousands) Ended June 3C Ended June 3C

Net loan charge-offs (recoveries) 2010 2009 2010 2009
Commercial and industrii $ 65¢ $ 19¢ $ 78¢ $ 41t
Construction and developme (@D} 234 29¢ 234
Real estate mortgai- commercial investmet 19t — 44¢ 55
Real estate mortga(- owner occupied commerci 95 59:¢ 23t 59:¢
Real estate mortgac 1-4 family residentia 11t 28¢€ 244 361
Home equity 89 — 89 46
Consume 111 19 46 42~
Total net loan charge-offs $ 1,262 $ 1,331 $ 2,14¢ $ 2,12¢
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Non-interest Income and Expenses

The following table sets forth the major componeriteon-interest income and expenses for the thnelesix month periods ended
June 30, 2010 and 2009.

Three months Six months
ended June 30 ended June 30
(In thousands) 2010 2009 2010 2009
Non-interest income
Investment management and trust serv $ 323: $ 2,801 $ 6,49 $ 5,472
Service charges on deposit accol 2,11¢ 2,03¢ 4,00z 3,84¢
Bankcard transaction reven 863 747 1,61 1,40¢
Gains on sales of mortgage loans held for 44% 444 83C 943
Brokerage commissions and fe 503 437 95¢ 822
Bank owned life insurance incor 24¢ 24~ 491 48¢
Other 57¢€ 1,352 1,62¢ 1,64¢
Total nor-interest incomt $ 7,98¢ $ 8,06¢ $ 16,01¢ $ 14,62¢
Non-interest expense
Salaries and employee bene $ 8,31¢ $ 7,66¢ $ 16,40¢ $ 15,06¢
Net occupancy expen: 1,29¢ 1,01 2,572 2,021
Data processing expen 1,322 1,24¢ 2,45¢ 2,27¢
Furniture and equipment exper 321 307 63E 59¢
FDIC insurance expen: 531 1,24t 1,00z 1,66
Other 2,65¢ 2,54¢ 5,18 4,66
Total nor-interest expense $ 14,44 $ 14,03C $ 28,25¢ $ 26,29¢

Total non-interest income decreased $78,000, 66,1f6r the second quarter of 2010 and increase2B#1000, or 9.5% for the first six
months of 2010, compared to the same periods i8.200

Investment management and trust services incomeased $431,000, or 15.4%, in the second quart20HJ, as compared to the
same period in 2009, primarily due to the impacamincreased market value of assets under managame a modest increase in
executor fees. For the first six months of 20h@estment management and trust services incomeased $1,021,000, or 18.7%,
compared to 2009. Most fees earned for managioguents are based on a percentage of market valaeyamthly basis. Growth in
assets from net new accounts and improving braadekets has resulted in an increase in investmanagement fees. Trust assets
under management at June 30, 2010 were $1.50mhidmmpared to $1.38 billion at June 30, 2009.

Service charges on deposit accounts increased®81904.0%, in the second quarter of 2010, andl B, or 4.0%, for the first six
months of 2010, as compared to the same peric2l308. Service charge income is driven by transactdlume in deposit accounts,
which can fluctuate throughout the year. Recagislation requires that our customers “opt in” te@ss their overdraft protection
beginning in the third quarter of 2010. Whilesitdifficult to predict the impact of this changeamagement believes this requirement
will result in some decline in service charge ineoimthe second half of 2010.
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Bankcard transaction revenue increased $116,001%.68%6, in the second quarter of 2010, and incce&268,000, or 14.8%, for the
first six months of 2010, as compared to the saen®gs in 2009. Primarily representing income tliBderives from customers’ use
of debit cards, results for the first six month2261.0 compared favorably to the same period in 2@30Bankcard transaction volume
continues to increase. To earn higher interchdeg® Bancorp encourages its customers to proedsisadrd transactions as signature-
based transactions and has a rewards programganital this effort. The upcoming overhaul of fingalaegulations may negatively
impact this source of income. Approximately 80%ha$ revenue is interchange income based on satdsy service providers in a
competitive market. In the future, this rate maysbtby the Federal Reserve Board.

The Bank’s mortgage banking division originatesdestial mortgage loans to be sold in the secondasket. Interest rates on the
loans sold are locked with the borrower and inwegtimr to closing the loans, thus Bancorp bearmterest rate risk related to these
loans. The division offers conventional, VA andA-Fhancing, for purchases and refinances, as agpprograms for low-income first
time home buyers. The mortgage banking division affers home equity conversion mortgages or “reeemortgages insured by the
U.S. Department of Housing and Urban DevelopmektdH These HUD loans provide homeowners 62 yeaegefor older a vehicle
for converting equity in their homes to cash. Gain sales of mortgage loans increased $1,0002%#,0n the second quarter of 2010,
as compared to the same period in 2009. For shesenths ended June 30, 2009, gains on the sadfage loans decreased 12.0%
to $830,000 from $943,000 in 2009. Interest ratesnortgage loans directly impact the volume ofifesss transacted by the mortgage
banking division. Prevailing mortgage interest seftl substantially in late 2008 and have remaiakeattractive levels through 2009
and 2010 helping contribute to a solid loan volumenostly refinance activity. Also, the well-pubiied availability of first-time
homebuyer tax credits contributed to an increagmichase activity in late 2009 and 2010. Volueexched an all-time high in 2009,
and has declined in 2010 as many homeowners heaadgltaken advantage of their refinance opporasit

Brokerage commissions and fees increased $66,008, 1%, in the second quarter of 2010, and ine@d87,000 or 16.7% for the
first six months of 2010, as compared to the saen®g@ in 2009. These increases corresponded tehiwyerall brokerage volume, as
retail investors exhibited increased confidencthaoverall market and the economic outlook.

Bank Owned Life Insurance (BOLI) income totaled $290 and $245,000 for the second quarter of 2082809, respectively, and
totaled $491,000 and $488,000 for the first six therof 2010 and 2009, respectively. Bancorp pwebdife insurance policies on the
lives of certain officers and is the owner and biersy of the policies. Bancorp invests in thestiges, known as BOLI, to provide i
efficient form of funding for long-term retiremeand other employee benefits costs.

Other non-interest income decreased $776,000,.d8&G71n the second quarter of 2010 as compareuetgame period in 2009,
primarily due to a decrease of $510,000 in theevaluithe domestic private equity fund, a decred$443,000 in fees related to
mortgage banking, such as title and applicationnme, and a variety of other factors, none of wiédndividually significant. Other
non-interest income decreased $16,000, or 1.0%hgifirst six months of 2010 as compared to theespetiod in 2009, primarily due
to a decrease of $144,000 in fees related to mgetbanking, such as title and application incomd,avariety of other factors, none
of which is individually significant, partially o$et by an increase of $227,000 in the value ofithreestic private investment fund.

Total non-interest expenses increased $414,000086, for the second quarter of 2010 as comparéuetesame period in 2009 and
$1,960,000, or 7.5%, for the first six months o1@@&s compared to the same period in 2009.
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Salaries and employee benefits increased $65000@5%, for the second quarter of 2010, and $1(B&H or 8.9% for the first six
months of 2010, as compared to the same perio2804, largely due to increases in salaries, bonosuals and health insurance
expense. The Bank had 474 and 457 full time edpiv@mployees as of June 30, 2010 and 2009; thension in Cincinnati
contributed to the overall increase.

Net occupancy expense increased $283,000, or 2a¥e second quarter of 2010, and $551,000, @%7n the first six months of
2010, as compared to the same periods of 200%odare increase in rent expense, some of which veaedime charge to reflect the
impact of leases with escalation clauses. Othefribating factors were the addition of a new biranctthe Cincinnati market, along
with increases in utilities and property taxes.tdDarocessing expense increased $74,000 or 5.9¢he@econd quarter of 2010, and
$180,000 or 7.9% for the first six months of 2049 ,compared to the same period in 2009, primadéy/td trust data processing
expenses related to tax document preparation. ithtegrand equipment expense increased $14,00G% for the second quarter of
2010, and $36,000 or 6.0% for the first six morth2010, as compared to the same period in 2008s fluctuation relates to a varie
of factors, none of which is individually significa

FDIC insurance expense declined $714,000, or 57t@he second quarter of 2010, and $665,000 @%8Jor the first six months of
2010, as compared to the same periods in 2009.d&trease is due to a $786,000 special assessesended in the second quarter of
20009.

Other non-interest expenses increased $107,002% h the second quarter of 2010, and $519,0A0. d% in the first six months of
2010, as compared to the same periods in 200%uded in this category are amortization expensiesat to MSRs. Mortgage volur
increased the amount of MSRs over 2009 and 20%0ltireg in a corresponding increase of MSR amatittzaof $296,000 for the first
six months of 2010 compared to the same perio®@92partially offset by an impairment reversa$@69,000 in the first quarter, and
$20,000 in the second quarter of 2009. The remagipéar-to-date increases in other non-interestresgs are related to an increase of
$226,000 in legal and professional fees, partiaffget by a decrease of state bank taxes totali29$00, and a variety of factors
including advertising, printing, mail and telecommuations, none of which is individually signifidan

Income Taxes

In the second quarter of 2010, Bancorp recordeshigctax expense of $2,149,000, compared to $1,863¢0 the same period in
2009. The effective rate for the three month mkvias 27.9% in 2010 and 30.3% in 2009. Bancorprdsd income tax expense of
$4,485,000 for the first six months of 2010, coneplatio $3,901,000 for the same period in 2009. &ffextive rate for the six month
period was 29.9% in 2010 and 30.2% in 2009. Theedese in the 2010 effective tax rate was primatilg to New Market and histol
tax credits arising from Bancorp’s investment inaaisville revitalization project in the second agiea of 2010.

Commitments
Bancorp utilizes a variety of financial instrumeirtghe normal course of business to meet the igneeds of its customers. These
financial instruments include commitments to exteretlit and standby letters of credit. A discussibBancorp’s commitments is

included in Note 8.

Other commitments discussed in Bancorp’s AnnualoRegn Form 10-K for the year ended December 30928ave not materially
changed since that report was filed, relative talitative and quantitative disclosures of fixed aletierminable contractual obligations.
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Financial Condition
Balance Sheet

Total assets increased $68.0 million, or 3.8%, f&inY91 billion on December 31, 2009 to $1.859dyillon June 30, 2010. The most
significant contributor of the increase in asseds Woans, which increased $41.8 million in thet Big months while investment
securities decreased $16.5 million as a resultatfinng short-term securities. Federal funds satdeased $36.0 million from the end
of 2009. In addition to the loan growth represemiadhe consolidated balance sheet, total loanmbgigrew by an additional $9.1
million. This growth was offset by the decreasdipgration loans classified as secured borrowingted in the “Elements of the Loan
Portfolio” section below. Other assets increase6 $dllion, or 22.9%, largely due to Bancorp’s istrent in a downtown
revitalization project in the second quarter of @0dhich provides new market and historic tax dsedi

Total liabilities increased $59.6 million, or 3.6%9m December 31, 2009 to $1.697 billion on JuBe2®10. The most significant
component of the increase was in deposits of $8I®n or 3.9% in support of loan growth. Secwetisold under agreement to
repurchase increased $2.4 million or 4.8%, whitkefal funds purchased decreased $1.1 million &65.8ther short-term borrowings
decreased $326 thousand or 18.0%. Other liaildecreased $7.1 million or 15.7% as a resultde#faease in secured borrowings as
noted in the “Elements of the Loan Portfolio” sentbelow.

Elements of Loan Portfolio

The following table sets forth the major classificas of the loan portfolio.

(in thousands)

Loans by Type June 30, 2010 December 31, 2009

Commercial and industrii $ 31546: $ 336,88
Construction and developme 182,43t 204,65:
Real estate mortgai- commercial investmet 337,83 326,42:
Real estate mortga- owner occupied commerci 304,54( 230,00:
Real estate mortgac 1-4 family residentia 161,46¢ 147,34.
Home equity- first lien 41,04: 41,64+
Home equity- junior lien 98,11¢ 108,39t
Consume 36,40¢ 40,11«
Total loans $ 1,477,30. $ 1,435,46.

During 2010 Bancorp reviewed and standardized ifieestsons of loan types. It was not feasible titain comparable amounts for
reclassification of prior period presentation.

Bancorp enters into loan participation agreemeiitis @orrespondent banks in the ordinary courseusfriess to diversify credit risk.
For certain participation loans, Bancorp has rethieffective control of the loans, typically bytreging the participating institutions
from pledging or selling their share of the loathwut permission from Bancorp. US GAAP requiressthloans to be recorded as
secured borrowings. These loans are includedeothn totals above, and a corresponding liabgityecorded in other liabilities. At
June 30, 2010 and December 31, 2009, the totas lofithis nature were $25,452,000 and $34,599,880ectively. A corresponding
decrease of $9,147,000 is reflected in other liddsl
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Interest Reserves for Construction Loans

The establishment of interest reserves for constnuand development loans is an established bgnkiactice, but the handling of
such interest reserves varies widely within theustdy. Many of Bancorp’s construction and developtieans provide for the use of
interest reserves, and based upon its knowledgeradral industry practices, Bancorp believes thagiractices related to such interest
reserves are appropriate and conservative. WheodBauwinderwrites construction and development lpidieensiders the expected
total project costs, including hard costs suchaad,| site work and construction costs and softscasth as architectural and enginee
fees, closing costs, leasing commissions and aactiin period interest. Based on the total projests and other factors, Bancorp
determines the required borrower cash equity doution and the maximum amount Bancorp is willindaan. In the vast majority of
cases, Bancorp requires that all of the borrowea&h equity contribution be contributed prior ty amaterial loan advances. This
ensures that the borrower’s cash equity requirexbtoplete the project will in fact be available arch purposes. As a result of this
practice, the borrower’s cash equity typically gtmsard the purchase of the land and early stagidrad soft costs. This results in
Bancorp funding the loan later as the project meges, and accordingly Bancorp typically fundsnlagority of the budgeted
construction period interest through loan advanBascorp monitors budgeted interest reserves aad dot allow funds allocated to
other items to be directed to interest withoutizeal cost savings. Bancorp also looks to liquidrgators who are able to make up a
liquidity shortfall if required. The maximum comit&tl balance of all construction and developmentdoghich provide for the use of
interest reserves at June 30, 2010 was approxiyrsiél.0 million, of which $41.3 million was outstling at June 30, 2010 and $28.7
million remained to be advanced. Bancorp typicatigerwrites these construction loans with loanaie ratios remaining within
supervisory limits.

Non-performing Loans and Assets

Non-performing loans, which include non-accruahlwaf $9,640,000, loans past due over 90 daystdhaceruing of $616,000, and
loans accounted for as troubled debt restructwfr,548,000, totaled $13,804,000 at June 30, 204dh-performing loans were
$12,101,000 at December 31, 2009 including $893d00ans past due over 90 days and still accramdyloans accounted for as
troubled debt restructuring of $753,000. The inses@flected ongoing economic pressures as thesiececontinued and affected
more borrowers. All loans past due over 90 dayksditl accruing are well-collateralized and arehia process of collection. Non-
performing loans represent 0.93% of total loantuae 30, 2010 compared to 0.84% at December 39, 288 noted in the “Provision
for Loan Losses” section of this report, non-parfing loans are analyzed in management’s evaluafitime allowance and provision
for loan losses.
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Information summarizing non-performing assets,udelg non-accrual loans follows:

(Dollars in thousands) June 30, 201( December 31, 200!
Non-accrual loan: $ 9,64( $ 10,45t
Troubled debt restructurir 3,54¢ 752
Loans past due 90 days or more and still accr 61€ 89¢
Non-performing loan: 13,80« 12,10:
Foreclosed real ests 1,97¢ 1,55¢
Other foreclosed proper 60 60
Non-performing assel $ 15,84: $ 13,71;
Non-performing loans as a percentage of total Ic 0.99% 0.84%
Non-performing assets as a percentage of total a 0.85% 0.71%
Allowance for loan losses as a percentage o-performing loan: 16€% 165%

The increase in non-performing assets is largetytduhe increase in one troubled debt restruauas well as other real estate
owned. The addition of $2.8 million to troubledbtieestructuring is confined to one borrower. Masragnt believes it is in the best
interest of the Bank to grant concessions to tistorner and allow the customer adequate time tdteefbroperty securing the loan and
repay the loan. Because of the relatively low l@feon-performing assets as compared to peersc@p thus far has been able to
approach loan workouts and collateral sales inrdarty fashion to minimize losses. Should marlatditions worsen and non-
performing loans spike, this flexibility may be teed, and management may need to liquidate proloi@ns more rapidly, thus
increasing the possibility of larger losses.
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The following table sets forth the major classificas of non-accrual loans:

(in thousands)

Non-accrual loans by type June 30, 201( December 31, 200!

Commercial and industrii $ 217 $ 321
Construction and developme 3,83¢ 4,24¢
Real estate mortgai- commercial investmet 2,34 2,02¢
Real estate mortgar owner occupied commerci 79¢ 2,12z
Real estate mortgac 1-4 family residentia 1,61: 1,25¢€
Home equity 54t 452
Consume 284 33
Total loans $ 9,64( $ 10,45¢

The decrease in non-accrual loans reflects chaffgesbcertain non-accrual loans. Bancorp has lfigerowers, all in our primary
market, who account for $6,165,000 or 64% of totai-accrual loans. Each of these loans is secay@dmmercial or residential real
estate, and at June 30, 2010 there was a totafisaiocation in the allowance for loan lossetatmg $575,000, representing
management’s estimate of credit loss exposure.

Effects of Declines in Real Estate Collateral Valuge

Despite the fact that Bancorp’s principal marketuisville, has only experienced a 2.3% declineamh prices since 2008 (Source:
Federal Housing Finance Agency), further declimesoilateral values, including commercial propestimay indirectly impact
Bancorp’s ability to collect on certain real estim@ns when borrowers are dependent on the vafube oeal estate as a source of cash
flow. As borrowers experience difficulty, Bancarpaluates their cash flow as well as the collateshle to determine prospects for
collection. On an individual basis, loans are eatdd for changes in risk ratings, thereby affgctive provision and allowance for loan
losses. Home equity loans are typically underwrittéth consideration of the borrower’s overall fiveéal strength, without reliance on
the value of the collateral as a primary repaynsentce. Bancorp requires appraisals on real estateplication and assesses the
transaction and market conditions to determingdaies are needed at renewal. Additionally, Bgntgically evaluates the collate
condition and value upon classification as an imgzhiloan and upon foreclosure. Due to the abouteffs, the effects of declines in
real estate collateral value have been consider#tkiallowance for loan losses.

c) Liquidity

The role of liquidity is to ensure that funds avaitable to meet depositors’ withdrawals and boemvdemands to fund credit
commitments. This is accomplished by balancingigka in demand for funds with changes in the supptiiose funds. Liquidity is
provided by short-term liquid assets that can beseded to cash, investment securities availablsdte, various lines of credit
available to Bancorp, and the ability to attracids from external sources, principally depositsan®lgement has maintained a
significantly higher liquidity position in 2009 ar&10, which management considers prudent givenutrent operating environment.
Management believes it has the ability to incresesgosits at any time by offering rates slightlyt@gthan the market rate.
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Bancorp’s most liquid assets are comprised of alskelfor sale marketable investment securities faderal funds sold. Federal funds
sold totaled $42.6 million at June 30, 2010. ThHasestments normally have overnight maturities arelused for general daily
liquidity purposes. The fair value of the availafile sale investment portfolio was $211.7 milliarndane 30, 2010, and included an
unrealized net gain of $6.3 million. The portfoinzludes maturities of approximately $58.5 milliover the next twelve months,
which, combined with federal funds sold, offer dabsial resources to meet either new loan demamedarctions in Bancorp’s deposit
funding base. Bancorp pledges portions of its itaest securities portfolio to secure public funghats and securities sold under
agreements to repurchase. At June 30, 2010, totasiment securities pledged for these purposegrisad 38% of the available for
sale investment portfolio, leaving $130.6 millichumpledged securities.

Bancorp has a large base of core customer depdsfteed as demand, savings, and money market tiegoesunts. At June 30, 2010,
such deposits totaled $1.017 billion and represe@®% of Bancorp’s total deposits. Because these aeposits are less volatile and
are often tied to other products of Bancorp throlagly lasting relationships they do not put heargspure on liquidity. As of June 30,
2010, Bancorp had only $20.4 million or 1.4% oftateposits, in brokered deposits, which are dgt@emprised of Certificate of
Deposit Account Registry Service (CDARSs) depositprogram which allows Bancorp to accept custorepodits in excess of FDIC
limits through reciprocal agreements with othemmek participating banks in order to offer FDIC umance up to as much as $50
million in deposits.

With regard to credit available to Bancorp, the Bena member of the Federal Home Loan Bank of @imati (“FHLB”). As a
member, the Bank has access to credit productsedfiiLB. As of June 30, 2010, the Bank’s additidrarowing capacity with the
FHLB was approximately $129.8 million. Additionalithe Bank had federal funds borrowing lines veitinrespondent banks totaling
$105 million.

Bancorp’s liquidity depends primarily on the dividis paid to it as the sole shareholder of the B&dacorp had sufficient cash on
hand from its 2008 trust preferred securities d@ffgethat it was not necessary for the Bank to fgudrterly cash dividends or quarterly
interest payments on the trust preferred securitdéslune 30, 2010, the Bank may pay up to $718amiin dividends to Bancorp
without regulatory approval subject to the ongaiagital requirements of the Bank. Prior to thela@@tion of dividends, management
considers the effect such payments will have aal &ibckholders’ equity and capital ratios.

d) Capital Resources

At June 30, 2010, stockholdeesjuity totaled $162,035,000, an increase of $8pLsince December 31, 2009. See the Consoli
Statement of Changes in Stockholders’ Equity fothier detail of the change in equity since the en2009. Accumulated other
comprehensive income which, for Bancorp, consiéteebunrealized gains and losses on securitieiaie for sale and a minimum
pension liability adjustment, net of taxes, totef33886,000 at June 30, 2010 and $2,199,000 atrdleere31, 2009. The change since
year end is a reflection of maturities within thartfolio and the effect of change in interest raiaghe valuation of the Bardkportfolic
of securities available for sale. The unrealizedsion liability is adjusted annually by referebce@ipdated actuarial data.

Bank holding companies and their subsidiary bam&sequired by regulators to meet risk based dagtiimdards. These standards, or
ratios, measure the relationship of capital torahioation of balance sheet and off-balance shsks.riThe values of both balance
sheet and offalance sheet items are adjusted to reflect criclg. To be categorized as well capitalized, thaklBmust maintain a to
risk-based capital ratio of at least 10%; a Tieatio of at least 6%; and a leverage ratio of asi&%.
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The following table sets forth Bancorp’s and theBa risk based capital amounts and ratios as o€ B0, 2010 and December 31,

20009.
Minimum For Minimum For Well
June 30, 201( Actual Adequate Capitalized
(Dollars in thousands) Amount Ratio Amount Ratio Amount Ratio
Total risk-based capital (1
Consolidatec $ 217,35t 13.71%%$ 126,83: 8.0(%$ NA NA
Bank 169,65: 10.81% 125,55 8.0(%  156,93¢ 10.0(%
Tier | risk-based capital (1
Consolidatec 187,46° 11.8% 63,381 4.0(% NA NA
Bank 139,96( 8.92% 62,76: 4.0(% 94,14 6.0(%
Leverage (2
Consolidatec $ 187,46 10.3¢%$ 54,28¢ 3.0(% NA NA
Bank 139,96( 7.959%  52,94¢ 3.0%$ 88,24 5.00%
Minimum For Minimum For Well
December 31, 2009 Actual Adequate Capitalized
(Dollars in thousands) Amount Ratio Amount Ratio Amount Ratio
Total risk-based capital (1
Consolidatec $ 210,06 13.55% % 124,02 8.0(%$ NA NA
Bank 157,53! 10.2%  123,19! 8.0(%  153,99: 10.00%
Tier | risk-based capital (1
Consolidatec 180,73« 11.66% 62,00! 4.0(% NA NA
Bank 128,24! 8.3% 61,58: 4.0(% 92,37: 6.0(%
Leverage (2
Consolidatec $ 180,73« 10.1¢%$ 53,36¢ 3.0(% NA NA
Bl 128,24t 7.2¢%  53,14( 3.0(%$ 88,56 5.00%

(1) Ratio is computed in relation to risk-weighted &sse
(2) Ratio is computed in relation to average assets.
NA — Not applicable. Well capitalized is not defthfor holding companies in regulatory framework.

The variance between the consolidated and the Bagital ratios is largely due to the Bancerp008 issuance of $30 million of trt
preferred securities and a special dividend of ®#bon from the Bank to Bancorp in December 20@%art of a strategy to minimize
state bank taxes.

The ratio of tangible common equity to total targiassets, both non-GAAP measures, stood at 8.8886June 30, 2010, versus
8.54% at December 31, 2009. Bancorp provideg#tis, in addition to those defined by banking fdagrs, because of its widespread
use by investors as a means to evaluate the
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quality and adequacy of capital. See Non-GAAP iéel Measures section below for a reconciliatibthe calculation of this
measure to amounts reported under GAAP.

Non-GAAP Financial Measures

In addition to capital ratios defined by bankingukators, Bancorp considers various ratios whetuatiag capital adequacy, includii
tangible common equity to tangible assets, andiltdedgommon equity per share, all of which are GRAP measures. Bancorp
believes these ratios are important because afuhééspread use by investors as means to evataptal adequacy, as they reflect
level of capital available to withstand unexpeateatket conditions. Because GAAP does not incluagstal ratio measures, there are
no GAAP financial measures comparable to thesegaltihe following table reconciles Bancorp’s cadtioin of the measures to
amounts reported under GAAP.

(in thousands, except per share dat¢ June 30, 201( December 31, 200!
Total equity (a $ 162,03 $ 153,61
Less goodwill (682) (682)
Tangible common equity (t $ 161,35¢ $ 152,93:
Total assets (k $ 1,859,47: 1,791,47
Less goodwill (682) (682)
Total tangible assets ( $ 1,858,791 $ 1,790,79
Total shareholders' equity to total assets ( 8.71% 8.51%
Tangible common equity ratio (c/ 8.68% 8.5/%
Number of outstanding shares 13,69¢ 13,60"
Book value per share (a/ $ 11.8: % 11.2¢
Tangible common equity per share (¢ 11.7¢ 11.2<

Recently | ssued Accounting Pronouncements

In January 2010, the Financial Accounting Stand8&aizrd (FASB) issued Accounting Standards Upda®{p2010-06, Fair Value
Measurements and Disclosures — Improving Disclasal®ut Fair Value Measurements. The update esjogw disclosures
including significant transfers in and out of Ledednd Level 2 fair value measurements. AlsoAtBe& provides an update on the
reconciliation for fair value measurements usimgggicant unobservable inputs (Level 3). The nevwdguce is effective for interim a
annual periods beginning after December 15, 200& @ for the update on the reconciliation of Le¥éair value measurements,
which is effective for fiscal years beginning afla@cember 15, 2010. The portion that is currerffigctive did not have an impact on
Bancorp’s consolidated financial statements. Théigoothat is not yet effective is also not expedi® have an impact on Bancorp’s
financial statements.

In July 2010, the FASB issued ASU No. 2010-20, Disares about the Credit Quality of Financing Reakles and the Allowance for
Credit Losses, which requires significant new disates about the allowance for credit losses amdridit quality of financing
receivables, which for Bancorp includes loans aaddby letters of credit. The requirements arenitdégl to enhance transparency
regarding credit
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losses and the credit quality of loan and leaseivables. Under this statement, allowance for loases is to be disclosed by portfolio
segment, while credit quality information, impailedns and nonaccrual status are to be presenteldds. Disclosure of the nature
and extent, the financial impact and segment infdion of troubled debt restructurings will alsorequired. The disclosures are to be
presented at the level of disaggregation that mamagt uses when assessing and monitoring the pofisk and performance. This
ASU is effective for interim and annual reportingripods after December 15, 2010. The adoption df 2810-20 is expected to result
in additional quarterly and annual disclosures tueigig in the fourth quarter of 2010.

g) Recent Legislative Developments
The Dodd-Frank Wall Street Reform and Consumerdetimn Act of 2010 (the “Act”) was signed into lam July 21, 2010.
Generally, the Act is effective the day after itsssagned into law, but different effective dateplgo specific sections of the law.
Uncertainty remains as to the ultimate impact efAlet, which could have an adverse impact on thenitial services industry as a
whole and on Bancorp’s business, results of operatand financial condition.

Item 3. Quantitative and Qualitative Disclosuadout Market Risk

Information required by this item is included iert 2, “Management’s Discussion and Analysis of ko Condition and Results of
Operations.”

ltem 4. Controls and Procedures

Bancorp maintains disclosure controls and proceddesigned to ensure that it is able to collecirtfmation it is required to disclose in
reports it files with the Securities and Exchangen@ission (“SEC”)and to record, process, summarize and reportrifosmation within ths
time periods specified in the rules and forms ef #C. Based on their evaluation of Bancorp’sldéste controls and procedures as of the
end of the quarterly period covered by this repbe,Chief Executive and Chief Financial Officeediéve that these controls and procedures
are effective to ensure that Bancorp is able tiecglprocess and disclose the information it gaineed to disclose in reports it files with the
SEC within the required time periods.

Based on the evaluation of Bancorp’s disclosurdrosand procedures by the Chief Executive an@&fJfinancial Officers, there were no
significant changes during the quarter ended JOn@ELO in Bancor internal control over financial reporting thashmaaterially affected, «
is reasonably likely to materially affect, Bancariternal control over financial reporting.
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PART Il — OTHER INFORMATION

ltem 2. Unreqistered Sales of Equity Securiiied Use of Proceeds

The following table shows information relating teetrepurchase of shares of common stock by Barmtoipg the three months ended June
30, 2010.

Total number of Maximum Number of
Total number of Shares Purchased as Shares that May Yet Be
Shares Average price Part of Publicly Purchased Under the
Purchased (1) Paid Per Share Announced Plan (2) Plan

April 1 - April 30 — 8 — — —
May 1- May 31 4,16¢ 23.9¢ — —
June 1- June 3( = = = =
Total 4,16¢ $ 23.9¢ — —

(1) Second quarter 2010 activity represents sharesrgigred by officers, the fair value of which eqdalee exercise price of stock
options. This activity has no impact on the nuntfeshares that may be purchased under a Boara»aggbplan.

(2) The Board of Directors of S.Y. Bancorp Inc. firpipaoved a share buyback plan in 1999, and in Fep2@05, July 2007, and
November 2007 expanded the plan to allow for tipeimehase of additional shares. The stock repuechamyram expired in November
2008, and has not been renewed.

Item 6. _Exhibits

The following exhibits are filed or furnished apat of this report:

Exhibit
number Description of exhibit
31.1 Certifications pursuant to Section 302 of the Saek-Oxley Act by David P. Heintzma
31.2 Certifications pursuant to Section 302 of the Saek-Oxley Act by Nancy B. Davi
32 Certifications pursuant to 18 U.S.C. Section 1
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SIGNATURES

Pursuant to the requirements of the Securities &xgé Act of 1934, the registrant has duly causisdréport to be signed on its behalf by the
undersigned thereunto duly authorized.

S.Y. BANCORP, INC.
Date: August 5, 2010 By: /s/ David P. Heintzma

David P. Heintzman, Chairms
and Chief Executive Office

Date: August 5, 2010 By: /s/ Nancy B. Davit
Nancy B. Davis, Executive Vice Preside
Treasurer and Chief Financial Offic
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Exhibit 31.1

CERTIFICATION PURSUANT TO SECTION 302 OF THE SARBAN ES-OXLEY ACT

I, David P. Heintzman, certify that:

1. | have reviewed this quarterly report on FormQ0f S.Y. Bancorp, Inc.;

2. Based on my knowledge, this report does notadoriny untrue statement of a material fact or dmnéttate a material fact necessary to
make the statements made, in light of the circuntgts.under which such statements were made, nistatdisg with respect to the period
covered by this report;

3. Based on my knowledge, the financial statememid,other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amngtfe@ periods presented in this report;

4. The registrant’s other certifying officer andrk responsible for establishing and maintainisgldsure controls and procedures (as defined
in Exchange Act Rules 13a-15(e) and 15d-15(e))iatednal control over financial reporting (as definin Exchange Act Rules 13a-15(f) and
15d-15(f)) for the registrant and have:

a) Designed such disclosure controls and procedaresused such disclosure controls and procedoifes designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhgibsidiaries, is made known to us by
others within those entities, particularly durihg tperiod in which this report is being prepared;

b) Designed such internal control over financigloting, or caused such internal control over frahreporting to be designed under
our supervision, to provide reasonable assuramgadiang the reliability of financial reporting atfie preparation of financial statements
for external purposes in accordance with geneealbepted accounting principles;

c) Evaluated the effectiveness of the registradisslosure controls and procedures and presentisineport our conclusions about the
effectiveness of the disclosure controls and proees] as of the end of the period covered by #psnt, based on such evaluation; and

d) Disclosed in this report any change in the tegid’s internal control over financial reportirttgat occurred during the registrant’s most
recent fiscal quarter (the registrant’s fourth dilsguarter in the case of an annual report) thatnhaterially affected, or is reasonably
likely to materially affect, the registrant’s intedl control over financial reporting; and

5. The registrant’s other certifying officer anbdve disclosed, based on our most recent evaluatioernal controls over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct@spersons performing the equivalent
functions):

a) All significant deficiencies and material weakses in the design or operation of internal corvelr financial reporting which are
reasonably likely to adversely affect the registeability to record, process, summarize and refiwancial information; and

b) Any fraud, whether or not material, that invaveanagement or other employees who have a signifiole in the registrargtinterna
control over financial reporting.

Date: August 5, 2010 By: /s/ David P. Heintzma

David P. Heintzmar
Chairman ant
Chief Executive Office




Exhibit 31.2

CERTIFICATION PURSUANT TO SECTION 302 OF THE SARBAN ES-OXLEY ACT

I, Nancy B. Davis, certify that:

1. | have reviewed this quarterly report on FormQ0f S.Y. Bancorp, Inc.;

2. Based on my knowledge, this report does notadoriny untrue statement of a material fact or dmnéttate a material fact necessary to
make the statements made, in light of the circuntgts.under which such statements were made, nistatdisg with respect to the period
covered by this report;

3. Based on my knowledge, the financial statememid,other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amngtfe@ periods presented in this report;

4. The registrant’s other certifying officer andrk responsible for establishing and maintainisgldsure controls and procedures (as defined
in Exchange Act Rules 13a-15(e) and 15d-15(e))iatednal control over financial reporting (as definin Exchange Act Rules 13a-15(f) and
15d-15(f)) for the registrant and have:

a) Designed such disclosure controls and procedaresused such disclosure controls and procedoifes designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhgibsidiaries, is made known to us by
others within those entities, particularly durihg tperiod in which this report is being prepared;

b) Designed such internal control over financigloting, or caused such internal control over frahreporting to be designed under
our supervision, to provide reasonable assuramgadiang the reliability of financial reporting atfie preparation of financial statements
for external purposes in accordance with geneealbepted accounting principles;

c) Evaluated the effectiveness of the registradisslosure controls and procedures and presentisineport our conclusions about the
effectiveness of the disclosure controls and proees] as of the end of the period covered by #psnt, based on such evaluation; and

d) Disclosed in this report any change in the tegid’s internal control over financial reportirttgat occurred during the registrant’s most
recent fiscal quarter (the registrant’s fourth dilsguarter in the case of an annual report) thatnhaterially affected, or is reasonably
likely to materially affect, the registrant’s intedl control over financial reporting; and

5. The registrant’s other certifying officer anbdve disclosed, based on our most recent evaluatioernal controls over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct@spersons performing the equivalent
functions):

a) All significant deficiencies and material weakses in the design or operation of internal corvelr financial reporting which are
reasonably likely to adversely affect the registeability to record, process, summarize and refiwancial information; and

b) Any fraud, whether or not material, that invaveanagement or other employees who have a signifiole in the registrargtinterna
control over financial reporting.

Date: August 5, 2010 By: /s/ Nancy B. Davit

Nancy B. Davis, Executive Vic
President, Treasurer and Ch
Financial Officer




Exhibit 32

CERTIFICATION PURSUANT TO 18 U.S.C. SECTION 1350, AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with this quarterly report of S.Y.r8arp, Inc. on Form 10-Q for the period ending J80g2010 (the “Report”), we, the
undersigned, certify, pursuant to 18 U.S.C. secti®®0, as adopted pursuant to section 906 of tHeaBas-Oxley Act of 2002, that, to the
best of our knowledge and belief: (1) The Repdityfcomplies with the requirements of Section 13{a)l5(d) of the Securities Exchange .
of 1934; and (2) The information contained in trepBrt fairly presents, in all material respects, fihancial condition and results of
operations of S.Y. Bancorp, Inc. as of and forghgods presented in the Report.

Date: August 5, 2010 By: /s/ David P. Heintzma
David P. Heintzmar
Chairman ant
Chief Executive Office

Date: August 5, 2010 By: /s/ Nancy B. Davit
Nancy B. Davis
Executive Vice President, Treasurer
Chief Financial Officel

A signed original of this written statement required by section 906 has been provided to S.Y. Banconmc. and will be retained by S.Y.
Bancorp, Inc. and furnished to the Securities and &change Commission or its staff upon request.




