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Part |
Item 1. Business

S. Y. Bancorp, Inc. (“Bancorp” or “Companyijas incorporated in 1988 and is a Kentucky corpomdteadquartered in Louisville, Kentuc
Bancorp is a bank holding company registered veititl subject to supervision, regulation and exanundty the Board of Governors of the
Federal Reserve System. Bancorp has two subssli&@ieck Yards Bank & Trust Company (the Bank) &nd. Bancorp Capital Trust Il (the
Trust). The Bank is wholly owned and is a statetelnad bank. Because Bancorp has no operatiorns o#n, its business and that of the
Bank are essentially the same. The operationseoBaink are fully reflected in the consolidatefinial statements of Bancorp. Accordin
references to “Bancorp” in this document may encasspboth the holding company and the Bank. ThetTswa Delaware statutory trust that
is a 100%-owned finance subsidiary of Bancorp. I$ete 11 to Bancorg' consolidated financial statements for furthecaision of the Tru:
and its accounting treatment.

Stock Yards Bank & Trust Company

Stock Yards Bank & Trust Company is the bankingsgdiary of Bancorp and was chartered in 1904. Baek is headquartered in Louisvi
Kentucky and provides commercial and personal lman&ervices in the Louisville, Kentucky, Indianapplndiana and Cincinnati, Ohio
metropolitan markets through 30 full service bagkiffices (See “ITEM 2. PROPERTIES”). The Banklertered under the laws of the
Commonwealth of Kentucky. In addition to tradittdcommercial and personal banking activities,Baak has an investment management
and trust department offering a wide range of tagshinistration, investment management, retirepknning, estate administration and
financial planning services. This department oerander the name of Stock Yards Trust Compare Bank also originates and sells
singlefamily residential mortgages through Stock Yardstgage Company. Additionally, the Bank offers sé&@s brokerage services in t
name of Stock Yards Financial Services throughreangement with a third party broker-dealer. Se&N3 to Bancorp’s consolidated
financial statements for the year ended Decembg2(@10 for information relating to the Bank’s buess segments.

At December 31, 2010, the Bank had 475 full-timeieglent employees. Management of Bancorp stitiwdse an employer of choice and
considers the relationship with employees to bedgoo

Supervision and Regulation

Bank holding companies and commercial banks amnektely regulated under both federal and stats.l&my change in applicable laws or
regulations may have a material effect on the lassimnd prospects of Bancorp and the Bank.

Bancorp, as a registered bank holding companyligest to the supervision of and regulation byFeederal Reserve Board under the Bank
Holding Company Act of 1956. In addition, Bancaspsubject to the provisions of Kentucky’s bankiag$ regulating bank acquisitions and
certain activities of controlling bank shareholders

Kentucky and federal banking statutes delineatmssible activities for Kentucky state-charteredkm Kentucky’s statutes, however,
contain a super parity provision for Kentucky bahksing a top one or two rating in its most reaegulatory examination. This provision
allows a state bank to engage in any banking &gftiviwhich a national bank in Kentucky, a statalbaperating in any other state, or a
federally chartered thrift could engage. The bamist first obtain a legal opinion specifying thatstory or regulatory provisions that permit
the activity.

The Bank is subject to the supervision of the Faldeeposit Insurance Corporation and the Kentuckpdtment of Financial Institutions.
The Federal Deposit Insurance Corporation (FDIG)ias the deposits of the Bank to the current maxisnof $250,000 per depositor for
time and demand deposit accounts and self-direete@dment accounts. In addition, the FDIC inswakbalances in non-interest bearing
demand deposit accounts of the Bank through Dece81he2012 as part of the Dodd-Frank Wall StredbRe and Consumer Protection Act
signed into law in 2010.
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The Riegle-Neal Interstate Banking and Branchirficiehcy Act of 1994 (the 1994 Act) removed state Ibarriers to interstate bank
acquisitions and permits the consolidation of istizle banking operations. Under the 1994 Act, aaedycapitalized and managed bank
holding companies may acquire banks in any statgest to Community Reinvestment Act compliancampbance with federal and state
antitrust laws and deposit concentration limits anbject to any state laws restricting the transaciKentucky banks are also permitted to
acquire a branch in another state if permittedaloy of the other state. Kentucky currently allows-of-state banks to enter Kentucky to
provide banking services on the same terms tharau€ky bank could enter that bank’s state.

The Gramm-Leach-Bliley Act (the GLB Act) allows faffiliations among banks, securities firms andinasce companies by means of a
financial holding company (FHC). In most cases,dteation of an FHC is a simple election and ndtiicthe Federal Reserve Board. The
GLB Act requires that, at the time of establishmafrdn FHC, all depository institutions within thadrporate group must be “well managed”
and “well capitalized” and must have received agpof “satisfactory” or better under its most ret€ommunity Reinvestment Act
examination. Further, non-banking financial firnfar @xample an insurance company or securities) fimay establish an FHC and acquire a
depository institution. While the distinction bewvebanks and non-banking financial firms has béemibg over recent years, the GLB Act
makes it less cumbersome for banks to offer sesviibleancial in nature” but beyond traditional cormrial banking activities. Likewise, non-
banking financial firms may find it easier to offegrvices that had, heretofore, been provided pilyrtay depository institutions.
Management of Bancorp has chosen not to becomél@naf this time, but may choose to do so in thertut

In 2001, the Uniting and Strengthening America bgvitling Appropriate Tools Required to Intercept @bstruct Terrorism Act of 2001
(The “USA Patriot Act”) was signed into law. The A®atriot Act substantially broadened the scopd &. anti-money laundering laws and
regulations by imposing significant new compliaacel due diligence obligations, creating new crigmes penalties and expanding the extra-
territorial jurisdiction of the United States. TheS. Treasury Department issued a number of ragaatmplementing the USA Patriot Act
that apply certain of its requirements to finanaiatitutions such as Bancorp’s broker-dealer sligj. The regulations impose new
obligations on financial institutions to maintaippaopriate policies, procedures and controls teaeprevent and report money laundering
and terrorist financing.

On October 3, 2008, in response to the stressesierped in the financial markets, the EmergenaynBmic Stabilization Act (EESA) was
enacted. Pursuant to its authority under EESA, dusecreated the TARP Capital Purchase Program X Gider which the Treasury
Department would invest up to $250 billion in serpeeferred stock of U.S. banks and savings asocgor their holding companies.
Although it was approved for participation, Bancdgzlined to participate in federal TARP fundingdese its capital levels were and remain
significantly in excess of what is required to loesidered “well-capitalized” under regulatory stards.

In May 2009, as part of its efforts to rebuild heposit Insurance Fund DIF, the FDIC levied a sglexssessment applicable to all insured
depository institutions totaling 5 basis pointeath institution’s total assets less Tier 1 capisabf June 30, 2009. In lieu of further special
assessments, in November 2009, the FDIC requitédsaked depository institutions, with limited eytions, to prepay their estimated
quarterly risk-based assessments for the fourthtepuaf 2009 and for all of 2010, 2011 and 2012e HDIC also adopted a uniform three-
basis point increase in assessment rates effamtidanuary 1, 2011.

The Dodd-Frank Wall Street Reform and Consumerdetimn Act of 2010 (the “Dodd-Frank Act”) was sighiato law in July 2010.
Generally, the Act was effective the day afterasvsigned into law, but different effective datpplg to specific sections of the law. This
new extensive and complex legislation contains nraaw provisions affecting the banking industry iring:

. Creation of a new Bureau of Consumer Financiald@tain
. Determination of debit card interchange rates leyRderal Reserve Board
. New regulation over derivative instruments
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. Establishment of new powers enabling federal ragtdao seize and dismantle troubled financial §irm
. Phase outs of certain forms of trust preferred dadthybrids previously included as bank capital
. Increases to FDIC deposit coverage, increased paamkiums, and numerous other provisions affectimgnicial institution

regulation, oversight of certain non-banking orgations, investor protection, etc.

Uncertainty remains as to the ultimate impact ef@fodd-Frank Act, which could have an adverse impacdhe financial services industry as
a whole and on Bancorp’s business, results of ¢ipasaand financial condition.

In February 2011, per the Dodd-Frank Act, the Fd@efined the deposit assessment base as aversgmidated total assets minus average
tangible equity, and adopted a new assessmergchselule effective April 1, 2011. Management eip#te new assessment base will
decrease the Company’s FDIC insurance expense doe&eginning in 2011, based on the assessmeatasti@blished in the final rule.

Available Information

Bancorp files reports with the SEC including thenéial Report on Form 10-K, quarterly reports on FA0¥Q, current event reports on
Form 8-K and proxy statements, as well as any aments to those reports. The public may read ang aop materials the Registrant files
with the SEC at the SEC’s Public Reference RoofrDatF Street, NE, Washington, DC 20549. The puhbgy obtain information on the
operation of the Public Reference Room by callmg$EC at 1-800-SEQ330. The SEC maintains an internet site that ¢ost@ports, prox
and information statements and other informatiaarding issuers that file electronically with theGat http://www.sec.gov. Bancorp’s
Annual Report on Form 10-K, quarterly reports omnrd 0-Q, current reports on Form 8-K, and amendmenthose reports filed or
furnished pursuant to section 13(a) or 15(d) offlRehange Act are accessible at no cost on Barsargb site at http://www.syb.com after
they are electronically filed with or furnishedttee SEC.

Item 1A. Risk Factors

Investments in Bancorp’s common stock or trustgarefl securities involve risk, and Bancorp’s padfility and success may be affected by a
number of factors including those discussed below.

Our financial condition and profitability depend significantly on local and national economic conditias.

Our success depends on general economic condii@hdocally and nationally. Most of our customars in the Louisville metropolitan
area with a growing number of customers in thedndpolis and Cincinnati markets. Some of our ¢usts are directly impacted by the lo
economy while others have more national or globairess dealings. Some of the factors influencargegal economic conditions include
recession, unemployment, and inflation. Economiwd@ons have an impact on the demand of our custsiior loans, the ability of some
borrowers to repay these loans, availability ofai#s and the value of the collateral securingdtieans.

We offer a variety of secured loans, including caencral lines of credit, commercial term loans, restate, construction, home equity,
consumer and other loans. Over half of our loaassacured by real estate (both residential and @rmiat) in our market area. Adverse
changes in the local or national economy could tieglg affect our customer’s ability to pay thesais. If borrowers are unable to repay
their loans from us and there has been deterioratithe value of the loan collateral, we couldex@nce higher loan losses. Additional
increases in loan loss provisions may be necegsdng future. Deterioration in the quality of awredit portfolio could have a material
adverse effect on our financial condition, resafteperations, and ultimately our capital.

5
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Declines in the housing market over the past fearg,gfalling home prices, increasing foreclosuvegmployment and under employment
have negatively impacted the credit performancealf estate related loans and resulted in sigmifisaite downs of asset values by many
financial institutions. These write downs have ealsiany financial institutions to seek additioragpital, to reduce or eliminate dividends, to
merge with larger and stronger institutions andsdme cases, to fail. This market turmoil has ¢edrt increased level of commercial and
consumer delinquencies, lack of consumer confidencesased market volatility and widespread reiduodf business activity generally. To
date, the impact of these adverse conditions hialseen severe in the primary markets we serve.|8moarket conditions worsen and
foreclosed assets increase significantly, Bancdtgssbility to approach collateral sales in an erg fashion to minimize losses may be
reduced and management may be forced to liquidatdgm loans more rapidly, thus increasing the tosthese assets. If current levels of
market disruption and volatility continue or poiatlly worsen, there can be no assurance that wenatilexperience an adverse effect, which
may be material, to our financial condition andutessof operations.

Significant stock market volatility could negatively affect our financial results.

Capital and credit markets experience volatilitd aisruption from time to time. These conditiotage downward pressure on credit
availability, credit worthiness and our customenslinations to borrow. Prolonged volatility osagnificant disruption could negatively
impact our customers’ ability to seek new loantoaepay existing loans. The personal wealth afiyra our borrowers and guarantors has
historically added a source of financial strengticértain loans and could be negatively impacteddwere market declines. Sustained
reliance on their personal assets to make loan eatsmwould result in deterioration of their liguidiand could result in loan defaults.

Trust assets under management are expressed maémmarket value, and a significant portion of feeme is based upon those values.
Fees earned are directly affected by the performafthe equity and bond markets. Declines intasslaes result in a decrease in income
from investment management and trust services.

If our actual loan losses are greater than our allwance assumption for loan losses, our earnings coullecrease.

Our loan customers may not repay their loans adtgitd the terms of these loans, the collateraligeg the payment of these loans may be
insufficient to ensure repayment and the wealthuzfrantors providing guarantees to support theseslmay be insufficient to aid in the
repayment of these loans. Accordingly, we may grpee significant credit losses which could haweaterial adverse effect on operating
results. We make various assumptions and judgnadmaist the collectability of our loan portfoliocinding the creditworthiness of our
borrowers and the value of real estate and otlsmtsserving as collateral for repayment of manyuofloans. In determining the adequac
the allowance for loan losses, we consider, amaingrdactors, our loan loss experience and an atialuof economic conditions. There has
been continued economic softness, particularly plaghnhousing and commercial real estate marketigond. If our assumptions prove to
incorrect or economic problems are worse than ptegk our current allowance may not be sufficientdver loan losses and adjustments
be necessary to allow for different economic caad# or adverse developments in our loan portfoBoch additions to our allowance, if
necessary, could have a material adverse impagtiofinancial results.

In addition, federal and state regulators peridfjicaview our allowance for loan losses and mayuiee an increase in our provision for loan
losses or loan charge-offs. If the regulatory agenequire any increase in our provision for lt@ses or loan charge-offs for which we had
not allocated, it would have a negative effect enincome.
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Fluctuations in interest rates could reduce our préitability.

Our primary source of income is from the differebetween interest earned on loans and investmadttha interest paid on deposits and
borrowings. We expect to periodically experiengaps” in the interest rate sensitivities of oureésand liabilities, meaning that either our
interest-bearing liabilities will be more sensitigechanges in market interest rates than ourdstezarning assets, or vice versa. In either
event, if market interest rates should move copti@our position, this “gap” will work against asd our earnings may be negatively
affected.

Many factors affect the fluctuation of market imstrrates, including, but not limited to the foliagy.

* Inflation or deflation;

*  recession;

e arise in unemployment;

» tightening money supply;

* international disorder and instability in foreigndncial markets;
» the Federal Reserve reducing rates; and

» competition from other financial institutions.

Prevailing interest rates are at historically l@wdls, and indications are that the Federal Reseitlvikely maintain the low rates for much
the upcoming year. An increase in interest rategdo 2% will decrease our net interest incomanarily because the majority of our
variable rate loans have floors of 4% or higheep@sit rates generally do not reprice as quicklpass. Once rates begin to rise, our net
interest margin likely will be negatively affectadtil the increase exceeds 75 basis points froraytsdevels. Our asset-liability management
strategy, which is designed to mitigate our rigkrirchanges in market interest rates, may not e=talprevent changes in interest rates from
having a material adverse effect on our resulgpeirations and financial condition. Our most ré@amnings simulation model estimating
impact of changing interest rates on earnings atdinet interest income will increase by approietyed.9% if interest rates immediately
decrease 100 basis points for the next 12 montthslacrease approximately 0.3% if rates increaseba®i® points. Additionally, we have
observed that competitor banks may be willing tp r@aes on deposits well in excess of normal maiktets, depending on their liquidity
needs.

Competition with other financial institutions could adversely affect our profitability.

We operate in a highly competitive industry thatlddbecome even more competitive as a result adlegiiye, regulatory and technological
changes and continued consolidation. We face vigooompetition from banks and other financial imgtons. A number of these banks and
other financial institutions have substantiallyayes resources and lending limits, larger branahesys and a wider array of banking services.
Additionally, we encounter competition from smak@mmunity banks in our markets. We also compétie ether non-traditional providers
of financial services, such as brokerage firmsjiasce companies and credit unions. This compefitiay reduce or limit our margins on
banking services, reduce our market share and selyeaffect our results of operations and financaidition.

Our accounting policies and methods are critical td(how we report our financial condition and resultsof operations. They require
management to make estimates about matters that arencertain.

Accounting policies and methods are fundamenthbie we record and report our financial conditiod a@sults of operations. We must
exercise judgment in selecting and applying thesewunting policies and methods so they comply Wigmerally Accepted Accounting
Principles in the United States (US GAAP).

We have identified certain accounting policies e critical because they require managementgmueht to ascertain the valuations of
assets, liabilities, commitments and contingendegariety of factors could affect the ultimate walthat is obtained either when earning
income, recognizing an expense, recovering an,assetducing a liability. We have established dietbpolicies and control procedures that
are intended to ensure these critical accountitimates and judgments are well controlled and apptonsistently. In addition, the policies
and procedures are intended to ensure that thegsdor changing methodologies

7
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occurs in an appropriate manner. Because of thertaioty surrounding our judgments and the estimmpégtaining to these matters, there can
be no assurances that actual results will not diften those estimates. See the “Critical Accoumfolicies” in the “Management’s
Discussion and Analysis of Financial Condition &ebults of Operations” for more information.

An extended disruption of vital infrastructure or a security breach could negatively impact our busings, results of operations, and
financial condition.

Our operations depend upon, among other thingsnfnaistructure, including equipment and facilitigsxtended disruption of vital
infrastructure by fire, power loss, natural disgsielecommunications failure, information systdmsaches, terrorist activity or the domestic
and foreign response to such activity, or othen&eutside of our control could have a materiaiease impact on the financial services
industry as a whole and on our business, resuldpefations and financial condition. Our busines®very plan may not work as intended or
may not prevent significant interruption of our cggéons. The occurrence of any failures, intetian, or security breaches of our
information systems could damage our reputaticsyltén the loss of customer business, subjecb @sltlitional regulatory scrutiny, or expt

us to civil litigation and possible financial lidiby, any of which could have an adverse effecban financial condition and results of
operation.

We operate in a highly regulated environment and mabe adversely affected by changes in federal, staind local laws and
regulations.

We are subject to extensive regulation, superviaiwhexamination by federal and state banking aitigm Any change in applicable
regulations or federal or state legislation cowdgidha substantial impact on our bank and its ojpeisat Additional legislation and regulations
may be enacted or adopted in the future that csighificantly affect our powers, authority and ogt@ns, which could have a material
adverse effect on our financial condition and ressof operations. Further, regulators have sigaift discretion and power to prevent or
remedy unsafe or unsound practices or violatiodaw$ by banks and bank holding companies in thtspeance of their supervisory and
enforcement duties. The exercise of regulatorygraway have negative impact on our results of djpgrsand financial condition.

ltem 1B. Unresolved Staff Comments

Bancorp has no unresolved SEC staff comments.

Item 2. Properties

The principal offices of Bancorp and the Bank aeated at 1040 East Main Street, Louisville, Kekyud@'he Bank’s operations center is a
part of the main office complex. In addition to thain office complex, the Bank owned fourteen bhapimperties at December 31, 2010,
of which are located on leased land. At that dd&eBank also leased fifteen branch facilitie$.th@ thirty banking locations, twenty-five are
located in the Louisville MSA, two are located mdlanapolis MSA and three are located in the CimainMSA. See Notes 5 and 17 to
Bancorp’s consolidated financial statements forybar ended December 31, 2010, for additional médion relating to amounts invested in
premises, equipment and lease commitments

Item 3. Legal Proceedings

See Note 17 to Bancorp’s consolidated financidaestants for the year ended December 31, 2010nfomnation relating to legal
proceedings.

Item 4. [Reserved]

None
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Executive Officers of the Registrant

The following table lists the names and ages d3eakember 31, 2010 of all current executive offiadfrBancorp and the Bank. Each
executive officer is appointed by Bancorp’s Boafdaectors to serve at the discretion of the Bodtdere is no arrangement or
understanding between any executive officer of Bgmor the Bank and any other person(s) pursuawhioh he/she was or is to be selected
as an officer.

Name and Age Position and Offices

of Executive Officer with Bancorp and/or the Bank

David P. Heintzman Chairman of the Board of Directors and Chief Exaeu©Officer of
Age 51 Bancorp and the Bar

James A. Hillebrand President and Director of Bancorp and the Bank

Age 42

Kathy C. Thompson Senior Executive Vice President and Director of 8ap and the Bank
Age 49

Nancy B. Davis Executive Vice President, Secretary, TreasurerGmdf Financial
Age 55 Officer of Bancorp and the Bat

William M. Dishman Il Executive Vice President and Chief Risk Officetlod Bank

Age 47

Gregory A. Hoeck Executive Vice President of the Bank

Age 60

Philip S. Poindexter Executive Vice President and Chief Lending Offioéthe Bank
Age 44

T. Clay Stinnett Executive Vice President and Chief Strategic OffizeBancorp and
Age 37 the Bank

Mr. Heintzman was appointed Chairman and Chief Httee Officer effective in January 2006. Priorii®, he served as President of
Bancorp and the Bank since 1992. Mr. Heintzmarejoithe Bank in 1985.

Mr. Hillebrand was appointed President effectivduty 2008. Prior thereto, he served as Execitice President and Director of Private
Banking of the Bank since 2005. From 2000 to 20@4served as Senior Vice President of Private BankMr. Hillebrand joined the Bank
1996.

Ms. Thompson was appointed Senior Executive ViasiBlent in January 2006. Prior thereto, she demgeExecutive Vice President of
Bancorp and the Bank. She joined the Bank in 19@PissManager of the Investment Management andt Drepartment.

Ms. Davis was appointed Executive Vice PresiderBaricorp and the Bank in 1999 and Chief Financféitér in 1993. She joined the Ba
in 1991.

Mr. Dishman joined the Bank and was appointed EtreelVice President and Chief Risk Officer in Fedmy2009. Prior thereto, he served
as Executive Vice President and Chief Credit Offfoe National City Bank’s Kentucky and Tennessegrkats from 2004 to 2009.

Mr. Hoeck joined the Bank and was appointed ExgeWwdice President in May 1998. He is the manad@&atail Banking for the Bank.

Mr. Poindexter was appointed Chief Lending Offiseduly 2008. Prior thereto, he served as ExeeWiice President and Director of
Commercial Lending. Mr. Poindexter joined the BamR004.
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Mr. Stinnett was appointed Executive Vice Presidart Chief Strategic Officer in February 2011.oPthereto, he served as Senior Vice
President and Chief Strategic Officer since 200B. Stinnett joined the Bank in 2000.

Part Il
Item 5. Market for Registrant’s Common Equity, Related Stod&holder Matters and Issuer Purchases of Equity Seatties

Bancorp’s common stock is traded on the NASDAQ @l@elect Market under the ticker symbol SYBT.oPto July 2006, the stock traded
on the American Stock Exchange under the symbol SYie table below sets forth the quarterly higt Emv market closing prices of
Bancorp’s common stock and dividends declared Ipares The payment of dividends by the Bank to Bgm@osubject to the restriction
described in Note 16 to the consolidated finanstialements. Management believes that Bancorp avillicue to generate adequate earnin
continue and pay dividends on a quarterly basis.D&cember 31, 2010, Bancorp had approximatelyllsB2reholders of record, and
approximately 3,300 non-objecting beneficial owrfeo&ling shares in nominee or “street” name.

2010 2009
Cash dividends Cash dividends
Quarter High Low declared High Low declared
First $ 23.3¢  $ 20.0C $ 017 $ 275 $ 18.6¢ $ 0.17
Seconc 24.9¢ 22.8¢ 0.17 27.3¢ 23.6¢ 0.17
Third 25.4¢ 22.9¢ 0.17 25.07 21.5¢€ 0.17
Fourth 25.2( 23.8¢ 0.1¢ 23.8¢ 21.17 0.17

The following table shows information relating teetrepurchase of shares of common stock by Barmtoipg the three months ended
December 31, 2010.

Total Number of Maximum Number

Total Number of Shares Purchased as of Shares that May

Shares Average Price Paid Part of Publicly Yet Be Purchased

Purchased (1) Per Share Announced Plan (2) Under the Plan
October -October 31 — % — — —
November -November 3( 40¢ 25.2( — —
December 1-December 31 4,192 25.0¢ = —
Total 4,60] $ 25.1( — —
1) Fourth quarter 2010 activity represents shareesdared by officers, the fair value of which eqddlee exercise price of stock

options. This activity has no impact on the nundfeshares that may be purchased under a Boarareggbplan.

2 The Board of Directors of S.Y. Bancorp Inc. firgpaoved a share buyback plan in 1999, and in 26052807 expanded the plan to
allow for the repurchase of additional shares. Jtbek repurchase program expired in November 2808 has not been renewed.

The following performance graph and data shallbeotieemed filed for purposes of Section 18 of #euBties Exchange Act of 1934 or
otherwise subject to the liabilities of that sewtinor shall it be deemed soliciting material dojeat to Regulation 14A of the Exchange Ac
incorporated by reference in any filing under thxeltange Act or the Securities Act of 1933, excepilaall be expressly set forth by specific
reference in such filing.
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The graph compares the performance of Bancorp Can8tack to the Russell 2000 index, the SNL NASDA&hBindex and the SNL
Midwest Bank index for Bancorg’last five fiscal years. The graph assumes theevad the investment in Bancorp Common Stock arehist
index was $100 at December 31, 2005 and that\atletids were reinvested.
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Period Ending
Index 12/31/05 12/31/06 12/31/07 12/31/08 12/31/09 12/31/10
S.Y. Bancorp, Inc 100.0( 120.0¢ 105.3: 124.3: 99.41 117.7:
Russell 2000 Inde 100.0¢ 118.31 116.5: 77.1¢ 98.11 124.4¢
SNL Midwest Bank Inde: 100.0( 115.5¢ 90.0¢ 59.2i 50.2¢ 62.3¢
SNL NASDAQ Bank Inde: 100.0(¢ 112.2% 88.1¢ 64.01 51.9¢ 61.2%
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Iltem 6. Selected Financial Data

Selected Consolidated Financial Data

Years ended December 3

(Dollars in thousands except per share date 2010 2009 2008 2007 2006

Net interest incom $ 66,87¢ $ 58,67¢ $ 56,85¢ $ 53,69 $ 53,87¢
Provision for loan losse 11,46¢ 12,77¢ 4,05( 3,52¢ 2,10(
Net income 22,95:¢ 16,30¢ 21,67¢ 24,05 22,89¢
Per share data

Net income, basi $ 168 $ 1.2C $ 161 $ 1.7C $ 1.5¢
Net income, dilutec 1.67 1.1¢ 1.5¢ 1.67 1.5¢
Cash dividends declart 0.6¢ 0.6¢ 0.6¢ 0.6: 0.57
Book value 12.3i 11.2¢ 10.72 9.7¢ 9.54
Market value 24 .5t 21.3¢ 27.5( 23.9¢ 28.0(
Average balances

Stockholder equity $ 16357: $ 150,72: $ 136,11: $ 13935 $  131,97:
Assets 1,847,45 1,717,47. 1,567,96 1,413,61. 1,353,65.
Federal Home Loan Bank advan: 69,15¢ 80,90: 86,01 65,69¢ 34,46¢
Long-term debt 40,90: 40,93( 3,361 93 10,45¢
Selected ratios

Return on average ass 1.24% 0.95% 1.3¢% 1.7(% 1.6%%
Return on average stockholc’ equity 14.0: 10.8: 15.9: 17.2¢ 17.3¢
Average stockholde’ equity to average ass¢ 8.8t 8.7¢ 8.6¢ 9.8¢ 9.7t
Net interest rate sprei 3.6¢€ 3.3t 3.51 3.4¢ 3.71
Net interest rate margin, fully t-equivalent 3.9¢ 3.6¢ 3.9¢ 4.1¢ 4.37
Efficiency ratio 56.01 58.7( 57.2i 54.6¢ 55.7¢
Non-performing loans to total loar 1.2¢ 0.84 0.3t 0.2¢ 0.5¢
Non-performing assets to total ass 1.3C 0.77 0.3¢ 0.4¢ 0.6t
Net charge offs to average loe 0.4C 0.5¢ 0.1¢€ 0.2C 0.1¢
Allowance for loan losses to total loz 1.6¢ 1.3¢ 1.14 1.1z 1.0¢
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Item 7. Management’s Discussion and Analysef Financial Condition and Results of Operations
Financial Section Roadmap

The financial section of our Form 10-K includes ma@ement’s discussion and analysis, our consolidatadcial statements, and the notes to
those financial statements. We have prepared tloeaving summary, or “roadmap,” to assist in youviesv of the financial section. It is
designed to give you an overview of S.Y. Bancong, knd summarize some of the more important dgietsvand events that occurred during
2010.

Our Business

S.Y. Bancorp, Inc. (Bancorp), incorporated in 19885 no active business operations. Thus, Bancbysiess is substantially the same as
that of its wholly owned subsidiary, Stock YardsB& Trust Company (the Bank). The Bank has omerabntinuously since it opened in
1904. The Bank conducted business at one locathio85 years and began branching in 1989. At Dece®be2010, the Bank had 25 full
service banking locations in the Louisville MSA avull service banking locations in Indianapoliadahree full service banking locations in
Cincinnati. The Bank’s focus on flexible, attentimgstomer service has been key to its growth aafitgbility. The wide range of services
added by the investment management and trust degat;tthe brokerage department, and the mortggugertieent helps support the corpo
philosophy of capitalizing on full service customelationships.

Financial Section Overview
The financial section includes the following:

Management’s discussion and analysis, or MD&A (gati@through 42) — provides information as to thalgsis of the consolidated
financial condition and results of operations ohBarp. It contains our management'’s view aboutistiy trends, risks, uncertainties,
accounting policies that we view as critical inhligof our business, our results of operations iticlg discussion of the key performance
drivers of each of our business segments, our ¢iahposition, cash flows, commitments and contirgies, important events, transactions
that have occurred over the last three years, ameafd-looking information, as appropriate.

Financial statements (pages 43 through 47) — irchud Consolidated Balance Sheets as of the etk dést two years, and Consolidated
Statements of Income, Changes in Stockholdegsiity, Comprehensive Income, and Cash Flows foh @ the last three years. Our finan
statements are prepared in accordance with US GAAP.

Notes to the financial statements (pages 48 thr&2)— provide insight into, and are an integral partafr financial statements. The notes
contain explanations of our significant accountimgjcies, details about certain captions on tharfigial statements, information about
significant events or transactions that have oetydiscussions about legal proceedings, commisyand contingencies, and selected
financial information relating to our business segis. The notes to the financial statements alsp@pared in accordance with US GAAP.

Reports related to the financial statements aretriat control over financial reporting (pages 8®tigh 87) — include the following:

* Areport from KPMG LLP, an independent registeretdljc accounting firm, which includes their opinion the fair presentation of
our consolidated financial statements based on Hueiits,

*  Areport from management indicating our responigybibr financial reporting and the financial statents,

* Areport from management indicating our responigybibr the system of internal control over finaalcieporting, including an
assessment of the effectiveness of those contotk;

 Areport from KPMG LLP, an independent registeretlc accounting firm, which includes their opinion the effectiveness of tl
Company’s internal control over financial reporting
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Forward-Looking Statements

This report contains forward-looking statementsarrttie Private Securities Litigation Reform Acttthrevolve risks and uncertainties. These
forward-looking statements may be identified by dilse of words such as “expect”, “anticipate”, “plaifioresee” or other words with similar
meaning. Although Bancorp believes the assumptioiierlying the forward-looking statements contdiherein are reasonable, any of these
assumptions could be inaccurate. Factors that amude actual results to differ from results disedsn forward-looking statements include,
but are not limited to: economic conditions botnglly and more specifically in the markets in @hBancorp and its subsidiaries operate;
competition for the Bank’ customers from other providers of financial segsj government legislation and regulation whicangfe from tim

to time and over which Bancorp has no control; gearin interest rates; material unforeseen chandegiidity, deterioration in the real

estate market, results of operations or finan@aldition of the Bank’s customers; or other risktaded in Bancorp'’s filings with the

Securities and Exchange Commission and Item 1AisfRorm 10-K all of which are difficult to prediahd many of which are beyond the
control of Bancorp.

Critical Accounting Policies

Bancorp has prepared all of the consolidated firhitformation in this report in accordance wittcaunting principles generally accepted in
the United States of America. In preparing thesotidated financial statements in accordance wBh@GAAP, Bancorp makes estimates and
assumptions that affect the reported amount oftassel liabilities, disclosure of contingent assetd liabilities at the date of the financial
statements, and the reported amounts of revenuexghses during the reporting period. There eamdbassurances that actual results will
not differ from those estimates.

Management has identified the accounting policgtesl to the allowance and provision for loan logsesritical to the understanding of
Bancorps results of operations and discussed this comriugith the Audit Committee of the Board of Directo Since the application of tt
policy requires significant management assumptantsestimates, it could result in materially diffier amounts to be reported if condition:
underlying circumstances were to change. Assumgfioclude many factors such as changes in borgileancial condition which can
change quickly or historical loss ratios relatededain loan portfolios which may or may not bdigative of future losses. To the extent that
management’s assumptions prove incorrect, thetsesam operations could be materially affectetihe impact and any associated risks
related to this policy on Bancorp’s business openatare discussed in the “Allowance for Loan Lessection below.

Additionally, management has identified the accounpolicy related to accounting for income taxesatical to the understanding of
Bancorp’s results of operations and discusseccthislusion with the Audit Committee of the Boardfectors. The objectives of
accounting for income taxes are to recognize theusatnof taxes payable or refundable for the curyear and deferred tax liabilities and
assets for the future tax consequences of eveattbidlve been recognized in an entity’s financitleshents or tax returns. Judgment is
required in assessing the future tax consequerieageats that have been recognized in Bancorpanfifal statements or tax returns.
Fluctuations in the actual outcome of these futaxeconsequences, including the effects of IRS éxations and examinations by other state
agencies, could materially impact Bancorp’s finahpbsition and its results from operations. Audial information regarding income taxes
is discussed in the “Income Taxes” section below.

Overview of 2010

The following discussion should be read in conjiorctvith Bancorp’s consolidated financial statenseantd accompanying notes and other
schedules presented elsewhere in this report.

In 2010, Bancorp completed a solid year of assetdaposit growth with net income totaling $22,988,0an increase of 41% over 2009.
Increased profitability was primarily due to loarogth, an improvement in net interest margin arwléasing non-interest income. Diluted
earnings per share for 2010 increased 40% over 20$9.67, matching the amount recorded for 2003t po the recession’s onset.
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As is the case with most banks, the primary soafd@ancorp’s revenue is net interest income and famm various financial services
provided to customers. Net interest income isdifference between interest income earned on laamestment securities and other interest
earning assets less interest expense on depositrégs@nd other interest bearing liabilities. Lealume and the interest rates earned on
those loans are critical to overall profitabili§imilarly deposit volume is crucial to funding I&and rates paid on deposits directly impact
profitability. Business volumes are influenceddwerall economic factors including market intemages, business spending, consumer
confidence and competitive conditions within therkegplace.

Bancorp’s loan portfolio increased 5% during 204&1.5 billion and this was the driving force feogth in interest income. Increased loan
volume contributed to higher interest income in@Qdartially offset by declining interest ratesloans and investments over the past year.
Despite deposit growth to support loan growth,reséexpense declined due to lower funding costdeposits and borrowings. Rates pait
liabilities decreased more than rates decreasegoring assets, resulting in an increased neeisitspread and net interest margin compared
to 2009.

Distinguishing Bancorp from other similarly sizeshemunity banks is the magnitude of its investmeahagement and trust revenue, making
total non-interest income a continuing key conttdlvdo earnings in 2010. Total non-interest incameeeased 12% in 2010 compared to
2009, largely due to increased income from investm@anagement and trust services. Income fronsinvent management and trust
services increased 19% for 2010 due to higher asdats, a modest increase in non-recurring efgateand an expanding client base. Trust
assets under management rose to $1.70 billion e¢rbleer 31, 2010, compared to $1.55 billion at Ddmam31, 2009. Revenue is earned as
a percentage of the market value of the assets nmalgagement and therefore is tied directly tobttoader market’s overall performance. In
addition, Bancorp experienced increases in secheeges on deposit accounts, bankcard transaciomie, gains on sales of mortgage lo
gains on sales of securities available for sald,lankerage income.

Higher non-interest expenses for 2010 were reftectesalaries and benefits, occupancy expensedatadorocessing expenses, partially
offset by a decrease in FDIC insurance expensecd@pis efficiency ratio for 2010 of 56.01% compafadorably with 58.70% in 2009.

Also impacting 2010 results, Bancosgirovision for loan losses decreased to $11,46;0fhpared to $12,775,000 for 2009, primarily ch
a $4.1 million loan loss provision in 2009 relatedh fraudulent loan. Excluding the fraudulentipthe provision increased in response to
Bancorp’s assessment of inherent risk in the laatfgio. The provision for loan losses is caldaethafter considering credit quality factors,
and ultimately relies on an overall internal anelyd the risk in the loan portfolio. The provisiceflects an allowance methodology that is
driven by risk ratings, and reflected the impactlofvngrading various loans’ status due to the amgeconomic stress on borrowers
witnessed from 2008 through 2010. Ultimately, tleéiguired a higher provision. Management contintadse concerned that the prolonged
economic downturn and prospects for a slow recowdliycontinue to take a toll on Bancorp’s loan fiolio and underlying collateral values,
extending its impact to lending relationships thate to date not been identified. Bancorp’s alloweafor loan losses was 1.69% of total
loans at December 31, 2010, compared with 1.39¢6taf loans at December 31, 2009.

Bancorp’s effective tax rate decreased to 28.320D from 29.8% in 2009. The decrease in the 20fHgtive tax rate was primarily due to
new market and historic tax credits arising frorm8arp’s investment in a Louisville revitalizationopect in the second quarter of 2010.
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Tangible common equity (TCE), a non-GAAP measwe, ineasure of a company’s capital which is usefelaluating the quality and
adequacy of capital. Itis calculated by subtragthe value of intangible assets and any prefergeity from the book value of Bancorp. A
summary of our TCE ratios at December 31, 20102209 is shown in the following table.

(in thousands, except per share date December 31, 2011  December 31, 200!
Total equity $ 169,86: $ 153,61«
Less goodwill (682) (682)
Tangible common equit 169,17¢ 152,93.
Total asset 1,902,94! 1,791,471
Less goodwill (682) (682)
Total tangible asse 1,902,26. 1,790,79
Tangible common equity rat 8.8% 8.54%
Number of outstanding shar 13,73; 13,60"
Tangible common equity per sh¢ $ 1232 $ 11.2¢

See “Non-GAAP Financial Measures” for reconcilemantCE to US GAAP measures.

Challenges for 2011 will include managing credialify and achieving continued loan growth.

A continued economic downturn could cause us tetzakigher level of non-performing loans and pdaédigtiower loan demand, both

of which would negatively impact net income.

Even as the economy begins to show some signsnefglemprovement, these emerging indications ateemen or broathased, and th
extended duration of the economic downturn consrtoeveaken already stressed borrowers. Thesetioomsdwill likely have an

ongoing effect on certain borrowers until overalsiness and real estate conditions improve. Mae®hould market conditions worsen
and foreclosed assets increase significantly, Banedlexibility to approach collateral sales in arderly fashion to minimize losses may
be reduced and management may be forced to ligqumtablem loans more rapidly, thus increasing tiss bn these assets.

To achieve our profitability goals for 2011, neatogrowth must continue at a pace in excess of .28 will be impacted by
competition and prevailing economic conditions. Wédieve there is significant opportunity for grénveind our ability to deliver
attractive growth over the long-term is linked tor success in each market.

The Federal Reserve Board lowered its key shart tate in 2008 to unprecedentedly low levels, atds have remained low through
2009, 2010 and into 2011. Indications are thaFtderal Reserve will keep short term rates lowughout 2011. Approximately 40%
of the Bank’s loans are indexed to the prime irgerate and reprice immediately with Federal Reseate changes. However,
approximately 73% of variable rate loans have reddheir contractual floor of 4% or higher, meanihgy will not reprice immediately
when the prime rate increases. Deposit rates ghiyielo not reprice as quickly as loans. Oncesraggin to rise, our net interest margin
likely will be negatively affected until the incre@exceeds 75 basis points from today’s levels.

We expect net interest margin to be fairly consisie 2011 with the level achieved in the fourttager of 2010 as rates are expected to
be largely unchanged through the fourth quart&0dfl. This would result in a net interest mar@nZ011 similar to the level seen in
2010. Increased deposit and loan rate competithoiid negatively impact this expectation.
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*  We expect a decrease in non-interest income fot 28lating to gains on sales of mortgage loans foeldale, as we do not expect the
volume of refinance activity to continue at themetpace we experienced in 2009 and 2010. Weeaigect a decrease in service cha
on deposits and bankcard transaction income priynduie to recent, as well as proposed, regulatbanges. We expect year-over-year
increases in non-interest expense including pedamd occupancy expenses as we opened two netiolexan 2010.

The following sections provide more details on salg presented in this overview.

Results of Operations

Net income was $22,953,000 or $1.67 per sharediinited basis for 2010 compared to $16,308,00010t$per share for 2009 a
$21,676,000 or $1.59 per share for 2008. Net irctom2010 was positively impacted by:

A 14% or $8.2 million increase in net interest imzn

e A 12% or $3.7 million, increase in non-interestane.
A 10% or $1.3 million decrease in provision forridasses.
« A 1.5% or $476 thousand decrease in the effectixeate

Net income for 2010 was negatively impacted by #nd8 $4.4 million increase in n-interest expenses.
The following paragraphs provide a more detailealysis of the significant factors affecting opemngtresults.

Net Interest Income

Net interest income, the most significant compormdrBancor|'s earnings, represents total interest incomettass interest expense. Net
interest spread is the difference between the tevetfuivalent rate earned on average interestrepassets and the rate expensed on average
interest bearing liabilities. Net interest marggpresents net interest income on a taxable equnt/bhsis as a percentage of average earning
assets. Net interest margin is affected by baghriterest rate spread and the level of non-intdéresring sources of funds. The level of net
interest income is determined by the mix and volahiaterest earning assets, interest bearing disparsd interest bearing liabilities and by
changes in interest rates. The discussion thaivislis based on tax-equivalent interest data.

Comparative information regarding net interest medollows:

2010/200¢ 2009/200¢

(Dollars in thousands) 2010 2009 2008 Change Change

Net interest income, t-equivalent basi $ 68,26: $ 59,72¢ $ 57,87: 14.%% 3.2%
Net interest spreg 3.6€% 3.35% 3.51% 31bp (16)bp
Net interest margil 3.99% 3.6&% 3.9% 25bp (25)bp
Average earning asse $ 1,738,710 $ 1,621,75 $ 1,472,09 7.2% 10.2%
Five year Treasury bond rate at year 2.02% 2.6% 1.55% (67)bp 114bp
Average five year Treasury bond ri 1.91% 2.1% 2.7%% (28)bp (60)bp
Prime rate at year er 3.25% 3.25% 3.25% Obp Obp
Average prime rat 3.25% 3.25% 5.0% Obp (184bp

bp = basis point = 1/100th of a percent

Prime rate and the five year Treasury bond raténafeded above to provide a general indicatiothefinterest rate environment in which the
Bank operated. Approximately 40% of the Banldans are variable rate and most of these loanimdexed to the prime rate and may ref
as that rate changes. However,
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approximately $460 million, or 73% of variable r&dans, have reached their contractual floor ofat%higher. Approximately $115 million

or 18% of variable rate loans have no contractoalf The Bank intends to establish floors whengaessible upon renewal of the loans. The
remaining $59 million of variable rate loans, or ®¥variable rate loans, have contractual floodewel%. The Banls variable rate loans ¢
primarily comprised of commercial lines of creditdareal estate loans. At inception, most of thekBafixed rate loans are priced in relation
to the five year Treasury bond and the persistefit@wv short term rates has held those rates low.

Average loan balances increased $77 million or 5%2010; however, the declining interest rate sovinent drove average loan yields lo
by 12 basis points. Bancorp grew average intéresting deposits $85 million or 7.6% to fund lo@avgth. Average interest costs on intel
bearing deposits decreased 51 basis points, agféésting the declining interest rate market amdaae favorable mix of deposits. Average
FHLB advances decreased by $11.7 million or 14\6%h average rates decreasing by 85 basis poifiie. average rate on long-term debt
decreased 12 basis points. Rate changes, combitiedolume increases on loans and deposits, egbifdtan increase in net interest income
and net interest margin for 2010 compared to 2009.

Management anticipates a stable prime rate for 2Baacorp believes the net interest margin hasliziad. Time deposit maturities of
approximately $136 million, or 32% of total timepaesits, in the first two quarters could spark dighprovement in interest expense.
However, this will be offset by declining overadites in the loan portfolio as persistent low privgirates are expected to erode the overall
yield on loans and investments. This expectasdrmaised on current loan and deposit pricing inrtaekets in which Bancorp operates. -
margin could be impacted negatively if competitgauses increases in deposit rates or a declimamgricing in those markets.

Asset/Liability Management and Interest Rate Risk

Managing interest rate risk is fundamental forfthancial services industry. The primary objectdfa@nterest rate risk management is to
neutralize effects of interest rate changes ornineeime. By considering both on and off-balance sfieancial instruments, management
evaluates interest rate sensitivity while attengptimoptimize net interest income within the coaistis of prudent capital adequacy, liquidity
needs, market opportunities and customer requiresnen

Interest Rate Simulation Sensitivity Analysis

Bancorp uses an earnings simulation model to etgianrad evaluate the impact of an immediate chamg#erest rates on earnings in a one
year forecast. The simulation model is designe@fiect the dynamics of interest earning assetsrést bearing liabilities and ¢balance

sheet financial instruments. By estimating the@ff@f interest rate increases and decreases,dtielran reveal approximate interest rate
risk exposure. The simulation model is used by rgameent to gauge approximate results given a spetifinge in interest rates at a given
point in time. The model is therefore a tool tdigate earnings trends in given interest rate se@hand does not indicate actual expected
results. The December 31, 2010 simulation anglygigch shows very little interest rate sensitiyitydicates that an increase in interest rates
of 100 to 200 basis points would have a slightlgatave effect on net interest income, and a deeref400 basis points in interest rates
would have a slightly positive effect on net inttrincome. These estimates are summarized below.

Net interest

income %

change
Increase 200 b (0.32)
Increase 100 b (1.69)
Decrease 100 kt 0.8t
Decrease 200 t (3.5
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Approximately $460 million loans are indexed to tirene rate, and have floors of 4% or higher. 8itie prime rate is currently 3.25%, re
would have to increase more than 75 basis poirftsdéhe rates on such loans will increase. THecg captured in our simulation analysis
above, moderately offsets the normal positive imhpécising rates. Analysis of rates increasingenhan 200 basis points indicates a
positive effect on net interest income.

The scenario of rates decreasing 200 bp is nobnaddy possible given current low rates for shertrt instruments and most deposits.

Undesignated derivative instruments described ite0 are recognized on the consolidated balareet st fair value, with changes in fair
value, due to changes in prevailing interest ratxyrded in other non-interest income. Becauseaithing terms of offsetting contracts, in
addition to collateral provisions which mitigatetimpact of norperformance risk, changes in fair value subsedigeinitial recognition hawv:
a minimal effect on earnings, and are thereforémwtided in the simulation analysis results above.

The following table presents the increases in metrést income due to changes in rate and volunmpated on a tax-equivalent basis and

indicates how net interest income in 2010 and 2089 impacted by volume increases and the lowemgeenterest rate environment. The
tax-equivalent adjustments are based on a 35%dket@errate. The change in interest due to bothaatl volume has been allocated to the
change due to rate and the change due to volum®portion to the relationship of the absolute @iodmounts of the change in each.

Taxable Equivalent Rate/Volume Analysis

2010/200¢ 2009/200¢
Increase (decrease Increase (decrease
due to due to
(In thousands) Net change Rate Volume Net change Rate Volume
Interest income
Loans $ 2,61t $ (1,637) $ 4,247 $ (3,290 $ (9,00¢) $ 571
Federal funds sol 59 28 31 (399 (61€) 217
Mortgage loans held for sa (50) (34 (16) 171 (16) 187
Securities Taxabl (209 (66€) 562 131 (999) 1,13(C
Tax-exempt 101 (329 42¢ 163 50 113
Total interest income 2,621 (2,63)) 5,252 (3,22%) (10,589 7,364
Interest expense
Deposits
Interest bearing demand depo: 18 (29 47 (4649) (530 66
Savings deposit 46 19 27 68 53 15
Money market deposi 68t (86) 771 (3,337) (3,877) 54C
Time deposit: (5,580) (4,102 (1,47¢) (2,799¢) (4,03)) 1,23
Securities sold under agreements to
repurchasi 61 29 32 (570 (41%) (157)
Federal funds purchased and other short-
term borrowings (18) (15) 3 (687) (642) (45)
Federal Home Loan Bank advani (1,07%) (631) (4449 (587) (362) (22%)
Long-term deb (51) (49) (2) 3,29z 102 3,191
Total interest expense (5,919 (4,864 (1,050 (5,082 (9,700 4,61¢
Net interest income $ 8,53 $ 2,23: $ 6,302 $ 1857 $ (889) $ 2,74¢

Bancorp’s net interest income increased $8,535(@0the year ended December 31, 2010 comparecktsame period of 2009 while 2009
increased $1,857,000 compared to 2008. Net intaresme for 2010 compared to 2009 was positivelpacted by an increase in loan and
securities volume and a decrease in
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deposit and other borrowing rates, and the volufii@allities. Net interest income was negativetypacted by a decline in the average rate
earned on assets. Loan volume increases boodtauerest income by $4,247,000 and declining ratedeposits, particularly time deposits,
contributed $4,198,000 to the increase of net@steincome. Partially offsetting the increaseslideg rates on loans negatively impacted
net interest income by $1,632,000.

For the year 2009 compared to 2008, loan growtbwauted for $5,717,000 of the increase in intenesbine, offset by lower rates on loans
which accounted for a decrease of $9,008,000. Loates on deposits resulted in a decreased ihEexpense of $8,385,000, which was
somewhat offset by increased interest expense,6184€00 due to higher volumes of liabilities.

Provision for Loan Losses
In determining the provision for loan losses chdrggeexpense, management considers many factorsndithese are the quality and

underlying collateral of the loan portfolio, preumloss experience, the size and composition dbtre portfolio and an assessment of the
impact of current economic conditions on borrowetslity to pay. The provision for loan lossesusmnarized below:

(Dollars in thousands) 2010 2009 2008
Provision for loan losse $ 11,46¢ $ 12,778 $ 4,05(
Allowance to loans at year el 1.6<% 1.3%% 1.14%
Allowance to average loans for ye 1.74% 1.44% 1.1%

The provision for loan losses decreased $1,306J066g 2010 compared to 2009 primarily due to d $dillion loan loss provision in 2009
related to a fraudulent loan. Excluding the fraedtiloan, the provision increased in response tw&a’s assessment of inherent risk in the
loan portfolio. The provision for loan losses @édaulated after considering credit quality fact@nsd ultimately relies on an overall internal
analysis of the risk in the loan portfolio. The yigion reflects an allowance methodology that isair by risk ratings, and reflected the
impact of downgrading various loans’ status duthéoongoing economic stress on borrowers witnegsed 2008 through 2010. Ultimately,
this required a higher provision. Bancorp intetwsontinue with its historically conservative startoward credit quality, remaining cautious
in assessing the potential risk in the loan paidfol

Non-performing loans increased from $12,101,000 at-gea 2009 to $19,314,000 at December 31, 201@ ratio of non-performing loans
to total loans was 1.28% at December 31, 2010ram 0.84% at December 31, 2009. Net chafigtotaled 40 basis points of average Ic
at year-end 2010, down from 0.59% at year-end 2@Xntributing 30 basis points to the 2009 levetiwdrge-offs was the fraudulent loan
discussed above. The increase in non-performiagsloincluding non-accrual loans, in 2010 refle¢tedreclassification of several unrelated
loans to non-performing status due to the ongoaugnemic stress on borrowers witnessed from 20Q&utgir 2010. While Bancorp’s metrics
for net charge-offs and non-performing loans renadirelatively low levels compared to the bankindustry, management continues to feel
that a prolonged recession could place additioredqure on credit quality in determining the primrisand allowance for loan losses. See
“Financial Condition-Non-performing Loans and AsSdbr further discussion of non-performing loarsee “Financial Condition-Summary
of Loan Loss Experience” for further discussioraains charged off during the year.

The Bank’s loan portfolio is diversified with naysificant concentrations of credit. Geographicathgst loans are extended to borrowers in
the metropolitan areas of Louisville, Indianapaligl Cincinnati. The adequacy of the allowanceasitored on an ongoing basis and it is
opinion of management that the balance of the alfme for loan losses at December 31, 2010 is ateetpuabsorb probable losses inhere
the loan portfolio as of the financial statemerted&ee “Financial Condition-Allowance for Loan kes” for more information on the
allowance for loan losses.
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Non-Interest Income and Non-Interest Expenses

The following table provides a comparison of thenponents of non-interest income for 2010, 200920GB. The table shows the dollar and
percentage change from 2009 to 2010 and from 20@8@9. Below the table is a discussion of sigaiftcchanges and trends.

2010/200¢ 2009/200¢

(Dollars in thousands) 2010 2009 2008 Change % Change %
Investment management an

trust service: $ 1326( $ 11,18 $ 12,201 $ 2,08C 18.€% $ (1,029 (8.4)%
Service charges on deposit

acccount: 8,60( 8,531 8,69: 69 0.8 (1673) 1.9
Bankcard transaction reven 3,31z 2,90¢ 2,64t 404 13.¢ 264 10.C
Gain on sales of mortgage

loans held for sal 2,321 2,16t 1,25 15¢ 7.3 91C 72.€
Gain (loss) on sales of

securities available for sa 15¢ (339 (607) 49¢ (146.9) 26€ (44.2)
Brokerage commissions anc

fees 2,13¢ 1,74¢ 1,797 387 22.1 (48) (2.7)
Bank owned life insurance

income 99t 98¢ 1,02( 7 0.7 (32 (3.0
Other 2,95¢ 2,85¢ 1,24( 10C 3.5 1,61F 130.Z

$ 33,73¢ $ 30,03¢ $ 28,247 $ 3,70: 12.2% % 1,79% 6.2%

Total non-interest income increased 12.3% for e ynded December 31, 2010 compared to 2009 aftpest component of non-interest
income is investment management and trust senddeng with the effects of improving market condits in 2009 and 2010, this area of the
Bank continued to grow through attraction of newihass and retention of existing business. Trisgttasinder management rose to $1.70
billion at December 31, 2010, compared to $1.5kobilat December 31, 2009. Most fees earned faragisg accounts are based on a
percentage of market value on a monthly basis. Serenues of the investment management and trpsiriteent, most notably executor
fees, are non-recurring in nature and the timinthe$e revenues corresponds with the administrafiestates. For 2010, 2009 and 2008
executor fees totaled approximately $668,000, $##band $545,000, respectively. Also contributimghie increases in investment
management and trust fees was the attraction afavetaccounts, consisting primarily of personabaicds.

Service charges on deposit accounts increased®b8r10.8%, for the year ended December 31, 20f&ipeaced to the same period a year
ago. Service charge income is driven by transast@ume in deposit accounts, which can fluctuateughout the year. Recent legislation
required that our customers “opt in” to accessrtbeérdraft protection beginning in the third qeardf 2010. While it is difficult to predict
the impact of this change, management believesehisirement will result in some decline in servit@rge income in 2011.

Bankcard transaction revenue increased $404,008.68%6 in 2010 compared to 2009 and primarily regmesincome the Bank derives from
customers’ use of debit cards. Results for 2010pared favorably to 2009 as bankcard transactitumv® continues to increase. Most of
this revenue is interchange income based on ratdsysservice providers in a competitive markethia future, this rate will be set by the
Federal Reserve Board for banks with at least $ifiorbin assets. While this threshold indicates will not be directly affected due to our
size, it is likely that this change will indirecthffect Bancorp. While there are many uncertairdiesut its effect, the potential limits related to
interchange rates on debit card transactions pezpissthe Dodd-Frank legislation may negatively &tipthis source of income.
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The Bank’s mortgage banking division originatesdestial mortgage loans to be sold in the secondwtket. Interest rates on the loans sold
are locked with the borrower and investor prioclasing the loans, thus Bancorp bears no inteadstrisk related to these loans. The divi
offers conventional, VA and FHA financing, for pbeses and refinances, as well as programs fordoanie first time home buyers. The
mortgage banking division also offers home equityn@rsion mortgages or “reverse” mortgages inshyetthe U.S. Department of Housing
and Urban Development (HUD). These HUD loans gimméowners 62 years of age or older a vehicle foveding equity in their homes to
cash. Gains on sales of mortgage loans incredss| 0, or 7.3%, in 2010 compared to 2009. Iste@es on mortgage loans directly
impact the volume of business transacted by thégage banking division. Prevailing mortgage interates fell substantially in late 2008
and have remained at attractive levels through 20@02010 helping contribute to a solid loan volumenostly refinance activity. Also, the
well-publicized availability of first-time homebugéax credits contributed to an increase in purelagivity in late 2009 and early 2010.
Volume, which reached an all-time high in 2009, laed slightly in 2010 but remained strong duedoard low interest rates providing more
refinance opportunities, while overall pricing @ahs sold improved in 2010.

Gains on securities available for sale totaled A®® for 2010, compared to losses totaling $339i0@D09. In the third quarter of 2010, for
tax planning purposes, Bancorp sold securities avithst of $26,905,000, resulting in gains tota$i§9,000. In 2009, Bancorp sold trust
preferred securities, generating a loss of $359,800 mortgage-backed securities, generating @di$20,000. In 2008, Bancorp sold
preferred securities of other bank holding companigth a cost of $3,951,000, resulting in a los$607,000.

Brokerage commissions and fees earned primarity §tock, bond and mutual fund sales increased 8887%r 22.1% for 2010 compared to
the prior year. These increases correspondedjtehpverall brokerage volume, as retail investotsibited increased confidence in the
overall market and the economic outlook. Bancaplalys its brokers primarily through its branchwatk for retail consumers, while larger
managed accounts are included in the investmenagesment and trust department.

Income related to bank-owned life insurance (“BQuas $995,000 in 2010 compared to $988,000 foB2@OLI represents the cash
surrender value for life insurance policies onaierkey employees who have provided consent foBtrik to be the beneficiary of a portion
of such policies. The related change in cash sderevalue and proceeds received under the pagliogese of which have occurred to date,
recorded as non-interest income. This income lafliget the cost of employee benefits.

Other non-interest income increased $100,000,5863during 2010 compared to 2009 primarily duertérerease of the value of the
domestic private investment fund. Bancorp’s inwesit in a domestic private investment fund is casegat of bank and other financial
industry securities and is accounted for in acaocdavith FASB ASC 323-10 “Investments — Equity Mzdhand Joint Ventures”. The fund
increased in value by $606,000 in 2010, comparé#59,000 in 2009. This increase is partially efffsy a decrease in fees related to
mortgage banking, such as title and applicationrnme, and a variety of other factors, none of wigdndividually significant. Other non-
interest income increased in 2009 compared to 28Q8result of an increase in the value of the dtimprivate investment fund and
increases in fees related to mortgage banking, cwdlwith a variety of factors none of which ardiindually significant.
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The following table provides a comparison of thenponents of non-interest expenses for 2010, 20626a608. The table shows the dollar
and percentage change from 2009 to 2010 and fr@x8@ #02009. Below the table is a discussion ofifitant changes and trends.

2010/2009 2009/2008

(Dollars in thousands) 2010 2009 2008 Change % Change %
Salaries and employee bene $ 3348 $ 30,147 $ 28,20¢ $ 3,33¢ 11.1%$ 1,93¢ 6.6%
Net occupancy expen: 4,93¢ 4,18¢ 4,24 74¢ 17.¢ (62 (1.5
Data processing expen 4,83¢ 4.47¢ 4,10¢ 35E 7.9 371 9.C
Furniture and equipment exper 1,27 1,23¢ 1,113 38 3.1 117 10.t
FDIC insurance 2,03¢ 2,68 621 (649) (24.2) 2,06¢€ 332.7
Other 10,56¢ 9,96: 11,015 60< 6.1 (1,059 (9.6

$ 57,137 $ 52,698 $ 4931¢ $ 4,43¢ 8.4%%$  3,37¢ 6.8%

Salaries and benefits are the largest componemtrointerest expenses and increased $3,338,00D. Byolfor 2010 compared to 2009. This
was primarily due to increases in salaries, prdfiited bonus accruals and health insurance expénseased staffing levels, mainly related
to the expansion in Cincinnati, included senioffstéth higher per capita salaries and contribui@the overall increase. At December 31,
2010, the Bank had 475 full-time equivalent empésyeompared to 470 at the same date in 2009 anftb#2008.

Net occupancy expense increased $749,000 or 1#@%Z009 to 2010, primarily due to an increaseeint expense, some of which wa
one-time charge to reflect the impact of leaseh e#calation clauses recorded in 2010. Other ibomitng factors were the addition of two
new branches in the Cincinnati market, along witlréases in utilities and property taxes. The Bagydned two new locations in 2010, after
opening no new locations in 2009 or 2008. At Deloen81, 2010 the Bank had thirty banking centeationis including the main office.

Data processing expense increased $355,000 orlargedy due to increased trust data processingresgerelated to tax document
preparation in 2010.

Furniture and equipment expense increased $38,080.% in 2010, as compared to 2009, due to atyasiefactors, none of which is
individually significant. Costs of capital assdtéions flow through the statement of income aberlives of the assets in the form of
depreciation expense.

FDIC insurance expense decreased $649,000, or Zér2¥%e year ended December 31, 2010, as compauthe same period in 2009. The
decrease is due primarily to a $786,000 speciasassent recorded in 2009, which did not recur 020

Other non-interest expenses increased $605,00Bdarear ended December 31, 2010 compared to the gariod of 2009. Included in this
category are amortization expenses related to mgetgervicing rights (MSRs). Mortgage volume iasexl the amount of MSRs over 2009
and 2010, resulting in a corresponding increadd®R amortization of $230,000 in 2010 compared OR@&nd an impairment reversal of
$176,000 in 2009. The remaining increases in 2008r non-interest expenses are related to anaseref $196,000 in professional fees and
a variety of factors including advertising, prirgirmail and telecommunications, none of which divildually significant.
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Income Taxes

A three year comparison of income tax expense #rdtive tax rate follows:

(Dollars in thousands) 2010 2009 2008
Income tax expens $ 9,06t $ 6,93 $ 10,05¢
Effective tax rate 28.2% 29.8% 31.7%

The decrease in the 2010 effective tax rate wasarily due to new market and historic tax creditsiag from Bancorp’s investment in a
Louisville revitalization project in the second ques of 2010. For more information regarding in@taxes and the effective tax rate see |
7 to Bancorp’s consolidated financial statements.

Financial Condition

Earning Assets and Interest Bearing Liabilities

Summary information with regard to Bancorp’s finehcondition follows:

2010/200¢ 2009/200¢
(Dollars in thousands) 2010 2009 2008 Change % Change %
Average earningasst $ 1,738,711 $ 1,621,75 $ 1,472,099 $ 116,96: 7.2% % 149,65 10.2%
Average interest
bearing liabilities 1,408,59. 1,330,22 1,220,77 78,36¢ 5.8 109,45. 9.C
Average total asse 1,847,45; 1,717,47. 1,567,96 129,97¢ 7.€ 149,50 9.5
Total year end asset: 1,902,94! 1,791,47! 1,628,76. 111,46¢ 6.2% 162,71t 10.(%

The Bank has experienced steady growth in earrsagts over the last several years primarily iretlee of loans. From 2009 to 2010,
average loans increased 5.6%, or $77.5 million|endierage securities increased $25.1 million,400%. Much of loan growth is attributed
to industrial and multi-family properties and hbatre facility loans originated. The Bank contintesarget private banking clientele as
having attractive growth potential. Not only dogheelationships afford loan growth, but they disag opportunities to provide full-service
financial relationships as well as provide persdimancial services to business owners. Duringd2@¥erage loans increased 7.4% with
growth being primarily from industrial and multirfély properties.

Average total interest bearing accounts increas@¥ and non-interest bearing accounts increasé&dd b 2010. The increase in average
interest bearing liabilities from 2009 to 2010 ated primarily in money market and demand depagitgred by promotions to support loan
growth. Time deposits decreased 10.8% or $55.Momih 2010, as Bancorp intentionally did not rentgigher cost deposits. Bancorp
continued to utilize fixed rate advances from th#_B during 2010 as they compared favorably to samierm time deposits. Bancorp had an
average of $69,159,000 in outstanding FHLB advant2§10 compared to $80,904,000 and $86,011,0Q009 and 2008, respectively. In
the fourth quarter of 2010, Bancorp restructuredi extended terms on two advances totaling $30anilvith the FHLB, resulting in lower
interest cost over the remaining term of these acks

In 2009, Bancorp began a correspondent bankingidivito offer loan and deposit services, intermatiGervices, investment management
and trust services, and other services to commubuitks across Kentucky and southern Indiana. AeBer 31, 2010 and 2009, federal
funds purchased from correspondent banks total2d$8illion and $18.0 million, respectively.
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Average Balances and Interest Rates — Taxable Equalent Basis

Year 2010 Year 2009 Year 2008
Average Average Average Average Average Average
(Dollars in thousands) balances Interest rate balances Interest rate balances Interest rate
Earning assetl
Federal funds sol $ 57,43: $ 13t 0.2%% $ 42,75¢ % 79 0.1¢% $ 23,99: $  47¢ 1.99%
Mortgage loans held for sa 7,06¢ 33¢ 4.8(% 7,38 38¢ 5.27% 3,85¢ 21¢ 5.65%
Securities
Taxable 163,94! 5,057 3.0&% 147,60: 5,164 3.5(% 119,59( 5,031 4.21%
Tax-exempt 35,43¢ 1,70¢ 4.81% 27,23( 1,60¢ 5.8% 24,77¢ 1,441 5.82%
FHLB stock 5,71 217 3.8(% 5,13¢ 214 4.17% 4,17¢ 21€ 5.17%
Loans, net of unearned incor 1,469,111 80,07¢ 5.45% 1,391,64- 77,46( 5.57% 1,295,71. 80,75! 6.2%
Total earning asse 1,738,71 87,53 5.05% 1,621,75 84,91( 5.2% 1,472,09! 88,13t 5.9%%
Less allowance for loan loss 23,08t 17,68¢ 14,60(
1,715,63: 1,604,06! 1,457,49:
Non-earning asse!
Cash and due from ban 26,99( 25,69( 27,19¢
Premises and equipme 29,34¢ 28,03¢ 28,10:
Accrued interest receivable and other as 75,48( 59,681 55,17:
Total asset $ 1,847,45; $ 1,717,47. $ 1,567,96
Year 2010 Year 2009 Year 2008
Average Average Average Average Average Average
(Dollars in thousands) balances Interest rate balances Interest rate balances Interest rate
Interest bearing liabilitie
Deposits
Interest bearing demand depo: $ 248,62t $ 482 0.1¢% $ 224,80 $ 464 0.21% $ 208,90 $ 92¢ 0.44%
Savings deposi 65,37¢ 162 0.25% 54,03¢ 117 0.22% 42,97 49 0.11%
Money market deposi 447,31¢ 3,25( 0.7% 341,53! 2,56t 0.75% 310,46¢ 5,90z 1.9%
Time depositt 457,27! 9,27¢ 2.05% 512,66¢ 14,85¢ 2.9(% 477,38: 17,65: 3.7(%
Securities sold under agreements to repurc 56,91¢ 332 0.5&% 51,14¢ 271 0.52% 65,82« 841 1.26%
Federal funds purchased and other short-term
borrowings 23,01¢ 45 0.2(% 24,20: 63 0.26% 25,857 75C 2.9(%
FHLB advance! 69,15¢ 2,26¢ 3.28% 80,90« 3,341 4.1% 86,01: 3,92¢ 4.57%
Long-term debt 40,90: 3,45¢ 8.44% 40,93( 3,50¢ 8.5¢% 3,361 21z 6.31%
Total interest bearing liabilitie 1,408,59: 19,267 1.37% 1,330,22 25,18: 1.8%% 1,220,771 30,26° 2.48%
Nonr-interest bearing liabilitie
Nor-interest bearing demand depo: 235,64« 198,88t 177,11(
Accrued interest payable and other liabilit 39,64¢ 37,630 33,96¢
Total liabilities 1,683,88! 1,566,75: 1,431,85!
Stockholder equity 163,57: 150,72: 136,11:
Total liabilities and stockholde’ equity $ 1,847,45: $ 1,717,47. $ 1,567,96
Net interest incom $ 68,26¢ $ 59,72¢ $ 57,87:
Net interest sprea 3.6€% 3.35% 3.51%
3.68% 3.99%

Net interest margi

Notes:

* Yields on municipal securities have been computed @ully tax-equivalent basis using the federabime tax rate of 35%.

3.92%

*  The approximate tax-equivalent adjustments to @steincome were $1,385,000, $1,054,000 and $1,004¢b the years ended

December 31, 2010, 2009 and 2008, respectively.
*  Average balances for loans include the princip#it@e of non-accrual loans.
» Loan interest income includes loan fees and is edetpbon a fully tax-equivalent basis using the fatimcome tax rate of 35%. Loan

fees, net of deferred costs, included in interesbme amounted to $922,000, $570,000 and $5910P01i0, 2009 and 2008,

respectively.

25




Table of Contents
Securities

The primary purpose of the securities portfolitoigprovide another source of interest income, dsagdiquidity management. In managing
the composition of the balance sheet, Bancorp sebkdance between earnings sources and crediigantity considerations.

Securities intended to be held until maturity aagied at amortized cost. Securities availables&de include securities that may be sold in
response to changes in interest rates, resultapapment risk and other factors related to inteastand prepayment risk changes. Securities
available for sale are carried at fair value witinaalized gains or losses, net of tax effect, ithetlin stockholders’ equity.

The carrying value of securities is summarizedoiews:

December 31

(In thousands) 2010 2009 2008
Securities available for sale
U.S. Treasury and other U.S. government obligat $ — $ 3,01¢ % 6,95¢
Government sponsored enterprise obligat 114,53¢ 124,68 107,61
Mortgage-backed securitie— government agencie 60,74¢ 66,68 29,26:
Obligations of states and political subdivisic 68,78¢ 32,81: 27,08
Trust preferred securities of financial instituti 1,25¢ 1,02¢ 2,45;
$ 24533 $ 228,22! $ 173,37:
Securities held to maturity
Mortgage-backed securitie— government agencie $ 20 $ 3B $ 43
$ 20 $ 3B $ 43
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The maturity distribution and weighted averagergerates of securities at December 31, 2010asafellows:

After one but within

After five but within

Within one year five years ten years After ten years

(Dollars in thousands) Amount Rate Amount Rate Amount Rate Amount Rate
Securities available for

sale
Government sponsored

enterprise obligation $ 43,16 0.0 $ 56,25 2.56% $ 13,02¢ 45% $ 2,10z 4.85%
Mortgage-backed securitie

— government agenci¢ 3 4.05% 5,052 3.41% 5,301 2.08% 50,39: 3.95%
Obligations of states and

political subdivision: 1,901 6.4%  41,90¢ 2.78% 18,28 4.81% 6,69¢ 5.42%
Trust preferred securities ¢

financial institutions — — — — — — 1,25¢€ 8.0€%

$ 45,06¢ 0.31% $ 103,21: 2.67% $ 36,60¢ 4.36% $ 60,44¢ 4.2:%

Securities held to maturity
Mortgage-backed securities $ — — $ 4 6.06% $ 15 5.8 $ 1 6.67%
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Loan Portfolio

Bancorp’s primary source of income is interestaank. The composition of loans as of the end ofasiefive years follows:

December 31

(In thousands) 2010 2009 2008 2007 2006
Commercial and industrii $ 343,95¢ $ 336,88¢ $ 348,17: $ 309,50t $ 274,59¢
Construction and developme 159,48: 204,65: 167,40: 144,66¢ 133,36:
Real estate mortgag

Commercial investmer 343,16 326,42: 248,30t 240,61( 242,74

Owner occupied commerci 336,03: 230,00: 249,16 200,12: 178,43¢

1-4 family residentia 157,98: 147,34: 160,32: 145,36: 150,28!
Home equity @ @) @) 136,96 136,89:
Home equity- first lien 39,44¢ 41,644 22,97: @ @
Home equity- junior lien 91,81 108,39¢ 122,53! (@) (@)
Subtotal: Real estate mortge 968,44( 853,80t 803,30: 723,05¢ 708,35¢
Consume 36,541 40,11« 30,75¢ 24,70¢ 32,63¢

$ 150842 $ 143546 $ 134963 $ 1,201,930 $ 1,148,95

(@ In 2008, Bancorp changed its presentation for diiob the types of loans in its portfolio to prawichore detailed information.
Home equity lines of credit were divided into twat@gories - first lien and junior lien; howevemnias not feasible to obtain
comparable amounts for these categories for paapgs.

Increases in loan categories reflect an overate@ee in the size and composition of the loan plastfas well as the effect of internal
reclassifications of loan types. It was not felestb obtain comparable amounts for reclassificatibprior period presentation.

The increase in the commercial investment and owoeupied commercial categories is the resultadrasistent strategy to serve existing
clients in Bancorp’s local markets. Much of thewth is attributed to industrial and multi-familygperties and healthcare facility loans
originated with substantial cash equity and strgngrantor support. The decrease in the construatid development category reflects
internal reclassifications of loan types as prog@ghpletions resulted in permanent financing. foaus has not been on housing and retalil
construction lending, sources of increased crésktin the current environment.

Bancorp enters into loan participation agreemeiitts @orrespondent banks in the ordinary courseugiriess to diversify credit risk. For
certain participation loans, Bancorp has retairfestive control of the loans, typically by restiig the participating institutions from
pledging or selling their share of the loan withpatmission from Bancorp. US GAAP requires theses$ to be recorded as secured
borrowings. These loans are included in the comialeand industrial loan totals above, and a cpwasding liability is recorded in other
liabilities. At December 31, 2010 and 2009, thalttans of this nature were $34,818,000 and #1(®O0 respectively. A corresponding
increase is reflected in other liabilities.
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The following tables detail the amounts of commedrand industrial loans, and construction and dgmkent loans at December 31, 2010,
which based on remaining scheduled repaymentsmdipal, are due in the periods indicated. Alsoweh are the commercial and industrial
loans due after one year classified according eitigity to changes in interest rates.

Maturing
After one but
(In thousands) Within one year within five years After five years Total
Commercial and industrii $ 177,73, $ 119,98 $ 46,23t $ 343,95¢
Construction and development 78,127 61,68¢ 19,67 159,48

Interest Sensitivity
Commercial and industrial loans Fixed rate Variable rate
(In thousands)

Due after one but within five yea $ 73,60 $ 46,38:¢
Due after five year 38,08% 8,14¢
$ 111,69: $ 54,53

The establishment of interest reserves for construand development loans is an established bgnkiactice, but the handling of such
interest reserves varies widely within the induslfany of Bancorp’s construction and developmeankprovide for the use of interest
reserves, and based upon its knowledge of gemahasiry practices, Bancorp believes that its peastrelated to such interest reserves are
conservative. When Bancorp underwrites constructimehdevelopment loans, it considers the expectetifiroject costs, including hard ca
such as land, site work and construction costssaftccosts such as architectural and engineeries} fdosing costs, leasing commissions and
construction period interest. Based on the totajgat costs and other factors, Bancorp determimesequired borrower cash equity
contribution and the maximum amount Bancorp isimdllto loan. In the vast majority of cases, Banaewquires that all of the borrowsrtasl
equity contribution be contributed prior to any eré&l loan advances. This ensures that the borfewash equity required to complete the
project will in fact be available for such purposAs a result of this practice, the borrower’s caghity typically goes toward the purchase of
the land and early stage hard and soft costs.réhbigdts in Bancorp funding the loan later as thoggut progresses, and accordingly Bancorp
typically funds the majority of the budgeted counstion period interest through loan advances. Banownitors budgeted interest reserves
and does not allow funds allocated to other itemriset directed to interest without realized cosirgga; Bancorp also looks to liquid
guarantors who are able to make up a liquidity taibif required. The maximum committed balanceafifconstruction and development
loans which provide for the use of interest reseateDecember 31, 2010 was approximately $92.6amjlbf which $67.2 million was
outstanding at December 31, 2010 and $25.4 mitkomained to be advanced. Bancorp typically undéesthese construction loans with
loan to value ratios remaining within supervisaryits.
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Non-performing Loans and Assets

Information summarizing non-performing assets,udaig non-accrual loans follows:

December 31

(Dollars in thousands) 2010 2009 2008 2007 2006
Non-accrual loan: $ 14,38¢ $ 10,45 $ 4455 $ 296/ $ 5,90(
Troubled debt restructurir 2,88: 758 — — —
Loans past due 90 days or more and still accr 2,044 89¢ 258 40€ 853
Non-performing loan: 19,31« 12,10: 4,71( 3,37( 6,75
Foreclosed real esta 5,44¢ 1,55¢€ 1,56( 3,831 2,46¢
Other foreclosed proper — 60 96 — —
Nor-performing asset $ 24,75¢ $ 13,717 $ 6,36€ $ 7,201 $ 9,21¢
Non-performing loans as a percentage of total Ic 1.2% 0.84% 0.35% 0.28% 0.5¢%
Non-performing assets as a percentage of total a 1.3(% 0.71% 0.3%% 0.4%% 0.65%
Allowance for loan loss as a percentage of non-

performing loan: 132% 165% 327% 39%% 181%

The following table sets forth the major classificas of non-accrual loans:

(in thousands)

Non-accrual loans by type December 31, 201  December 31, 200
Commercial and industrii $ 2,32¢ $ 321
Construction and developme 4,58¢ 4,24¢
Real estate mortgai- commercial investmet 3,21« 2,02¢
Real estate mortga- owner occupied commerci 1,42¢ 2,12z
Real estate mortga(- 1-4 family residentia 1,98¢ 1,25¢€
Home equity 57C 452
Consume 277 33
Total $ 14,38¢ $ 10,45¢

The increase in non-accrual loans reflects worgee@onomic pressures over the past year. Howdues far, the increase in these non-
accrual loans has been confined to a relativelylsmanber of borrowers within the portfolio. Banpdas seven borrowers, all in our
primary market, who account for $9,214,000 or 64%0tal non-accrual loans. Each of these loaseaired by commercial or residential
real estate, and management estimates minimateallaxposure after consideration of collateral.

The threshold at which loans are generally transéeto non-accrual of interest status is 90 dags ghae unless they are well secured and in
the process of collection. Interest income recomedon-accrual loans
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was $250,000, $216,000, and $174,000 for 2010, 20092008, respectively. Interest income thatld/bave been recorded if non-accrual
loans were on a current basis in accordance wéin ¢higinal terms was $640,000, $627,000, and &B3Bfor 2010, 2009, and 2008,
respectively.

In addition to the nomerforming loans discussed above, there were lagmish are accruing interest, for which paymentseagirrent or les
than 90 days past due where borrowers are expergesignificant financial difficulties. These pot&i problem loans totaled approximately
$50,051,000, $20,564,000, and $7,175,000 at Dece®ih010, 2009, and 2008, respectively. The asxen 2010 is due to the ongoing
economic stress on borrowers witnessed from 20@Ri¢fh 2010. These relationships will be monitarksely for possible future inclusion
in non-performing loans. Management believes stddequately reflected the exposure in these loatsdetermination of the allowance for
loan losses.

Non-performing assets as a percentage of total asseeased 53 basis points from 2009 to 2010. ifitrease in non-performing assets as a
percentage of total assets was due to the incieasm-accrual loans and an increase in foreclosabestate. At December 31, 2010 and
December 31, 2009, the carrying value of other estdte owned was $5,445,000 and $1,556,000, tésggc The ongoing economic stress
on borrowers witnessed from 2008 through 2010 &sslted in an increase in foreclosures, the lamfeshich is a parcel of undeveloped

land with a carrying value of $2,400,000. In Debem2008, Bancorp recorded an impairment charg289,000 based on the most recent
appraisal of another foreclosed property. No impant charges were recorded in 2010 or 2009 faetipeoperties as management believes
these properties are appropriately recorded atrlofveost or market.

Effects of Declines in Real Estate Collateral Valuse

Despite the fact that Bancorp’s principal marketyisville, has had home values decline less thast markets nationwide (Source: Federal
Housing Finance Agency), further declines in cellat values, including commercial properties, madirectly impact Bancorp’s ability to
collect on certain real estate loans when borro@ersiependent on the values of the real estaeasrce of cash flow. As borrowers
experience difficulty, Bancorp evaluates their céhstv as well as the collateral value to deternpnespects for collection. On an individual
basis, loans are evaluated for changes in riskgsatithereby affecting the provision and allowafocdoan losses. Home equity loans are
typically underwritten with consideration of therbmwer’s overall financial strength as a primarympent source, with some reliance on the
value of the collateral. Bancorp typically reqgiappraisals on real estate at application andgsss¢he transaction and market conditions to
determine if updates are needed at renewal. Axidiliy, Bancorp evaluates the collateral condiiod value upon classification as an
impaired loan and upon foreclosure. Due to thevalfactors, the effects of declines in real estatkateral value have been considered in the
allowance for loan losses.

Allowance for Loan Losses

An allowance for loan losses has been establighpdovide for probable losses on loans that maybedully repaid. The allowance for loan
losses is increased by provisions charged to exp@mnd decreased by charge-offs, net of recovérgems are charged off by management
when deemed uncollectible and typically after ufyileg collateral has been liquidated; however, edtibn efforts continue and future
recoveries may occur. Management charges loans tiowet realizable value if liquidation is inevata but may take time.

Bancorp’s lending policies and procedures centaramirolling credit risk and include proceduresdentify and measure this risk. These
procedures begin with lenders assigning a riskgatd each of their credits, and this rating isfcored in the loan approval process. Internal
loan review, through a year-round process of examimdividually significant obligor relationshifzs well as a sample of each lender’'s
portfolio, tests the reliability of these risk assments. Additionally, a review of this procesansintegral part of regulatory bank
examinations.

Adversely rated credits are included on a loan wést. This list also includes loans requirings#o monitoring due to borrower’s
circumstances. However, these loans have genematiseached a level of adversity which would cabhsen to be criticized credits by
regulators. Loans are added to the watch list
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when circumstances are detected which might affecborrower’s ability to comply with terms of thean. This could include any of the
following:

e Delinquency of a scheduled loan payment,

«  Deterioration in the borrower’s or guarantor’s figal condition identified in a review of periodiaancial statements,
« Decrease in the value of collateral securing thaa Jor

*  Change in the economic environment in which thedweer operates.

Loans on the watch list require detailed statusmspincluding recommended corrective actionspared periodically by the responsible Ic
officer. These reports are reviewed by managemehé watch list is also discussed in quarterly ingstwith the Bank’s Board Loan
Committee.

Changes in loan risk ratings are typically initthtey the responsible loan officer, but may alsanfiteated by internal loan review, or the
senior loan committee at any time.

In determining the allowance and related provig@rloan losses, these principal elements are densil:

Specific allocations are based upon probable lossésdividually evaluated impaired loans. Theseneates are based primarily upon

collateral value, but other objective factors sastpayment history and financial condition of tloerbwer or guarantor may be used as

well.

» Allocations for individually significant loans ndefined as impaired based on estimates needeaéts pf loans with similar risk.

» Allocations for loans not reviewed are totaled bgrl category and are assigned a loss allocatioorfaased upon the Bank’s historical
net loss percentages by loan type.

» Additional allowance allocations based on subjecfactors not necessarily associated with a spexiéidit or loan category and

represent management’s effort to ensure that theathallowance for loan losses appropriately itflea margin for the imprecision

necessarily inherent in the estimates of expeateditdosses. Management considers a number ¢géative factors, including local and

general economic business factors and trends gtiortfoncentrations, and changes in the size, mikgeneral terms of the loan

portfolio.

Based on this quantitative and qualitative analysigvisions are made to the allowance for loasdgs Such provisions are reflected as a
charge against current earnings in Bancorp’s cafesield statements of income.

The allocation of the allowance for loan losseddan category is a result of the analysis above. §dme procedures used to determine
requirements for the allowance for loan losseshéistathe distribution of the allowance by loanegmiry. The distribution of the allowance
will change from period to period due to changethaidentified risk in each loan in the portfolahanges in the aggregate loan balances by
loan category, and changes in management’s vigheoubjective factors noted above. Although tlewance for loan losses is comprised
of specific and general allocations the entirevadioce is available to absorb any credit losses.

The method of calculating the allowance requireméats not changed significantly over time. Théoeations among different categories
loans between periods are the result of the rédigton of the individual loans that comprise tlygeegate portfolio as described above.
However, the perception of risk with respect tatipatar loans within the portfolio will change oviéme as a result of the characteristics and
performance of those loans, overall economic andkebarends, and the actual and expected trendsnirperforming loans.

The adequacy of the allowance for loan losses isitox@d by the internal loan review staff and repdrguarterly to the Audit and Loan
Committees of the Board of Directors. In additigatious regulatory agencies, as an integral patiaif examination process, periodically
review the adequacy of Bancorp’s allowance for lmsses. Such agencies may require Bancorp to adkéonal provisions to the
allowance based upon their judgments about infdonavailable to them at the time of their examimat. Management believes that the
allowance for loan losses is adequate to absoiapte inherent losses on
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existing loans that may become uncollectible. S&@vision for Loan Losses” for further discussidritee allowance for loan losses.

Summary of Loan Loss Experience

The following table summarizes average loans ounltey, changes in the allowance for loan lossesrayifrom loans charged off and

recoveries on loans previously charged off by loategory and additions to the allowance chargekpense.

Year ended December 3.

(Dollars in thousands) 2010 2009 2008 2007 2006
Average Loan: $ 146911 $ 139164 $ 129571 $ 1,159,100 $ 1,09384
Balance of allowance for loan losses at beginning ¢
year $ 20,00 $ 15,38. $ 13,45( $ 12,20 $ 12,03t
Loans charged o
Commercial and industri 1,41¢ 4,92t 341 1,69¢ 92C
Construction and developme 2,211 38 10¢ 42 703
Real estate mortga¢ 2,45( 3,09¢ 1,68¢ 547 29¢
Consume 687 1,05¢ 824 827 852
Total loans charged o 6,76¢ 9,11 2,96: 3,111 2,774
Recoveries of loans previously charged
Commercial and industrii 11t 59 31 242 59
Construction and developme 26 2 — — 23
Real estate mortga¢ 163 39z 23€ 65 237
Consume] 53€ 507 577 52€ 528
Total recoverie: 84C 961 844 83< 84z
Net loans charged o 5,92¢ 8,15¢ 2,11¢ 2,27¢ 1,93
Additions to allowance charged to expe 11,46¢ 12,77¢ 4,05( 3,52¢ 2,10(
Balance at end of ye. $ 25,54: $ 20,00 $ 15,38: $ 13,45 $ 12,20:
0.4(% 0.5%% 0.1€% 0.2(% 0.18%

Ratio of net charc-offs during year to average loa

See “Provision for Loan Losses” for discussionha provision for loan losses and 2010 charge-offs.
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The following table sets forth the allocation oé thllowance for loan losses for the loan categatiesvn. Although specific allocations exist,
the entire allowance is available to absorb logsesiy particular loan category.

December 31

(In thousands) 2010 2009 2008 2007 2006

Commercial and industri $ 2,79 $ 4,091 $ 2717 $ 1,991 $ 2,38t
Construction and developme 3,63( 1,51¢ 1,52¢ 87€ 34C
Real estate mortgay 12,20: 6,51 4,06t 3,421 2,851
Consume 623 947 1,86t 3,44¢ 2,57¢
Unallocatec 6,291 6,931 5,20€ 3,71¢ 4,04¢

$ 25,54: $ 20,00 $ 15,387 $ 13,45 $ 12,20

The changes in the allocation of the allowance fy@ar to year in various categories are influermethe level of net charge-offs in the
respective categories and other factors includingnot limited to, an evaluation of the impactafrent economic conditions and trends, risk
allocations tied to specific loans or groups ofil®and changes in qualitative allocations. Managerelieves that the allocations for each
loan category are reflective of the risk inherenthie portfolio.

The unallocated allowance is based upon managesnevdluation of various conditions, the effectsvbfch are not directly measured in the
determination of the allocated allowance. The@atbn of the inherent loss with respect to thesediions is subject to a higher degree of
uncertainty because they are not identified withc#fir credits. The conditions evaluated in corioecwith the unallocated allowance
primarily include factors such as economic condgi@and forecasts and their potential impact oridae portfolio, but may also include the
adequacy of loan policies and internal controls,dkperience of the lending staff, bank regulatogmination results, and changes in the
composition of the portfolio.

Selected ratios relating to the allowance for ltwemses follow:

Years ended December 31

2010 2009 2008
Provision for loan losses to average lo 0.7¢% 0.92% 0.31%
Net charg-offs to average loar 0.4(% 0.5¢% 0.1€%
Allowance for loan losses to average lo 1.74% 1.44% 1.1%
Allowance for loan losses to year end loans 1.65% 1.3% 1.14%
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Deposits

Bancorp’s core deposits consist of non-interestiatatest bearing demand deposits, savings depositificates of deposit under $100,000,
certain certificates of deposit over $100,000 @d. These deposits, along with other borrowedi$yare used by Bancorp to support its
asset base. By adjusting rates offered to depssiBancorp is able to influence the amounts of digpoeeded to meet its funding
requirements. The average amount of depositiB#nk and average rates paid on such depositisefgrears indicated are summarized as
follows:

Years ended December 3

2010 2009 2008
Average Average Average Average Average Average
(Dollars in thousands) balance rate balance rate balance rate
Non-interest bearing demand depo:  $  235,63: — $ 198,88t — $ 177,11 —
Interest bearing demand depo: 248,62¢ 0.1% 224,80! 0.21% 208,90: 0.44%
Savings deposil 65,37¢ 0.25% 54,03¢ 0.22% 42,97 0.11%
Money market deposi 447,31¢ 0.7%% 341,53! 0.75% 310,46¢ 1.9(%
Time deposits 457,27! 2.05% 512,66¢ 2.9(% 477,38. 3.7(%
$ 1,454,22! $ 1,331,93 $ 1,216,83

Maturities of time deposits of $100,000 or morestanding at December 31, 2010, are summarizedles/fo

(In thousands) Amount

3 months or les $ 32,73¢

Over 3 through 6 montt 29,60(

Over 6 through 12 montt 39,75(

Over 12 month: 65,10
$ 167,19

Short-Term Borrowings

Securities sold under agreements to repurchaseseprshort-term borrowings from commercial custsnas part of a cash management
service. These agreements generally have masuotiene business day from the transaction dasmc@&p considers these core deposits
since they represent excess cash balances oéfatianship business customers.
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Information regarding securities sold under agregmto repurchase follows:

Years ended December 31

2010 2009 2008
(Dollars in thousands) Amount Rate Amount Rate Amount Rate
Securities sold under agreements to repurc
Year enc $ 60,07 0440 $ 51,32 0.64% $ 61,32 0.25%
Average during yee 56,91¢ 0.56% 51,14¢ 0.5%% 65,82+ 1.2E%
Maximum month end balance during y 65,52 56,12¢ 73,98t¢

Subordinated Debentures

Subordinated debentures are classified as longdebn In light of pressures on the economy armdainties in the banking industry, S.Y.
Bancorp further strengthened its balance sheehg@®08 with the sale of $30,000,000 of 10% cunitdatust preferred securities in an
over-subscribed public offering. The trust predersecurities, which qualify as Tier 1 capital,|lwwiature on December 31, 2038, but are
callable by Bancorp on or after December 31, 20480 in 2008, the Bank issued $10 million of subinated debt, with a 10 year maturity,
and a call option to the Bank two years after insea The debt carries a floating rate, which mayglétermined by adding a fixed spread to
the prime rate or to LIBOR. At December 31, 20d® Bank had chosen the LIBOR related rate alter@atind will reevaluate periodically to
ensure the most favorable pricing. The subordihdibt qualifies as tier 2 capital. The debt mayiepaid at any time. The only financial
covenant of the debt agreement requires that tiik Bamain well capitalized as defined by its prignegulator. See Note 11 for further
information regarding subordinated debentures.

Liquidity

The role of liquidity management is to ensure fuadsavailable to meet depositors’ withdrawal aaddwers’ credit demands while at the
same time maximizing profitability. This is accornspled by balancing changes in demand for funds etitinges in the supply of those funds.
Liquidity is provided by short-term liquid asselst can be converted to cash, investment secuaii@$able for sale, various lines of credit
available to Bancorp, and the ability to attractds from external sources, principally depositsaanigement believes it has the ability to
increase deposits at any time by offering rateghdi higher than the market rate.

Bancorp’s Asset/Liability Committee is primarily amup of senior management and has direct ovensaghbnsibility for Bancorg' liquidity
position and profile. A combination of daily, wéglkand monthly reports provided to management tttaifollowing: internal liquidity
metrics, composition and level of the liquid ags&tfolio, timing differences in short-term casbwil obligations, and exposure to contingent
draws on Bancorp’s liquidity.

Bancorp’s most liquid assets are comprised of eashdue from banks, federal funds sold and availfdyl sale marketable investment
securities. Federal funds sold totaled $24 milasdDecember 31, 2010. These investments normallg beernight maturities and are used
general daily liquidity purposes. The fair valueloé available for sale investment portfolio wag%23 million at December 31, 2010, and
included an unrealized net gain of $5.2 millioneTgortfolio includes maturities of approximatelys$4illion over the next twelve months,
which offer substantial resources to meet either lesan demand or reductions in Bancargeposit funding base. Bancorp pledges portio
its investment securities portfolio to secure publind deposits and securities sold under agreememepurchase. At December 31, 2010,
total investment securities pledged for these pggp@omprised 36% of the available for sale investrportfolio, leaving $157.8 million of
unpledged securities.
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Bancorp has a large base of core customer depdsftaged as demand, savings, and money market dlewosunts. At December 31, 2010,
such deposits totaled $1.061 billion and represeniés of Bancors total deposits. Because these core depositessedlatile and are ofts
tied to other products of Bancorp through longitagstelationships, they do not put heavy pressarbquidity. As of December 31, 2010,
Bancorp had only $3.1 million or 0.2% of total dsjts, in brokered deposits, which are entirely cosgal of Certificate of Deposit Account
Registry Service (CDARSs) deposits, a program whibdbws Bancorp to accept customer deposits in excEEDIC and offer FDIC insurance
up to as much as $50 million in deposits limitotigh reciprocal agreements with other network pigdting banks.

Other sources of funds available to meet daily aéedude the sales of securities under agreentemépurchase and funds made available
under a treasury tax and loan note agreement hatltietderal government. Also, the Bank is a memb#reoFHLB of Cincinnati. As a
member of the FHLB, the Bank has access to creddyzts of the FHLB. The Bank views these borr@gias a low cost alternative to
certificates of deposit and uses the standby &tiecredit to back certain investment managemedtraust deposits retained as deposits ir
Bank. At December 31, 2010, the amount of avaglabédit from the FHLB totaled $152 million. Seetdl 10 for further information
regarding advances from the Federal Home Loan Bato, the Bank has available federal funds puseldines with correspondent banks
totaling $111.6 million. Bancorp also is eligititeborrow from the Federal Reserve Bank of St. &dasised upon its asset size.

Over the normal course of business, Bancorp emttrertain forms of off-balance sheet transaajancluding unfunded loan commitments
and letters of credit. These transactions are gehthrough Bancorp’s various risk management ps&Ee Management considers both on-
balance sheet and off-balance sheet transactidgtsamaluation of Bancorp’s liquidity.

Sources and Uses of Cash

Cash flow is provided primarily through the finamgiactivities of the Bank which include raising dsips and the borrowing of funds from
institutional sources such as advances from FHLdBfad funds purchased. These funds are then plymeed to facilitate the investment
activities of the Bank which include making loamslgurchasing securities for the investment padfoAnother important source of cash is
from the net income of the Bank from operating\aiigis. As discussed in Note 16 to Bancorp’s ctidated financial statements, as of
January 1 of any year the Bank may pay up to thekBanet income of the prior two years less anyd#inds paid for the same two years.
Regulatory approval is required for dividends exiteg these amounts. Prior to the declaration offdivds, management considers the effect
such payments will have on total stockholders’ ggand capital ratios. For more specific informatisee the consolidated statement of cash
flows in Bancorp’s consolidated financial statensent

Commitments
In the normal course of business, Bancorp is garctivities that contain credit, market and ofieral risk that are not reflected in whole or
in part in Bancorp’s consolidated financial statatse Such activities include: traditional off-aate sheet credit-related financial

instruments, commitments under operating leasesosgdterm debt.

The Bank provides customers with off-balance sheslit support through loan commitments and stanelttgrs of credit. Summarized
credit-related financial instruments, including bbcbmmitments to extend credit and letters of ¢radbDecember 31, 2010 are as follows:

Amount of commitment expiration per period

Less than 1-3 35 Over 5
(In thousands) Total 1 year Years Years Years
Unused loan commitmen $ 340,71¢ $ 218,19¢ $ 49,16¢ $ 42,00¢ $ 31,34¢
Standby letters of credit 9,59¢ 6,43( 3,16¢ — —
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Since some of the unused commitments are expeztxhire or may not be fully used, the total amafrdommitments in the preceding
table does not necessarily represent future caglireznents.

In addition to owned banking facilities, Bancorseatered into long-term leasing arrangementspgpat the ongoing activities of Bancorp.
Bancorp also has required future payments for mel@fbenefit retirement plan, long-term debt arertraturity of time deposits. In 2009,
Bancorp executed an agreement to acquire markegihts for a sports and entertainment venue. Banewpects to receive revenue from the
relationship which will help offset a portion ofetlexpenses over the term of the agreement. SeelBphdote 11, Note 14 and Note 17 to
Bancorp’s consolidated financial statements fottier information on Federal Home Loan Bank advansgisordinated debentures, the
defined benefit retirement plan and operating Isase

The required payments under such commitments atrleer 31, 2010 are as follows:

Payments due by perioc

Less than 1-3 3-5 Over 5
(In thousands) Total 1 year Years Years Years
Operating lease $ 11,117 % 159 $ 3,147 $ 1,82¢ $ 4,54:
Defined benefit retirement ple 4,23¢ 122 247 16¢ 3,69¢
Federal Home Loan Bank advan: 60,44 12 20,02: 40,02 38:¢
Subordinated debentur 10,00( — — 10,00(
Trust preferred securitie 30,90( — — — 30,90(
Other 3,60( 40C 80C 80C 1,60(
Capital

Information pertaining to Bancorp’s capital balasesd ratios follows:

Years ended December 31

(Dollars in thousands, except share data) 2010 2009 2008
Stockholder’ equity $ 169,86. $ 153,61: $ 144,50(
Dividends per shar $ 0.6¢ $ 0.6¢ $ 0.6¢
Tier 1 risk-based capite 12.0€6% 11.6€% 11.9(%
Total risk-based capite 13.97% 13.55% 13.61%
Leverage ratio 10.31% 10.16% 10.62%

The increase in stockholders’ equity from 2009@&@was primarily due to the growth in retainecheags from 2010. The Board of
Directors of Bancorp first approved a share buylygak in 1999 and from time to time, the Directexpanded this plan to provide additional
shares for repurchase. The plan expired in 2@i8ce that time, S.Y. Bancorp has made no purctasescommon stock, choosing instead
to continue to grow its capital in the face of utam economic times and regulatory environmeny. 8ancorp increased its cash payout to
stockholders during 2010 to an annual dividend®6$, up from $0.68 per share in 2009. This reprssgn annual yield of 2.93% based
upon an annualized fourth quarter dividend rateyaat-end closing stock price.

Bank holding companies and their subsidiary bam&gequired by regulators to meet risk-based clgtidmdards. These standards, or ratios,
measure the relationship of capital to a combimatibbalance sheet and off-balance sheet risksvahe of both balance sheet and off-
balance sheet items are adjusted to reflect crisélt. The increase in capital ratios from 2002@&0 resulted largely from the growth of
retained earnings. See Note 11 for more detadrdigg the subordinated debenture component ofatapiote 21 to the consolidated
financial statements provides more details of raiguy capital requirements, as well as capitabsatif Bancorp and the Bank. Bancorp and
the Bank exceed regulatory capital ratios requiociole
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well capitalized. Management considers the effeEtgrowth on capital ratios as it contemplatesipltor expansion.

One component of equity is accumulated other cohgneive income (loss) which, for Bancorp, cong$tset unrealized gains or losses on
securities available for sale and a minimum penkadnility, both net of taxes. Accumulated othengurehensive income was $3,139,000 and
$2,199,000 at December 31, 2010 and 2009, respéctivhe $940,000 increase is primarily a reflettid the effect of the changing interest
rate environment during fiscal year 2010 on theiatbn of the Bank’s portfolio of securities avaik for sale.

The following table presents various key financélos:

Years ended December 31

2010 2009 2008
Return on average ass 1.24% 0.95% 1.38%
Return on average stockholc’ equity 14.02% 10.82% 15.9%
Dividend payout ratio, based on basic E 41.0% 56.67% 42.28%
Average stockholders’ equity to average assets 8.85% 8.7t% 8.6E%

Fair Value Measurements

Bancorp follows the provisions of the authoritatqugdance for fair value measurements. This guidas definitional and disclosure orien
and addresses how companies should approach nreafairivalue when required by US GAAP. The guidapoescribes various disclosures
about financial statement categories and amounishvare measured at fair value, if such disclosaresot already specified elsewhere in
US GAAP.

The authoritative guidance defines fair value asptice that would be received to sell an assptt to transfer a liability in an orderly
transaction between participants at the measuredatat The guidance, which requires fair valuesusaments to be classified as Level 1
(quoted prices), Level 2 (based on observable §)mrtLevel 3 (based on unobservable, internallyved inputs), is discussed in more detalil
in Note 18 to the consolidated financial statements

Bancorp’s investment securities available for sald interest rate swaps are recorded at fair vaigerecurring basis. Other accounts
including mortgage loans held for sale, mortgageisiag rights, impaired loans and other real estatned may be recorded at fair value
non-recurring basis, generally in the applicatibiower of cost or market adjustments or write-devarf specific assets.

The portfolio of investment securities available $ale is comprised of debt securities of the Urasury and other U.S. government-
sponsored corporations, mortgage-backed secutidigiations of state and political subdivisionsddrust preferred securities of other
banks. Trust preferred securities are priced ugiraied prices of identical securities in an actharket, and are classified as Level 1
measurements. All other securities are pricedgusiandard industry models or matrices with variassumptions such as yield curves,
volatility, prepayment speeds, default rates, tualkeie, credit rating and market prices for therinstents. These assumptions are generally
observable in the market place and can be derived 6r supported by observable data. These sexzudtee classified as Level 2
measurements.

Interest rate swaps are valued using primarily Léviaputs. Fair value measurements are obtairmd fin outside pricing service. Prices
obtained are generally based on dealer quoteshbrark& forward yield curves, and other relevant olsgle market data.

Mortgage loans held for sale are recorded at tWerd@f cost or market value. The portfolio is coiapd of residential real estate loans and
fair value is based on specific prices of undedy@ontracts for sales to investors. These measmsnare classified as Level 2.
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MSRs are recorded at fair value upon capitalizatiwa amortized to correspond with estimated siryimcome, and are periodically
assessed for impairment based on fair value aefarting date. Fair value is based on a valuatiodel that calculates the present value of
estimated net servicing income. The model incotgsrassumptions that market participants wouldmusstimating future net servicing
income. These measurements are classified as Bevdl December 31, 2010 and 2009 there was natialuallowance for the mortgage
servicing rights, as the fair value exceeded theyrey value.

Bancorp’s investment in a bank in one of Bancogxgansion markets, included in other assets, rded as an equity-method investment.
As of December 31, 2010, the carrying value ofitivestment is $520,000. Because Bancorp evaluhigihvestment based on a quoted
price for this security in a market that is genlgrabt active, the measurement was classified agll2

Other real estate owned, which is carried at theetamf cost or fair value, is periodically assesedmpairment based on fair value at the
reporting date. Fair value is determined from exeappraisals using judgments and estimatestefread professionals. Many of these
inputs are not observable and, accordingly, thesasorements are classified as Level 3. At DeceBthe2010 and December 31, 2009, the
carrying value of other real estate owned was $00D and $1,556,000, respectively. The ongoimgeaic stress on borrowers witnessed
from 2008 through 2010 has resulted in an increagareclosures.

Loans are measured for impairment and, if indicagesbecific allocation is established based orvéthae of underlying collateral. Impaired

loans include non-accrual loans and loans accouoteas troubled debt restructuring. For impail@ghs, the fair value is calculated as the
carrying value of loans with a specific valuatidiowance, less the specific allowance. At Decen#ier2010 and December 31, 2009, the

carrying value of impaired loans was $5,521,000%i/7012,000, respectively. The losses representhiinge in the specific allowances for
the period indicated. These measurements arafddsas Level 3.

US GAAP requires that goodwill no longer be amedizbut instead be tested for impairment at leastally. Annual evaluations have
resulted in no charges for impairment, as thevaline is substantially in excess of the carryinwea Bancorp currently has goodwill from
acquisition of a bank in southern Indiana in theant of $682,000. Fair value is based on a valnainalysis that incorporates present value
of financial assets of the commercial and retaildiag segment of the Bank. The model incorporatssimptions that market participants
would use in estimating future cash flows and tpedsent value. These measurements are clasa#fiedvel 3.

See Note 18 for details of fair value measurements.
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Non-GAAP Financial Measures

In addition to capital ratios defined by bankingutators, Bancorp considers various ratios whefuatiag capital adequacy, including
tangible common equity to tangible assets, andiltd&dgommon equity per share, all of which are @RAP measures. Bancorp believes
these ratios are important because of their widespuse by investors as means to evaluate cagéquacy, as they reflect the level of cay
available to withstand unexpected market conditidBscause US GAAP does not include capital ragasares, there are no US GAAP
financial measures comparable to these ratiosfdllmaving table reconciles Bancorp’s calculationtioé measures to amounts reported under
US GAAP.

(in thousands, except per share data) December 31, 2010 December 31, 2009
Total equity (a $ 169,86: $ 153,61«
Less goodwill (682) (682)
Tangible common equity (i 169,17¢ 152,93.
Total assets (k $ 1,902,94 $ 1,791,47
Less goodwill (682 (682)
Total tangible assets ( 1,902,26: 1,790,79
Total shareholde’ equity to total assets (a/ 8.9:% 8.51%
Tangible common equity ratio (c/ 8.8% 8.5%
Number of outstanding shares ( 13,735 13,60"
Book value per share (a/ $ 1237 % 11.2¢
Tangible common equity per share (c 12.3 11.2<

Recently Issued Accounting Pronouncements

In January 2010, the Financial Accounting StandBaisrd (FASB) issued Accounting Standards Upda®UA2010-06Fair Value
Measurements and Disclosu— Improving Disclosures about Fair Value MeasuretseriThe update requires new disclosures including
significant transfers in and out of Level 1 and &e® fair value measurements. Also, the ASU presidn update on the reconciliation for
value measurements using significant unobservaplet$ (Level 3). The new guidance is effectiveifiderim and annual periods beginning
after December 15, 2009, except for the updatdemeconciliation of Level 3 fair value measuremsenthich is effective for fiscal years
beginning after December 15, 2010. The portionithatrrently effective did not have an impact amBorp’s consolidated financial
statements. The portion that is not yet effectivalso not expected to have an impact on Bancéinaiacial statements.

In July 2010, the FASB issued ASU No. 2010R&closures about the Credit Quality of Financingdgivables and the Allowance for Cre
Losseswhich requires significant new disclosures aboatahowance for credit losses and the credit qualifinancing receivables, which

for Bancorp includes loans and standby letterg@dit The requirements are intended to enhanospeency regarding credit losses and the
credit quality of loan and lease receivables. Urldisrstatement, allowance for loan losses is tdibelosed by portfolio segment, while credit
quality information, impaired loans and nonaccitatus are to be presented by class. Disclosuteeafature and extent, the financial img
and segment information of troubled debt restrucgs will also be required. The disclosures aree@resented at the level of disaggrege
that management uses when assessing and monitbeqprtfolio’s risk and performance.
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This ASU is effective for interim and annual refragtperiods after December 15, 2010. The adopifohSU 2010-20 resulted in additional
disclosures beginning in the fourth quarter of 2ah@ thereafter.

In January 2011, the FASB issued ASU No. 2011B¥ferral of the Effective Date of Disclosures ab®rdubled Debt Restructurings in
Update No. 2010-20 The amendments in this update temporarily diédeyeffective date of the disclosures about tradillebt restructurings
in ASU 2010-20 to allow the FASB time to complateduidance on what constitutes a troubled delrtuetsiring. The guidance is
anticipated to be effective for interim and annpeddiods ending after June 15, 2011. The adopfigkSd) 2011-01 will result in additional
quarterly and annual disclosures beginning in ge®sd quarter of 2011.

ltem 7A. Quantitative and Qualitative Disclosures Aout Market Risk

Information required by this item is included iertt 7, “Management’s Discussion and Analysis of kel Condition and Results of
Operations” of this Form 10-K.

Item 8. Financial Statements and Supplementary Data
The following consolidated financial statement8ahcorp and report of independent auditors areidead below:

Consolidated Balance She- December 31, 2010 and 20

Consolidated Statements of Inco- years ended December 31, 2010, 2009 and

Consolidated Statements of Changes in Stockh¢ Equity - years ended December 31, 2010, 2009 and
Consolidated Statements of Comprehensive Inc- years ended December 31, 2010, 2009 and
Consolidated Statements of Cash Fl- years ended December 31, 2010, 2009 and

Notes to Consolidated Financial Statem

Report of Independent Registered Public AccourfEing

Managemer's Report on Consolidated Financial Statem
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Consolidated Balance Sheets

December 31,

(Dollars in thousands) 2010 2009
Assets
Cash and due from ban $ 17,70  $ 25,77
Federal funds sold and interest bearing due fronks 23,95 6,651
Mortgage loans held for sa 12,38 13,24¢
Securities available for sale (amortized cost ¢f297 in 2010 and $224,488 in 20l 245,33 228,22!
Securities held to maturity (fair value of $22 1 and $37 in 200¢ 20 35
Federal Home Loan Bank sto 4,771 4,54¢
Other securitie: 1,001 1,001
Loans 1,508,42! 1,435,46;
Less allowance for loan loss 25,54 20,00(
Net loans 1,482,88. 1,415,46:
Premises and equipment, | 31,66¢ 28,01¢
Bank owned life insuranc 26,12¢ 25,13(
Accrued interest receivab 6,28¢ 5,74k
Other asset 50,82( 37,64¢
Total assets $ 1,902,94! $ 1,791,47
Liabilities
Deposits

Nonr-interest bearini $ 247 46! $ 211,35:

Interest bearini 1,246,00: 1,206,83;

Total deposit: 1,493,46: 1,418,18.

Securities sold under agreements to repurc 60,07t 51,32
Federal funds purchas 25,43¢ 19,51¢
Other shor-term borrowings 1,99¢ 1,80¢
Accrued interest payab 304 427
Other liabilities 50,46 45,22
Federal Home Loan Bank advan: 60,44 60,45
Subordinated debentur 40,90( 40,93(
Total liabilities 1,733,08 1,637,86!

Stockholders’ equity
Preferred stock, no par value; 1,000,000 shard®eméd; no shares issued or outstant — —
Common stock, no par value; 20,000,000 shares apdb issued and outstanding 13,736,942 shi

in 2010 and 13,606,532 shares in 2 6,67¢ 6,24¢
Additional paic-in capital 12,20¢ 9,72¢
Retained earning 147,83 135,44.
Accumulated other comprehensive inca 3,13¢ 2,19¢
Total stockholders’ equity 169,86: 153,61«
Total liabilities and stockholders’ equity $ 190294 $ 179147

See accompanying notes to consolidated financsstents.
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Consolidated Statements of Income

Years ended December 31,

(In thousands, except per share data) 2010 2009 2008
Interest income
Loans $ 79,20: $ 76,88¢ $ 80,17:
Federal funds sol 13¢ 79 A47¢€
Mortgage loans held for sa 33¢ 38¢ 21¢
Securities

Taxable 5,27¢ 5,37¢ 5,243

Tax-exemplt 1,192 1,121 1,007
Total interest income 86,14¢ 83,85¢ 87,12:
Interest expense
Deposits 13,17( 18,00: 24,53:
Securities sold under agreements to repurc 332 271 841
Federal funds purchas 45 63 314
Other shor-term borrowings — — 43€
Federal Home Loan Bank advan: 2,26¢ 3,341 3,92¢
Subordinated debentur 3,45¢ 3,50¢ 212
Total interest expense 19,26, 25,18: 30,263
Net interest income 66,87¢ 58,67¢ 56,85¢
Provision for loan losse 11,46¢ 12,77¢ 4,05(
Net interest income after provision for loan losse 55,41( 45,90( 52,80¢
Non-interest income
Investment management and trust serv 13,26( 11,18( 12,20:
Service charges on deposit accol 8,60( 8,531 8,692
Bankcard transaction reven 3,31 2,90¢ 2,64t
Gains on sales of mortgage loans held for 2,321 2,162 1,252
Gains (losses) on sales of securities availabledta 15¢ (339 (607)
Brokerage commissions and fe 2,13¢ 1,74¢ 1,79i
Bank owned life insurance incor 99t 98¢ 1,02(
Other 2,95¢ 2,85t 1,24(
Total non-interest income 33,73¢ 30,03¢ 28,24
Non-interest expense:
Salaries and employee bene 33,48t 30,147 28,20¢
Net occupancy expen: 4,93¢ 4,18¢ 4,247
Data processing expen 4,83¢ 4,47¢ 4,10¢
Furniture and equipment exper 1,272 1,23¢ 1,115
FDIC insurance 2,03¢ 2,681 621
Other 10,56¢ 9,96: 11,017
Total non-interest expense: 57,13 52,69¢ 49,31¢
Income before income taxe 32,01¢ 23,24 31,73:
Income tax expens 9,06¢ 6,93¢ 10,05¢
Net income $ 22,95 $ 16,30¢ $ 21,67¢
Net income per share, basi $ 168 $ 120 $ 1.61

$ 1.67 $ 1.1¢ $ 1.5¢

Net income per share, dilutec

See accompanying notes to consolidated financ#tsients.
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Consolidated Statements of Changes in StockholderEquity

Three years ended December 31, 20:

Accumulated

Common stock Additional other

(In thousands, except per shar: Number of paid-in Retained comprehensive
data) shares Amount capital earnings income (loss) Total
Balance December 31, 20 13,60C $ 6,21¢ $ 9,821 $ 116,90¢ $ 83 $ 133,02
Net income — — — 21,67¢ — 21,67¢
Change in other comprehensive

income, net of ta — — — — 2,201 2,207
Stock compensation exper — — 657 — — 657
Shares issued for stock options

exercised and employee benefit

plans 86 292 1,168 — — 1,45k
Shares issued for non-vested

restricted stocl 23 76 463 (539) — —
Cash dividends, $0.68 per sh. — — — (9,13%) — (9,13%)
Shares repurchased or cance (23E) (780 (4,619 15 — (5,384
Balance December 31, 20 13,47: $ 580 $ 7,48t $ 128920 $ 2,29C $ 144,50(
Net income — — — 16,30¢ — 16,30¢
Change in other comprehensive

income, net of ta — — — — (92) (92)
Stock compensation exper — — 691 — — 691
Shares issued for stock options

exercised and employee ben

plans 124 414 1,42 — — 1,831
Shares issued for non-vested

restricted stocl 26 85 481 (56€) — —
Cash dividends, $0.68 per sh — — — (9,23¢) — (9,23¢)
Shares repurchased or cance (17) (57) (35)) 15 — (393)
Balance December 31, 20 13,600 $ 6,24¢ $ 9,72¢ $ 13544: $ 2,19¢ $ 153,61
Net income — — — 22,95 — 22,95
Change in other comprehensive

income, net of ta — — — — 94C 94(
Stock compensation exper — — 952 — — 952
Shares issued for stock options

exercised and employee benefit

plans 94 313 93: — — 1,24¢€
Shares issued for non-vested

restricted stocl 54 181 961 (1,142 — —
Cash dividends, $0.69 per sh. — — — (9,44%) — (9,44%)
Shares repurchased or cance (18) (59 (369) 32 — (39€)
Balance December 31, 20 13,73-1 $ 6,675 $ 12,20( $ 147,83 $ 3,135 $ 169,86

See accompanying notes to consolidated financsistents.
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Consolidated Statements of Comprehensive Income

Years ended December 31,
(In thousands) 2010 2009 2008

Net income $ 2295: $ 16,30¢ $ 21,67¢
Other comprehensive income (loss), net of
Unrealized gains (losses) on securities availaiiesdle:
Unrealized gains (losses) arising during the pefid of tax of $580, $(16:

and $967, respectivel 1,07¢ (303 1,79¢
Reclassification adjustment for securities losg@sng) realized in income
(net of tax of $(56), $119, and $212, respectiv (103 22C 39t
Minimum Pension Liability adjustment (net of tax®(fL7), $(4), and $9,
respectively’ (33 (8) 16
Other comprehensive income (lo 94C (91 2,207
Comprehensive income $ 2389 $ 16,217 $ 23,88:

See accompanying notes to consolidated financsistents.
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Consolidated Statements of Cash Flows

Years ended December 31

(in thousands) 2010 2009 2008
Operating activities
Net income 22,95: $ 16,30¢ $ 21,67¢
Adjustments to reconcile net income to net caskigenl by operating activitie:
Provision for loan losse 11,46¢ 12,77t 4,05(
Depreciation, amortization and accretion, 3,27¢ 2,55¢ 2,532
Deferred income tax bene (1,55€) (1,949 (1,526
Gain (loss) on sale of securities available foe (159 33¢ 607
Gains on sales of mortgage loans held for (2,327 (2,169 (1,259
Origination of mortgage loans held for s (173,119 (231,399 (92,189
Proceeds from sale of mortgage loans held for 176,29! 223,26: 95,26:
Bank owned life insurance incor (995) (98¢) (2,020
Decrease (increase) in value of private investrierd (60€) (459 15z
Gain (loss) on the sale of foreclosed as 27 (46) 9
Loss on the disposal of equipm 2 — —
Stock compensation exper 952 691 657
Excess tax benefits from sh-based compensation arrangems (140 (249 (18¢)
Valuation losses on other ass — — 1,154
Valuation losses (reversal) of mortgage servicigts — (17€) 17¢€
Increase in accrued interest receivable and ogsats (6,959) (6,379 (4,520
Increase (decreasin accrued interest payable and other liabili 7,52( 91¢ (1,039
Net cash provided by operating activities 36,64 13,04¢ 24,54¢
Investing activities
Purchases of securities available for ¢ (254,33) (268,06¢) (293,95()
Proceeds from sale of securities available for 27,06 7,774 3,34¢
Proceeds from maturities of securities availabteséde 210,90° 203,75t 282,02!
Proceeds from maturities of securities held to mitgt 15 8 1,08¢
Net increase in loar (84,559 (84,624 (148,370)
Purchases of premises and equipn (6,177) (2,607) (3,260
Proceeds from disposal of equipm 4 — —
Proceeds from sale of foreclosed as 1,80¢ 1,012 3,38¢
Net cash used in investing activities (105,26¢) (142,74% (155,74)
Financing activities
Net increase in deposi 75,28¢ 147,25¢ 164,21¢
Net increase (decrease) in securities sold undeeawents to repurchase &
federal funds purchast 14,67: 4,32 (42,187
Net increase (decrease) in other s-term borrowings 18¢ 677 (9,539
Proceeds from Federal Home Loan Bank adva 50,00( 20,46( —
Repayments of Federal Home Loan Bank adva (50,019 (30,007 (20,000
Prepayment penalty on modification of Federal Haman Bank advance (1,336 — —
Proceeds from issuance of subordinated deber — — 40,90(
Issuance costs of subordinated debent — — (1,419
Repayments of subordinated debent (30) (30 (30
Issuance of common stock for options and divideziadvestment pla 1,10€ 1,68 1,267
Excess tax benefits from sh-based compensation arrangeme 14C 244 18¢
Common stock repurchas (396 (393 (5,389
Cash dividends pai (11,76%) (9,21) (9,052
Net cash provided by financing activities 77,85¢ 135,00t 118,97
Net increase (decrease) in cash and cash equivakent 9,231 5,311 (12,216
Cash and cash equivalents at beginning of yei 32,424 27,11 39,32¢
Cash and cash equivalents at end of peric 41,65¢ $ 32,42¢ $ 27,118
Supplemental cash flow information:
Income tax paymen 8,94t $ 9,15t $ 9,35(
Cash paid for intere: 19,39( 25,44« 30,66¢
Supplemental nor-cash activity:
Transfers from loans to foreclosed ass 577¢ $ 75¢ $ 1,41]

See accompanying notes to consolidated financsstents.
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Notes to Consolidated Financial Statements

(1) Summary of Significant Accounting Policies
Principles of Consolidation and Nature of Operatios

The consolidated financial statements include tu@ants of S.Y. Bancorp, Inc. (Bancorp) and its lyhawned subsidiaries, Stock Yards
Bank & Trust Company (the Bank) and S.Y. Bancorpi@aTrust Il. Significant intercompany transacts and accounts have been
eliminated in consolidation. Certain prior year amis have been reclassified to conform to the Z0&8entation. Bancorp has evaluated
subsequent events for recognition or disclosurtoupe date on which financial statements weresidsand determined there were none.

In addition to traditional commercial and persdoahking activities, the Bank has an investment mameent and trust department offering a
wide range of trust administration, investment nggmaent, retirement planning, estate administraiwh financial planning services. The
Bank’s primary market area is Louisville, Kentuakyd surrounding communities including southerndndi Other markets include
Indianapolis, Indiana where the Bank has two feilvice branches, and Cincinnati, Ohio where thekBwas three full service branches.

Basis of Financial Statement Presentation and Usé Bstimates

The consolidated financial statements of Bancorpignsubsidiaries have been prepared in conforwitity accounting principles generally
accepted in the United States of America (US GAAR) conform to predominant practices within thekiragnindustry. In preparing the
consolidated financial statements, managementjigned to make estimates and assumptions thattdffeceported amounts of certain assets
and liabilities and disclosure of contingent assets liabilities at the date of the financial staéats and the reported amounts of related
revenues and expenses during the reporting pekictdal results could differ from those estimatestéfial estimates that are particularly
susceptible to significant change relate to theatidn of other real estate owned, determinatioth@fallowance for loan losses and income
tax assets, estimated liabilities and expense.

Cash and Cash Equivalents

Cash and cash equivalents include cash and duelbiaols and Federal funds sold as segregated actimnpanying consolidated balance
sheets.

Securities

Securities that we have the intent and abilitydtd huntil maturity are carried at amortized cogic@ities available for sale include securities
that may be sold in response to changes in intemss, resultant prepayment risk and other factdeded to interest rate and prepayment risk
changes. Securities available for sale are caati¢gir value with unrealized gains or losses,afetx effect, included in stockholders’ equity.
Amortization of premiums and accretion of discouars recorded using the interest method over thefithe security. Gains or losses on
sales of securities are computed on a specifidifitation cost basis for securities. Declinedhip fair value of investment securities availi
for sale (with certain exceptions for debt secesithoted below) that are deemed to be other-thaperary are charged to earnings as a
realized loss, and a new cost basis for the séesiigt established. In evaluating other-than-tempoimpairment, management considers the
length of time and extent to which the fair valas been less than cost, the financial conditionread-term prospects of the issuer, and the
intent and ability of the Company to retain itseéstment in the issuer for a period of time suffiti® allow for any anticipated recovery in
fair value in the near term. Declines in the falue of debt securities below amortized cost assraal to be other-than-temporary in
circumstances where: (1) the Company has the itesdll a security; (2) it is more likely than ribat the Company will be required to sell
the security before recovery of its amortized dizstis; or (3) the Company does not expect to redbeeentire amortized cost basis of the
security. If the Company intends to sell a seguitif it is more likely than not that the Companill be required to sell the security before
recovery, an other-than-temporary impairment wadibgn is recognized in earnings equal to the
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difference between the security’s amortized costshand its fair value. If an entity does not imté¢o sell the security or it is not more likely
than not that it will be required to sell the seatyubefore recovery, the other-than-temporary impaint write-down is separated into an
amount representing credit loss, which is recoghineearnings, and an amount related to all othetofs, which is recognized in other
comprehensive income. Declines in value judgecetother-than-temporary are included in investmenusties gains (losses), net, in the
consolidated statements of income. See Note &dditional information on investment securities.

Mortgage Loans Held for Sale

Mortgage loans held for sale are initially recoréédhe lower of cost or market value on an indialdoan basis. For sales of mortgage loans
which are covered by investor commitments, gainsales of mortgage loans are recorded at the tfrdesloursement of loan proceeds at the
difference between the sales proceeds and thesl@anying value net of any origination costs. €ach loan in the portfolio there is a
commitment to purchase by an investor.

Loans

Loans are stated at the unpaid principal balareret deferred loan fees or costs. Loan feesfragty costs, are deferred and amortized

the life of the related loan on an effective yiblkis. Interest income on loans is recorded omad¢beual basis except for those loans in a non-
accrual income status. Loans are placed in a noruakincome status when the prospects for recogdsoth principal and accrued interest
are considered doubtful or when a default of pgator interest has existed for 90 days or moreaméuch a loan is well secured and in the
process of collection. When a loan is placed amaccrual status, any interest previously accrugabt yet collected is reversed against
current income. Interest income is recorded oash dasis during the period a loan is on non-atstatus so long as the recovery of
principal is reasonably assured. Non-accrual loaag be returned to accrual status once princgzwery is reasonably assured. Loans are
accounted for as troubled debt restructuring wherBtank, for economic or legal reasons relatetieadebtor’s financial difficulties, grants a
change in terms not allowing for the same collectbprincipal and interest as under the origieafrts. If a restructured loan at a current
market rate performs according to its restructuegahs, it shall be removed from restructured statisome point.

Loans are classified as impaired when it is prob#ie Bank will be unable to collect interest aridgpal according to the terms of the loan
agreement. These loans are measured based oretfempvralue of future cash flows discounted atdhmrs’ effective interest rate or at the
estimated fair value of the loans’ collateral, ppéicable.

Allowance for Loan Losses

The allowance for loan losses is maintained avel fiat adequately provides for probable lossksrient in the loan portfolio. Management
determines the adequacy of the allowance baseewigws of individual credits and the underlyinglatdral, recent loss experience, current
economic conditions, the risk characteristics efyarious loan categories and such other factats ithmanagement’s judgment, deserve
current recognition in estimating loan losses. @th@vance for loan losses is increased by the prowifor loan losses and reduced by net
loan charge-offs.

Various regulatory agencies, as an integral pattief examination process, periodically review dldequacy of Bancorp’s allowance for loan
losses. Such agencies may require Bancorp to nukgamal provisions to the allowance based up@ir fudgments about information
available to them at the time of their examinations

Premises and Equipment

Premises and equipment are carried at cost, lessradated depreciation and amortization. Depremiatif premises and equipment is
computed using straight-line methods over the egéohuseful lives of the assets ranging from 2tgears. Leasehold improvements are
amortized on the straight-line method over the geofithe related leases, including expected rergwalover the useful lives of the
improvements, whichever is
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shorter. Maintenance and repairs are expensettaged while major additions and improvementscagtalized.
Other Assets

Bank-owned life insurance is carried at net rehlaalue, which considers any applicable surrewtiarges. Also, the Bank maintains life
insurance policies other than BOLI in conjunctioithmits non-qualified defined benefit and non-gfiai compensation plans.

Other real estate is carried at the lower of coststimated fair value minus estimated selling £o&hy write downs to fair value at the date
acquisition are charged to the allowance for la@msés. In certain situations, improvements to peepssets for sale are capitalized if those
costs increase the estimated fair value of thet.agsgenses incurred in maintaining assets, widtens to reflect subsequent declines in
value, and realized gains or losses are reflectegeérations and are included in non-interest irecamd expense.

Bancorp’s investment in a domestic private investinfiend is comprised of bank and other financidustry securities and is accounted for in
accordance with FASB ASC 323-10 “Investments — BgMiethod and Joint Ventures”.

Mortgage servicing rights (MSRs) are amortizednoportion to and over the period of estimated retising income, considering
appropriate prepayment assumptions. MSRs are &ealwuarterly for impairment by comparing the yiag value to the fair value.

Gooduwill is measured and evaluated at least annt@llimpairment. No impairment charges have bdesmed necessary or recorded to
as the fair value is substantially in excess ofddweying value.

Securities Sold Under Agreements to Repurchase

Bancorp enters into sales of securities under aggaeto repurchase at a specified future dateh S&murchase agreements are considered
financing agreements and, accordingly, the obligatd repurchase assets sold is reflected asilityiab the consolidated balance sheets of
Bancorp. Repurchase agreements are collaterddizeéebt securities which are owned and under thé&raloof Bancorp. These agreements
are used in conjunction with corporate sweep adsoun

Repurchased Shares of Common Stock

The repurchase of Bancorp’s common stock is recbatleost, and repurchased shares are returnbd status of authorized, but unissued.
Amounts recorded in common stock are based ontatedsvalue of the shares, as there is no par vdesidual amounts are recorded in
additional paid in capital.

Income Taxes

Bancorp accounts for income taxes using the asskliability method. The objective of the asset &alility method is to establish deferred
tax assets and liabilities for temporary differesibetween the financial reporting and the tax baé8ancorp’s assets and liabilities at
enacted tax rates expected to be in effect whem amounts are realized or settled. The effect darck tax assets and liabilities of a change
in tax rates is recognized in the statement ofrimedn the period that includes the enactment date.

No valuation allowance for deferred tax assetsm@asrded as of December 31, 2010 and 2009 becaursmb has sufficient prior taxak
income and tax planning strategies to allow foliasttion of the deductible temporary differences aapital loss carryforwards within the
carryforward period. Management believes it iseridely than not that all deferred tax assets bélrealized.

To the extent unrecognized income tax benefits tmecealized or the related accrued interest imngdr necessary, our provision for incc
taxes would be favorably impacted. As of Decen#ier2010 and 2009, the gross amount of unrecogmizebenefits was $230,000. If
recognized, all of the tax benefits would
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increase net income, resulting in a decrease ieffieetive tax rate. The amount of unrecognizedbnefits may increase or decrease in the
future for various reasons, including adding amsdiot current year tax positions, expiration of mjggcome tax returns due to statutes of
limitation, changes in management’s judgment ablweitevel of uncertainty, status of examinatiotigdition and legislative activity, and the
addition or elimination of uncertain tax positions.

Bancorp’s policy is to report interest and penaltieany, related to unrecognized tax benefithaome tax expense. As of January 1 and
December 31, 2010, the amount accrued for the patgrayment of interest and penalties was $20,000.

Bancorp invests in certain partnerships that yi@elincome housing, historic and new market taxditeeas well as tax deductible losses.
These tax benefits are recognized in income tar®esg using an effective yield method over thedfféhe investment.

Net Income Per Share

Basic net income per common share is determinatiiiging net income by the weighted average nunobeshares of common stock
outstanding. Diluted net income per share is datexdhby dividing net income by the weighted averagmber of shares of common stock
outstanding plus the weighted average number aestthat would be issued upon exercise of dilubp#ons, assuming proceeds are used to
repurchase shares under the treasury stock method.

Comprehensive Income

Comprehensive income is defined as the changeuiitye@et assets) of a business enterprise duripgri@ad from transactions and other
events and circumstances from non-owner sourcesB&ncorp, this includes net income, changes iralized gains and losses on available
for sale investment securities, net of taxes, amimum pension liability adjustments, net of taxes.

Segment Information

The Bank provides a broad range of financial ses/to individuals, corporations and others throitgthirty full service banking locations as
of December 31, 2010. These services include hgnaind deposit services, cash management serbicd®rage activities, mortgage lending
and investment management and trust activitiee Bdmk’s chief decision makers monitor the reswiltthe various banking products and
services and accordingly, the Bank’s operationcansidered by management to be aggregated indpartable operating segments:
commercial banking and investment management aistl tr

Stock-Based Compensation

Under US GAAP, the fair value of all new and maglifiawards granted is recognized as compensati@ns&pnet of estimated forfeitures
over the vesting period of the awards.

Derivatives

Bancorp offers interest rate swaps to customeiisinigsong-term fixed rate lending whereby Bancorp receivésrast at a fixed rate and p:
interest at a variable rate. Simultaneously Baneoiters into an interest rate swap agreement witirr@spondent bank whereby Bancorp
pays interest at a fixed rate and receives intetestvariable rate. Because of matching termdfeétting contracts and the collateral
provisions mitigating any non-performance risk, mf@s in fair value subsequent to initial recogniti@ve an insignificant effect on earnings.

Bancorp’s interest rate swaps are recognized &s asets and liabilities in the consolidated ldasheet at fair value. Bancorp’s derivative
instruments have not been designated as hedgitignmants. These undesignated derivative instrunaetsecognized on the consolidated
balance sheet at fair value, with changes in falue, due to changes in prevailing interest rategirded in other noninterest income.
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(2) Restrictions on Cash and Due from Banks

The Bank is required to maintain an average redaaiance in cash or with the Federal Reserve Belakimg to customer deposits. The
amount of those required reserve balances was@pmtely $915,000 and $755,000 at December 31, 20802009, respectively.

(3) Securities
The amortized cost, unrealized gains and lossesfa@nvalue of securities available for sale fallo

December 31, 2010 Amortized Unrealized
Securities available for sale Cost Gains Losses Fair Value
(in thousands)

Government sponsored enterprise obligat $ 111,80: $ 2,731 $ — $ 114,53¢
Mortgagebacked securitie 58,61¢ 2,34¢ 21€ 60,74¢
Obligations of states and political subdivisic 68,42¢ 777 417 68,78¢
Trust preferred securities of financial instituti 1,25( 6 — 1,25¢
Total securities available for sale $ 240,09 $ 586t $ 63t $ 245,33:
December 31, 200! Amortized Unrealized

Securities available for sale Cost Gains Losses Fair Value

(in thousands)

U.S. Treasury and other U.S. government

obligations $ 3,00C $ 19 $ — % 3,01¢
Government sponsored enterprise obligat 122,76: 2,00¢ 79 124,68t
Mortgagebacked securitie 65,17¢ 1,51¢ 17 66,68
Obligations of states and political subdivisic 32,29¢ 68¢ 17t 32,81
Trust preferred securities of financial instituti 1,25( — 22¢ 1,02¢
Total securities available for sale $ 224,48t $ 423 $ 49%€ $ 228,22

In the third quarter of 2010, for tax planning posps, Bancorp sold securities with a cost of $25(8D, resulting in gains totaling $159,0(
In 2009, Bancorp sold trust preferred securitiesiegating a loss of $359,000, and mortghgeked securities, generating gains of $20,00
2008, Bancorp sold preferred securities of othekb®lding companies, with a cost of $3,951,008ulting in a loss of $607,000.
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The amortized cost, unrealized gains and losselsfaanvalue of securities held to maturity follow:

December 31, 2010 Amortized Unrealized Fair
Securities held to maturity Cost Gains Losses Value
(in thousands)

Mortgage-backed securitie $ 20 $ 2 3 — 3 22
December 31, 2009 Amortized Unrealized Fair
Securities held to maturity Cost Gains Losses Value

(in thousands)

Mortgage-backed securitie $ 35 8 2 3 — 3 37

In addition to the available for sale and held tumity portfolios, investment securities held bgridorp include certain securities which are
not readily marketable, and are carried at cods Gategory includes holdings of Federal Home LBank of Cincinnati (FHLB) stock which
are required for borrowing availability, and arasdified as restricted securities. Other secar@sist of a Community Reinvestment Act

(CRA) investment which matures in 2014, and isyfalbllateralized with a government agency secuwoftgimilar duration.

Bancorp reviewed the investment in FHLB Stock aBefember 31, 2010, considering the FHLB equityitfwos its continuance of dividend
payments, liquidity position, and positive yearetamte net income. Based on this review, Bancogp ike opinion that its investment in FHI
stock is not impaired.

A summary of securities as of December 31, 201@das maturity is presented below. Actual matwitieay differ from contractual
maturities because issuers may have the rightltorcprepay obligations.

Securities Securities
Available for Sale Held to Maturity
Amortized Amortized

(In thousands) Cost Fair Value Cost Fair Value
Due within one yea $ 45,04C $ 45,06¢ $ — 3 —
Due within one year through five ye: 101,15: 103,21: 4 4
Due within five years through ten ye: 35,72 36,60¢ 15 16
Due after ten yeal 58,18 60,44¢ 1 2

$ 240,09° $ 24533. $ 20 $ 22

Securities with a carrying value of approximate87 07,000 at December 31, 2010 and $85,569,0D@é@mber 31, 2009 were pledged to
secure the accounts of commercial depositors in cesmagement accounts, public deposits and cdrtaipwings.

At year end 2010 and 2009, there were no holdifigecurities of any one issuer, other than the G@&ernment and its agencies, in an
amount greater than 10% of stockholders’ equity.
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Securities with unrealized losses at December @10 2nd 2009, not recognized in income are asvistio

Less than 12 months 12 months or more Total
Fair Unrealized Fair Unrealized Fair Unrealized

(In thousands) Value Losses Value Losses Value Losses
December 31, 2010
Mortgage-backed securitie $ 9,62( $ 21€ $ — 3 — 3 9,62( $ 21¢€
Obligations of states and political

subdivisions 31,44 417 — — 31,44 417
Total temporarily impaired securiti $ 41,06: $ 633 $ — $ — $ 41,06: $ 63<
December 31, 200!
Government sponsored enterprise

obligations $ 13,40: $ 79 % — $ — $ 13,40: $ 79
Mortgage-backed securitie 9,692 17 — — 9,69: 17
Obligations of states and political

subdivisions 8,08¢ 17& — — 8,08¢ 17k
Trust preferred securities of financial

institutions — — 1,02¢ 22E 1,02t 22t
Total temporarily impaired securiti $ 31,17¢  $ 271 $ 1028 § 228 $ 32,20¢ $ 49¢

Unrealized losses on Bancorp’s investment secaniiggtfolio have not been recognized in income bsedhe securities are of high credit
quality, the decline in fair values is largely doechanges in the prevailing interest rate envirennsince the purchase date, management
not intend to sell the investments, and it is ii@ly that the Bancorp will be required to sell theestments before recovery of their amorti
cost bases, which may be maturity. The fair véduexpected to recover as the securities reachregurity date and/or the interest rate
environment returns to conditions similar to whiea securities were purchased. These investmensistof 49 and 14 separate investment
positions as of December 31, 2010 and Decembe2(®, respectively, that are not considered othan-temporarily impaired. Based on
these detailed reviews, Bancorp has not recordest-than-temporary losses on any securities helleaémber 31, 2010.

As of December 31, 2010, Bancorp had no secusithégsh had been impaired for 12 months or longeroABecember 31, 2010, Bancorp
had one trust preferred security with a credingtielow investment grade — Caal by Moody’s InveStrvice. This security had an
amortized cost of $1,000,000, a carrying valuelg082,000, and an unrealized gain of $2,000. Mamegt evaluates the impairment of
securities on a quarterly basis, considering varfactors including issuer financial condition, agerating, payment prospects, impairment
duration and general industry condition. Basedhenevaluation as of December 31, 2010, manageisiefthe opinion that none of the
securities is other-than-temporarily impaired. geament does not intend to sell the investmentkitas not likely that Bancorp will be
required to sell the investments before recovertheir amortized cost bases, which may be maturity.
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(4) Loans

The composition of loans follows:

(In thousands) 2010 2009
Commercial and industrii $ 343,95t $ 336,88¢
Construction and developme 159,48 204,65:
Real estate mortgag
Commercial investmer 343,16: 326,42:
Owner occupied commerci 336,03: 230,00:
1-4 family residentia 157,98 147,34.
Home equity- first lien 39,44¢ 41,64+
Home equity- junior lien 91,81 108,39¢
Subtotal: Real estate mortge 968,44( 853,80t
Consume 36,547 40,11«

$ 1,508,42! $ 1,435,46.

Loan balances include net deferred loan fees ofdBD6at December 31, 2010 and $178,000 at Decedib@009. The Bank’s credit
exposure is diversified with secured and unseclaaks to individuals and businesses. No specifiastry concentration exceeds ten percent
of loans. While the Bank has a diversified loantfotin, a customer’s ability to honor contracts@mewhat dependent upon the economic
stability and/or industry in which that customeeddusiness. Loans outstanding and related unfurhachitments are primarily
concentrated within the Bank’s current market gredsch encompass the Louisville, Indianapolis &igcinnati metropolitan markets.

Bancorp enters into loan participation agreemeriits @orrespondent banks in the ordinary courseusfriess to diversify credit risk. For
certain participation loans, Bancorp has retairfestve control of the loans, typically by restiig the participating institutions from
pledging or selling their share of the loan withpatmission from Bancorp. US GAAP requires thesas$ to be recorded as secured
borrowings. These loans are included in the comialeand industrial loan totals above, and a cgwading liability is reflected in other
liabilities. At December 31, 2010 and 2009, thaltans of this nature were $34,818,000 and (0 respectively.

Loans to directors and their associates, inclutbags to companies for which directors are prinojpeners, and executive officers are
presented in the following table.

Loans to directors and executive officers Year ended December 31

(in thousands) 2010 2009

Balance as of January $ 1,78 $ 4,941
New loans and advances on lines of cr 53¢ 2,15¢
Repayments on loans and lines of cr 1,67¢ 5,31F
Balance as of December $ 64z $ 1,78
Deposit balances of directors and executive offieer of December & $ 2,468 $ 1,552
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An analysis of the changes in the allowance fon loases for the years ended December 31, 2019, 206d 2008 follows:

Year ended December 31,

(In thousands) 2010 2009 2008
Balance at January $ 20,00C $ 15,38. $ 13,45(
Provision for loan losse 11,46¢ 12,77¢ 4,05(
Loans charged o (6,76€) (9,117 (2,969
Recoveries 84C 961 844
Net loan charc-offs (5,927) (8,15€) (2,119
Balance at December : $ 25,54: $ 20,000 $ 15,38:

The following table presents the balance in thevedince for loan losses and the recorded investiméoans by portfolio segment and based
on impairment method as of December 31, 2010.

Type of Loan

Commercial Construction Real estate

(in thousands) and industrial  and development mortgage Consumer Unallocated Total
Allowance for credit losses
Beginning balance December 31, 2( $ 4,091 $ 1,51¢ $ 6,51 $ 947 $ 6,931 20,00(

Chargt-offs (1,419 (2,217 (2,450 (687) — (6,76€)

Recoveries 11F 26 168 53¢ — 84(

Provision 8 4,291 8,04¢ (179 (709) 11,46¢
Ending balance December 31, 2( $ 2,79¢ $ 3,63( $ 12,27: $ 62t $ 6,222 $ 25,54
Balance: individually evaluated for impairm $ N0 3 — $ 1,72¢ $ — $ 1,81¢
Balance: collectively evaluated for impairm: $ 2,70¢ $ 3,63( $ 10,54¢ $ 62: $ 6,22: $ 23,72¢
Balance: loans acquired with deteriorated

credit quality $ — $ — $ — $ — $ — $ —
Loans
Balance $ 343,95¢ $ 159,48: $ 968,44( $ 36,54 $ 1,508,42!
Balance: individually evaluated for impairm $ 52C $ 70C $ 15,95¢ $ 95 $ 17,27(
Balance: collectively evaluated for impairm: $ 343,43t $ 158,78. $ 952,48! $ 36,45: $ 1,491,15!
Balance: loans acquired with deteriorated

credit quality $ — $ — % — 3 — $ -
Information about impaired loans follows:

December 31

(In thousands) 2010 2009
Principal balance of impaired loa $ 17,27C $ 11,20¢
Impaired loans with a valuation allowar 7,33¢ 8,68¢
Amount of valuation allowanc 1,814 1,67¢
Impaired loans with no valuation allowar 9,93t 2,52(
Average balance of impaired loans during the 13,21: 7,008
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Interest income on impaired or non-accrual loaasl{dasis) was $250,000, $216,000 and $174,0001id, 2009, and 2008, respectively.
Interest income that would have been recordednfaxxrual loans were on a current basis in accorlaiith their original terms was
$640,000, $627,000 and $393,000 in 2010, 2009 A68,2espectively.

Management uses the following classes of loans walseassing and monitoring the risk and performahtge loan portfolio:

. Commercial and industrial

. Real estate mortgage

. Construction and development
. Consumer

The following table presents loans individually exded for impairment as of December 31, 2010.

Unpaid
Recorded principal Related
(in thousands) investment balance allowance
Loans with no related allowance recor(
Commercial and industrii $ 42C $ 1,98:
Real estate mortga¢ 8,72( 9,45¢
Construction and developme 70C 70C
Consumel 95 14C
Loans with an allowance record
Commercial and industrii $ 10C $ 292 $ 90
Real estate mortga¢ 7,23¢ 7,23¢ 1,72¢
Construction and developme — — —
Consumel — — —
Total
Commercial and industri $ 52C $ 227¢ $ 90
Real estate mortgay $ 15,95 $ 16,69C $ 1,72¢
Construction and developme $ 70C $ 70C $ —
consume! $ 95 $ 14C $ —

Unpaid principal balance does not reflect partidrge-offs which may have occurred over the lif¢hefloans.

Impaired loans include non-accrual loans and l@aesunted for as troubled debt restructuring. Nerfgoming loans include the balance of
impaired loans plus any loans over 90 days pastddesstill accruing interest. Loans past due ntioae 90 days or more and still accruing
interest amounted to $2,044,000 in 2010 and $893/9Q009.

The following table presents the recorded investrirenon-accrual loans as of December 31, 20102808.

(In thousands) 2010 2009
Commercial and industri $ 2,32t % 321
Construction and developme 4,58¢ 4,24¢
Real estate mortga( 7,194 5,85¢
Consumel 277 33
Total $ 14,38¢ $ 10,45¢
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The following table presents the aging of the rdedrinvestment in past due loans as of Decembet(@1D.

Greater Recorded

than investment >
3C-59 days 6C-89 days 90 days Total Total 90 days anc

(in thousands) past due past due past due past due Current loans accruing
Commercial and industrii $ 1681 $ 194 $ 547 $ 2,422 $ 34153: $ 343,95t $ 27
Real estate mortgag 5,94: 4,821 15,03¢ 25,80: 942,63° 968,44( 1,96¢
Construction and developme 25€ — 70C 95€ 158,52¢ 159,48. —
Consume 69 4 14€ 21¢ 36,32¢ 36,541 51
Total $ 7,94¢ $ 501¢ $  16,43. $  29,40( $ 1,479,02' $ 1,508,42! $ 2,044

Also included in non-performing loan are loans actted for as troubled debt restructuring totali@g882,000 at December 31, 2010, which
continue to accrue interest.

Bancorp categorizes loans into credit risk categobased on relevant information about the alofityorrowers to service their debt such as:
current financial information, historical paymemperience, credit documentation, public informatéomd current economic trends. Pestgd
loans included all risk-rated loans other than ¢hdassified as special mention, substandard, anbttul, which are defined below:

»  Special Mention: Loans classified as special noenliave a potential weakness that deserves managermiese attention. If left
uncorrected, these potential weaknesses may iegidterioration of repayment prospects for thalorof the Banlks credit positio
at some future date.

e Substandard: Loans classified as substandartadeduately protected by the current net worthgayihg capacity of the obligor
or of collateral pledged, if any. Loans so clasdihave a well-defined weakness or weaknessegettidrdize liquidation of the
debt. They are characterized by the distinct pd#githat the Bank will sustain some loss if tiieficiencies are not corrected.

» Doubtful: Loans classified as doubtful have adl theaknesses inherent in those classified as sulasth with the added
characteristic that the weaknesses make colleotidiquidation in full, on the basis of currentlyisting facts, conditions and values,
highly questionable and improbable.

As of December 31, 2010, the risk categories aidosere as follows:

Credit risk profile by internally assigned grade

Construction

Commercial Real estate and
(in thousands) and industrial mortgage development Consumer Total
Grade
Pass $ 315,05 $ 891,76: $ 140,98t $ 36,17: $ 1,383,97.
Special mentiol 20,44( 30,40: 6,222 67 57,13
Substandar 8,46: 46,27¢ 12,27+ 30¢ 67,32:
Doubtful — — — — —
Total $ 34395t $ 96844( $  15948. $ 36,547 $ 1,508,42
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Credit risk profile based on payment activity

Construction

Commercial Real estate and
(in thousands) and industrial mortgage development Consumer Total
Performing $ 343,40¢ $ 950,51¢ $ 158,78: $ 36,40 $ 1,489,111
Nonperforming 547 17,92: 70C 14€ 19,31«
Total $ 343,95¢ $ 968,44( $ 159,48: $ 36,547 $ 1,508,42!
(5) Premises and Equipment
A summary of premises and equipment follows:
December 31,
(In thousands) 2010 2009
Land $ 4,611 $ 4,62¢
Buildings and improvemen 29,26 26,84«
Furniture and equipme 20,60: 19,11¢(
Construction in progres 3,97¢ 1,70t
58,45« 52,281
Accumulated depreciation and amortizat (26,789 (24,277)
$ 31,66¢ $ 28,01¢
Depreciation expense related to premises and eguipwas $2,545,000 in 2010, $2,517,000 in 2009%276130,000 in 2008.
(6) Other Assets
A summary of the major components of other assets ®ecember 31, 2010 and 2009 follows:
(in thousands) 2010 2009
Investments in tax credit related ventu $ 9652¢ $ 2,69¢
Net deferred tax ass 8,764 7,71
Cash surrender value of life insurance other th@h.IE 8,33¢ 7,532
Other real estate owned and other foreclosed pro 5,44¢ 1,61¢
FDIC prepaid assessme 4,612 6,45¢
Domestic private investment ful 2,841 2,23¢
Mortgage servicing rights (MSR 1,78t 1,61¢
Other short term receivabl 1,31¢ 1,20¢
Common securities of S.Y. Bancorp Capital Tru: 90C 90C
Goodwill 682 682
Investment in bank in expansion mar 52C 52C
Other 6,09: 4,46¢
$ 50,82( $ 37,64¢
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In 2009, the FDIC required insured institutionptepay three years of estimated insurance assetsreatrengthen the cash position of the
Deposit Insurance Fund without immediately impagarnings of the banking industry. Bancorp’s pié@ssessment, paid in
December 2009, totaled $6,458,000 and will be ameattthrough 2012.

MSRs are amortized in proportion to and over thiogeof estimated net servicing income, considedpgropriate prepayment assumptions.
MSRs are evaluated quarterly for impairment by carmg the carrying value to the fair value. Thereated fair values of MSRs at
December 31, 2010 and 2009 were $2,188,000 and%P@0, respectively. The total outstanding priathmlances of loans serviced for
others were $254,988,000 and $194,414,000 at DemeBih 2010, and 2009 respectively. Changes im¢hearrying amount of MSRs for
the years ended December 31, 2010 and 2009 arenshdte following table.

(in thousands) 2010 2009

Balance at January $ 1,61€ $ 42€
Originations 69E 1,31C
Amortization (52€) (29¢€)
Impairment reverse — 17¢
Balance at December : $ 1,788 $ 1,61¢

(7) Income Taxes

The components of income tax expense (benefit) iparations for the years ended December 31, 208, and 2008 were as follows:

Year ended December 31,

(In thousands) 2010 2009 2008

Current $ 10,62 $ 8,88. $ 11,58:

Deferred (1,556 (1,949 (1,526)
$ 9,068 $ 6,93t $ 10,05¢
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The components of income tax expense (benefitydecbdirectly to stockholders’ equity for the yearsled December 31, 2010, 2009, and
2008 were as follows:

Year ended December 31,

(In thousands) 2010 2009 2008
Unrealized gain (loss) on securities availablestle $ 58C $ (163 $ 967
Reclassification adjustment for securities loss@ng) realized in in incorr (56) 11¢ 212
Compensation expense for tax purposes in excemnofints recognized for
financial reporting purpose $ (240 $ (2449 % (18¢)
Minimum pension liability adjustmel (17) 4 9
$ 367 $ (292) ¢ 1,00(¢

An analysis of the difference between the statutony effective tax rates from operations for thergeended December 31, 2010, 2009, and
2008 were as follows:

Year ended December 31

2010 2009 2008

U.S. federal income tax ra 35.(% 35.(% 35.(%
Tax exempt interest incon -3.3% -3.5% -2.3%
Tax credits -2.5% -1.4% -1.C%
Cash surrender value of life insurar -2.C% -2.1% -1.3%
State income taxe 1.1% 0.9% 0.9%
Other, ne — 0.€% 0.4%

28.2% 29.8% 31.7%
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The effects of temporary differences that gavetessignificant portions of deferred tax assets deférred tax liabilities for the years ended
December 31, 2010 and 2009 were as follows:

December 31,

(In thousands) 2010 2009

Allowance for loan los $ 9,20¢ $ 7,21¢
Deferred compensatic 3,06: 2,56¢
Accrued expense 1,112 13€
Other asset 6032 741
Total deferred tax asse 13,98’ 10,66!
Securities 2,72¢ 2,241
Property and equipme 274 432
Loan cost: 557 —
Prepayment penalty on modification of FHLB advar 47¢E —
Mortgage servicing right 594 —
Other liabilities 594 2732
Total deferred tax liabilitie 5,22: 2,94¢
Net deferred tax ass $ 8,76/ $ 7,71¢

No valuation allowance for deferred tax assetsm@asrded as of December 31, 2010 and 2009 becarsmb has sufficient prior taxakt
income and tax planning strategies to allow foliasttion of the deductible temporary differences aapital loss carryforwards within the
carryforward period. Management believes it iseridely than not that all deferred tax assets bélrealized.

US GAAP provides guidance on the financial stateémecognition and measurement of tax positionsrtake expected to be taken, in tax
returns. As of December 31, 2010 and 2009, thesgamount of unrecognized tax benefits was $230,00@cognized, all of the tax bene’
would increase net income, resulting in a decreasiee effective tax rate. The amount of unrecegditax benefits may increase or decrease
in the future for various reasons, including addangounts for current year tax positions, expiratbnpen income tax returns due to statutes
of limitation, changes in management’s judgmentuglbtioe level of uncertainty, status of examinatigigation and legislative activity, and

the addition or elimination of uncertain tax pasits.

Bancorp’s policy is to report interest and penaltieany, related to unrecognized tax benefithgome tax expense. As of December 31,
2010 and 2009, the amount accrued for the potegpdiainent of interest and penalties was $20,00@efa¢ and state income tax returns are
subject to examination for the 2007 tax return yaat forward.
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A reconciliation of the amount of unrecognized texefits for the years ended December 31, 20120068 were as follows:

(In thousands) 2010 2009

Balance as of January $ 23C $ 23C
Gross increas-current year tax positior — 20
Lapse of statute of limitatior — (20)
Balance as of December $ 23C $ 23C

(8) Deposits
The composition of interest bearing deposits foow

December 31,

(In thousands) 2010 2009

Interest bearing demau $ 270,76. $ 240,58t
Savings 66,82¢ 60,49¢
Money marke 475,89¢ 397,32:
Time deposits greater than $1 167,19( 192,49:
Other time deposits 265,32¢ 315,93!

$ 1,246,00: $ 1,206,83:

Interest expense related to certificates of dewaitother time deposits in denominations of $1@@@ more was $3,445,000, $5,544,000,
and $7,053,000, respectively, for the years endszeBber 31, 2010, 2009 and 2008.

At December 31, 2010, the scheduled maturitiegvd tleposits were as follows:

(In thousands)

2011 $ 257,52:
2012 114,99:
2013 23,66:
2014 21,72«
2015 and thereaftt 14,617

$  4325u
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(9) Securities Sold Under Agreements to Repurchasad Other Short-Term Borrowings

Securities sold under agreements to repurchase fareling source of the Bank and are primarily usgdommercial customers in
conjunction with corporate sweep accounts. Suctrdyase agreements are considered financing agnéeaned generally mature within one

business day from the transaction date. Informatamcerning securities sold under agreements trebpse is summarized as follows:

December 31,

(Dollars in thousands) 2010 2009
Average balance during the ye $ 56,91¢ $ 51,14¢
Average interest rate during the y 0.58% 0.52%
Maximum montl-end balance during the ye $ 65,527 $ 96,12t

(10) Advances from the Federal Home Loan Bank

The Bank had outstanding borrowings of $60,442&December 31, 2010, via six separate advanaestivE advances totaling $60

million, all of which are non-callable, interestypaents are due monthly, with principal due at migturFor the sixth advance of $442,000,
principal and interest payments are due monthlgtas a 15 year amortization schedule. In thetfioguarter of 2010, Bancorp restructured
and extended terms on two advances with FHLB riespiih lower interest cost over the remaining tefnthese advances. Prepayment
penalties totaling $1,336,000 were incurred. lcoagance with ASC 470-S@odifications and Extinguishmentprepayment penalties
associated with the modification of advances afeetamortized over the life of the new advanced,aae recorded as interest expense,
resulting in effective interest rates greater ttiencontractual rate paid to FHLB. The followisgai summary of the contractual maturities
average effective rates:

December 31, 201! December 31, 200!

(In thousands) Advance Rate Advance Rate
2010 $— — $20,00( 3.6%%
2012 — — 30,00( 3.72%
2013 20,00( 1.55% — —
2014 20,00( 2.4% 10,00( 2.61%
2015 20,00( 3.3% — —
2024 44z 2.4(% 452 2.4(%

$60,44: 2.4% $60,45: 3.52%

Advances from the FHLB are collateralized by cert@mmercial and residential real estate mortgaged under a blanket mortgage
collateral agreement and FHLB stock. The Bank vidhvesborrowings as an effective alternative to bigtost certificates of deposit to fund
loan growth. At December 31, 2010, the amountvaflable credit from the FHLB totaled $152.4 mifiio

The Bank also has a standby letter of credit froenRHLB with $14.8 million outstanding at DecemBé&r 2010. Under Kentucky law,
customer cash balances in Investment Managementraistiaccounts, may be retained as deposits iBain&. Kentucky law requires these
deposit accounts to be backed by some form ofteodibabove the $250,000 per account protectioniged by the FDIC. The standby letter
of credit from the FHLB collateralizes these acdsureyond the FDIC protection as required by Kentdaw.

(11) Subordinated Debentures
In 2008, Bancorp formed S.Y. Bancorp Capital Tiyst Delaware statutory trust and 100%-owned fagasubsidiary. S.Y. Bancorp Capital
Trust Il issued $30.0 million of 10% fixed rate culattive trust preferred securities and investedpifoeeeds, along with $900,000 received

from the purchase of its common equity
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securities, in $30.9 million of a fixed rate suboated debenture of Bancorp. The principal ass& %f Bancorp Capital Trust Il is a $30.9
million subordinated debenture of Bancorp. Therggerate on both the trust preferred securitiestha subordinated debentures is fixed at
10.00%. Bancorp may redeem all or part of thet fpusferred securities at any time on or after Dawer 31, 2013 at a redemption price e(
to 100% of the aggregate liquidation amount oftthst preferred securities plus any accumulatedusupéid distributions thereon to the date
of redemption. The trust preferred securities af#est to mandatory redemption when the subordihdébenture is paid at maturity in 2038
or upon any earlier redemption of the debenturbs.tfust preferred securities may also be redeamhady time in the event of unfavorable
changes in certain laws or regulations. The obbga of Bancorp with respect to the issuance ef3hcurities constituted a full and
unconditional guarantee by Bancorp of the Trudbkgation with respect to the Securities. Issuatmsts are being recognized as nmuerest
expense over the life of the securities, and untineal issuance costs at December 31, 2010 wer&H0Q0.

In 2008, the Bank issued $10 million of subordidadebt. The debt carries a floating rate, whicly i determined by adding a fixed spread
to the prime rate or to LIBOR. At December 31, @@ie Bank had chosen the LIBOR related rate atew@and will reevaluate periodically
to ensure the most favorable pricing. The debestorature in 2018, with a call option to the Banloo after December 31, 2010. The only
financial covenant of the debt agreement requirasthe Bank remain well capitalized as definedt$®yprimary regulator. The primary sou

of funds for payments of the debentures is theetuitash on hand of the Bancorp, as well as futividends received from the Bank, which
is limited by regulatory dividend restrictions. eSdote 16 for details on dividend restrictions.

(12) Preferred Stock

Bancorp has a class of preferred stock (ho paeyalw00,000 shares authorized), the relative sigiteferences and other terms of which or
any series within the class will be determinedhey thoard of directors prior to any issuance. Sofibis preferred stock will be used in
connection with a shareholders’ rights plan adoie2D03 upon the occurrence of certain triggeexgnts. None of this stock had been
issued as of December 31, 2010.

(13) Net Income per Share and Common Stock Dividersd

The following table reflects the numerators (nebime) and denominators (average shares outstarfdintlie basic and diluted net income
per share computations:

(In thousands, except per share date 2010 2009 2008

Net income, basic and diluts $ 22,95! $ 16,30¢ $ 21,67¢
Average shares outstanding for basic EPS calcal 13,68¢ 13,56: 13,44(
Effect of dilutive securities 90 12¢ 19C
Average shares outstanding including dilutive siiesr 13,77¢ 13,68¢ 13,63(
Net income per share, ba: $ 168 $ 120 $ 1.61
Net income per share, dilut $ 167 $ 1.1¢ §$ 1.5¢

(14) Employee Benefit Plans

The Bank has a combined employee stock ownershigeasfit sharing plan (“KSOP”")The plan is a defined contribution plan and is kadé
to all employees meeting certain eligibility requirents. Employer expenses related to contributmiise plan for 2010, 2009, and 2008 w
$1,393,000, $1,413,000, and $992,000, respecti#hployee and employer contributions are made ¢omance with the terms of the
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plan. As of December 31, 2010 and 2009, the KSQdé4%0,883 and 410,801, respectively, shares ot8anstock.

In addition the Bank has non-qualified “excessnglinto which directors and certain senior officeigy defer director fees or salary. The
Bank contributed approximately $119,000, $72,00@, $61,000 to the senior officers’ plan in 201002@nd 2008 respectively. At
December 31, 2010 and 2009, the amounts includether liabilities in the consolidated financiagtgments for this plan were $2,461,000
and $1,955,000.

The Bank sponsors an unfunded, mpualified, defined benefit retirement plan for e@mtkey officers, and has no plans to increasetimbe
of participants. Benefits vest based on yearenfise. Bancorp uses a December 31 measurementaddhis plan. At December 31, 2010
and 2009, the accumulated benefit obligation ferglan included in other liabilities in the conslalied financial statements was $1,917,000
and $1,894,000, respectively. Discount rates 20% and 5.60% were used in 2010 and 2009, respéctin determining the actuarial
present value of the projected benefit obligatidhe actuarially determined pension costs are esgeeand accrued over the service period,
and benefits are paid from the Bank’s assets. Berk maintains life insurance policies on certairrent and former executives, the income
from which will help to offset the cost of benefit¥he liability for the Bank’s plan met the benebligation as of December 31, 2010 and
2009.

Information about the components of the net pecibainefit cost of the defined benefit plan follows:

Year ended December 31
(in thousands) 2010 2009 2008

Components of net periodic benefit cost
Service cos $ — — 3 —
Interest cos 96 10z 10€
Expected return on plan ass — — —
Amortization of prior service co: — — —
Amortization of net losses 27 23 23

Net periodic benefit cost $ 12 $ 128 $ 12¢

The benefits expected to be paid in each year #0ti to 2015 are $123,000, $123,000, $124,0000$84nd $84,000, respectively. The
aggregate benefits expected to be paid beyond 2@143,698,000. The expected benefits to be paibased on the same assumptions used
to measure the Bank’s benefit obligation at Decamdie 2010.

There are no obligations for other post-retirena post-employment benefits.
(15) Stock-Based Compensation
The fair value of all new and modified awards gealis recognized as compensation expense, netimfagsd forfeitures.

Bancorp currently has one stock-based compensaldon The 2005 Stock Incentive Plan reserved T&bghares of common stock for
issuance of stock based awards. As of Decembe3D, there were 776,329 shares available forduawards. Bancorp’s 1995 Stock
Incentive Plan expired in 2005; however, optiorenggd under this plan expire as late as 2015.00ptnd stock appreciation rights (SARS)
granted generally have been subject to a vestingdsde of 20% per year. Prior to 2009, those grhtdeertain executive officers vested six
months after grant date. Restricted shares géyeest over three to five years, with limited egtiens of shorter vesting schedules due to
anticipated retirement. All awards under both plarere granted at an exercise price equal to timkanaalue of common stock at the time of
grant and expire ten years after the grant date.
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Bancorp has recognized stock-based compensati@nsepwithin salaries and employee benefits irctimsolidated statements of income, as
follows:

2010 2009 2008
Stocl-based compensation expense before income $ 952,000 $ 691,000 $ 657,00(
Deferred tax benef 333,00( 242,00( 230,00(
Reduction of net incom $ 619,00 $ 449,000 $ 427,00(

As of December 31, 2010 Bancorp has $2,358,00@0u&fangnized stock-based compensation expense ilhhewecorded as compensation
expense over the next five years as awards vestcdp received cash of $785,000, $1,083,000 afid,860 from the exercise of options
during 2010, 2009 and 2008, respectively.

As required, Bancorp reduces future stock-basedeasation expense by estimated forfeitures ati#uet glate. These forfeiture estimates
are based on historical experience.

The fair value of Bancorp’s stock options is estiedaat the date of grant using the Black-Schol¢®opricing model, a leading formula for
calculating the value of stock options and SARkisThodel requires the input of subjective assuomgti changes to which can materially
affect the fair value estimate. The fair valugastricted shares is determined by Bancorp’s ofpstock price on the date of grant. The
following assumptions were used in option valuation

2010 2009 2008
Assumptions used in option valuatior
Dividend yield 2.1&% 2.11% 1.95%
Expected volatility 23.81% 23.5%% 14.9%
Risk free interest rat 3.5 3.11% 3.84%
Forfeitures 5.96% 5.96% 5.65%
Expected life of options (in years) 7.6(C 7.6€ 7.4€

The expected life of options and SARs is basedctuehexperience of past like-term options. Altstanding options have a 10-year
contractual term. Bancorp evaluated historicat@ge and post-vesting termination behavior whemrdaning the expected life for options
granted during 2010, 2009 and 2008.

The dividend yield and expected volatility are lwhea historical information corresponding to thgested life of options and SARs granted.
The expected volatility is the volatility of the derlying shares for the expected term on a morithsis. Prior to 2009, volatility was
calculated on a quarterly basis. The risk freerggt rate is the implied yield currently availableU. S. Treasury issues with a remaining
term equal to the expected life of the options.
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A summary of stock option and SARs activity ancted information for the year ended December 31026llows. The number of options
and SARs and aggregate intrinsic value are statdtbusands.

Weighted
Weighted Weighted average
average Aggregate average remaining
exercise intrinsic fair contractual
and SARs Exercise price price value value life (years)
At December 31, 2009 Vested and
exercisable 73C $ 9.82-26.8: 205 $ 1,66¢ 4.52 4.42
Unvestec 27€ 20.9(-26.8: 23.81 — 5.41 7.92
Total outstanding 1,00€ 9.82-26.8: 21.4] 1,664 4.7€ 5.3¢
Granted 85 21.0% 21.0% 29¢ 5.31
Exercisec (93 9.82-22.81 11.6% 1,122 2.3¢€
Forfeited (15) 21.0%-26.8: 24.0z 15 5.4¢
At December 31, 2010 Vested and
exercisable 71C 16.0(-26.8: 22.0: 2,007 4.91 4.1%
Unvestec 273 21.0:-26.8: 22.8¢ 552 5.3¢ 7.7z
Total outstandin 982  16.0(-26.8¢ 222¢ $ 2,55¢ 5.0¢ 5.14
Vested during yee 80  20.9(-26.8¢ 241 $ 80 5.52

The aggregate intrinsic value of stock options 8AdRs exercised in 2010, 2009 and 2008 was $1,102%10236,000 and $932,000,
respectively. The aggregate intrinsic value otktoptions exercised was calculated as the diffexémthe closing price of Bancorp’s
common shares on the date of exercise and theisxgnice, multiplied by the number of shares ezext

The weighted average Black-Scholes fair valuegptibos and SARs granted in 2010, 2009 and 2008 §&:&1, $5.36 and $4.57,
respectively.

In addition to the SARs reflected above, in thstfgquarter of 2010, Bancorp granted 54,292 shdresstrvicted common stock at the current
market price of $21.03.
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Options and SARs outstanding, stated in thousatid3ecember 31, 2010 were as follows:

Number of Weighted average

options and Options and exercise price of

SARs SARs options and SARs

Expiration outstanding exercisable outstanding

2011 80 80 $ 16.0C
2012 74 74 16.82
2013 98 98 20.12
2014 141 141 22.6i
2015 2 2 20.8:
2016 16€ 144 24.07
2017 13€ 96 26.81
2018 104 55 23.3i
2019 98 20 22.1¢
2020 84 — 21.0¢
982 71C $ 22.2¢

(16) Dividend Restriction

Bancorp’s principal source of cash revenues igdivils received from the Bank. On January 1 ofyaay, the Bank’s regulatory dividend
restriction represents the Bank’s net income ofptti@r two years less any dividends paid for thmes&wo years. At December 31, 2010, the
Bank may pay up to $16.6 million in dividends tonBarp without regulatory approval subject to thgaing capital requirements of the
Bank. Prior to the declaration of dividends, mamagnt considers the effect such payments will lnevtotal stockholders’ equity and capital
ratios.

(17) Commitments and Contingent Liabilities

As of December 31, 2010, the Bank had various camanits and contingent liabilities outstanding tinaise in the normal course of busin
such as standby letters of credit and commitmenéxtend credit, which are not reflected in thesmidated financial statements. In
management’s opinion, commitments to extend cdpB850,314,000, including standby letters of dredi$9,598,000, represent normal
banking transactions, and no significant lossesatieipated to result therefrom. This total is guiwed largely of unused lines of credit for
business and consumer customers, as well as urfymitdons of construction and development loahse Bank’s maximum exposure to
credit loss in the event of nhonperformance by tiweioparty to these commitments is representetidgontractual amount of these
instruments. The Bank uses the same credit andterl policies in making commitments and conddiaguarantees as for on-balance sheet
instruments. At December 31, 2010, no amounts baea recorded in the consolidated financial statgsrelating to these instruments.

Commitments to extend credit are agreements totteacdcustomer as long as there is no violatioangfcondition established in the contract.
Commitments generally have fixed expiration datestber termination clauses. Since some of theetheemmitments are expected to ex

or may not be fully used, the total amount of conmeits in the preceding table does not necessaphgsent future cash requirements. The
Bank evaluates each customer’s creditworthiness case-by-case basis. The amount of collateralnsutaif deemed necessary by the Bank
upon extension of credit, is based on managemerddit evaluation of the customer. Collateral heddes but may include accounts
receivable, inventory, property, plant and equiptneral estate and securities.
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Standby letters of credit and financial guarantegten are conditional commitments issued by tla@IBto guarantee the performance of a
customer to a third party. Those guarantees anegpiliy issued to support private borrowing arrangets. Standby letters of credit generally
have maturities of up to five years.

The Bank leases certain facilities, improvements eguipment under non-cancelable operating le&sggre minimum lease commitments
for these leases are outlined in the table below.

Year Total amount
2011 $ 1,598,00!I
2012 1,623,001
2013 1,524,001
2014 987,00(
2015 842,00(
Thereafte! 4,542,001

Rent expense, net of sublease income, was $1,®5)&D10, $1,556,000 in 2009, and $1,599,000 B820

Bancorp has entered into agreements to guarargqeetformance of several customers’ contracts ethiler financial institutions. Bancorp
will make payments under these agreements if amestdefaults on its obligations to the other fitiahinstitutions. The terms of the
agreements range from 4 to 26 months. The maximutengal future payment guaranteed by Bancorp calp@oeadily estimated because it
is dependent upon the fair value of the contratctiseatime of default. If an event of default ohaintracts had occurred at December 31,
2010, Bancorp would have been required to make patgrof approximately $2,862,000. No payments leaee been required as a result of
default on these contracts. These agreements emeaty collateralized — generally with real propest equipment, inventories and
receivables — by the customer, which limits Bantogpedit risk associated with the agreements.

Also, as of December 31, 2010, there were pendigagllactions and proceedings in which claims fonalges are asserted. Management,
discussion with legal counsel, believes the ultenmasult of these legal actions and proceedindswilhave a material adverse effect on the
consolidated financial position or results of opiers of Bancorp.

(18) Fair Value Measurements

Bancorp follows the provisions of the authoritatgugdance for fair value measurements. This guidas definitional and disclosure orien
and addresses how companies should approach nreafairivalue when required by US GAAP. The guidapoescribes various disclosures
about financial statement categories and amounishvare measured at fair value, if such disclosaresot already specified elsewhere in
US GAAP.

The authoritative guidance defines fair value asptice that would be received to sell an assptt to transfer a liability in an orderly
transaction between participants at the measuredadat FASB ASC 820-10 also establishes a hieraiclyyoup assets and liabilities carried
at fair value in three levels based upon the markewhich the assets and liabilities trade anddiability of assumptions used to determine
fair value. These levels are:

« Levell Valuation is based upon quoted pricesdentical instruments traded in active markets.

e« Level 2 Valuation is based upon quoted pricesiimilar instruments in active markets, quotedgsifor identical or similar
instruments in markets that are not active, andahbdsed valuation techniques for which all sigmifit assumptions are observable
in the market.

e Level 3 Valuation is generated from model-basetiniques that use significant assumptions notreabke in the market. These
unobservable assumptions would reflect our owmedts of assumptions that market participants wosédin pricing the asset or
liability. Valuation techniques could include prigimodels, discounted cash flows and other sirtgletiniques.
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Bancorp’s policy is to maximize the use of obseleabputs and minimize the use of unobservabletmpufair value measurements. Where
there exists limited or no observable market dBtencorp uses its own estimates generally consigletiaracteristics of the asset/liability, the
current economic and competitive environment ahérmfactors. For this reason, results cannot berehitted with precision and may not be
realized on an actual sale or immediate settlemitite asset or liability.

Bancorp’s investment securities available for said interest rate swaps are recorded at fair \@iuerecurring basis. Other accounts
including mortgage loans held for sale, mortgageisiag rights, impaired loans and other real estatned may be recorded at fair value
non-recurring basis, generally in the applicatibtower of cost or market adjustments or write-devari specific assets.

The portfolio of investment securities available $ale is comprised of debt securities of the Urasury and other U.S. government-
sponsored corporations, mortgaggeked securities, obligations of state and palititibdivisions, and trust preferred securitiestbér banks
Trust preferred securities are priced using quptézks of identical securities in an active markehese measurements are classified as Leve
1 in the hierarchy above. All other securities ieed using standard industry models or matnigiéls various assumptions such as yield
curves, volatility, prepayment speeds, defaultsaiene value, credit rating and market pricestifierinstruments. These assumptions are
generally observable in the market place and casebged from or supported by observable data. & mesasurements are classified as Level
2 in the hierarchy above.

Interest rate swaps are valued using primarily L&viaputs. Fair value measurements are obtairmd fin outside pricing service. Prices
obtained are generally based on dealer quoteshbeark forward yield curves, and other relevant olesele market data. For purposes of
potential valuation adjustments to derivative pos#, Bancorp evaluates the credit risk of its ¢erparties as well as its own credit risk. To
date, Bancorp has not realized any losses duedargerparty’s inability to perform and the chamgealue of derivative assets and liabilities
attributable to credit risk was not significant ithgr 2010.

Below are the carrying values of assets measurfiratalue on a recurring basis (in thousands).

Fair value at December 31, 201

(In thousands) Total Level 1 Level 2 Level 3
Assets

Investment securities available for sal

Government sponsored enterprise obligat $ 114,53¢ — 8 114,53¢ —
Mortgage-backed securitie 60,74¢ — 60,74¢ —
Obligations of states and political subdivisic 68,78¢ — 68,78¢ —
Trust preferresecurities of financial institutior 1,25¢ 1,25¢ — —
Total investment securities available for sale 245,33. 1,25¢€ 244 ,07¢ —
Interest rate swaps 30¢ 30¢ —
Total assets $ 245,63 $ 1,25¢ $ 24438. $ —
Liabilities

Interest rate swaps $ 305 $ — $ 305 $ —
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Fair value at December 31, 200
(In thousands) Total Level 1 Level 2 Level 3

Assets
Investment securities available for sals

U.S. Treasury and other U.S. government obligat $ 3,01¢ $ — $ 3,01¢ $ —
Government sponsored enterprise obligat 124,68t — 124,68t —
Mortgage-backed securitie 66,68 — 66,681 —
Obligations of states and political subdivisic 32,81 — 32,81 —
Trust preferred securities of financial instituti 1,02¢ 1,02¢ — —
Total investment securities available for sal 228,22! 1,02¢ 227,20( —
Interest rate swaps 94 94 —
Total assets $ 228,31¢ $ 1,028 $ 227,29: $ —
Liabilities

Interest rate swaps $ 9 3 — $ 9 $ —

Mortgage loans held for sale are recorded at twerl@f cost or market value. The portfolio is commed of residential real estate loans and
fair value is based on specific prices of undedytontracts for sales to investors. These meammsnare classified as Level 2. Because the
fair value of the loans held for sale exceeded ttemirying value, they are not included in the ¢dokr December 31, 2010 or December 31,
20009.

Mortgage servicing rights (MSRs) are recorded iatMalue upon capitalization, are amortized to espond with estimated servicing income,
and are periodically assessed for impairment basddir value at the reporting date. Fair valubdased on a valuation model that calculates
the present value of estimated net servicing incarhe model incorporates assumptions that markéitmants would use in estimating
future net servicing income. These measurementslassified as Level 3. At December 31, 2010 ab@P2here was no valuation allowance
for the mortgage servicing rights, as the fair eadxceeded the cost. Accordingly, the MSRs arénchided in the table for 2010 or 2009.

Other real estate owned, which is carried at theetmf cost or fair value, is periodically assesEedmpairment based on fair value at the
reporting date. Fair value is determined from exkappraisals using judgments and estimatestefread professionals. Many of these
inputs are not observable and, accordingly, thesasorements are classified as Level 3. At DeceBthe2010 and December 31, 2009, the
carrying value of other real estate owned was 080 and $1,556,000, respectively. Other reatestwned is not included in either table
below, as the fair value of the properties exceebenl carrying value at December 31, 2010 and 2009

72




Table of Contents

Bancorp’s investment in a bank in one of Bancogxgansion markets, included in other assets, ded as an equity-method investment.
As of December 31, 2010, the carrying value ofitivestment is $520,000, and is not included int#ide below as the fair value of the
investment does not equal the cost. Because Baesaituated this investment based on a quoted fmidhis security in a market that is
generally not active, the measurement was cladsiféel evel 2.

For impaired loans in the table below, the faiuesis calculated as the carrying value of loank wispecific valuation allowance, less the
specific allowance. The losses represent the ehamthe specific allowances for the period indécht

Below are the carrying values of assets measurfiratalue on a non-recurring basis (in thousands)

Fair value at December 31, 2010

(in thousands) Total Level 1 Level 2 Level 3 Total losses

Impaired loan: $ 5521 $ — $ — $ 5521 $ (1,779

Total $ 5521 $ — 3 — 3 5521 $ 1,779
Fair value at December 31, 200

(in thousands) Total Level 1 Level 2 Level 3 Total losses

Impaired loan: $ 7,012 $ — $ — $ 7,012 $ (1,439

Total $ 701 $ — % — % 701z $ (1,435)
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(19) Fair Value of Financial Instruments

The estimated fair values of financial instrumeatt®ecember 31, 2010 and 2009 are as follows:

December 31, 201! December 31, 200!

Carrying Carrying
(In thousands) amount Fair value amount Fair value
Financial assets
Cash and shc-term investment $ 41,65 $ 41,65 $ 32,42 $ 32,42
Mortgage loans held for sa 12,38 12,62¢ 13,24¢ 13,26¢
Securities 245,35: 245,35 228,26( 228,26:
Federal Home Loan Bank stock and other secul 5,772 5,772 5,547 5,541
Loans, ne 1,482,88; 1,507,07! 1,415,46:; 1,440,37.
Accrued interest receivab 6,28¢ 6,28¢ 5,74¢ 5,74
Interest rate swa 30E 30E 94 94
Financial liabilities
Deposits $ 1,493,46: $ 1,512,88. $ 1,418,18: $ 1,429,86.
Shor-term borrowings 87,50¢ 87,50¢ 72,64¢ 72,76:
Long-term borrowings 101,34. 100,81! 101,38 109,95¢
Accrued interest payab 304 304 427 427
Interest rate swa 30E 30E 94 94
Off balance sheet financial instruments
Commitments to extend cre« — — — —
Standby letters of crec — (149 — (400)

Management used the following methods and assungptmestimate the fair value of each class offina instrument for which it is
practicable to estimate the value.

Cash, Short-term investments, Federal Home Loan Ba&nstock, Accrued interest receivable/payable and Sint-term borrowings
For these short-term instruments, the carrying arhsua reasonable estimate of fair value.
Securities

For securities, fair value equals quoted marketepiif available. If a quoted market price is neditable, fair value is estimated using quoted
market prices for similar securities or dealer gsot

Mortgage loans held for sale
The fair value of mortgage loans held for salegtetmined by market quotes for each loan basedamtlype, term, rate and size.
Loans, net

The fair value of loans is estimated by discounfirtgre cash flows using current rates at whichlginioans would be made to borrowers
with similar credit ratings and for the same rerirairmaturities (e.g. entrance price).
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Interest rate swaps

Fair value measurements are obtained from an @upsiding service. Prices obtained are generalbgtian dealer quotes, benchmark
forward yield curves, and other relevant observatdeket data.

Deposits

The fair value of demand deposits, savings accoants certain money market deposits is the amaoaydlge on demand at the reporting ¢
The fair value of fixed-rate certificates of defisss estimated by discounting the future cash $losing the rates currently offered for
deposits of similar remaining maturities.

Long-term borrowings

The fair value of long-term borrowings is estimabsddiscounting the future cash flows using estenatf the current market rate for
instruments with similar terms and remaining maiesi

Commitments to extend credit and standby letters ofredit

The fair values of commitments to extend creditestmated using fees currently charged to entersimilar agreements and the
creditworthiness of the customers. The fair valofestandby letters of credit are based on feesatlyr charged for similar agreements or the
estimated cost to terminate them or otherwiseestitd obligations with the counterparties at thporeéng date.

Limitations

The fair value estimates are made at a specifict poitime based on relevant market information emfidrmation about the financial
instruments. Because no market exists for a siganiti portion of Bancorp’s financial instrumentsy falue estimates are based on judgments
regarding future expected loss experience, cugemhomic conditions, risk characteristics of vasifinancial instruments, and other factors.
These estimates are subjective in nature and ievaiertainties and matters of significant judgnzemt therefore cannot be determined with
precision. Therefore, the calculated fair valuénegsttes in many instances cannot be substantiatedrparison to independent markets and,
in many cases, may not be realizable in a curaetaf the instrument. Changes in assumptionsdcsighificantly affect the estimates.

(20) Derivative Financial Instruments

Bancorp typically manages its interest rate risthaut the use of hedging instruments, and curratdls not have derivative financial
instruments employed for any reason except foattt®mmodation of customers. Bancorp enters ie@-$tanding interest rate swaps for the
benefits of its commercial customers who desireetdge their exposure to changing interest ratesic&p hedges its interest rate exposure
on commercial customer transactions by entering dfisetting swap agreements with approved repetaolependent counterparties with
substantially matching terms. Because of matctengs of offsetting contracts and the collateralvjsions mitigating any non-performance
risk, changes in fair value subsequent to inigalognition are expected to have an insignificafetogfon earnings. Exchanges of cash flows
related to the interest rate swap agreements é02@10 were offsetting and therefore had no effadBancorp’s earnings or cash flows.

At December 31, 2010, Bancorp’s interest rate svaapsecognized as other assets and liabiliti¢iserconsolidated balance sheets at fair
value. Bancorp’s derivative instruments have nernbgesignated as hedging instruments. These umdéséyderivative instruments are
recognized on the consolidated balance sheetratdhie.

The interest rate swap agreements derive theievatum underlying interest rates. These transastiovolve both credit and market risk. The
notional amounts are amounts on which calculatipagments, and the value of the derivative areddsetional amounts do not represent
direct credit exposures. Direct credit exposul@mgied to the net difference between the calcdatmounts to be received and paid, if any.
Bancorp is exposed to credit-related losses iretlemt of nonperformance by the counterpartiesdasgh
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agreements. Bancorp controls the credit risk diri@ncial contracts through credit approvals, {#8v@nd monitoring procedures, and does not
expect any counterparties to fail their obligations

At December 31, 2010 and 2009, Bancorp had outstgridterest rate swap contracts as follows:

Receiving Paying
December 31 December 31 December 31 December 31
(dollar amounts in thousands) 2010 2009 2010 2009
Notional amoun $ 527C $ 550 $ 527C $ 5,50(
Weighted average maturi 8.1 9.1 8.1 9.1
Fair value $ (305 $ (99 $ 30 $ 94

(21) Regulatory Matters

Bancorp and the Bank are subject to various camtplirements prescribed by banking regulationsaaimdinistered by federal banking
agencies. Under these requirements, Bancorp ari8iahie must meet minimum amounts and percentagégnf and total capital, as define

to risk weighted assets and Tier | capital to agerassets. Risk weighted assets are determinepltyirsy certain risk weightings prescribed
by the regulations to various categories of assatsoffbalance sheet commitments. Capital and risk weibhs$sets may be further subjec
qualitative judgments by regulators as to compasaigk weighting and other factors. Failure to trthe capital requirements can result in
certain mandatory, and possibly discretionary,exive actions prescribed by the regulations oerdeined to be necessary by the regulators,
which could materially affect the consolidated fingl statements. Management believes BancorptenBank met all capital requirement:
which they were subject as of December 31, 2010.

As of December 2010 and 2009, the Bank’s primagylagor categorized the Bank as well capitalizedeurthe regulatory framework for
prompt corrective action. There are no conditionsw@nts since those notifications that manageineligves have changed the Bankapita
categories.
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A summary of Bancorp’s and the Bank’s capital st December 31, 2010 and 2009 follows:

Minimum for Minimum for well
December 31, 201! Actual adequate capitalized
(Dollars in thousands) Amount Ratio Amount Amount Ratio
Total risk-based capital (1
Consolidatec $ 226,42: 13.9% $ 130,03« 8.0(% NA NA
Bank 183,56 11.3% 129,15! 8.0(% $ 161,44 10.0(%
Tier | risk-based capital (1
Consolidatec $  196,04( 12.06% $ 65,02: 4.0(% NA NA
Bank 153,31: 9.4<% 64,62( 4.0(% $ 96,93( 6.0(%
Leverage (2
Consolidatec $ 196,04( 10.3% $ 57,04 3.0(% NA NA
ek 153,31 8.12% 56,64: 3.0% $ 94,40 5.00%
Minimum for Minimum for well
December 31, 200! Actual adequate capitalized
(Dollars in thousands) Amount Ratio Amount Amount Ratio
Total risk-based capital (1
Consolidatec $ 210,06 1358 $ 124,02 8.0(% NA NA
Bank 157,53! 10.2:% 123,19! 8.0(% $ 153,99 10.0(%
Tier | risk-based capital (1
Consolidatec $ 180,73: 11.66% $ 62,00! 4.0(% NA NA
Bank 128,24! 8.3%% 61,58: 4.0(% $ 92,37: 6.0(%
Leverage (2
Consolidatec $ 180,73: 10.1¢% $ 53,36¢ 3.0(% NA NA
Sl 128,24t 7.28% 53,14( 3.0%$ 88,56 5.00%

(1) Ratio is computed in relation to risk-weighteshets.
(2) Ratio is computed in relation to average assets

NA — Not applicable. Well capitalized is not dedfohfor holding companies in regulatory framework.

The variance between the consolidated and the Bamagital ratios is largely due to the Bancorp’8&@&suance of $30 million of trust
preferred securities and a special dividend of §kon from the Bank to Bancorp in December 20@8%art of a strategy to minimize state

bank taxes.
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(22) S.Y. Bancorp, Inc. (parent company only)

Condensed Balance Sheets

December 31

(In thousands) 2010 2009
Assets

Cash on deposit with subsidiary be $ 28,66: $ 45,87¢

Investment in and receivable from subsidia 159,35: 134,22:

Securities available for sale (amortized cost 638 in 2010 and $1,250 in 20C 4,64¢ 1,02t

Other asset 8,17¢ 5,41¢
Total assets $ 200,84( $ 186,54
Liabilities and stockholders’ equity

Other liabilities $ 79 $ 2,02¢

Subordinated debentur 30,90( 30,90(

Total stockholder' equity 169,86: 153,61
Total liabilities and stockholders’ equity $ 200,84( $ 186,54.
Condensed Statements of Income

Years ended December 3!

(In thousands) 2010 2009 2008
Income- dividends and interest from subsidiar QT $ 29,68: $ 19,06¢
Income- interest income from securiti 351 10z 107
Gain on securities so 15¢ — —
Income- other 60¢€ 45¢ 10
Expense! 4,531 4,134 2,09¢
Income (loss) before income taxes and equity iratribduted net income of subsidiz (3,325 26,11( 17,08¢
Income tax benef (1,21) (969) (407)
Income (loss) before equity in undistributed nebime of subsidiar (2,119 27,07 17,49:
Equity in undistributed net income of subsidi 25,06; (10,769 4,18:
Net income 22,95: $ 16,30((. $ 21,67(
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Condensed Statements of Cash Flows

Years ended December 31

(in thousands) 2010 2009 2008
Operating activities
Net income $ 22,95. $ 16,30¢ $ 21,67¢
Adjustments to reconcile net income to net caskigeal by operating activitie:
Equity in undistributed net income (loss) of sulemigs (25,067 10,76¢ (4,189
Increase in receivable from subsidial (62 (3,290 (3,49
Stock compensation exper 952 691 657
Excess tax benefits from sh- based compensation arrangem: (240) (249 (18¢)
Depreciation, amortization and accretion, a0 — —
Gain on sale of securities available for ¢ (159 — —
Decrease (increase) in other as: (1,867) 2,03¢ 3,01¢
Increase (decrease) in other liabilit 317 (25%5) 788
Net cash provided by (used in) operating activitie (2,977 26,01« 18,26¢
Investing activities
Purchases of securities available for ¢ (74,83%) (44,999 —
Proceeds from sale of securities available for 27,06« — —
Proceeds from maturities of securities availabtestde 44,45( 45,00( —
Net cash provided by (used in) investing activitie (3,327) 1 —
Financing activities
Net decrease in sh-term borrowings — — (8,900
Proceeds from issuance of trust preferred secsi — — 30,90(
Proceeds from stock optio 1,10€ 1,687 1,267
Excess tax benefit from shi-based compensation arrangeme 14C 15C 18¢
Common stock repurchas (396 (393 (5,389
Cash dividends pai (11,76%) (9,21) (9,052
Net cash provided by (used in) financing activitie (10,919 (7,769 9,01¢
Net increase (decrease) in cash (17,213 18,24¢ 27,28:
Cash at beginning of yeal 45,87¢ 27,62’ 344
$ 28,66: $ 4587 $ 27,621

Cash at end of yeal
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(23) Segments

The Bank’s, and thus Bancorp’s, principal actigtieclude commercial banking and investment managéeand trust. Commercial banking
provides a full range of loan and deposit prodimisdividual consumers and businesses. Commaeraiging also includes the Bank’s
mortgage banking and brokerage activity. Investmemagement and trust provides wealth managemeeritss including investment
management, trust and estate administration, dmdment plan services.

The financial information for each business segmeih¢cts that which is specifically identifiable allocated based on an internal allocation
method. Income taxes are allocated based on thetief federal income tax rate adjusted for anyeteempt activity. All tax exempt activity
and provision for loan losses have been allocatéde commercial banking segment. The measureafi¢hé performance of the business
segments is based on the management structure Btk and is not necessarily comparable with aimiiiformation for any other financial
institution. The information presented is also metessarily indicative of the segments’ operatibtisey were independent entities.

Principally, all of the net assets of S.Y. Bancdng, are involved in the commercial banking segméancorp has goodwill of $682,000
related to the 1996 purchase of a bank in soutimeliana. This purchase facilitated Bancorp’s exp@min southern Indiana. Goodwill has
been assigned to the commercial banking segment.
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Selected financial information by business segrfaitws:

Years ended December 31,

(In thousands) 2010 2009 2008
Net interest income
Commercial bankin $ 66,76 $ 58,517 $ 56,53:¢
Investment management and tr 115 15¢ 32E
Total net interest incornr $ 66,87¢ $ 58,67 $ 56,85¢
Provision for loan losses
Commercial bankin $ 11,46¢ $ 12,77°  $ 4,05(C
Investment management and tr — — —
Total provision for loan losse $ 11,46¢ $ 12,778 $ 4,05(
Non-interest income
Commercial bankin $ 20,47¢ $ 18,85¢ $ 16,04(
Investment management and tr 13,26( 11,18( 12,20:
Total nor-interest incomt $ 33,73¢ $ 30,03¢ $ 28,24:
Non-interest expense!
Commercial bankin $ 4961¢ $ 46,30¢ $ 43,39t
Investment management and tr 7,518 6,39( 5,924
Total nor-interest expense $ 57,13. $ 52,69 $ 49,31¢
Income taxes
Commercial bankin $ 7,012 % 5201 $ 7,75C
Investment management and tr 2,052 1,732 2,30¢
Total income taxe $ 9,06 $ 6,93: $ 10,05¢
Net income
Commercial bankin $ 19,14: $ 13,09: $ 17,37¢
Investment management and tr 3,81( 3,21¢ 4,29¢
Total net income $ 22,95: $ 16,30¢ $ 21,67¢
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(24) Quarterly Operating Results (unaudited)

Following is a summary of quarterly operating rés@inaudited) for 2010 and 2009:

2010 2009

(In thousands, except pe 4th 3rd 2nd 1st 4th 3rd 2nd 1st
share data Qtr. Qtr. Qtr. Qtr. Qtr. Qtr. Qtr. Qtr.
Interest incomt $ 21,72 $ 22,01¢ $ 21,44¢ $ 2095 $ 21317 $ 21,228 $ 20,797 $ 20,51%
Interest expens 4,39¢ 4,80¢ 4,901 5,162 5,78¢ 6,50¢ 6,48( 6,40¢
Net interest incom 17,32« 17,21 16,54° 15,79 15,53: 14,717 14,31% 14,10¢
Provision for loan losse 3,69¢ 2,69t 2,38¢ 2,69t 5,47¢ 3,47¢ 2,20( 1,62°F
Net interest income aftt

provision 13,62¢ 14,51¢ 14,16: 13,09¢ 10,05¢ 11,24: 12,11° 12,48:
Non-interest incomt 9,57¢ 8,262 7,92:¢ 7,97¢ 7,39¢ 8,13¢ 7,99¢ 6,51(
Non-interest expense 15,08: 13,90¢ 14,38: 13,75¢ 13,55: 12,96¢ 13,96( 12,21¢
Income before income tax 8,12« 8,872 7,70t 7,311 3,90( 6,41% 6,151 6,77%
Income tax expens 2,07 2,507 2,14¢ 2,33¢ 1,01¢ 2,01¢€ 1,86: 2,03¢
Net income $ 6,051 $ 6,36 $ 5556 $ 4981 $ 2,88 $ 439¢ $ 428 $ 4,73
Basic earnings per she $ 04z $ 0.4¢ $ 041 $ 037 $ 021 $ 03z $ 03z $ 0.3t
D||uted earnings per Sha 0.44 0.4¢ 0.4C 0.3¢ 0.21 0.32 0.31 0.3%

Note: The sum of earnings per share of each ofitiaeters in 2010 and 2009 may not add to thetpedate amount reported in Banc's
consolidated financial statements due to rounding.
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Report of Independent Registered Public Accountindrirm

To the Board of Directors and Stockholders
S.Y. Bancorp, Inc.:

We have audited the accompanying consolidated balsineets of S.Y. Bancorp, Inc. and subsidiarfes ‘@ompany”) as of December 31,
2010 and 2009, and the related consolidated statsmé&income, changes in stockholders’ equity, pahensive income, and cash flows for
each of the years in the three-year period endegi@ber 31, 2010. These consolidated financialrsitts are the responsibility of the
Company’s management. Our responsibility is to egpran opinion on these consolidated financiatistants based on our audits.

We conducted our audits in accordance with thedstals of the Public Company Accounting OversighamioUnited States). Those
standards require that we plan and perform thet &amdbtain reasonable assurance about whethdindrecial statements are free of material
misstatement. An audit includes examining, on tldasis, evidence supporting the amounts and disads in the financial statements. An
audit also includes assessing the accounting ptesiused and significant estimates made by marnageas well as evaluating the overall
financial statement presentation. We believe thataodits provide a reasonable basis for our opinio

In our opinion, the consolidated financial statetageferred to above present fairly, in all matenéspects, the financial position of S.Y.
Bancorp, Inc. and subsidiaries as of December @10 2nd 2009, and the results of their operatioaistiaeir cash flows for each of the years
in the three-year period ended December 31, 2@1nformity with U.S. generally accepted accounfimninciples.

We also have audited, in accordance with the stasd# the Public Company Accounting Oversight Bo@/nited States), S.Y.

Bancorp, Inc.’s internal control over financial cgfing as of December 31, 2010, based on criteti@dished innternal Control—Integrated
Frameworkissued by the Committee of Sponsoring Organizatidriee Treadway Commission (COSO), and our regated March 1, 2011
expressed an unqualified opinion on the effectigsera the Company’s internal control over financegorting.

KPMe P

Louisville, Kentucky
March 1, 2011
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Management’s Report on Consolidated Financial Stateents

The accompanying consolidated financial statemamiisother financial data were prepared by the me&magt of S.Y. Bancorp, Inc.
(Bancorp), which has the responsibility for theerity of the information presented. The consoéiddinancial statements have been preg
in conformity with U.S. generally accepted accomgtprinciples and, as such, include amounts tleathar best estimates and judgments of
management with consideration given to materiality.

Management is further responsible for maintainirsystem of internal controls designed to providesomable assurance that the books and
records reflect the transactions of Bancorp antlith&stablished policies and procedures are allydbllowed. Management believes that
Bancorp’s system, taken as a whole, provides redderassurance that transactions are executedandaance with management’s general or
specific authorization; transactions are recordedexessary to permit preparation of financiakstaints in conformity with U.S. generally
accepted accounting principles and to maintain @atidility for assets; access to assets is pewniitdy in accordance with management’s
general or specific authorization, and the reco@=mbuntability for assets is compared with thetéxj assets at reasonable intervals and
appropriate action is taken with respect to anfedices.

Management also seeks to assure the objectivityraedrity of Bancorp’s financial data by the callefelection and training of qualified
personnel, an internal audit function and orgafral arrangements that provide an appropriatesidini of responsibility.

KPMG LLP, the independent registered public accimgrfirm that audited the consolidated financiaitsinents of Bancorp included in this
Annual Report on Form 10-K, has issued a repoBamcorp’s internal control over financial reportiag of December 31, 2010. The report
expresses an unqualified opinion on the effectigsra Bancorp’s internal control over financial ogng as of December 31, 2010.

The Board of Directors provides its oversight falethe consolidated financial statements throughAudit Committee. The Audit
Committee meets periodically with management, tibernal auditors, and the independent auditord) ea@ private basis, to review matters
relating to financial reporting, the internal cartsystems, and the scope and results of auditteffdhe internal and independent auditors
have unrestricted access to the Audit Committeth and without the presence of management, to sésaocounting, auditing, and financial
reporting matters. The Audit Committee also recomusethe appointment of the independent auditoBotrd of Directors, and ultimately
has sole authority to appoint or replace the inddpat auditors.

/s/ David P. Heintzma
David P. Heintzma
Chairman and Chief Executive Offic

/sl Nancy B. Davit
Nancy B. Davis
Executive Vice President and Chief Financial Offi
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Item 9. Changes in and Disagreements with Accountants on Acunting and Financial Disclosure
None

Item 9A.  Controls and Procedures

Bancorp maintains disclosure controls and proceddesigned to ensure that it is able to collectrif@mation it is required to disclose in t
reports it files with the Securities and Exchangen@ission (SEC), and to process, summarize antbdesthis information within the time
periods specified in the rules of the SEC. Bagetheir evaluation of Bancorp’s disclosure contiantsl procedures which took place as of
December 31, 2010, the Chief Executive and Chie&kéial Officers believe that these controls armtedures are effective to ensure that
Bancorp is able to collect, process and disclosérttormation it is required to disclose in theasp it files with the SEC within the required
time periods.

Based on the evaluation of Bancorp’s disclosurdrosand procedures by the Chief Executive anaé&fdfinancial Officers, no changes
occurred during the fiscal quarter ended Decemibe2@10 in Bancorp’s internal control over finamecgporting that has materially affected,
or is reasonably likely to materially affect, Barg's internal control over financial reporting.

85




Table of Contents
Management’s Report on Internal Control Over Finandal Reporting

The management of S.Y. Bancorp, Inc. and subsatigBancorp) is responsible for establishing anthtaiaming adequate internal control
over financial reporting. Bancorp’s internal cahtover financial reporting is a process designedeu the supervision of Bancorp’s Chief
Executive Officer and Chief Financial Officer, agffiected by Bancorp’s board of directors, managéraed other personnel, to provide
reasonable assurance regarding the reliabilitynadiicial reporting and the preparation of finanstatements for external purposes in
accordance with U.S. generally accepted accouptimgiples. This process includes those policies grocedures that:

1. Pertain to the maintenance of records, that inoreasie detail, accurately and fairly reflect trengactions and
dispositions of the assets of Bancorp;

2. Provide reasonable assurance that transactiome@eled as necessary to permit preparation ofiéiahstatements in
accordance with U.S. generally accepted accouptimgiples, and that receipts and expendituresasfd®rp are being
made only in accordance with authorizations of ngean@gent and directors of Bancorp; and

3. Provide reasonable assurance regarding preventiomely detection of unauthorized acquisition, oselisposition of
Bancorp’s assets that could have a material effie¢he financial statements.

Because of its inherent limitations, internal cohtiver financial reporting may not prevent or @¢taisstatements. Also, projections of any
evaluation of effectiveness to future periods afgect to the risk that controls may become inadé&gbecause of changes in conditions, or
that the degree of compliance with policies or pthaes may deteriorate.

Management has assessed the effectiveness afeiteahcontrol over financial reporting as of Det®mn31, 2010, based on the control
criteria established in a report entitledernal Control — Integrated Frameworkssued by the Committee of Sponsoring Organimatio
(COSO) of the Treadway Commission. Based on sasessment, management has concluded that Banaussisal control over financial
reporting is effective as of December 31, 2010.

KPMG LLP, the independent registered public accimgnfirm that audited the consolidated financialtetments of Bancorp included in this
Annual Report on Form 10-K, has issued a repoBamcorp’s internal control over financial reportiag of December 31, 2010. The report
expresses an unqualified opinion on the effectigsrad Bancorp’s internal control over financial ogng as of December 31, 2010.

/s/ David P. Heintzma
David P. Heintzma
Chairman and Chief Executive Offic

/sl Nancy B. Davit
Nancy B. Davis
Executive Vice President and Chief Financial Offi
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Report of Independent Registered Public Accountindrirm

To the Board of Directors and Stockholders
S.Y. Bancorp, Inc.:

We have audited S.Y. Bancorp, Inc.’s internal coindwer financial reporting as of December 31, 20d4sed on criteria established in
Internal Contro—Integrated Frameworissued by the Committee of Sponsoring Organizatidribe Treadway Commission (COSQ). S.Y.
Bancorp, Inc.’s management is responsible for raaiitg effective internal control over financiapaeting and for its assessment of the
effectiveness of internal control over financighoeting, included in the accompanyiManagement’s Report on Internal Control Over
Financial Reportin¢. Our responsibility is to express an opinion ovi. Bancorp, Inc.’s internal control over financraborting based on our
audit.

We conducted our audit in accordance with the stadwdof the Public Company Accounting OversightriBq@nited States). Those stande
require that we plan and perform the audit to abtaasonable assurance about whether effectivenalteontrol over financial reporting was
maintained in all material respects. Our auditideld obtaining an understanding of internal cordvar financial reporting, assessing the
that a material weakness exists, and testing aald&ing the design and operating effectivenesstefnal control based on the assessed risk.
Our audit also included performing such other pdoces as we considered necessary in the circunestaywe believe that our audit provides
a reasonable basis for our opinion.

A company'’s internal control over financial repogiis a process designed to provide reasonablessesuregarding the reliability of
financial reporting and the preparation of finahstatements for external purposes in accordanttegenerally accepted accounting
principles. A company'’s internal control over fircgal reporting includes those policies and proceduhat (1) pertain to the maintenance of
records that, in reasonable detail, accuratelyfainky reflect the transactions and dispositionshaf assets of the company; (2) provide
reasonable assurance that transactions are recasdegtessary to permit preparation of financakstents in accordance with generally
accepted accounting principles, and that receipdsexpenditures of the company are being madeinrdgcordance with authorizations of
management and directors of the company; and @jge reasonable assurance regarding preventibmely detection of unauthorized
acquisition, use, or disposition of the companysats that could have a material effect on thenGiizd statements.

Because of its inherent limitations, internal cohtver financial reporting may not prevent or @¢tmisstatements. Also, projections of any
evaluation of effectiveness to future periods atgexct to the risk that controls may become inadegjbecause of changes in conditions, or
that the degree of compliance with the policieprocedures may deteriorate.

In our opinion, S.Y. Bancorp, Inc. maintained, ihnaaterial respects, effective internal controkofinancial reporting as of December 31,
2010, based on criteria establishedniternal Control—Integrated Frameworgsued by the Committee of Sponsoring Organizatifrike
Treadway Commission (COSO).

We also have audited, in accordance with the stasdif the Public Company Accounting Oversight Bo@/nited States), the consolidated
balance sheets of S.Y. Bancorp, Inc. and subsidias of December 31, 2010 and 2009, and thedalatesolidated statements of income,
changes in stockholders’ equity, comprehensiveriresaand cash flows for each of the years in theetlyear period ended December 31,
2010, and our report dated March 1, 2011 expreasedhqualified opinion on those consolidated finalngtatements.

KPre LLP

Louisville, Kentucky
March 1, 2011
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Item 9B. Other Information
None
Part Il
Item 10. Directors, Executive Officers and Corpoate Governance

Information regarding the directors and executiffecers of Bancorp is incorporated herein by refieeeto the discussion under the headings,
“ITEM 2. ELECTION OF TWELVE DIRECTORS,” and “SECTI® 16(A) BENEFICIAL OWNERSHIP REPORTING COMPLIANCEhH
Bancorp’s Proxy Statement to be filed with the 3#ies and Exchange Commission for the 2011 AniMéting of Shareholders (“Proxy
Statement”) and the section captioned EXECUTIVE [@HERS OF THE REGISTRANT in this Form 10-K.

Information regarding the Audit Committee is incorgted herein by reference to the discussion utideheading, “BOARD OF
DIRECTORS’ MEETINGS AND COMMITTEES” in Bancorp’s Bxy Statement.

Information regarding principal occupation of di@s of Bancorp follows:

David H. Brooks — Retired. Former Chairman and €hieecutive Officer, S.Y. Bancorp, Inc. and Stocarfs Bank & Trust Company;
James E. Carrico — Retired. Former Managing DaedVells Fargo Insurance Services;

Charles R. Edinger, Il — President, J. Edinger@SInc.;

David P. Heintzman — Chairman and Chief Executifgc€r, S.Y. Bancorp, Inc. and Stock Yards Bank &3t Company;
Carl G. Herde — Vice President of Finance and Chie&ncial Officer, Baptist Healthcare System, jnc.

James A. Hillebrand —President, S.Y. Bancorp, &md Stock Yards Bank & Trust Company;

Richard A. Lechleiter — Executive Vice Presidend &hief Financial Officer, Kindred Healthcare, Inc.

Bruce P. Madison — Chief Executive Officer, Plun®8upply Company, Inc.;

Richard Northern — Partner, Wyatt, Tarrant & Combs

Nicholas X. Simor— President and Chief Executive Officer, PublishHeristing Company, LLC;

Norman Tasma— President, Tasman Industries Inc. and Tasman Plideessing Inc.;

Kathy C. Thompson — Senior Executive Vice Presid8nY. Bancorp, Inc. and Stock Yards Bank & Trustipany.

The Board of Directors of Bancorp has adopted & adcethics for its chief executive officer andditial executives. A copy of the code of
ethics is filed as an exhibit to this Annual Report

Item 11. Executive Compensation

Information regarding the compensation of Bancogxscutive officers and directors is incorporatecein by reference to the discussion
under the heading, “EXECUTIVE COMPENSATION AND OTRENFORMATION — REPORT ON EXECUTIVE COMPENSATIONN
Bancorp’s Proxy Statement.

Information regarding the Compensation Committdadsrporated herein by reference to the discussiater the heading,
“TRANSACTIONS WITH MANAGEMENT AND OTHERS” in Bancgr's Proxy Statement. The report of the Compensafiommittee
shall not be deemed filed for purposes of Sect®oflthe Securities Exchange Act of 1934 or othsevdubject to the liabilities of that
section, nor shall it be deemed soliciting matesiasubject to Regulation 14A of the Exchange Adhoorporated by reference in any filing
under the Exchange Act or the Securities Act of3l@Xcept as shall be expressly set forth by spaeiference in such filing.
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Item 12. Security Ownership of Certain BeneficialDwners and Management and Related Stockholder Madts

The information required by this item is incorp@aherein by reference to the discussion undendhaeings, “ITEM 2. ELECTION OF
TWELVE DIRECTORS” and “SECURITY OWNERSHIP OF CERTABENEFICIAL OWNERS AND MANAGEMENT,” in Bancorp’s
Proxy Statement.

Item 13. Certain Relationships and Related Transaions, and Director Independence

The information required by this item is incorp@aherein by reference to the discussion undendlaeings, “ITEM 2. ELECTION OF
TWELVE DIRECTORS” and “TRANSACTIONS WITH MANAGEMENTAND OTHERS,” in Bancorp’s Proxy Statement.

Item 14. Principal Accountant Fees and Services

The information required by this item is incorp@dherein by reference to the discussion unden¢heing, “REPORT OF THE AUDIT
COMMITTEE” in Bancorp’s Proxy Statement.

Part IV
ltem 15. Exhibits and Financial Statement Schedek
(@) 1. The following financial statements are includedhis Form 1-K:

Consolidated Balance She— December 31, 2010 and 20

Consolidated Statements of Inco- years ended December 31, 2010, 2009 and

Consolidated Statements of Changes in Stockh¢ Equity - years ended December 31, 2010, 2009 and
Consolidated Statements of Comprehensive Inc- years ended December 31, 2010, 2009 and
Consolidated Statements of Cash Fl- years ended December 31, 2010, 2009 and

Notes to Consolidated Financial Statem

Report of Independent Registered Public Accourfding

(@) 2. List of Financial Statement Schedu

Schedules to the consolidated financial statenm@rBancorp are omitted since they are either ngired under the related
instructions, are inapplicable, or the requireaitnfation is shown in the consolidated financialestents or notes there:
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(@) 3.
3.1

3.2
4.1

4.2
10.1*
10.2*
10.3*
10.4*
10.5*
10.6*
10.7*
10.8*
10.9*

10.10°

10.11°
10.12

10.13*
10.14*
10.15
10.16*

10.17*

List of Exhibits

Amended and Restated Articles of Incorporation an&rp filed with the Secretary of State of Kentuok April 23, 2008.
Exhibit 3.1 to Form -K filed April 28, 2008, is incorporated by referenicerein

Bylaws of Bancorp as currently in effect. Exhibi2 3o Form K filed April 28, 2008, is incorporated by referenlserein
Rights agreement dated as of April 23, 2003, betv&¢& . Bancorp, Inc. and Wachovia Bank, Nationaddsation, as rights
agent. Exhibit 1 to Form-A filed April 23, 2003, is incorporated by referenlgerein

Indenture for 10% Subordinated Debentures due 2088d as of December 23, 2008, between S.Y. Bantar. and
Wilmington Trust Company, as Trustee. Exhibit 4Fbrm &K filed December 23, 2008, is incorporated by refee herein
S.Y. Bancorp, Inc. Amended And Restated 1995 Shockntive Plan. Exhibit 10.1 to Annual Report oniRd.0-K for the year
ended December 31, 2001, of Bancorp is incorpotfaya@ference herei

Stock Yards Bank & Trust Company Executive Nondigali Deferred Compensation Plan (as Amended anthieelsin 2009), ¢
filed as Exhibit 10.4 to Form-K filed on December 19, 2008, is incorporated dgnmence hereir

Stock Yards Bank & Trust Company Director NonquedifDeferred Compensation Plan (as Amended andiéesin 2009), as
filed as Exhibit 10.3 to Form-K filed on December 19, 2008, is incorporated gnence hereir

Form of Stock Yards Bank & Trust Company Executidanqualified Deferred Compensation Plan Employent@bution
Agreement, as filed as Exhibit 10.3 to For-K filed on October 23, 2006, is incorporated byerefice hereir

Stock Yards Bank & Trust Company 2009 Restatedd@édificers Security Plan Exhibit 10.1 to Form &iked December 19,
2008, is incorporated by reference her

Change in Control Severance Agreement dated aanofdy 27, 2010 between Stock Yards Bank & Trush@any and David F
Heintzman, Exhibit 10.1 to Forn-K filed January 27, 2010, is incorporated by refieeherein

Change in Control Severance Agreement dated aanoiady 27, 2010 between Stock Yards Bank & Trush@any and Kathlee
C. Thompson, Exhibit 10.2 to Forn-K filed January 27, 2010, is incorporated by refesherein

Change in Control Severance Agreement dated anofady 27, 2010 between Stock Yards Bank & Trushf@any and James
Hillebrand, Exhibit 10.3 to Form-K filed January 27, 2010, is incorporated by refieesherein

Change in Control Severance Agreement dated amnoidy 27, 2010 between Stock Yards Bank & Trush@any and Nancy
Davis, Exhibit 10.4 to Form-K filed January 27, 2010, is incorporated by refessherein

Form of Change in Control Severance Agreement @&odter, Hoeck and Dishman), Exhibit 10.5 to Forid filed January 27,
2010, is incorporated by reference her

S.Y. Bancorp, Inc. 2005 Stock Incentive Plan. EiHiB.1 to Form -K filed May 2, 2005, is incorporated by referenegdin.
Amendment No. 1 to S. Y. Bancorp, Inc. 2005 Staalehtive Plan, as filed as Exhibit 10.1 to Form 8t&d on April 22, 2010,
is incorporated by reference here

Form of Employer Contribution Agreement, Nancy BaWRarticipant, as filed as Exhibit 10.4 to Forri{ 8ted on October 23,
2006, is incorporated by reference her

Terms of Restricted Stock Program, as filed as lkfhD.1 to Form 8-K filed on February 26, 2007insorporated by reference
herein.

Form of Restricted Stock Agreement (3 year vestiag)filed as Exhibit 10.2 to Form 8-K filed on Fe#ry 26, 2007, is
incorporated by reference here

Form of Stock Option Grant and Agreement (6 mon#sting), as filed as Exhibit 10.1 to Form 8-K dilen January 19, 2006, is
incorporated by reference here

Form of Stock Option Grant and Agreement (5 yeating), as filed as Exhibit 10.2 to Form 8-K filed January 19, 2006, is
incorporated by reference here
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10.18* Form of Stock Appreciation Right Grant Agreemenir{énth vesting), as filed as Exhibit 10.1 to For{ 8led on February 22,
2008, is incorporated by reference her
10.19* Form of Stock Appreciation Right Grant Agreemenyéar vesting), as filed as Exhibit 10.2 to Forri{ 8led on February 22,
2008, is incorporated by reference her
10.20* Form of Indemnification Agreement between StockdéaBank & Trust Company, S.Y. Bancorp, Inc. ancheaember of the
Board of Directors. Exhibit 10.3 to Annual Repomntiorm 10-K for the year ended December 31, 20DBaacorp is
incorporated by reference here
10.21* Form of Restricted Stock Award Agreement (5 yeating) between S.Y. Bancorp, Inc. and each recimérestricted stock
10.22* Form of Director Restricted Stock Award Agreemehnyéar vesting) between S.Y. Bancorp, Inc. and eaember of the Board
of Directors.
14 Code of Ethics for the Chief Executive Officer dfidancial Executives
21 Subsidiaries of the Registra
23 Consent of Independent Registered Public Accouriing.
31.1 Certifications pursuant to Section 302 of the Saek-Oxley Act by David P. Heintzmau
31.2 Certifications pursuant to Section 302 of the Saek-Oxley Act by Nancy B. Davis
32.1 Certifications pursuant to 18 U.S.C. Section 1280Adopted Pursuant to Section 906 of the Sarb@mést Act of 2002 by
David P. Heintzmar
32.z Certifications pursuant to 18 U.S.C. Section 130Adopted Pursuant to Section 906 of the Sarb@mbsy Act of 2002 by
Nancy B. Davis

* Indicates matters related to executive compeosair other management contracts.

Copies of the foregoing Exhibits will be furnishiedothers upon request and payment of Bancorp®oresble expenses in furnishing the
exhibits.

(b)  Exhibits

The exhibits listed in response to Item 15(a) 3fided or furnished as a part of this report.
(c) Financial Statement Schedules

None

Where You Can Find More Information

Bancorp is subject to the informational requirersenftthe Securities Exchange Act of 1934 and adeglylfiles its annual report on

Form 10-K, quarterly reports on Form 10-Q, curmemorts on Form 8-K, proxy statements and otherimétion with the Securities and
Exchange Commission (“SEC”). The public may read eopy any materials filed with the SEC at the SHRLiblic Reference Room at 100
F Street, NE, Washington, DC 20549. Please calBaC at (800) SEC-0330 for further informationtlo@ Public Reference Room.
Bancorp’s public filings are also maintained on 8C'’s Internet site that contains reports, praxy mformation statements and other
information regarding issuers that file electroficaith the SEC. The address of that web sitetip://www.sec.gov. In addition, Bancorp’s
annual report on Form 10-K, quarterly reports omi60-Q, current reports on Form 8-K and amendmientisose reports filed or furnished
pursuant to Section 13(a) or 15(d) of the Exchakgemay be accessed free of charge through Barsareb site after we have electronically
filed such material with, or furnished it to, thEG. The address of that web site is http://www.cyin.
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Signatures

Pursuant to the requirements of Section 13 or 1&f(the Securities Exchange Act of 1934, the regiigthas duly caused this report to be
signed on its behalf by the undersigned, thereduaty authorized.

March 1, 2011 S.Y. BANCORP, INC

BY: /s/ David P. Heintzma
David P. Heintzmau
Chairman and Chief Executive Offic

Pursuant to the requirements of the Securities &xgé Act of 1934, this report has been signed bélpthe following persons on behalf of
the registrant and in the capacities and on thesdatlicated.

/s/ David P. Heintzma Chairman, Chief Executive Officer and Director March 1, 2011
David P. Heintzmau (principal executive officer)
/sl James A. Hillebran President and Director March 1, 2011
James A. Hillebran
/sl Nancy B. Davit Executive Vice President and Chief Financial March 1, 2011
Nancy B. Davis Officer (principal financial and accounting

officer)
/s/ David H. Brooks Director March 1, 2011
David H. Brooks
/s/ James E. Carric Director March 1, 2011
James E. Carric
/sl Charles R. Edinger, | Director March 1, 2011
Charles R. Edinger, II
/s/ Carl G. Herd\ Director March 1, 2011
Carl G. Herde
/s/ Richard A. Lechleite Director March 1, 2011

Richard A. Lechleite

/s/ Bruce P. Madiso Director March 1, 2011
Bruce P. Madisol

/s/ Richard Norther Director March 1, 2011
Richard Northerr

/s/ Nicholas X. Simol Director March 1, 2011
Nicholas X. Simor

/s/ Norman Tasma Director March 1, 2011
Norman Tasma

/sl Kathy C. Thompso Senior Executive Vice President and Director March 1, 2011
Kathy C. Thompsol
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Amended and Restated Articles of Incorporation an&rp filed with the Secretary of State of Kentuok April 23, 2008.
Exhibit 3.1 to Form -K filed April 28, 2008, is incorporated by referenicerein

Bylaws of Bancorp as currently in effect. Exhibi2 3o Form K filed April 28, 2008, is incorporated by referenieerein
Rights agreement dated as of April 23, 2003, betv&#& . Bancorp, Inc. and Wachovia Bank, Nationadation, as rights
agent. Exhibit 1 to Form-A filed April 23, 2003, is incorporated by referenlgerein

Indenture for 10% Subordinated Debentures due 2088d as of December 23, 2008, between S.Y. Bantar. and
Wilmington Trust Company, as Trustee. Exhibit 4Fbrm K filed December 23, 2008, is incorporated by refee herein
S.Y. Bancorp, Inc. Amended And Restated 1995 Shockntive Plan. Exhibit 10.1 to Annual Report omiRd.0-K for the year
ended December 31, 2001, of Bancorp is incorpotfaya@ference herei

Stock Yards Bank & Trust Company Executive Nondieadi Deferred Compensation Plan (as Amended anthiesin 2009), ¢
filed as Exhibit 10.4 to Form-K filed on December 19, 2008, is incorporated fgnence hereir

Stock Yards Bank & Trust Company Director NonquedifDeferred Compensation Plan (as Amended andiéesin 2009), as
filed as Exhibit 10.3 to Form-K filed on December 19, 2008, is incorporated gnence hereir

Form of Stock Yards Bank & Trust Company Executianqualified Deferred Compensation Plan Employent@ution
Agreement, as filed as Exhibit 10.3 to For-K filed on October 23, 2006, is incorporated byerefice hereir

Stock Yards Bank & Trust Company 2009 Restatedd@édificers Security Plan Exhibit 10.1 to Form &iked December 19,
2008, is incorporated by reference her

Change in Control Severance Agreement dated anoidy 27, 2010 between Stock Yards Bank & Trush@any and David F
Heintzman, Exhibit 10.1 to Forn-K filed January 27, 2010, is incorporated by refieeherein

Change in Control Severance Agreement dated aanoiady 27, 2010 between Stock Yards Bank & Trush@any and Kathlee
C. Thompson, Exhibit 10.2 to Forn-K filed January 27, 2010, is incorporated by refieesherein

Change in Control Severance Agreement dated aanoidy 27, 2010 between Stock Yards Bank & Trush@any and James
Hillebrand, Exhibit 10.3 to Form-K filed January 27, 2010, is incorporated by refieesherein

Change in Control Severance Agreement dated anofady 27, 2010 between Stock Yards Bank & Trushfany and Nancy
Davis, Exhibit 10.4 to Form-K filed January 27, 2010, is incorporated by refiescherein

Form of Change in Control Severance Agreement @oiter, Hoeck and Dishman), Exhibit 10.5 to Forid filed January 27,
2010, is incorporated by reference her

S.Y. Bancorp, Inc. 2005 Stock Incentive Plan. Eithib.1 to Form -K filed May 2, 2005, is incorporated by referenesdin.
Amendment No. 1 to S. Y. Bancorp, Inc. 2005 Staatehtive Plan, as filed as Exhibit 10.1 to Form 8k&d on April 22, 2010,
is incorporated by reference here

Form of Employer Contribution Agreement, Nancy BaWRarticipant, as filed as Exhibit 10.4 to Fori{ 8led on October 23,
2006, is incorporated by reference her

Terms of Restricted Stock Program, as filed as lkfhD.1 to Form 8-K filed on February 26, 2007insorporated by reference
herein.

Form of Restricted Stock Agreement (3 year vestiag)iled as Exhibit 10.2 to Form 8-K filed on Iredxy 26, 2007, is
incorporated by reference here

Form of Stock Option Grant and Agreement (6 mon#sting), as filed as Exhibit 10.1 to Form 8-K dilen January 19, 2006, is
incorporated by reference here
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10.17?
10.18
10.19°
10.20°
10.21°
10.22*
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21

23
31.1
31.z
32.1

32.2

Form of Stock Option Grant and Agreement (5 yeating), as filed as Exhibit 10.2 to Form 8-K filed January 19, 2006, is
incorporated by reference here

Form of Stock Appreciation Right Grant Agreementr(énth vesting), as filed as Exhibit 10.1 to Fori{ 8led on February 22,
2008, is incorporated by reference her

Form of Stock Appreciation Right Grant Agreemenyéar vesting), as filed as Exhibit 10.2 to Forr{ 8led on February 22,
2008, is incorporated by reference her

Form of Indemnification Agreement between StockdéaBank & Trust Company, S.Y. Bancorp, Inc. ancheaember of the
Board of Directors. Exhibit 10.3 to Annual Repontiorm 10-K for the year ended December 31, 200Baacorp is
incorporated by reference here

Form of Restricted Stock Award Agreement (5 yeating) between S.Y. Bancorp, Inc. and each recippérestricted stock
Form of Director Restricted Stock Award Agreemenyéar vesting) between S.Y. Bancorp, Inc. and eaetmber of the Board
of Directors.

Code of Ethics for the Chief Executive Officer dfidancial Executives

Subsidiaries of the Registra

Consent of Independent Registered Public Accourking.

Certifications pursuant to Section 302 of the Saek-Oxley Act by David P. Heintzmau

Certifications pursuant to Section 302 of the Saek-Oxley Act by Nancy B. Davis

Certifications pursuant to 18 U.S.C. Section 1380Adopted Pursuant to Section 906 of the Sarb@mb=y Act of 2002 by
David P. Heintzmar

Certifications pursuant to 18 U.S.C. Section 1380Adopted Pursuant to Section 906 of the Sarb@mb=y Act of 2002 by
Nancy B. Davis

* Indicates matters related to executive compeosair other management contracts.
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Exhibit 10.21

S.Y. BANCORP, INC.
2005 STOCK INCENTIVE PLAN
RESTRICTED STOCK AWARD AGREEMENT

S.Y. Bancorp, Inc. (the “Company”) grants as of (the “Grant Date”) to (the
“Employee” or “you”) the number of shares set fdstfiow, of the common stock of the Company underSh. Bancorp, Inc. 2005 Stock
Incentive Plan (the “Plan”) and the restricted ktpmogram adopted on February 20, 2007, pursuatiet®lan. Copies of the Plan and the
restricted stock program are available upon reqaest any capitalized terms used but not defingdi;mAgreement shall have the meaning
given them in the Plan.

GRANT OF AWARD . Subject to the terms and conditions of this Agnent and the Plan, Company hereby grants to yes#icted Stoc
Award in the amount of shares of Stock (the “Shares”). These sharedwilssued to you after you sign this Agreemerttabe
subject to forfeiture if you terminate employmenthwCompany or its subsidiary, Stock Yards Bank.

RESTRICTED PERIOD. One-fifth of the Shares vest on each one-yeawansary of the Grant Date stated above, providedaye still
employed by the Company or Stock Yards Bank avésting date. However, your Shares will becomeé¥d 9@sted if there is a Change in
Control of Company as defined in the Plan, or ifi y@ave the employ of the Company or the Bank dudeath or Disability.

TAXATION OF AWARD . Your Shares will be taxable when they vesthatvalue on the vesting date. See the attachtoehis
Agreement explaining your option to elect to indt@sclude the value of the Shares in income by nkin election within 30 days of the
Grant Date. You may only choose this option if yoake arrangements satisfactory to Company tolpayequired withholding taxes due
now if the election is made. Check below if yosilmto make this election:

O | elect to make an 83(b) tax election to incltitke value of Shares granted to me in income now.

TRANSFER RESTRICTIONS . Until such time as the Shares become vesteddordance with schedule set forth above, the Stsuab
not be transferred, pledged or disposed of exceptilbor the laws of descent and distribution, aaréd subject to forfeiture in accordance v
this Agreement and the Plan. You shall have thet tig receive dividends thereon during the Resttid®eriod, to vote the Restricted Stock
and to enjoy all other stockholder rights with resthereto, except that the Company shall retastocly of any certificates evidencing the
Restricted Stock during the Restricted Period.

ACKNOWLEDGMENTS . By signing below, you acknowledge that copitthe Plan and the restricted stock program aréadola for
your review, and you hereby accept the Shares ctugj@ll the terms and provisions of the Plan timedprogram. Nothing contained in 1
Plan, the program or this Agreement shall give gow rights to continued employment by the Compan$tock Yards Bank or interfere in
any way with the right of Company or the Bank tortmate your employment or change your compensati@my time.

S.Y. BANCORP, INC.

By:
Employee Signature

Printed Name

Title

Date: Date:




Important Information About Section 83(b) Election
to Include Value of Restricted Stock Grant in Incong at Grant Date:

As a recipient of a restricted stock grant under$hy. Bancorp, Inc. 2005 Stock Incentive Plan, gy make an election (called an
“83(b) election”) to recognize compensation incomteen the stock is granted, even though the stottieis subject to a risk of forfeiture
(vesting). Making an 83(b) election causes curtaxdation of the fair market value of the stocknjeal, and withholding taxes are
immediately due. If you make an 83(b) electiorny ypoust make arrangements satisfactory to the Coynjoapay those withholding taxes
now.

By making an 83(b) election, any later appreciatiothe stock will be taxed as capital gain incoarg] your holding period for
capital gain purposes will begin on the date o&tex. An 83(b) election must be made, if atwithin 30 days after the transfer of the stock

to you.

The downside of making an 83(b) election is thatdlection is irrevocable. Also, if you forfeitetlstock, you will not receive any
deduction for the amount previously included inoime.

To the extent an 83(b) election is maade, the Company will be treated as the ownen@ttock that continues to be subject to
restriction for tax purposes, so any dividends héltreated as compensation paid to you by the @oynand will therefore be subject to
withholding and FICA and Medicare taxes.




ELECTION TO INCLUDE VALUE
OF RESTRICTED STOCK AWARD IN GROSS INCOME
PURSUANT TO SECTION 83(b) OF THE INTERNAL REVENUE CODE
[insert date]

The undersigned hereby elects, under IRC Secti@n) 83 include in gross income, as compensatiorsdéovices, the excess of the
fair market value at the time of transfer of theperty described below over the amount paid fohsroperty.

The following information is supplied in accordaneith Treasury Regulation §1.83-2(e):

1. The name, address and social sgaurinber of the undersigned:
Name:
Address:
SSN:
2. The property with respect to whibh tlection is being made is common stock of Sahddrp, Inc.
3. The property was transferred on [insert date]. The taxable year for which #@tatis

made is calendar year 20

4. The nature of the restrictions gksiof forfeiture to which the property is subjescthat if the undersigned ceases to be
employed by S.Y. Bancorp or its subsidiary, theasted portion of the undersignedestricted stock will be forfeited. The undgnsid vest
in the property at the rate of 33 1/3% on eacharsary of the grant date or upon a change in cbag defined in the S.Y. Bancorp, Inc.
2005 Stock Incentive Plan.

5. The fair market value of propertythag time of transfer (determined without regarang lapse restriction) was
$
6. The taxpayer received the propeotglg for the performance of services.
7 Copies of this statement have bes tbeen furnished, as required by Reg 1.83-2{d,Y. Bancorp, Inc. and its

subsidiary'/ for which the services were performed.

Instructions for Filing : File this statement within 30 days from the @f@ate with IRS at the address you will use te fibur 1040 for the
tax year involved as stated in item 3 above, AN®ifiwith your tax return for that year.




Exhibit 10.22

S.Y. BANCORP, INC.
2005 STOCK INCENTIVE PLAN

DIRECTOR RESTRICTED STOCK AWARD AGREEMENT

S.Y. Bancorp, Inc. (the “Company”) grants as of (the “Grant Date”) to (the
“Director” or “you”) a number of shares determiresiset forth below, of the common stock of the Camypunder the S.Y. Bancorp, Inc.
2005 Stock Incentive Plan (the “Plan”). A copytioé Plan is attached, and any capitalized termd ligenot defined in this Agreement shall
have the meaning given them in the Plan.

GRANT OF AWARD . Subject to the terms and conditions of this &gnent and the Plan, Company hereby grants to yes#icted Stoc
Award in the number of shares of Stock equal to 1@, divided by the Fair Market Value per shargl@Grant Date (rounded down to the
nearest whole share) (the “Shares”). These shdldse issued to you after that Grant Date, pded you have signed this Agreement, but
are subject to restriction on transfer as set fbetflow. The closing Fair Market Value per share on ,20  was$ ; accordingly
the grant is shares of Stock.

RESTRICTED PERIOD; TRANSFER RESTRICTIONS. The Shares may not be sold, transferred, pledgethanged, hypothecated or
otherwise disposed during the one year period #igeGrant Date (the “Restricted Period”), othemtlby will or by the laws of descent and
distribution. You shall have the right to receiveidends thereon during the Restricted Period,ai@ the Restricted Stock and to enjoy all
other stockholder rights with respect thereto.

ACKNOWLEDGMENTS . By signing below, you acknowledge that you heaaeived a copy of the Plan, and you hereby a¢bepShare
subject to all the terms and provisions of the Rliad the program. Nothing contained in the Plaa program or this Agreement shall give
you any rights to continued service on the BoarBioéctors of the Company or Stock Yards Be

S.Y. BANCORP, INC.

By:

Director

Date: Date:




EXHIBIT 14
Code of Ethics for the Chief Executive Officer andFinancial Executives

S.Y. Bancorp, Inc. and Stock Yards Bank & Trust @amy are strongly committed to conducting businé#is honesty and integrity and in
compliance with all applicable laws and regulatiddsnior financial officers hold an important pmsitin our corporate governance structure
because of their role in balancing, protecting praserving the interests of all of our stakehold&hss Code of Ethics for the Chief Execut
Officer and Financial Executives contains spegfiaiciples to which the Chief Executive OfficergBident, Chief Financial Officer,
Controller and other financial, accounting and $tew officers (the “Financial Officers”) are expedtto adhere. This Code of Ethics is
intended to supplement the general corporate cbdenaluct.

This code is intended to be our Code of EthicsSfemior Financial Officers pursuant to the provisiof Section 406 of the Sarbanes-Oxley
Act of 2002 and related rules of the Securities Brehange Commission.

All Financial Officers will:

1. Act with honesty and integrity, avoiding actualagparent conflicts of interest in personal and gssional relationships.
2. Provide our stakeholders with information thatdswrate, complete, objective, relevant, timely anderstandable.
3. Comply with rules and regulations of federal, statevincial and local governments, and other appate private and public

regulatory agencies.

4, Act in good faith, responsibly, with due care, catgmce and diligence, without misrepresenting nalticts or allowing one’s
independent judgment to be subordinated.

5. Respect the confidentiality of information acquiirdhe course of one’s work except when authorizedtherwise legally obligated
to disclose. Confidential information acquired e ttourse of one’s work will not be used for pes@uvantage.

6. Share knowledge and maintain skills important aieant to our stakeholders’ needs.

7. Proactively promote ethical behavior as a respdmgiéartner among peers in one’s work environment.

8. Achieve responsible use of and control over akkssand resources employed or entrusted to us.

9. Report known or suspected violations of this Cadadcordance with all applicable rules of procedure

10. Be accountable for adhering to this Code.

11. Not unduly or fraudulently influence, coerce, margte or mislead any authorized audit or interfeith any auditor engaged in the

performance of an internal or independent audduffinancial statements or accounting books andros.

We will promptly disclose the nature of any amendmet (other than administrative or non-substantive amendments) to or waiver fron
this Code of Ethics as may be required by applicablrules of the Securities and Exchange Commission@dthe NASDAQ.




EXHIBIT 21
S.Y. Bancorp, Inc. Subsidiaries

Stock Yards Bank & Trust Company, a Kentucky Bagkorporation
1040 East Main Street
Louisville, KY 40206

S.Y. Bancorp Capital Trust Il
1040 East Main Street
Louisville, KY 40206




Exhibit 23
Consent of Independent Registered Public Accountingirm

The Board of Directors
S.Y. Bancorp, Inc.:

We consent to the incorporation by reference inrégéstration statement (Nos. 333-128809, 333-12888-96740, 33-96742, and 333-
30530) on Form S-8 and No. 33-96744 on Form S8.%f Bancorp, Inc. of our reports dated March 1, RQvith respect to the consolidated
balance sheets of S.Y. Bancorp, Inc. as of Dece®be2010 and 2009, and the related consolidatdédraents of income, changes in
stockholders’ equity, comprehensive income, anti fiasvs for each of the years in the three-yeargoeended December 31, 2010, and the
effectiveness of internal control over financighoeting as of December 31, 2010, which reports apjethe December 31, 2010 annual
report on Form 10-K of S.Y. Bancorp, Inc.

KPMe P

Louisville, Kentucky
March 1, 2011




Exhibit 31.1

CERTIFICATION PURSUANT TO SECTION 302 OF THE SARBAN ES-OXLEY ACT

I, David P. Heintzman, certify that:

1. | have reviewed this annual report on Form 16f.Y. Bancorp, Inc.;

2. Based on my knowledge, this report does notaioriny untrue statement of a material fact or dnéttate a material fact necessary to
make the statements made, in light of the circuntgts.under which such statements were made, nistatisg with respect to the period
covered by this report;

3. Based on my knowledge, the financial statememid,other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amgtfe@ periods presented in this report;

4. The registrant’s other certifying officer andrk responsible for establishing and maintainiisgldsure controls and procedures (as defined
in Exchange Act Rules 13a-15(e) and 15d-15(e))iatednal control over financial reporting (as definin Exchange Act Rules 13a-15(f) and
15d-15(f)) for the registrant and we have:

a) designed such disclosure controls and procedoresiused such disclosure controls and procedotes designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhtibsidiaries, is made known to us by
others within those entities, particularly durihg tperiod in which this report is being prepared;

b) designed such internal control over financigomting, or caused such internal control over foiahreporting to be designed under
supervision, to provide reasonable assurance rieggitte reliability of financial reporting and tipeeparation of financial statements for
external purposes in accordance with generally@edeaccounting principles;

c) evaluated the effectiveness of the registratisslosure controls and procedures and presentiisineport our conclusions about the
effectiveness of the disclosure controls and proees] as of the end of the period covered by #psnt, based on such evaluation; and

d) disclosed in this report any change in the tegyi¢'s internal control over financial reportirtat occurred during the registrant’'s most
recent fiscal quarter that has materially affecteds reasonably likely to materially affect, tlegyistrant’s internal control over financial
reporting; and

5. The registrant’s other certifying officer anbdve disclosed, based on our most recent evaluatiorernal controls over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct@spersons performing the equivalent
functions):

a) all significant deficiencies and material weadges in the design or operation of internal cortvelr financial reporting which are
reasonably likely to adversely affect the registeaability to record, process, summarize and refiwancial information; and

b) any fraud, whether or not material, that invelveanagement or other employees who have a sigmifiole in the registrant’s internal
control over financial reporting.

Date: March 1, 2011 By: /s/ David P. Heintzma

David P. Heintzmar
Chairman ant
Chief Executive Office




Exhibit 31.2

CERTIFICATION PURSUANT TO SECTION 302 OF THE SARBAN ES-OXLEY ACT

I, Nancy B. Davis, certify that:

1. | have reviewed this annual report on Form 16f.Y. Bancorp, Inc.;

2. Based on my knowledge, this report does notadoriny untrue statement of a material fact or dméttate a material fact necessary to
make the statements made, in light of the circuntgts.under which such statements were made, nistadisg with respect to the period
covered by this report;

3. Based on my knowledge, the financial statememid,other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amngtfe@ periods presented in this report;

4. The registrant’s other certifying officer andrk responsible for establishing and maintainiisgldsure controls and procedures (as defined
in Exchange Act Rules 13a-15(e) and 15d-15(e))iatednal control over financial reporting (as definin Exchange Act Rules 13a-15(f) and
15d-15(f)) for the registrant and we have:

a) designed such disclosure controls and procedoresiused such disclosure controls and procedotes designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhtbsidiaries, is made known to us by
others within those entities, particularly durihg tperiod in which this report is being prepared;

b) designed such internal control over financigomting, or caused such internal control over foiahreporting to be designed under
supervision, to provide reasonable assurance rieggitte reliability of financial reporting and tipeeparation of financial statements for
external purposes in accordance with generally@edeaccounting principles;

c) evaluated the effectiveness of the registratisslosure controls and procedures and presentiisineport our conclusions about the
effectiveness of the disclosure controls and proees] as of the end of the period covered by #psnt, based on such evaluation; and

d) disclosed in this report any change in the tegyi¢'s internal control over financial reportirtat occurred during the registrant’'s most
recent fiscal quarter that has materially affecteds reasonably likely to materially affect, tlegyistrant’s internal control over financial
reporting; and

5. The registrant’s other certifying officer anbdve disclosed, based on our most recent evaluatiorernal controls over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct@spersons performing the equivalent
functions):

a) all significant deficiencies and material weadges in the design or operation of internal cortvelr financial reporting which are
reasonably likely to adversely affect the registeability to record, process, summarize and refioancial information; and

b) any fraud, whether or not material, that invelveanagement or other employees who have a sigmifiole in the registrant’s internal
control over financial reporting.

Date: March 1, 2011 By: /s/ Nancy B. Davit

Nancy B. Davis, Executive Vic
President, Treasurer and Chief
Financial Officer




Exhibit 32.1

CERTIFICATION PURSUANT TO 18 U.S.C. SECTION 1350, AS ADOPTED PURSUANT TO SECTION 906 OF THE SARBANES-
OXLEY ACT OF 2002

In connection with this annual report of S.Y. Bamcdnc. on Form 10-K for the period ending Decentdiy 2010 (the “Report”), we, the
undersigned, certify, pursuant to 18 U.S.C. secti®®0, as adopted pursuant to section 906 of tHeaBas-Oxley Act of 2002, that, to the
best of our knowledge and belief: (1) The Repdityfcomplies with the requirements of Section 13{a)l5(d) of the Securities Exchange .
of 1934; and (2) The information contained in trepBrt fairly presents, in all material respects, fihancial condition and results of
operations of S.Y. Bancorp, Inc. as of and forghgods presented in the Report.

Date: March 1, 2011 By: /s/ David P. Heintzma
David P. Heintzmar
Chairman ant
Chief Executive Office

A signed original of this written statement required by section 906 has been provided to S.Y. Banconmc. and will be retained by S.Y.
Bancorp, Inc. and furnished to the Securities and Echange Commission or its staff upon request.




Exhibit 32.2

CERTIFICATION PURSUANT TO 18 U.S.C. SECTION 1350, AS ADOPTED PURSUANT TO SECTION 906 OF THE SARBANES-
OXLEY ACT OF 2002

In connection with this annual report of S.Y. Bamcdnc. on Form 10-K for the period ending Decentdiy 2010 (the “Report”), we, the
undersigned, certify, pursuant to 18 U.S.C. secti®®0, as adopted pursuant to section 906 of tHeaBas-Oxley Act of 2002, that, to the
best of our knowledge and belief: (1) The Repdityfcomplies with the requirements of Section 13{a)l5(d) of the Securities Exchange .
of 1934; and (2) The information contained in trepBrt fairly presents, in all material respects, fihancial condition and results of
operations of S.Y. Bancorp, Inc. as of and forghgods presented in the Report.

Date: March 1, 2011 By: /s/ Nancy B. Davit
Nancy B. Davis
Executive Vice President, Treasurer
Chief Financial Officel

A signed original of this written statement required by section 906 has been provided to S.Y. Banconmc. and will be retained by S.Y.
Bancorp, Inc. and furnished to the Securities and Echange Commission or its staff upon request.




