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UNIVISION COMMUNICATIONS INC. AND SUBSIDIARIES

CONSOLIDATEDBALANCE SHEETS
(In thousands, exceptshare and per-share data)

ASSETS
Currentassets:
Cash and Cash @QUIVAIBNTS.........coiii ettt
Y (o1 1o =1 AT
Accounts receivable, less allowance for doubtful accounts of $12,800 in 2020 and $4,200 in 2019
Program rights and PrepPayMentS ........oueeeiiueeeiiiie ettt ettt et e et e et e e tn e e e s eneeeanes
Prepaid eXpenses a0 OhEr ..........oiiuiiiiiiii ettt

TOLAl CUMTENT @SSEIS ....evieiiie ettt
Property and @QUIPMENT, NET........oo ittt ettt e st e et e e st e et e e e beeanteeaneeeebeearbeeareaens
INTANGIDIE ASSELS, NMEL....eiiiiiiieiiite ettt e e ettt e e s tb e e e e st e e e e sab e e e e tae e e s rbeeeasrbraeae
(o T o | | PP OUSURTTST
Program rights and PrePayMENTS .......ccueeeoiirreiiiiie s siiee e e siee e e e e et e e et e e e e rte e e e ssta e e e srte e e s nntaeeeannreeeennaes
NV ESTMIBNTS L.ttt e e
Operating 16ase rgNT-0f-USE BSSEIS........cuuiiiiiiiieiie et
(013 1] T (PP SOPRTS

e r= LT =] £ USRS USRS

LIABILITIES AND STOCKHOLDER’S EQUITY
Current liabilities:
Accounts payable and accrued liabilities
Deferred reVENUE ........eeivieiiieiie e
Current operating [8ase HabIITIES .........cvviiiiiiiie it
Current portion of long-term debt and finance lease obligations.............cccooveiiiiiiiii,

Total current labilities.........ooiiiii
Long-term debt and finance lease obligations
Deferred tax liabilities, Net...........oooooviiiiiiii
Deferred revenue
Noncurrent operating lease liabilities...........cccccoovieiiiiieiniiiieenns
Other 10Ng-term THaDIIILIES ........ooiiiiie et ettt

IO t= LI Lo oL T=T USRS

Stockholder’s equity:
Common Stock, $0.01 par value; 100,000 sharesauthorizedin 2020 and 2019, 1,000 shares
issued and outstanding at June 30, 2020 and December 31, 2019........ccccceevviivriieeeeeciiiiiieeeen,
Additional Paid-iN=-Capital .........cuviiiiiiiiiiiie e
ACCUMUIALEA TETICIE.....eeeeiieiie ettt
Accumulated other compPreNenSIVE 10SS ........c.vvvviiiiiiiiiiiee e

Total STOCKNOIACT™S EQUILY ..eeivtvieiiiiie ittt ettt ettt ettt e e e st et e e s st e e e anbr e e e s nbbe e e e nnbreeaae
Total liabilities and SIOCKOIAET™S BQUILY......uvviiiiiiiiiiiiiiie it

See Notes to Consolidated Financial Statements.

June 30, December 31,
2020 2019
(Unaudited)
$ 658,000 $ 291,400
1,218,800 —
546,100 629,300
160,600 161,000
112,800 104,500
2,696,300 1,186,200
471,500 516,800
2,414,300 2,571,400
4,591,800 4,591,800
64,000 52,400
42,700 51,400
174,700 179,700
231,900 171,000

$ 10,687,200

$ 9,320,700

$ 328,700 $ 358,400
75,200 69,400
45,400 45,300

1,556,400 81,600
2,005,700 554,700
7,342,700 7,354,800
384,400 403,000
305,100 333,300
176,000 184,000
159,500 134,200
10,373,400 8,964,000
5,325,400 5,314,600
(4,839,000) (4,823,400)
(172,600) (134,500)
313,800 356,700

$ 10,687,200

$ 9,320,700




UNIVISION COMMUNICATIONS INC. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF OPERATIONS
(Unaudited and in thousands)

Three Months Ended Six Months Ended
June 30, June 30,
2020 2019 2020 2019
REVENUE......co et saene s $ 531,000 $ 701,700 $ 1,191,400 $ 1,313,600
Direct Operating EXPENSES .......occvverrieeerireireerereieeieese e 158,800 273,700 397,200 528,200
Selling, generaland administrative EXPenses......c.coovvveeevereeeerennns 137,200 169,300 315,400 328,100
IMPAIMIENE [0SS....c.cvcveiiececierireeier s 54,100 1,000 129,200 6,600
Restructuring, severance and related charges........ccoovvvvcvvricenen, 17,300 4,400 21,500 13,300
Depreciation and amortization...........ccccccveeeeienieienenncneieseneseseseenns 39,100 38,100 80,100 76,500
L0SS 0N diSPOSILIONS......cocvcvevererererereieieie e e 100 2,500 700 8,900
OPErating iNCOME.......c..cvirrerreereieee e 124,400 212,700 247,300 352,000
Otherexpense (income):
INTErESt EXPENSE. .. cvcveeererceeerire et seneees 105,900 96,300 201,000 193,400
INTEIESt INCOME........vveeecteteeeetcte et (300) (3,500) (1,000) (6,800)
Amortization of deferred financing COSES.......cccovvvvrvrvrvineenn. 2,300 1,900 4,200 3,800
Losson refinancing of debt...........cccoevvcvncnncnecnccenn, 47,000 — 47,000 —
L 1 1T TSR 4,400 (3,100) 15,600 (8,000)
(Loss) income before iINCOME TAXES.......cvvvererrireirerisssieeieie e (34,900) 121,100 (19,500) 169,600
(Benefit) provision for iNCOME TAXES.......cuevvvieeviveeeerissese e (7.600) 29,100 (3.900) 40,700
(Loss) income from continuing Operations............coeveereeveeererseeneen. (27,300) 92,000 (15,600) 128,900
Loss from discontinued operations, net of income taxes................ — (1,300) — (13,700)
Net (I0SS) INCOME........crirriirrer e (27,300) 90,700 (15,600) 115,200
Net income attributable to noncontrolling interests...........cccccovveeeee — — — 200
Net (loss) income attributable to Univision Communications Inc.
AN SUDSIAIAIIES. .....eceeeiireceeirrece s $ (27,3000 $ 90,700 $ (15,600) $ 115,000

See Notes to Consolidated Financial Statements.



UNIVISION COMMUNICATIONS INC. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF COMPREHENSIVE (LOSS) INCOME
(Unaudited and in thousands)

Three Months Ended Six Months Ended
June 30, June 30,
2020 2019 2020 2019

Net (I0SS) INCOME .......vuiieirireirre e $ (27,3000 $ 90,700 $ (15,600) $ 115,200
Other comprehensive (loss) income, net oftax:

Unrealized gain (loss) on hedgingactivities........c.coceveerereenenee 400 (36,700) (36,000) (64,000)

Rechssification of hedgingactivities to income.............c.c....... — (900) (700) (1,900)

Unrealized loss on available-for-sale securities.............ccocneenee — (3,300) — (7,100)

Currency transkation adjustment.............oceovereeniennenneenenns 400 — (1,400) 200
Other comprehensive iNCOMe (I0SS)........cvrurrrierreemnieerneireneirens 800 (40,900) (38,100) (72,800)
Comprehensive (10SS) INCOME........ccvrrrirnienienereereeenns (26,500) 49,800 (53,700) 42,400

Comprehensiveincome attributable to noncontrolling

INEEIESES ..ot — — — 200

Comprehensive (loss) incomeattributable to Univision

Communications Inc. and subSidiaries.........ccocevvvrveerrrrerenenns $ (26,5000 $ 49800 $ (53,7000 $ 42,200

See Notes to Consolidated Financial Statements.



UNIVISION COMMUNICATIONS INC. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CHANGES IN
STOCKHOLDER’SEQUITY
(Unaudited and in thousands)

Balance, March 31, 2019...........cccovveviiiieiiiieecieeee,
NEL INCOME......coiiiiie
Other comprehensive 10SS...........coovveeiiiiiiiiinneeeiiiinn,

Repurchase of common stock on behalf of Univision

Holdings, INC.......coovvviiiiiiiii e,

Amounts related to Univision Holdings, Inc. equity
awards to Univision Communications Inc.

EMPIOYEES ..oooviiiiiiiiiiiiiiii
Investment diSPOSItioN. .............uvvvvviiiiiiiiiiiiiiiiiiines

Balance, June 30, 2019..........ccooeviiiiiiiiieeii e,

Balance, March 31, 2020...........cccooeeviiieiiieieieeennn,
NEE 0SS ...
Other comprehensive iNCOMEe ............cccevviiiiiiiiiiinnin.

Repurchase of common stock on behalf of Univision

Holdings, INC......oooeiieieeeee e,

Amounts related to Univision Holdings, Inc. equity
awards to Univision Communications Inc.

EMPIOYEES ...
Balance, June 30, 2020.........cccovivrriiiiiaeiiiiiiiaaeeeeeens

Three Months Ended

Univision Communications Inc. and Subsidiaries Stockholder’s Equity

Accumulated
Other

Common Additional Accumulated  Comprehensive Noncontrolling
Stock Paid-in-Capital Deficit (Loss) Income Total Interest Total Equity
— 3 5,296,600 $ (5087,800) $ (67,400) 141,400 $ 2,800 $ 144,200
— — 90,700 — 90,700 — 90,700
— — — (40,900) (40,900) — (40,900)
— (500) — — (500) — (500)
— 6,400 — — 6,400 — 6,400
_ — — — — (2,800) (2,800)
—  $ 5,302,500 $ (4,997,100) $ (108,300) 197,100 $ — $ 197,100
— 3 5,320,600 $ (4,811,700) $ (173,400) 335,500 $ — 3 335,500
— — (27,300) — (27,300) — (27,300)
— — — 800 800 — 800
— (200) — — (200) — (200)
— 5,000 — — 5,000 — 5,000
— $ 5,325,400 $ (4,839,000) $ (172,600) 313,800 $ — 3 313,800

See Notesto Consolidated Financial Statements.



Balance, December 31, 2018
Other comprehensive loss
Repurchase of common stock on behalf of Univision

Investment disposition

Balance, June 30, 2019

Balance, December 31, 2019

Other comprehensive loss
Repurchase of common stock on behalf of Univision

Balance, June 30, 2020

UNIVISION COMMUNICATIONS INC. AND SUBSIDIARIES
CONSOLIDATEDSTATEMENTS OF CHANGESIIN

STOCKHOLDER’S EQUITY
(Unaudited and in thousands)

Six Months Ended

Univision Communications Inc. and Subsidiaries Stockholder’s Equity

Accumulated

Amounts related to Univision Holdings, Inc. equity
awards to Univision Communications Inc.

Amounts related to Univision Holdings, Inc. equity
awards to Univision Communications Inc.

Other
Common Additional Accumulated  Comprehensive Noncontrolling
Stock Paid-in-Capital Deficit (Loss) Income Total Total Equity
$ — 3 5,292,500 $ (5,122,800) $ (35,500) 134,200 136,800
— — 115,000 — 115,000 115,200
— — — (72,800) (72,800) (72,800)
Holdings, INC.........ccocviiiiiiii, — (1,200) — — (1,200) (1,200)
— 11,200 — — 11,200 11,200
Adoption of new accounting standards, net of tax......... — — 10,700 — 10,700 10,700
_ _ — — (2,800)
........................................... $ — 3 5,302,500 $ (4,997,100) $ (108,300) 197,100 197,100
.................................... $ — 5,314,600 $ (4,823,400) $ (134,500) 356,700 356,700
— — (15,600) — (15,600) (15,600)
........................................ — — — (38,100) (38,100) (38,100)
— (200) — — (200) (200)
— 11,000 — — 11,000 11,000
........................................... $ — 3 5,325,400 $ (4,839,0000 $ (172,600) 313,800 313,800

See Notes to Consolidated Financial Statements.



UNIVISION COMMUNICATIONS INC. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CASH FLOWS
(Unaudited and in thousands)

Six Months Ended
June 30,
2020 2019
Cash flows from operating activities:
NEE (I0SS) INCOMIE. ... $ (15,600) $ 115,200
Less: Loss from discontinued operations, Net Of taX ..........cccuvuuiiiiiiiiiiiiii e — (13,700)
(Loss) income from continuiNg OPEratiONS ........c..uuvuueeeeieiiiie et (15,600) 128,900
Adjustments to reconcile (loss) income from continuing operations to net cash provided by
operating activities:
DEPIECIALION ..ttt 51,800 50,100
Amortization of intangible aSSELS...........viviiiiiiiiiiii e 28,300 26,400
Amortization of deferred financing COStS ............ccccviviiiii 4,200 3,800
Amortization of program rights and prepayments ...........cccooeeeeeeiiioiiiiineeeeeeeeeeeeennn 35,600 —
Deferred INCOME TAXES .......uu it e ettt ettt e e e eeeeeaaees (6,000) 40,000
Non-cash deferred advertising COMMItMENtS............uuuiiiiiiiiiiiiiiiee e, (22,800) (40,800)
IMPAITMENE J0SS ...ttt e e e e e e e e e e eeaae 129,200 6,600
Loss on refinancing of debt.............ooiiiiiiiiii e 46,500 —
Share-based COMPENSALION ........uuiiiiiiiiii e 11,000 11,200
L0SS ON AISPOSITIONS ...ttt e et a e 700 8,900
Other NON-CaSh ITBMS .....iiiiiiiiiiiiiii i 11,100 (17,200)
Changes in assets and liabilities:
Accounts receivable, Net.............uuiiiiiiiiiiiiii 78,900 2,300
Program rights and prepayments .............uuueiieerereeiinieeeereiiin e e e eeeeiiens (46,900) (4,700)
Prepaid expenses and other (11,400) (33,900)
Accounts payable and accrued liabilities. ...........ccooovviiiiiiiiiiiiiieeeen (46,700) (60,600)
Deferred reVENUE ........ooooiiiiiiiie 400 10,300
Other long-term Habilities. .........ooooiiiiiii e (400) 1,700
OFhBE ASSEES ..evvtiiiie e e (48,800) (35,700)
Net cash provided by operating activities from continuing Operations.............cccccccevvviiiiiniiinnnnn. 199,100 97,300
Net cash provided by operating activities from discontinued operations..............cccevvveeviiiiiinneeennnn. — 2,800
Net cash provided by operating aCtiVitieS ..........oooeiiiiiiii i 199,100 100,100
Cash flows from investing activities:
Capital EXPENUITUIES ... . ettt e et e ettt e e e e et eeeees (14,000) (41,900)
DiSPOSITION OF BSSEES ...ttt et e — (5,800)
Net cash used in investing activities from continuing Operations.............ccooovvriiiiiiiiiini, (14,000) (47,700)
Net cash provided by investing activities from discontinued operations ..............ccooovieeiiiiiiinneeeennn. — 19,700
Net cash used in INVESTING ACHIVITIES. ......ccovvtiiiieeeiiiie e e eees (14,000) (28,000)
Cash flows from financing activities:
Proceeds from issuance of long-term debt..............oooiiiiii 3,866,400 —
Proceeds from revolving debt ... 654,700 300,000
Payments of long-term debt and finance 18SES ..............evvviiiiiiiiiiiiiiiiiiiiiii (2,697,300) (123,300)
Payments of revolving debt............oooiiiiiiiiiiiiii (301,800) (300,000)
Payments of refinancing feeS .........cooiiiiiii e (121,500) —
Repurchase of common stock on behalf of Univision Holdings, INC.............ccccccvviii. (200) (1,300)
Funding from discontinued OPerations............cooieiiiiiiiiii i — 22,600
Net cash provided by (used in) financing activities from continuing operations...............ccccoeeeeeeens 1,400,300 (102,000)
Net cash used in financing activities from discontinued Operations................coccevviiiiiiiiiinincennn. — (22,600)
Net cash provided by (used in) financing aCtIVITIES .........ccoviiiiiiiiieiie e 1,400,300 (124,600)
Net increase (decrease) in cash, cash equivalents, and restricted cash ............ccccceiiiin 1,585,400 (52,500)
Cash, cash equivalents, and restricted cash, beginning of period...................evvvvviiiiiiiiiiiiiiiiiiiiiiis 293,100 130,000
Cash, cash equivalents, and restricted cash, end of Period ............coovviiiiieiiiiiiiii e $ 1,878,500 $ 77,500

See Notesto Consolidated Financial Statements.
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UNIVISION COMMUNICATIONS INC. AND SUBSIDIARIES

NOTESTO CONSOLIDATED FINANCIAL STATEMENTS
June 30,2020
(Unaudited)
(Dollarsinthousands, exceptshare and per-sharedata, unless otherwise indicated)

1. Summary of Significant Accounting Policies

Nature of operations—Univision Communications Inc. together with its subsidiaries (the “Company” or “Univision”) is the
leadingmedia company serving Hispanic America and has operations in two business segments: Media Networks and Radio. The
Company iswholly owned by BroadcastMedia Partners Holdings, Inc. (“BroadcastHoldings™) which is itself owned by Univision
Holdings, Inc. (“UHTI”),anentity principally owned by Madison Dearborn Partners, LLC, Providence Equity Partners Inc., Saban
Capital Group, Inc., TPG Global, LLC, Thomas H. Lee Partners, L.P.andtheir respectiveaffiliates (collectively, the “Original
Sponsors”)and Grupo Televisa S.A.B. andits affiliates (“Televisa”). On February 24,2020 UHI enteredinto a definitiveagreement
pursuantto which Searchlight 111 UTD, L.P.,an affiliate of Searchlight Capital Partners LP (“Searchlight™), a global private
investment firm willacquire a majority ownershipinterestin UHI from the Original Sponsors and certain other stockholders of UHI.
See Note 20. Stock Purchase Agreement.

The Company’s Media Networks segment includes the Univision and UniMas broadcast networks; 10 cable networks,
including Galavisionand TUDN; and 65 owned or operated television stations in major U.S. Hispanic markets and Puerto Rico. The
Media Networks segment also includes digital properties consisting of online and mobile websites and applications including
Univision.comand Univision Now, a direct-to-consumer, on-demand and live streaming subscription service. The Radio segment, now
known asthe Uforia Audio Network, includes 58 owned or operated radio stations; a live event series and the Uforia music application
which includes the digital audio elements of Univision.com. Additionally, the Company incurs corporate expenses separate from the
two segments whichinclude general corporate overhead and unallocated, shared company expenses related to human resources,
finance, legaland executive services which are centrally managed and support the Company’s operating and financinga ctivities.
Unallocated assets include the retained interestin the Company’s accounts receivable facility, fixed assetsand deferred fina ncing costs
thatare notallocated tothe segments.

In April 2019, the Company sold its English-language digital businesses including the Gizmodo Media Group, The Onion and
Fusion Digital collectively referredto as the English-language digitalassets or businesses. The Gizmodo Media Group was comprised
principally of Gizmodo, Deadspin, Lifehacker, Jezebel, Splinter, The Root, Kotaku, Earther and Jalopnik. The results of the English-
language digital businesses have been classified as discontinued operations for all periods presented. See Note 11. Discontinued
Operations foradditional information. Unless indicated otherwise, the informationin the notes to the consolidated financial statements
relates to the Company’s continuing operations. The English-language digital businesses were previously included in the Media
Networks segment.

Basis of presentation—Theaccompanying unaudited consolidated financial statements have been prepared in accordance with
generally accepted accounting principles (“GAAP”) in the United States for interim financial statements. The interim financia |
statements are unaudited, but include alladjustments, which areof a normal recurring nature, thatmanagement considers nece ssary to
fairly presentthe financial position, the results of operations and cash flows for such periods. Results of operations of interim periods
are not necessarily indicative of results fora full year. These financial statements should be read in conjunctionwith the audited
consolidated financial statements in the Company’s 2019 Year End Reporting Package.

Principles of consolidation—The consolidated financial statements include the accounts and operations of the Company and its
majority ownedand controlled subsidiaries. All intercompany accounts and transactions have beeneliminated. Noncontrolling
interests have beenrecognizedwhere a controlling interest exists, butthe Company owns less than 100% of the controlled entity.
Noncontrolling interest is recorded for the portion of an investment’s equity interest which is not controlled by the Company. The
Company has consolidated the special purpose entities associated with itsaccounts receivable facility (See Note 13. Debt),andother
investments as the Company has determined that they are variable interest entities for which the Company is the primary b eneficiary.
This determinationwas based on the fact that these special purpose entities lack sufficient equity to finance theiractivities without
additional support from the Company and, additionally, thatthe Company retains therisks andrewards of theiractivities. The
consolidation of these special purpose entities does not havea significant impacton the Company’s consolidated financial statements.

The Company accounts for investments over which it has significantinfluence butnota controlling financial interest using the
equity method of accounting. Under the equity method of accounting, the Company’s share ofthe earnings and losses of these
companiesisincludedin Other in the accompanying consolidated statements of operations of the Company. For certain equity method
investments, the Company’s share of earnings and losses is based on contractual liquidation rights. Forequity investments whichare
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not accounted forunder the equity method, the Company measures theseinvestments atfair value, with changes in fairvalue
recognized in earnings. The Company holds equity positions in several small early -stage entities which may not have readily
determinable fairvalues. Forsuch securities, the Company utilizes the measurement alternative to carry these investmentsat cost
minus impairment, if any, plus or minus changes resulting from observable price changes in orderly transactions for identical or
similarinvestments of the sameissuer.

Use of estimates—The preparation of financial statements in conformity with GAAP requires management to make estimates
and assumptions that affect the reported amounts of assets and liabilities, disclosure of contingentassets and liabilities a t the date of
the financial statements and the reported amounts of revenueand expenses, including impairments, duringthe reporting period. Actual
results could differ from those estimates. Significantitems subject to such estimates and assumptions include the valuation of
derivatives, leaseassetsand liabilities, investments, indefinite lived intangibles and goodwill; amortization of program rights and
prepayments; and reserves forincometax uncertainties and other contingencies.

Cash equivalents—The Company considersall highly liquid investments with a maturity of three months or less when
purchased to be cashequivalents.

Fair value measurements—The Company utilizes valuation techniques thatmaximize the use of observable inputs and
minimize the use of unobservable inputs to the extent possible. The Company determines fair value based on assumptions that market
participants would use in pricingan assetor liability in the principal or most advantageous market. When considering market
participant assumptions in fair value measurements, the following fair value hierarchy distinguishes between observable and
unobservable inputs, which are categorized in one of thefollowing levels:

e LevellInputs: Unadjusted quoted prices in active markets foridentical assets or liabilities accessible to the reporting
entity at the measurement date.

e Level2Inputs: Otherthanquoted pricesincludedin Level 1, inputs that are observable for the asset or liability, either
directly orindirectly, for substantially the fullterm ofthe assetor liability.

e Level3Inputs: Unobservable inputs for the asset or liability usedto measure fair valueto the extentthat observable
inputsare notavailable, thereby allowing for situations in which thereis little, if any, market activity forthe asset or
liability at measurement date.

Revenue—Advertising—The Company generates advertising revenue from the sale of advertising on broadcast and cable
networks, local televisionandradio stations. The Company also generates revenuefrom the sale of display, mobile and video
advertising, as wellas sponsorships, on its websites and mobile applications. Insome cases, the network advertising sales aresubject
to ratings guarantees thatrequire the Company to provide additional advertising time if the guaranteed audience levels are not
achieved. Revenues foranyaudience deficiencies are deferred until the guarantee audience levels are met, by providingadditional
advertisements. Advertising contracts, which are generally short-term, are billed monthly, with payments dueshortly after the invoice
date.

Forthe broadcast and cable networks, the Company sells advertisingtime in the upfrontand scatter markets. In the upfront
market, advertisers buy advertising time for theupcoming season in advance, often at discounted rates from the Company’s standard
rates. In the scatter market, advertisers buy advertising time close tothe time whenthe commercials will be run and often paya
premium to the Company’s standard rates. The mix between the upfront and scatter markets is based upon a number of factors, suchas
pricing, demandforadvertising time, type of programming and economic conditions.

Advertising revenue fromthe sale of advertising on broadcast and cable networks, local television andradio stations is
recognized whenadvertising spots are aired and performance guarantees, if any, are achieved. The achievementof performance
guarantees is based onaudience ratings from anindependentresearchcompany. If there isa guarantee to delivera targeted audience
rating, revenues arerecognized based on the proportion of the audiencerating delivered to thetotal guaranteed in the contract. For
impression-based digital advertising, revenue is recognized when “impressions” are delivered, while revenue from non -impression-
based digitaladvertisingis recognized over the period thatthe advertisements are displayed. “Impressions”are defined as the number
of times that an advertisement appears in pages viewed by users of the Company’s digital properties. Sponsorship advertisement
revenue is recognized ratably over the contract period.

Subscription—Subscription revenue includes fees charged for the right to view the programming content of the Company’s
broadcast networks, cable networks and stations through a variety of distribution platforms and viewing devices. Subscription revenue
is principally comprised of fees received from multichannel video programming distributors (“M VPDs”) for carriage of the
Company’s networks and for authorizing carriage (“retransmission consent”) of Univision and UniMas broadcastnetworks aired on
the Company’s owned television stations as well as fees for digital content. Typically, the Company’s networks and stations are aired
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by MVPDs pursuant to multi-year carriage a greements thatprovide for the level of carriage that the Company’s networks and stations
will receive, andif applicable, forannual rate increases. Subscription revenue is largely dependenton themarketdemand forthe
content that the Company provides, the contractual rate-per-subscriber negotiated in the agreements, and the number of subscribers
that receive the Company’s networks or content. Judgment is sometimes required in circumstances where multiple services have been
included in negotiated ratesand oneor more of those services is considered a distinct performance obligation thatshould be accounted
forseparately versus together. Subscriber fees received from cable and satellite MVPDs are recognized as revenue in the period
duringwhich servicesare provided. The Company does notdisclose future performance obligations onsubscriber contracts.
Subscriber fee revenues are netof theamortization of any capitalized amounts paid to MVPDs. The Company defers these capitalized
amounts and amortizes suchamounts through theterm of theagreement.

The Company also receives retransmission consent fees related to television stations thatthe Company does notown (referred
to as “affiliates”) thatare affiliated with Univision and UniMas broadcast networks. The Company has agreements with its affiliates
whereby the Company negotiates the terms of retransmission consentagreements for substantially all of its Univision and UniMas
stations with MVPDs. As part of these arrangements, the Company shares the retransmission consent fees received with certain of its
affiliates.

Content Licensing—The Company licenses programming content for digital streamingandto other cable and satellite
providers. Contentlicensing revenue is recognized when the content is delivered, and all related obligations have beensatisfied. For
licenses of internally-produced television programming, eachindividual episode delivered represents a separate performance
obligation and revenue is recognized whenthe episode is made available to the licensee for exhibitionandthe license period has
begun. All revenue isrecognized onlywhen it is probable that the Company will collect substantially all of the consideration forthe
content licensing.

Other revenue— The Company classifies revenue from contractual commitments (including non-cash advertisingand
promotional revenue) primarily related to Televisa as Other Revenue. The Company also recognizes other revenue relatedto su pport
services providedto joint ventures and related to spectrumaccess in channel sharingarrangements. Fromtimeto time the Company
enters into transactions involving its spectrum.

Sublease income—The Company has numerous operating subleases which have beenaccounted for by reference to the
underlyingasset subjectto thelease. Forthe three andsix monthsended June 30,2020, the Company recorded total subleaseincome
associated with operating leases of $2.3 million and $4.9 million, respectively. Forthe threeandsix months ended June 30,2019, the
Company recorded total sublease income associated with operating leases of $0.7 million and $1.5million, respectively.

Program rights and prepayments—The Company acquires program rights to exhibit onits broadcastand cable networks
including television shows, movies, and sports content. The costs incurred toacquire programming are capitalized when (i) the cost of
the programming is reasonably determined, (ii) the programming has beenaccepted in accordance with the terms ofthe agreement,
(iii) the programming isavailable for its first showing or telecast and (iv) the license period has commenced. The costs of program
rights are classifiedas program prepayments if the rights payments are made before the related economic benefit has beenreceived.
The costs of original programs are capitalized whenincurred. All program rights and prepayments onthe Company’s balance sheetare
subject toregular recoverability assessments.

Acquired program rights for television shows and movies are amortized over their economic life, which is the period in which
an economic benefit is expectedto be generated, based onthe estimated relative value of eachbroadcast of the programover the
program’s life. Acquired program costs for television shows and movies are charged to operating expenseas the programs are
broadcast. Acquired program costs for multi-year sports programming arrangements are amortized to operating expense, over the
license period based on theratio of current-period directrevenue to estimated remaining total direct revenue over the remaining
contractperiod. Inthe caseof original programming, program costs are amortized to operating expense utilizingan individual-film-
forecast-computation method over the title’s life cycle based upon the ratio of current period revenue to estimated remaining total
expected revenue. Amortization expense of program rights and prepayments is included in “Direct Operating Expense,” in the
Company’s consolidated statement of operations.

The accounting for television shows and movie rights, sports rights, program rights prepayments and capitalized original
program costs, requires judgment, particularly in the process of estimating the revenue to be earned over the life of the asset and total
costs to be incurred (“ultimaterevenue”). These judgments are used in determining theamortization of, and any necessary impairment
of, capitalized costs. Estimated ultimate revenue is based on factors such as historical performance of similar programs, act ualand
forecasted ratings and thegenre of the program. If planned usage patterns or estimated relative values by year were to change
significantly, amortization of the Company’s capitalized costs may be accelerated or slowed. Program rights prepayments and
capitalized original program costs are reviewed for impairment whenever events or changes in circumstances indicate that the carrying
amount ofthese long-lived assets may not berecoverable. Recoverability of assetstobe held andused is measured bya comparison
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of the carryingamountof an assetto its estimated undiscounted future cash flows expected to be generated by the asset. Such
measurements are classifiedas Level 3 within the fair value hierarchy as key inputs used to value program and sports rights include
ratings andundiscounted cash flows. If thecarryingamount ofanasset exceeds its estimated undiscounted future cashflow, an
impairment loss is recognized by the amountby which the carryingamountof theasset exceeds the fair value oftheasset. Inthe
event the Company decides not to aira program animpairment loss reducing the corresponding asset to zerois recorded to reflect the
programmingasset abandonment.

Securitizations—Securitization transactions in connection with the Company’s accounts receivable facility are classified asdebt
on the Company’s balance sheet and therelated cash flows from any advances orreductions arereflected as cash flows from financing
activities. The Company sells to investors, on a revolving non-recourse basis, a percentage ownership interestin certain accounts
receivable throughwholly owned special purpose entities. The Company retains interests in the accounts receivable that havenotbeen
sold to investors. The retained interest is subordinated to thesold interestin that it absorbs 100% ofany credit losses on the sold
receivable interests. The Company services thereceivables sold under the facility.

Recently adopted and pending accounting guidance— InJune 2016, the Financial Accounting Standards Board (“FASB”)
issued Accounting Standards Update (“ASU”’) 2016-13, Financial Instruments — Credit Losses (Topic326). The new guidance
introduces anapproach based onexpected losses to estimate credit losses on certain types of financial instruments. It alsomodifies the
impairment model for available-for-sale debt securities and provides for a simplified accounting model for purchased financial assets
with credit deteriorationsince their origination. For public business entities, ASU 2016-13 is effective for fiscal years beginning after
December 15,2019, including interim periods within those years. For other than public business entities, ASU 2016-13 is effective for
fiscal yearsbeginningafter December 15,2020, and interim periods within fiscal years beginningafter December 15,2021. The
Company adopted ASU 2016-13 effectiveJanuary 1,2020. Theimpact of adoption was not material.

In August 2018, the FASB issued ASU 2018-15, Customers Accounting for Implementation Costs Incurredin a Cloud
Computing Arrangement That Is A Service Contract, which addresses theaccounting forimplementation costs incurred in a cloud
computing arrangement (“CCA”) thatis a service contract. ASU2018-15aligns the accounting for costs incurred to implement a CCA
thatisa service arrangementwith the guidance on capitalizing costs associated with developing or obtaining internal-use software.
Specifically, the ASU 2018-15amends ASC 350to include in its scope implementation costs ofa CCA that is a service contract and
clarifiesthata customer should apply ASC 350-40to determine which implementation costs should be capitalizedin a CC Athatis
considereda servicecontract. The Company adopted ASU 2018-15effective January 1,2020. The impactof adopting ASU2018-15
was not material.

In March2019, the FASB issued ASU 2019-02, Improvements to Accounting for Costs of Films and License Agreements for
Program Materials, to align the cost capitalization of episodic content produced for television and streaming services with the
accounting for film production costs, including the elimination of the requirementthatan episodic television series producer’s
capitalization of costs be limited to contracted revenues until it has persuasive evidencethata secondary market exists. | naddition,
ASU 2019-02requires thatthe unit of account forimpairmenttesting should be the lowest level forwhich identifiable cashflows are
largely independent of the cash flows of other films or license agreements (i.e., individual film level or film group level) andamends
the presentation and disclosure requirements for films and episodic content. ASU 2019-02 makes conforming amendments to Subtopic
920-350, Entertainment—Broadcasters—Intangibles—Goodwilland Other, to align its impairmentand presentation and disclosure
guidancewith the FASB’s decisions. The FASB alsoreached decisions on other items, includingamortization, the cash flow
presentation of payments for license agreements, transition and transition disclosures. ASU 2019-02 is effectivefor public business
entities for fiscal years beginning after December 15,2019 and interim periods within those years. For otherthan public business
entities, ASU 2019-02 is effective for fiscal years beginning after December 15,2020 and interim periods within those fiscal years.
Early adoptionis permitted. The Company early adoptedthis guidanceasofJanuary 1,2020. The adoption ofthis ASU resulted in a
reclassification of amortization of program rights and prepayments within the consolidated statements of cash flow. Prioryear
amounts were not restated.

In March 2020, the FASB issued ASU 2020-04, Reference Rate Reform (Topic 848): Facilitation of the Effects of Reference
Rate Reformon Financial Reporting, which provides temporary optional guidanceto ease potential accounting impacts associated
with transitioningaway from referencerates that are expected to be discontinued, such as interbank offered ratesand London
Interbank Offered Rate (“LIBOR”). The guidance includes practical expedients for contract modifications due toreference rate
reform. Genernally, contractmodifications related to reference rate reform may be considered an event that does not require
remeasurementor reassessmentof a previous accounting detemminationatthe modification date. This guidanceis effective
immediately and is only available through December31,2022. The Company is currently evaluating the potential impact that
adoptingthis guidance could have on its consolidated financial statements.

Subsequent events—The Company evaluates subsequentevents and the evidence they provide about conditions existingatthe
date ofthe balance sheet aswellas conditions that arose after the balance sheet date but before the financial statements a reissued. The

12



effects of conditions that existed at the date of the balance sheet date arerecognized in the financial statements. Eventsand conditions
arisingafterthe balance sheet date but before the financial statements are issued are evaluated to determine if disclosure is required to
keep the financial statements from being misleading. To the extentsuch eventsand conditions exist, disclosures are made regarding
the nature of events and the estimated financial effects for thoseeventsand conditions. Forpurposes of preparing the accompanying
consolidated financial statements and the following notes to these financial statements, the Company evaluated subsequenteve nts
through August 10,2020, the date the financial statements were issued.

2. Cash, Cash Equivalents and Restricted Cash

The followingtable provides the balance sheetdetails that sum to thetotal of cash, cash equivalents and restricted cashin the
statement of cash flows.

June 30, December 31, June 30,
2020 2019 2019

Cash and cash eqUIValENtS........ccccvverrivecerrrcce s $ 658000 $ 291400 $ 75,400
Restricted cash related to the redemption ofthe 5.125%
senior secured notes due 2023 (“2023 senior notes”)................ 1,218,800 — —
Restricted cash included in Prepaid expensesand other ........... 200 200 600
Restricted cash included in Other assets.......ccovvvvreeerereeenenns 1,500 1,500 1,500

Totalcash, cashequivalents and restricted cash shownin

the statement Of cash FIOWS..........ccovrerrrrnrnrnrineerereenne $ 1878500 $ 293,100 $ 77,500

Amountsincludedin restricted cashrelatedto theredemption of the’5.125% senior secured notes due 2023 and restricted cash
within Prepaid expenses and other and Other assets as of June 30,2020, December 31,2019and June 30,2019 pertain to escrow
amounts for certain debt, leaseand grantpayments. At June 30,2020, the cash set aside for redemptionof the 2023 senior notes was
reflected as restricted cashon the balance sheet (See Note 13. Debt).

3. Property and Equipment

Property and equipmentconsists of the following:

June 30, December 31,
2020 2019

Land and IMPIOVEMENTS ........ccuieuriieiriieireieee et $ 77600 $ 76,900
Buildings and iMProVEMENTS..........occierrieiner e 355,200 360,100
Broadcast EQUIPIMENT.........cveiierieier et 419,300 416,300
Furniture, computerand other eqQUIPMENT.........cccerrirerreee s 239,700 251,100
Land, building, transponder equipment and vehicles financed with finance leases.. 102,800 103,100

1,194,60C 1,207,500
Accumulated dePreCIRLION. ........ovirieereercre ettt (723,100) (690,700)
Property and QUIPIMENT ..........ceierrieemiiernieeeeieeis e $ 47150C $ 516,800

Depreciation expense on property and equipmentwas $24.9million and $51.8 million, respectively, for the three and six
months ended June 30,2020. Depreciation expense on property and equipmentwas $24.9 million and $50.1 million, respectively, for
the three and six months ended June 30, 2019.

4, Intangible Assets

The Company’s televisionand radio broadcast licenses andtherelated cash flows are expected to continue indefinitely, and asa
result the broadcast licenses have an indefinite useful life. The radio andtelevision broadcast licenses are tested for impairment
annually or more frequently if circumstances indicatea possible impairment exists.

Due to plansto sellcertain Television (“TV”) FCC licenses in the Media Networks segment, during the three months ended
June 30,2020and impacted by the pandemic, the Company recognizeda non-cash impairment loss of $54.1 million. Duringthe six
months ended June 30,2020, the Company recognized a non-cashimpairment loss of $129.2 million, of which $75.1million was
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primarily related to certain radio broadcast licenses and other intangibles primarily within the Radio segment, resulting from the
scalingbackof advertising purchases due to COVID-19and $54.1 million related to certain TV FCC licenses described above. Based
on developing market conditions, additional impairments may be required in future periods. There wasno corresponding charge in
the three and six months ended June 30, 2019.

Indefinite-Lived Intangible Assets

The fairvalue of the television and radio broadcast licenses is determined using the direct valuation method which is classified
asa Level 3 measurement. Under the directvaluation method, the fair value ofthe televisionand radio broadcast licenses is calculated
atthe network or market levelasapplicable. The application ofthe direct valuation method attempts to isolate the income that is
properly attributable to the televisionand radio broadcastlicenses alone (that s, apart from tangible and identified intangible assets). It
is based uponmodelinga hypothetical “greenfield” build-upto a “normalized” enterprise that, by design, lacks inherent goodwilland
whose only otherassets haveessentially been paid for (oradded) as part of the build -up process. Under the direct valuation method, it
is assumed that rather thanacquiring television and radio broadcast licenses as partof a going concern business, the buyer
hypothetically develops television and radio broadcast licenses and builds a new operationwith similar attributes from incep tion.
Thus, the buyerincurs start-up costs during the build-up phase. Initial capital costs are deducted from the discounted cash flow model
which resultsin a value that is directly attributable to the indefinite-lived intangible assets. The key assumptions used in the direct
valuation method are marketrevenue growth rates, marketshare, profit margin, duration and profile of the build-up period, estimated
start-up capital costs and losses incurred during the build -up period, the risk-adjusted discountrate and terminal values. The market
revenue growth rate assumptionis impacted by, among other things, factors affecting the local advertising market for localtelevision
and radio stations. This data is populated using industry normalized information representinganaverage FCC license within a market.
Forthe Company’s broadcast license impairment testing, significant unobservable inputs utilized included discountrates and terminal
growth rates. The fairvalue ofthe indefinite-lived intangible assets is classified as a Level 3 measurement.

5. Broadcast Incentive Auction and Channel-Sharing Arrangements

In connection with the FCC broadcast incentive auction held in 2017, the Company agreed to sell certain spectrum assets in
New York, Chicagoand Philadelphia. Concurrently with therelinquishmentof its spectrum assets, the Company entered into
channel-sharingagreements with unaffiliated broadcasters in Chicagoand Phila delphia for the right to utilize a portion of their
spectrum in perpetuity. The Company amortizesthese prepaid channel-sharing rights agreements ona straight-line basis over their
estimated economic life of 34 years. Asof June 30,2020, $3.5million is recorded in “Prepaid expenses and other” and $106.5 million
is recorded in “Otherassets” on the Company’s consolidated balance sheet. Asof December 31,2019, $3.5 million wasrecordedin
“Prepaid expenses and other” and $108.3million is recorded in “Other assets” on the Company’s consolidated balance sheet.

Separately, the Company has channel-sharing agreements in San Franciscoand Washington D.C. with unaffiliated broadcasters
providingthem theright to utilize the Company’s spectrum in these markets in perpetuity. Asof June 30,2020, $2.3million is
recorded in current“Deferred revenue” and $69.3 million is recorded in noncurrent “Deferred revenue” related to these agreements.
As of December31,2019, $2.3million was recorded in current “Deferred revenue” and $70.4 million is recorded in noncurrent
“Deferred revenue”. The Company will recognize the deferred revenue associated with these channel-sharing rights agreementson a
straight-line basis over their estimated economic life of 34 years.

6. Accounts Payable and Accrued Liabilities

Accounts payable and accrued liabilities consist of the following:

June 30, December 31,
2020 2019
Interest rate swap DIl .........ccccovvveeeeeeccccc e $ 53,600 $ 31,400
ACCTUBH INEETEST......viviveesisisisisisisi sttt ettt ae bt sans 47,000 44,000
ACCIUEd COMPENSALION ......coivierirciiseiiserre e 30,300 46,100
ACCTUBH ICENSE FEES.....oiieeece e renes 28,500 37,100
Program rights 0DlQAtIoNS...........ccuvieiririricr e 16,700 24,700
Accrued revenue OblIgatioNS....... ..o 11,000 49,200
Accrued restructuring, severance and related charges.........c.coevvvneennenincnne 8,200 6,000
Otheraccounts payable and accrued liabilities...........ccoooivininenevnenenn, 133,400 119,900

$ 328,700 $ 358,400
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Restructuring, Severanceand Related Charges

The Company’s restructuring, severance and related charges, net of reversals from continuing operations, for the three and six
months ended June 30,2020 and 2019 are summarized below.

Three Months Ended Six Months Ended
June 30, June 30,
2020 2019 2020 2019

Restructuring:

Activities initiated iN 2017 .......ccooveeiveeiieee s $ 1500 $ 4400 $ 4600 $ 13,300

Activities initiated in 2020..........ccovvieennnieeeneeeieene 14,400 — 14,400
Severanceforindividual employees and related charges....... 1,400 _ 2,500 _

TOMA e $ 17,300 $ 4400 $ 21500 $ 13,300

The restructuringactivities initiated in 2017 were intended to rationalize costs. Severance for individualemployees andrelated
charges relate primarily to severance arrangements with former employees unrelated to the Company’s restructuring activities. Due to
the disruption caused by the COVID-19 pandemic, beginning in April the Company initiated a number of cost savings actions,
including restructuring, which resulted in a restructuring charge of approximately $14.4 million in the second quarter. Based on
developing marketconditions, additional restructuring charges may be required throughout the remainder of 2020.

The followingtables present the restructuring charges, net of reversals from continuing operations, by segment during the three
and six months ended June 30,2020 and 2019.

Three Months Ended June 30,2020 Six Months Ended June 30,2020
Employee Contract Employee Contract
Termination Termination Termination Termination
Benefits Costs/Other Total Benefits Costs/Other Total
Charges Resulting From Restructuring Activities
Initiated in 2017
Media NEtWOIKS.......ccvvvveeeeeeeeecece e $ — 3 300 $ 300 $ (100) $ 1,000 $ 900
RAAI0.....coiiierce e — 300 300 — 800 800
(010010 ] 1 (=3 — 900 900 — 2,900 2,900
Charges Resulting From Restructuring Activities
Initiated in 2020
Media NEtWOTKS.........cooeevvererieeiierce e 9,800 500 10,300 9,800 500 10,300
SRS [ YO 1,400 — 1,400 1,400 — 1,400
COMPOMRLE. ...vvvoveeeeeeesseseseee e 2,700 — 2,700 2,700 — 2,700
Consolidated........ccccoveeenennnierinnnns $ 13,90C $ 2000 $ 15.900 $ 13,800 $ 5200 $ 19,000
Three Months Ended June 30,2019 Six Months Ended June 30,2019
Employee Contract Employee Contract
Termination Termination Termination Termination
Benefits Costs/Other Total Benefits Costs/Other Total
Charges Resulting From Restructuring Activities
Initiated in 2017
Media NEtWOTKS.......ccvevererirercrerereree e $ 1,500 $ 600 $ 2,100 $ 2,700 $ 4900 $ 7,600
SRS [ YO 300 (200) 100 1,000 100 1,100
(0701 oTo] =1 (=Y 200 2,000 2,200 1,800 2,800 4,600

2,000 $ 2,400 $ 4,400 $ 5,500 $ 7,800 $ 13,

300
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The followingtables present the activity in the restructuring liabilities for the six months ended June 30,2020and 2019:

Accrued
Restructuring as of Restructuring Cash Payments  Accrued Restructuring
December 31,2019 Expense Reversals and Other as of June 30, 2020
Restructuring Activities Initiated in 2017
Employee termination benefits.................... $ 3900 $ 100 $ (200) $ (2,600) $ 1,200
Contract termination costs/other.................. 1,600 4,700 — (6,300) —
Restructuring Activities Initiated in 2020
Employee termination benefits............c....... — 13,900 — (8,600) 5,300
Contract termination costy/other.................. — 500 (500) —
Consolidated...........ooovvvvvveeeeeeeceres $ 5500 $ 19200 $ (200) $ (18,0000 $ 6,500
Accrued
Restructuring as of Restructuring Cash Payments  Accrued Restructuring
December 31,2018 Expense Reversals and Other as of June 30, 2019
Restructuring Activities Initiated Prior to 2017
Contract termination costs/other.................. $ 1600 $ — 3 $ (1,600) $ _
Restructuring Activities Initiated in 2017
Employee termination benefits.................... 26,40C 7,500 (2,000) (24,200) 7,700
Contract termination costy/other.................. 17,70C 7,800 (25,500) —
ConSOdAtEd.........eeeeeeeeeeeeeeeeeens $ 4570C $ 15300 $ (2,000) $ (51,300) $ 7,700

Employee termination benefits accruedas of June 30,2020 are expected to be paid within twelve months from June 30, 2020.
Contracttermination costs primarily relate to lease obligations that will be settled over the remaining lease term. The $6.5 million
accruedas of June 30,2020related to restructuring activities isincluded in currentliabilities. All of the restructuringactivities
accruedas of December31,2019is included in currentliabilities. The Company had $1.7 million and $0.5million severance accruals
in current liabilities as of June 30,2020and December 31, 2019, respectively.

7. Revenue Contract Balances

Contract Liabilities

For certain contractual arrangements, the Company receives cash consideration prior to providing the associated services
resulting in deferred revenue recognition. Inaddition, the Company has recorded non-cash deferred revenue in connectionwith an
obligation to Televisa to provide future advertisingand promotiontime. See Note12. Related Party Transactions, under the heading
“Televisa.”

The followingtable presents the deferred revenue by segment:

June 30, December 31,
2020 2019

Media Networks:

Televisa deferred adVERISING......ccccviiererriieee et $ 58,50C $ 54,400

Other deferred FEVENUE.........cvoveviiiii it 16,70C 15,000

Total curent deferred FEVENUE .......c.cucucvcecccctcctcte e $ 75,20C $ 69,400
Media Networks:

Televisa deferred adVERISING......cocevieeerreees e $ 23440C $ 261,300

Channel-sharing deferred reVENUE...........covveencneeneer s 69,30C 70,400

Other deferred FEVENUE.........cvieieeee ettt bbbt 1,400 1,600

Total non-current deferred FEVENUE..........cccucveucccctccceeeee e $ 305,10 $ 333,300

Total deferred FEVENUE ..........cooveieeieecece et $ 380,30C $ 402,700




During the three and six months ended June 30,2020, $13.1 million and $29.7 million of revenue was recognized that was
included in the deferred revenue balance at December 31, 2019. Duringthe three andsix months ended June 30,2019, $27.8 million
and $45.7 million of revenue was recognized thatwas included in the deferred revenue balance at December 31, 2018.

Contract Assets

In certain circumstances where the Company enters into a contract with a customer for the provision of services fora defined
period of time, the Company defers certain costs incurred in association with the origination of the contract. The deferred costsare
generally amortized ona straight-line basis overtherelated contractual services period. The Company had $154.6 millionand $104.9
million of contractassetsasof June 30,2020and December 31,2019, respectively, recorded in prepaid expenses and other assets
(currentand long-term).

8. ProgramRights and Prepayments

Forthe three andsix months ended June 30,2020, the Company recognized non-cash impairment losses of zero and $0.1
million in continuing operations, respectively, related to the write-down of program rights for content which willno longer be aired or
revised estimates of ultimaterevenue for certain programassets. Forthe three andsix months ended June 30,2019, the Company
recognized non-cashimpairment losses of $1.0 million and $6.6 million in continuing operations, respectively, primarily related to
operating leaseright-of-use assets and write-down of program rights.

9. Financial Instruments and Fair Value Measures

The carryingamounts of certain financial instruments, including cash and cash equivalents, accounts receivable, accounts
payable andaccrued liabilities approximate their fair value.

Accounts Receivables — The Company’s accounts receivable arise from the sale of advertising on broadcast and cable networks,
localtelevision andradio stations that generate advertising revenue. The Company also generates revenue from the sale of display,
mobile andvideoadvertising, as wellas sponsorships, on its websites and mobile applications. Inaddition, accounts receivable arise
through subscription revenue from fees charged for theright to view the programming content ofthe Company’s broadcast networks,
cable networks and stations through a variety of distribution platforms and viewing devices. Subscription revenueis principally
comprised of fees received from MVPDs for carriage of the Company’s networks and for carriage ofthe Univisionand UniMas
broadcast networks aired on the Company’s owned television stations as well as fees for digital content.

The Company considers a number of factors in estimating the credit losses associated with its accounts receivable including
historical experience, the current financial condition of an individual customer and overallmarketconditions. The Company evaluates
its credit losses on a customer by customer basis.

The followingtable provides thedetails of the Company’s allowance for doubtful accounts:

Provision for

Balance as of expected credit Balance as of
December 31,2019 losses Write-offs Recoveries June 30,2020
Allowance for Doubtful Accounts............... $ 4,200 10,300  (1,600) (100) % 12,800

Provision for

Balance as of expected credit Balance as of
December 31,2018 losses Write-offs Recoveries June 30,2019
Allowance for Doubtful Accounts............... $ 4,100 2,700  (4,200) (100) $ 2,500

Interest Rate Swaps—The Company uses interest rate swaps to manage its interest rate risk. These interest rate swapsare
measured atfair value primarily using significant other observable inputs (Level 2). In adjusting the fair value of its derivative
contracts for theeffect of nonperformancerisk, the Company has considered the impactof nettingand any applicable credit
enhancements, suchas collateral postings, thresholds, mutual puts, and guarantees. See Note 14. Interest Rate Swaps.

The majority of inputs into the valuations ofthe Company’s interestrate swap derivatives include market -observable data such
asinterest ratecurves, volatilities, and information derived from, or corroborated by market-observable data. Additionally, a specific
unobservable input used by the Company in determining the fair value ofits interest rate derivatives is an estimation of current credit
spreads toappropriately reflectboth its own nonperformancerisk and the respective counterparty ’s nonperformance risk in th e fair
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value measurements. The inputs utilized for the Company’s own credit spread are based onimplied spreads from its privately placed
debt securities with anestablished tradingmarket. For counterparties with publicly available credit information, the credit spreads
overthe LIBORusedin the calculations representimplied credit default swap spreads obtained from a third party credit data provider.
Once these spreads have been obtained, theyare used in the fair value calculation to determine the credit valuation adjustment
(“CVA”)component ofthe derivative valuation. Based on the Company’s assessment of the significance of the CVA, it is not
considereda significant input. The Company has determinedthatits derivative valuations in theirentirety are classified as Level 2
measurements. The Company madeanaccountingpolicy electionto measure thecredit risk of its derivative financial instruments that
are subject to master nettingagreements on a net basis by counterparty portfolio.

Available-for-Sale Securities—The Company’s available-for-sale securities relateto its investmentin convertible notes with El
Rey Holdings LLC (“El1Rey”), anequity method investee. The fair value of theconvertible notesis classified asa Level 3
measurement due to thesignificance of unobservable inputs which utilize company-specific information. See Note 10. Investments.

Equity Investments Not Accounted for Under the Equity Method—The fair value of the Entravision Communications
Corporation (“Entravision”) investment is based onthe market value of Entravision’s Class A commonstock which isa Level 1 input.
See Note 11. Investments.

Fair Value of Debt Instruments—T he carrying value and fair value of the Company’s debtinstruments as of June 30,2020 and
December31,2019are set out in the following tables. The fair values of the credit facilities are based on marketprices (Level 1). The
fairvalues oftheseniornotesare based on market yield curves based oncredit rating (Level 2). The accounts receivable facility

carryingvalue approximates fair value (Level 1). See Note 13. Debt forinformationon recent financing transactions.

As of June 30, 2020

Carrying Value Fair Value

Replacement bank senior secured revolving credit facility maturing in 2025................ $ 212,000 $ 212,000

Bank senior secured term loan facility maturing in 2024...........ccccoeovvnennnnceennenns 1,916,200 1,767,700

Bank senior secured term loan facility maturing in 2026...........ccocoevvnieninennceenincnns 1,963,400 1,830,900
Senior Secured Notes:

5.125% Senior Secured Notes dug 2023.........ccceerceeeeenenenenesee e 1,197,100 1,209,200

5.125% Senior Secured NOtes dug 2025 ..o 1,474,700 1,395,800

9.500% Senior Secured NOteSAUE 2025 ........cvcviviieriiiiiceee e 359,700 385,400

6.625% Senior Secured NOtES dUE 2027 .....c.ceueevrerieenneireseseseessse e 1,475,000 1,409,600

Accounts receivable facility maturing in 2022...........cccccoeveeeeieienninininenenenenesssssssssesens 241,000 241,000

$ 8,839,100 $ 8,451,600

As of December 31, 2019
Carrying Value Fair Value

Bank senior secured revolving credit facility maturing in 2022..........ccccoceevvevernesnnnn. $ — % —

Bank senior secured term loan facility maturing in 2024............ccooeovvneeninvnceennnnes 4,243,900 4,185,600
Senior Secured Notes:

6.750% Senior Secured NOtES dUE 2022..........cucuevereerereeeee et 357,900 363,500

5.125% Senior Secured NOteS due 2023 .........cceeieieeeirieieieeersse e resresrsesssssseseens 1,197,000 1,196,600

5.125% Senior Secured NOteS AU 2025 .......c.cceeieieieieieieieieeeiese s 1,474,100 1,457,600

Accounts receivable facility maturing in 2022............ccoocevenennnnnneeeeeees 100,000 100,000

$ 7,372,900 $ 7,303,300
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10. Investments

The carrying value ofthe Company’s unconsolidated investments is as follows:

June 30, December 31,
2020 2019
Equity Method iNVESIMENTS........ccvceericerris et sesnans $ 16,400 $ 16,500
010 t= V7151 To] o 1PN 13,400 24,500
Other INVESIMENES .......cocveiiiiicierice et 12,900 10,400
T Ot INVESIMENLS. ....viiviceicee ettt ettt st e st e st e st e st e sbestestesbesbesbesrnanas $ 42,700 $ 51,400

As of June 30,2020and December 31, 2019, investments in equity method investees primarily includes the Company’s
investment in convertible notes with EIRey.

El Rey

El Rey owns andoperates, among other assets, the EIRey televisionnetwork, a 24-hour English-language general
entertainment cable network targeting young adult audiences.

The Company accounts for its equity investmentunder the equity method of accounting due to the fact that although the
Company has less thana 20% ownership interest, it exerts significant influence over EIRey. The Company’s share of earningsand
losses is recorded based on contractual liquidation rightsand noton relative equity ownership. To the extentthatthe Company’s share
of El Rey’s losses exceeds its equity investment, the Company reduces the carrying value ofits investmentin EIRey’s convertible
notesthrough earnings. As a result, the carrying value of the Company’s equity investmentin El Rey does not equal its proportionate
ownership in EIRey’snet assets. Duringthe three and six months ended June 30, 2020 the Company’s recognized equity losses and
fairvalue adjustments related toits investmentin EIRey were not material to the Company’s consolidated statements of operations.
During the three andsix months ended June 30, 2019, the Company recognized equity income of $1.1 million and $2.9 million,
respectively, related to its investment in EIRey in Other within the Company’s consolidated statements of operations.

The Company has invested a total of approximately $127.4 million in El Rey in the form of convertible notes, consisting of a
$72.4 million twelve year notethat bears interestat 7.5% issued in May 2013, a $25 .0 million twelve year notethat bears interestat
7.5% issued in November 2014 and a $30.0 million ten year notethatbears interest at 7.4% issued in February 2015. To date the
Company has not exercised any of its conversion rights under any of the notes. The EIRey convertible notes are debt securities which
are classified as available-for-sale securities. For the three and six months ended June 30,2019, the Company recorded unrealized
losses of approximately $4.4 million and $9.5 million to other comprehensive income to adjust the convertible debt, includingall
interest, to its estimated fair value of $78.0million. In the fourth quarter of2019, the Company recognized an other-than-temporary
reductionto the fairvalue of its investment in EIRey’s convertible debt resulting in the reversal of unrealized gains recordedin
accumulated other comprehensive income and therecording of a charge of $44.8 million. Subsequent to the other-than-temporary
non-cashimpairment, the Company stopped recording interestincome on the convertible debt. Therefore, forthe three andsix months
ended June 30, 2020, the Company did notrecordany interestincomerelated tothe convertible debt. Forthe three and six months
ended June 30,2019, the Company recorded interest income of $3.4 million and $6.7 million, respectively, related to the convertible
debt. Asof June 30,2020,and December 31,2019, the Company’s net investment balance in EIRey was $15.1 million.

Fora period following December 1, 2020 the Company has a right to call, and the initial majority equity owners havethe right
to put, in each case at fairmarket value, a portion of such owners’ equity interestin El Rey. Fora period following December1,2023
the Company has a similar right to call, and such owners havea similarright to put, allof such owners’ equity interest in E1Rey.

Entravision

The Company holds 9.4 million shares of Entravision Class U shares which have limited voting rights and are notpublicly
tradedbutare convertible into Class Acommonstock upon sale of these shares to a third party. The fair value of the Company’s
investment of Entravisionas of June 30,2020is$13.4 million. Forthe threeand six months ended June 30,2020, the Company
recorded a loss on this investment of $5.6 million and $11.1 million, respectively, in Other within the Company’s consolidated
statements of operations. Forthe three andsix months ended June 30,2019, the Company recognized a loss of $1.1 millionand an
income of $2.0 million, respectively, in Other within the Company’s consolidated statements of operations.
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Other Investments

The Company holds equity positions in several small early-stage entities which may nothave readily determinable fair values.
Forthe three andsix months ended June 30,2020, the Company recorded a net gain of $2.5million, in both periods, in Other within
the Company’s consolidated statements of operations primarily as a result of aninvestment’s financing transaction. Forthethreeand
six months ended June 30,2019, the Company recorded a net gain of $6.0 and $9.0 million, respectively, in Other within the
Company’s consolidated statements of operations primarily as a result of aninvestment’s financing transaction.

11. Discontinued Operations

In April 2019, the Company sold its English-language digital businesses for total proceeds of approximately $18.9 million. In
accordancewith the applicable accounting guidance for the disposal of long-lived assets and discontinued operations, theresults of the
Company’s English-language digital businesses have been classified as discontinued operations and excluded from both continuing
operations and operating segments results for all periods presented.

The followingtable presents the major classes of the English-language digital businesses’ operating results constituting the
“Loss from discontinued operations, netof income taxes”in the consolidated statements of operations. The Company recorded
impairments of zero and $11.5 million for the three and six months ended June 30, 2019 associated with right-of-useassets retained
from the English-language digital business and included in Other charges including impairmentand restructuring.

Three Months Ended Six Months Ended
June 30, June 30,
2020 2019 2020 2019
REVENUE..... vttt ettt ettt s enanens $ — % 1,200 $ — $ 15,900
Direct Operating EXPENSES ... eerireurireerireiriereieieeseieesese e — 100 — 9,700
Selling, generaland administrative EXPenses..........ccoveereerreerneens — 3,300 — 12,200
Other charges including impaimment and restructuring............c....... — — — 12,700
OPEIALING 0SS ...t — (2,200) — (18,700)
(@101 (AT — (400) — 400
L0SSDhEefore iINCOME tAXES......cccveverieieerereee et — (1,800) — (19,100)
Benefit fOr INCOME taXES......cccvrerreneeeeeiee s — (500) — (5,400)
Loss from discontinued operations, net of income taxes................ $ — 3 (1,300) $ — $ (13,700)

12. Related Party Transactions
Original Sponsors

Pursuant to the Principal Investor Agreement, dated as of December 20,2010 entered into by the Company and UH1 with the
Original Sponsors and Televisa (the “Principal Investor Agreement”), UHI’s Board of Directors and any observers to the Board of
Directors are entitled toreimbursement by the Company of any reasonable out-of-pocket expenses incurred by suchdirectors or
observers in connection with attendingany meeting of the Board of Directors orany committee thereof. Pursuantto the Principal
Investor Agreement, the Original Sponsors and Televisa are entitled to reimbursement by the Company forany reasonable costsand
expenses incurred in connection with (i) exercising orenforcing their rights under UHI’s governing documents and (i) amending
UHI’s governingdocuments. There were no significant out-of-pocket expenses for the three and six months ended June 30,2020and
2019.

The Original Sponsors are private investment firms that have investments in companies that may do businesswith the
Company. No individual Original Sponsor hasa controlling ownership interest in the Company. The Original Sponsors have
controllingownership interests or ownership interests with significant influence with companies thatdo business with the Company.
Upon completion of thetransaction with Searchlight, the Original Sponsors willno longer own an interest in UHI, see Note 2 0. Stock
Purchase Agreement.

UHI hasa consultingarrangement with an entity controlled by the Chairman ofthe Board of Directors. The Companydid not
recognize any expense relatedto thisarrangement in the three and six months ended June 30,2020and 2019.
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Televisa
Program License Agreement (as amended, the “PLA”)

Pursuant to the program license a greement entered into effective 2011 (the “2011 PLA”)and a predecessor program license
agreement (the “Prior PLA”) between Televisa and the Company, the Company committed to provide futureadvertisingand
promotiontime at nocharge to Televisa, with a cumulative historical fair valueof $970.0million. This obligation remains in effect
followingthe latest amendment and restatement in 2015 subjectto anannual right to reduce the minimum amountcommitted by the
Company foreachrespectiveyear. The bookvalue remainingunderthese commitmentsas of June 30,2020and December 31,2019
was $292.9 million and $315.7 million, respectively, based onthe fair value of the Company’s advertising commitments at the dates
the Prior PLAand the 2011 PLA were entered into. These amounts are recorded as deferred revenue (see Note 7. Revenue Contract
Balances). Forthe threeand six months ended June 30,2020, the Company satisfied its commitmentfor the period resultingin
revenue recognized of $9.3million and $22.8 million, respectively. Forthe three and six months ended June 30,2019, the Company
satisfied its commitment for the period resulting in revenue recognized of $15.6 million and $26.1 million, respectively. Duringthe
second quarter of 2019, the Company and Televisa agreedto a reduction in deferred advertising commitments specific to fiscal 2019,
which resulted in a $14.7 million reduction to other direct operating expense during the three and six months ended June 30,2019.
While the Company is committed to provide future advertisingand promotiontimeat nocharge to Televisa for the duration of the
PLA, the deferredrevenue only extends through 2025 which was the earliest fixed date for termination of the PLA at the time the
commitments were enteredinto. The deferred revenueis earnedandrevenue is recognizedas advertisingrevenueastherelated
advertisingand promotiontimeis provided. The advertising revenue from Televisa will be recognized intorevenue through2025as
the Company provides the advertising to satisfy the commitments.

Televisa receives royalties based on 16.45% of' substantially all of the Company’s Spanish language media networks revenue,
untilthe expiration of thePLA. Additionally, Televisareceivesanincremental 2.0% in royalty payments above the contractual
revenue base ($1.63billion). In additionto theroyalties, the Company pays Televisa amounts to obtain the rights to certain Mexican
First Division soccer leagues games not owned or controlled by Televisa. The term ofthe PLAwill continueuntil 7.5 years after
Televisa has voluntarily sold a specified portion of its shares of UHI’s common stock.

Forthe three andsix months ended June 30,2020, the Company’s license fees to Televisa were $76.0 million and $169.0
million, respectively. Forthe three andsix months ended June 30,2019, the Company’s license fees to Televisa were $97.6 million
and $180.7 million, respectively. The license feesare included in direct operating expenses on the consolidated statement of
operations. The Company had accrued license fees to Televisa of $28.5 million and $37.1 million as of June 30,2020 and December
31,2019, respectively, which are included in accounts payable and accrued liabilities on the consolidated balance sheets.

Other Televisa Transactions

From time to time an affiliate of the Company enters into licensing agreements with Televisa to provide Televisa the right to
exhibit certain Spanish-language programming in Latin America outside of Mexico. In addition, the Company and Televisa have
established a cost-sharingarrangementfor certain sports properties. Asof June 30,2020 and December 31,2019, the Company hasa
payable to Televisa of $0.3 million and $0.7 million, respectively, related to sports-related production costs.

In addition, during the second quarter of 2019, the Company agreed to transfer its share of the net assets ofa production venture
to Televisa foronedollar. The Company recorded a loss of $2.7 million related to this transfer.

Univision Holdings, Inc.

During the three and six months ended June 30, 2020 the Company repurchased commonstock onbehalf of UHI of $0.2
million. During the three and six months ended June 30,2019, the Company repurchased common stock on behalf of UHI of $0.5
million and $1.3million, respectively.

El Rey

In connection with its investment in EIRey, the Company provides certain distribution, advertising sales and back
office/technical servicesto EIRey for fees generally based onincremental costs incurred by the Company in providing such services,
including compensation costs for certain dedicated Univision employees performing suchservices, an allocationof certain Univision
facilities costsand a use feeduringtheuseful life of certain Univisionassets used by EIRey in connection with the provision of the
services. The Company also receives anannual $3.0 million management fee which is recorded asa component of revenue. The
Company has also agreed to provide certain English-language soccer programming in exchangefor a license fee and promotional
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support tothe EIRey television network. During the three and six months ended June 30, 2020, the Company recognized $2.2 million
and $3.4million, respectively, for the managementfee and reimbursement of costs. Duringthe three and six months ended June 30,
2019, the Company recognized $2.0 million and $5.2 million, respectively, for the management feeand reimbursement of costs. As of
June 30,2020, and December 31,2019, the Company has a receivable of $0.8 million related to these managementfeesand
reimbursementof costs.

13. Debt
Long-term debtconsists of the following:

June 30, December 31,
2020 2019
Bank senior secured revolving credit facility maturing in 2022.........c.coovevevvnevnrennnnnes $ — $ —
Replacement bank senior secured revolving credit facility maturing in 2025.................. 212,000 —
Bank senior secured term loan facility maturing in 2024 ............coccovennnenncneeneeneenenn. 1,916,200 4,243,900
Bank senior secured term loan facility maturing in 2026..........cccocovevvevccnvinesessnnenenns 1,963,400 —
Senior Secured Notes:
6.750% Senior Secured NOtES AUE 2022..........cuevievvererieieeereee e — 357,900
5.125% Senior Secured NOtES AUE 2023........covveiriiiiiiece et 1,197,100 1,197,000
5.125% Senior Secured NOtES AUE 2025........ccooveiriiiiieci et 1,474,700 1,474,100
9.500% Senior Secured NOtesdUE 2025..........covvviviveviiieeices e 359,700 —
6.625% Senior Secured NOtES dUE 2027 ... e 1,475,000 —
Accounts receivable facility maturing in 2022 ............ccvvnnncennensessees e 241,000 100,000
Finance 16ase 0D lIgations...........coccurieinieeee e 60,000 63,500
8,899,100 7,436,400
LSS CUITENE POMTION.....overirceeeseieeer e (1,556,400) (81,600)
Long-temm debt and finance lease ObligationS.........ccovveviriviieririieiescce e, $ 7,342,700 $ 7,354,800

On March 20, 2020, dueto market uncertainties in the global markets resulting from the COVID-19 pandemic, the Company
drew down approximately $442.8 million on its available bank and accounts receivable revolving facilities. Asof June 30,2020, the
Company repaid approximately $89.8 million of thesedrawdowns. In July 2020, dueto reduced concerns over financial markets, the
Company repaid all outstanding balances on its bank credit andaccounts receivable revolving credit facilities. As of August 10,2020,
the Company has no balances outstanding under its bank credit and accounts receivable revolving credit facilities.

At June 30,2020, there was $212.0 million outstanding on the replacement bank revolving credit facility and the Company had
$398.0 million available under its replacement bank revolving credit facility following the June 2020 Amendment (as defined below).
Forthe six monthsended June 30,2020, the effective interest rate related to the Company’s senior secured term loans in total was
5.12% including the impactof the interestrate swaps and 4.18%excluding the impactof the interest rate swaps. Afterthe repayment
in July 2020, the Company has $610.0 million available under its bank revolving credit facility.

The accounts receivable facility is comprised of a $100.0 million term component anda $300.0 million revolving component
thatis subject to the availability of qualifyingreceivables. At June 30,2020, the Company had $100.0 million outstanding under the
term component and $141.0 million outstanding under the revolving component, andtheinterestratewas 1.66%. Inaddition,atJune
30,2020 there was $69.2 million of outstanding letters of credit againstthe accounts receivable revolving component resulting in
$89.8 million being available under this facility. Afterthe repayment in July 2020, the Company has $230.8 million available under
its accounts receivable revolving credit facility.

Approximately $81.1 million and $23.6 million of deferred financing costs are presentedas a direct reduction of the Company’s
long-term debt in the consolidated balance sheet as of June 30,2020 and December 31,2019, respectively. At June 30,2020 and
December 31,2019, Otherassets include$15.3 million and $3.9 million, respectively, of deferred financing costs related to the
Company’s revolving credit facilities. The followingtable details the principaland carrying values of the Company’s long-term debt
asof June 30,2020. The Company issueda redemption noticeon June 18,2020 for its 5.125%senior secured notes due 2023 to
redeem all $1.197.8 million aggregate principal amount outstandingon July 18,2020. See “RecentFinancing Transactions —
Redemptionof the 5.125% Senior Secured Notes due2023” below. The differencebetween principaland carryingvalue ismadeup
of the $81.1 million of deferred financing costs discussed aboveand $2.7 million of net unamortized premium and discount.
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Unamortized
(Deferred Financing

Costs) and
Principal Premium/(Discount) Carrying Value
Bank senior secured revolving credit facility maturing in 2022............... $ — $ — 3 _
Replacementbank senior secured revolving credit facility maturing in
2025 212,000 — 212,000
Bank senior secured term loan facility maturing in 2024.............cccccovvee. 1,922,700 (6,500) 1,916,200
Bank senior secured term loan facility maturing in 2026.............cccccovvuee. 2,000,000 (36,600) 1,963,400
Senior Secured Notes:
6.750% Senior Secured Notesdue 2022........cccccvvvveeineieienineneneneens — — —
5.125% Senior Secured Notesdue 2023 ..........cccevvvievieevieecesee s 1,197,800 (700) 1,197,100
5.125% Senior Secured Notesdue 2025.........cccveeerrereenenneneneeenens 1,479,400 (4,700) 1,474,700
9.500% Senior Secured Notesdue 2025.........ccoveererrnerecinineneneeenene 370,000 (10,300) 359,700
6.625% Senior Secured NOtesdue 2027 ........ccvveeeeererereeresneseseenenens 1,500,000 (25,000) 1,475,000
Accounts receivable facility maturing in 2022...........cccocvveevnnieerninnens 241,000 — 241,000
Finance lease 0bligations..........coueiveieicrneneeiccsse e, 60,000 — 60,000
$ 8,982,900 $ (83,8000 $ 8,899,100

Recent Financing Transactions
June 2020 Amendment tothe Senior Secured Credit Facilities

On June 24,2020, the Company entered into an amendment (the “June 2020 Amendment”) to its bank credit agreement
governingthe Company’s senior secured revolving credit facility and senior secured term loan facility, which are referred to
collectively asthe“Senior Secured Credit Facilities.” The June 2020 Amendment, among other things, () provided fora new class of
revolving credit commitments that refinanced and decreased the commitments under the existing revolving credit facility from $850.0
million to $610.0 million (with a letter of credit subfacility thereunder of $175.0 million), subjectto anunused commitmentfeein an
amount equalto 0.35% perannum on theaverage unused daily revolving credit balance, which mature on April 30,2025 (subject to
an earlier maturity if certain indebtedness of the Company is not repaid or refinanced on or prior to the dates set forth in the credit
agreement), revolver drawings will typically bear interestat LIBOR (with no floor) and a margin of 3.75% per annum (with
leveraged-based step downs consistentwith the existing credit agreement); and (b) facilitated the incurrence of replacementterm loans
in an aggregate principalamount of approximately $2.0 hillion to refinance a portion of the existing term loans due 2024, with the
replacementterm loans havinga maturity date of March 15, 2026 andamortizingat 1.0% perannum on a quarterly basis,
commencingon September 30,2020. The replacement term loans will typically bear interestat LIBOR (with a floor of 1.00%) plus
an applicable margin of 3.75% perannum (with no leveraged-based step downs).

In the eventthe Company voluntarily prepays oramends thereplacement term loans within 12 months of the closing date, for
the primary purpose of reducing the “effective” interestratemargin or yield of the replacement term loans, thensuch prepayment or
amendmentwill be made at101.0% of the amount prepaid or subjectto suchamendment.

Approximately $1,922.7 million of senior secured term loans were notamended in the June 2020 Amendment, and continue to
have amaturity date of March 15,2024 and bear interest at the rates otherwise set forth in the existing credit agreement.

6.625% Senior Secured Notes due 2027

OnJune 18,2020, the Company issued $1,500.0 million aggregate principalamount of 6.625%senior secured notes due 2027
(the “2027 seniornotes”) atpar, plusaccruedand unpaid interest from June 18,2020. The 2027 senior notes will mature onJune1l,
2027.The Company will pay intereston the 2027 senior notes semi-annually in arrears on June 1 and December 1 of each year,
commencingon December 1,2020. The Company may redeem the 2027 senior notes, atthe Company’s option, in whole orin part,
upon notless than 10normore than 60 days’ notice atany time and from time to time at the redemption prices forth below. The 2027
seniornotes will be redeemable at the applicable redemption price (expressedas percentages of principalamount ofthe 2027 senior
notesto be redeemed) plus accrued and unpaid interestthereonto, but excluding, the applicable redemption date if redeemed during
the twelve month period beginningon June 1 of each of the following years: 2023 (103.313%), 2024 (101.656%) and 2025and
thereafter (100.0%). Atanytimepriorto June 1,2023, the Company may redeem the 2027 senior notes at a redemption price equal to
100% of the principalamount of the 2027 senior notes to be redeemed plus accrued and unpaid interest plus the greater of (i) 1.0% of
the principalamount and (i) the excess, if any, of (A)an amount equal to the present value at such redemptiondate of (1) the
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redemption price of such noteat June 1,2023, plus (2) all required interest payments due on such note through June 1,2023
(excludingaccrued but unpaid interest to, but excluding, the redemption date), computed using a discount rate equal to the Treasury
Rate (asdefinedin the indenture) as of suchredemption date plus 50 basis points; over (B) the principalamount of suchnote to be
redeemed onsuchredemptiondate.

At any time, or from time to time, untilJune 1,2023, the Company may, at the Company’s option, use thenet cash proceeds of
one ormore equity offerings to redeem up to40%of thethen outstanding aggregate principalamountof the 2027 senior notes issued
underthe indenture ata redemption price equal to 106.625% of theaggregate principalamountthereof, plus accruedand unpaid
interest thereon, providedthat (i) at least 50% of the aggregate principalamount of 2027 senior notes issued under the indenture
remains outstanding and (ii) the Company makes such redemption not more than 180 days after the consummation of any such equity
offering. In addition, if the Company undergoes a change of control, it may be required to offer to purchasethe 2027 senior notes
from holdersata purchase price equal to 101%of the principalamountplus accrued interest.

The Company usedthe netproceeds from theissuance ofthe 2027 senior notes to fund the redemption of the 2023 senior notes,
includingany related feesandexpenses. At June 30,2020, the cashset aside for redemption was reflected as restricted cashon the
balancesheet. The redemptionoccurred onJuly 20,2020. Due to this July redemption, the Company had restricted cash of
approximately $1.2billion andthe to-be-redeemed 2023 senior secured notes onits balance sheetas of June 30,2020. In addition, the
Company prepaid $265.0 million a ggregate principal amount ofthe Company’s senior secured term loans due 2024 with the proceeds
of the 2027 senior notes.

Redemption of the 5.125% Senior Secured Notes due 2023

OnJune 18,2020, the Company delivereda notice of redemptionto holders of its 5.125% senior secured notes due 2023 (the
“2023 seniornotes”) to redeemall $1,197.8 million aggregate principal amount outstanding on July 18,2020. OnJuly 20,2020, the
Company redeemedall of the remaining $1,197.8 million aggregate principalamount of the 2023 senior notes ata redemption price
equalto 100.854% of the principalamountof the 2023 senior notes to be redeemed, plus accrued and unpaid interest to, butexcluding,
the redemptiondate. The Company utilized the netproceeds from the issuance of 2027 senior notes issued on June 18, 2020 to pay the
redemption price andaccruedand unpaid interest.

Redemption ofthe 6.750% Senior Secured Notes due 2022

On May 28,2020, the Company redeemedall of the remaining $357.8 million aggregate principalamountof its 6.750%senior
secured notes due 2022 (the “2022 seniornotes”) ata redemption price equal to 101.125% of thea ggregate principal amountof the
2022 senior notes redeemed, plus accrued and unpaidinterestthereonto, but excluding, the redemption date. The Company utilized
the net proceeds from the issuance of $370.0 million aggregate principal amount of the 9.50 0%senior secured notes due 2025 issued
on April 28,2020 to pay theredemption price and accrued and unpaid interest.

9.500% Senior Secured Notes due 2025

On April 28,2020, the Company issued $370.0 million aggregate principal amount of 9.500%senior secured notes due 2025
(the“2025 seniornotes”) atanoriginalissuance discountof 99.026%, plus accrued and unpaid interest from April 28,2020. The
noteswill mature on May 1, 2025. The Company will pay intereston the 2025 senior notes semi-annually in arrearson May 1 and
November 1 of each year, commencingon November 1,2020. The Company may redeemthe 2025 senior notes, atthe Company’s
option, in whole orin part, uponnot less than 10normore than 60 days’ notice at any time and from timeto time at thered emption
prices forth below. The 2025 senior notes will be redeemable at the applicable redemption price (expressedas percentages of
principalamountof the 2025 senior notes to be redeemed) plus accrued and unpaid interestthereon to, but excluding, the applicable
redemption date if redeemed during the twelve month period beginningon May 1 of each of the following years: 2022 (104.750%),
2023 (102.375%) and 2024 and thereafter (100.0%). At any timeprior to May 1, 2022, the Company may redeem the 2025 senior
notesataredemption price equalto 100% of the principal amount of the 2025 senior notes to be redeemed plus accrued and unpaid
interest plus the greater of (i) 1.0% of the principalamount and (ii) the excess, if any , of (A)an amountequal to the pre sent valueat
such redemption date of (1) the redemption price of suchnote atMay 1, 2022, plus (2) all required interest payments due on such note
through May 1, 2022 (excludingaccrued butunpaid interestto, butexcluding, the redemption date), computed using a discount rate
equalto the Treasury Rate (as definedin the indenture) as of such redemption date plus 50 basis points; over (B) the principalamount
of such noteto be redeemed on suchredemption date.

At any time, or fromtime totime, untilMay 1, 2023, the Company may, at the Company’s option, use thenet cash proceeds of
one ormore equity offerings to redeem up to40%of thethen outstanding aggregate principalamountof the 2025 senior notes issued
underthe indenture ata redemption price equal to 109.500% of theaggregate principal amountthereof, plusaccrued and unpaid
interest thereon, providedthat (i) at least 50% of the aggregate principal amount of 2025 senior notes issued undertheindenture
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remains outstanding and (ii) the Company makes such redemptionnot more than 180 days after the consummation of any suchequity
offering. In addition, if the Company undergoes a change of control, it may be required to offerto purchasethe 2025 senior notes
from holdersata purchase price equalto 101%of the principal amountplus accrued interest.

Loss on Refinancing of Debt

Forthe three andsix months ended June 30,2020, the Company recorded a loss on refinancing of debt of $47.0 million, for
both periods, as a result of refinancing of the Company’s debtas described above. The loss includes the premium, fees, the write-off
of certain unamortized deferred financing costs and the write-off of certain unamortized premium related to instruments thatwere
repaid.

14. Interest Rate Swaps

The Company’s objectives in usinginterest rate derivatives are to add stability to interestexpense and to manage its exposule to
interest rate movements. To accomplish these objectives, the Company primarily uses interest rate swaps as partof its interest rate risk
management strategy. These interest rate swaps involve thereceiptof variable amounts from a counterparty in exchange forthe
Company making fixed-rate payments over the life of the agreements without exchange of the underlying notionalamount. The
Company has agreements with each of its interest rate swap counterparties which provide that the Company could be declared in
default onits derivative obligations if repayment of the underlying indebtedness is accelerated by the lender due to the Company's
default onthe indebtedness. The Company does notenter into derivatives for trading purposes.

Derivatives Designated as Hedging Instruments

As of June 30, 2020, the Company has five effective cash flow hedges. Duringthe second quarter of 2019, the Company
entered intothree new interestrate swaps which effectively convert the interest payable on $750 million of variable rate de bt into
fixed rate debt, at a weighted-average rate of approximately 1.86%through June2021. On February 28,2020, the Company’s two
interest rate swaps which effectively converted the interestpayable on $2.5billion of variable rate debtinto fixed ratedebt, ata
weighted-average rate of approximately 2.25% matured. Concurrent with the maturity of thesetwo swaps, two forward-starting
interest rate swaps thatconvert the interest payable on $2.5 billion of variable rate debt into fixed ratedebt, ata weighted -average rate
of approximately 2.94% became effectiveand willmature in February 2024. Thesetwo forward-starting interest rate swaps were
entered into to extend the Company’s hedge of LIBOR with a 1% floor from February 2020 through February 2024. On March 11,
2020, the Company novateda $1.0 billion variable rate debtinto fixed rate debtswapwith Deutsche Bank AG which was effective on
February 28,2020and which matures onFebruary 28,2024 and replaced the counter-party with CitiBank N.A. No terms of the
underlying swap were changed.

Current Notional

Number of Instruments (in whole dollars)

Interest Rate Derivatives
Interest Rate Swap Contracts (current through June 2021).........cccceevvereeenrenencenennn. 3 $ 750,000,000
Interest Rate Swap Contracts (February 2020 through February 2024) ................... 2 $ 2,500,000,000

Impact of Interest Rate Derivatives onthe Consolidated Financial Statements

The table below presents the fair value ofthe Company’s derivative financial instruments, as well as their classification onthe
consolidated balance sheets:
Consolidated Balance Sheet As of As of

Location June 30, 2020 December 31, 2019
Derivatives Designated as Hedging Instruments
Interest Rate Swap Contracts—Current Liabilities Accounts payable and $ 53,600 $ 31,400
accrued liabilities
Interest Rate Swap Contracts—Non-Current Liabilities Otherlong-term liabilities $ 112,000 $ 85,700

The Company does notoffset the fairvalue of interest rate swaps in an asset position againstthe fair value of interest rate swaps
in a liability position on the balancesheet. Due to the liability position ofthe Company’s interest rate swaps as of June 30, 2020and
December 31,2019, if the Company had presented the fair value ofthe interestrate swaps on a net basis, there would be no change to
the consolidated balance sheets. Asof June 30,2020, the Company has not postedany collateral relatedto any of the interest rate
swap contracts. If the Company hadbreachedany of these default provisions at June 30,2020, it could have beenrequiredto settle its
obligations under the agreements at their termination value of $181.3 million.
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The table below presents the effect ofthe Company’s derivative financial instruments designated as cash flow hedges on the
consolidated statements of operations and the consolidated statements of comprehensive income for the three and six months ended
June 30,2020and 2019:

Location of
Amount of Gain or (Loss) Gain or (Loss) .

S . Recognized in Other Reclassified Amount of _G_aln or (Loss) Total Interest Expenseon
Derivatives Designated as . Reclassified from .
Cash Flow Hedges Comp rehenswe_ Income f_rom AOCLI AOCL 1 into Income® the Statement of Operations

(Loss) on Derivative into Income
2020 2019 2020 2019 2020 2019
For the three months ended $  (13,300) $ (48,000) Interest expense $  (13,900) $ 2,700 $ 105,900 $ 96,300
June 30, ...l
For the six months ended $ (68,000) $ (83,200) Interest expense $  (18,600) $ 5,600 $ 201,000 $ 193,400
June 30, ..oviiiii

(@) Theamountof gainor (loss) reclassified from accumulated other comprehensive (loss) income (“AOCLI”) into incomeincludes
amounts thathave been reclassified related to currenteffective hedging relationships as wellas amortizing AOCLI amounts
related to discontinued cash flow hedging relationships which matured on February 28,2020. Forthe threeand six months
ended June 30, 2020, the Company amortized a pproximately zeroand $1.0 million, respectively, of unrealized gains on hedging
activitiesfrom AOCLI into interestexpense. Forthe three andsix months ended June 30,2019, the Company amortized
approximately $1.5 million and $3.0 million, respectively, of unrealized gains on hedgingactivities from AOCLI into interest
expense.

During the next twelve months, from June 30, 2020, approximately $54.0 million of netunrealized losses will be reclassified
from AOCLI to interest expense (inclusive of theamounts being amortized related to discontinued cash flow hedging relationships).

15. Accumulated Other Comprehensive Income (L0ss)

Comprehensive income (loss) is reported in the consolidated statements of comprehensive income (loss) and consists of net
income (loss) and other gains (losses) thataffect stockholder’s equity but, under GAAP, are excluded from netincome (loss). Forthe
Company, items included in other comprehensive income (loss) are foreign currency translation adjustments, unrealized gain (loss) on
hedgingactivities, the amortization of unrealized (gain) loss on hedgingactivities and unrealized gain (loss) on available-for-sale
securities.

The followingtables present the changes in accumulated other comprehensive (loss) income by componentforthe six months
ended June 30,2020and 2019, respectively. Allamounts are netof tax.

Gains and Gains and
(Losses) on (Losses) on Currency
Hedging Available-for- Translation
Activities Sale Securities Adjustment Total
Balance asof December 31, 2018 ... $ (52,900) $ 22,300 $ (4900) $ (35,500)
Other comprehensive (loss) income before reclassifications................. (64,000) (7,100) 200 (70,900)
Amounts reclssified fromaccumulated other comprehensive loss...... (1,900) — — (1,900)
Net other comprehensive (I0SS) INCOME .........cccnmrnininieinseeeees (65,900) (7,100) 200 (72,800)
Balance asof June 30, 2019.........ccocinnnisn s $ (118,800) $ 15200 $ (4,700) $(108,300)
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Gains and

(Losses) on Currency
Hedging Translation
Activities Adjustment Total
Balance as of December31, 2019 ......covnrenrrenerneeeseseeesessseeseeennns $ (129,800) $ (4,700) $(134,500)
Other comprehensive loss before reclassifications..........c.cccovvevncenenee. (36,000) (1,400) (37,400)
Amounts reclassified from accumulated other comprehensive loss...... (700) — (700)
Net other COMPEheNSIVE 0SS ..o (36,700) (1,400) (38,100)
Balance as of June 30,2020........c..corermereeneenenireeneeeeee e seeseeees $ (166,500) (6,100) $(172,600)

The followingtables present theactivity within other comprehensive income (loss) andthe tax effect related to such activity.

2020 2019
Tax (provision) Tax (provision)
Pretax benefit Net of tax Pretax benefit Net of tax

Three months ended June 30,

Unrealized gain (loss) on hedging activities....................... $ 600 $ (200) $ 400 $ (49,400) $ 12,700 $ (36,700)

Amortization of unrealized gain on hedging activities........... — — — (1,300) 400 (900)

Unrealized loss on available-for-sale securities ................... — — — (4,400) 1,100 (3,300)

Currency translation adjustment..............cccccevvvvvviviiiiinnnnn. 400 — 400 — — —
Other comprehensive (10SS) INCOME..............ovvvviiiiiiiiiiiiiiiiins $ 1,000 $ (200) $ 800 $ (55,100) $ 14,200 $ (40,900)
Six months ended June 30,

Unrealized (loss) gain on hedging activities........................ $ (48,500) $ 12,500 $ (36,000) $ (86,200) $ 22,200 $ (64,000)

Amortization of unrealized gain on hedging activities........... (900) 200 (700) (2,600) 700 (1,900)

Unrealized loss on available-for-sale securities ................... — — — (9,500) 2,400 (7,100)

Currency translation adjustment.............cccooeeeiiiiiiiinnerennnn. (1,400) — (1,400) 200 — 200
Other comprehensive (10SS) INCOME.............covvvviiviieiiiiiiiiiinns $ (50,800) $ 12,700 $ (38,100) $ (98,100) $ 25,300 $ (72,800)

During the three and six months ended June 30,2020, unrealized gain (loss) on hedgingactivities is primarily due to the change
in one-month LIBOR rates for interest rate swaps. Amounts reclassified from accumulated other comprehensive loss related to
hedgingactivities are recorded to interest expense. See Note 14. InterestRate Swaps for further information related toamounts
reclassified from accumulated other comprehensive (loss) income.

16. Income Taxes

The Company’s current estimated effective taxrate asof June 30, 2020 was approximately 20%, which differs fromthe
statutory rate, primarily due to permanenttax differences and discrete items, partially offsetby theimpactof state and lo cal taxes. The
Company’s estimated effective tax rate as of June 30,2019 was approximately 24%, which differed from the statutory rate, primarily
due to permanent tax differences and discrete items, partially offset by the impact of state and local taxes.

The effectivetax rate isbased onexpected income or losses, statutory tax rates and tax planning opportunities applicable to the
Company. Forinterim financial reporting, the Company estimates the annual tax rate based on projected taxable incomeor loss for
the fullyearand records a quarterly incometax provision or benefit in accordance with theanticipated annual rate adjusted for
discrete items. Asthe yearprogresses, the Company refines the estimates ofthe year’s taxable income orloss as new information
becomesavailable, including year-to-date financial results. This continual estimation process often resultsin a change to the expected
effective taxrate fortheyear. Whenthis occurs, the Company adjusts theincometax provisionor benefit duringthe quarte rin which
the change in estimate occurs so thatthe year-to-date provision or benefit reflects the expected annual tax rate. Significant judgment
is required in determining the effective tax rate and in evaluating the tax positions.

In responseto COVID-19, President Donald Trumpsigned into law the Coronavirus Aid, Relief, and Economic Security Act
(the “CARES Act”)on March 27,2020. The CARES Act provides numerous tax and other stimulus measures. The Company has
estimatedtheimpact ofthe CARES Act on its consolidated financial statements. The Company anticipates it may benefit from the
technical correction for qualified leasehold improvements, which changes 39 -year property to 15-year property, be eligible for 100%
tax bonus depreciation, acceleration of refunds of previously generated Alternative Minimum Tax credits and the creation of certain
refundable employeeretention credits.
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17. Share-Based Compensation

On December1,2010, UHI established the 2010 Equity Incentive Plan, which was adopted toattract, retain and motivate
officersandemployees of, consultants to, and non-employee directors of the Company.

During the three and six months ended June 30, 2020, the Company recorded share-based compensation expense 0f $5.0
million and $11.0 million, respectively. Duringthe three andsix months ended June 30,2019, the Company recorded share-based
compensation expense of $6.5million and $11.2 million, respectively.

The Companydid notgrantany stock options during the three and six months ended June 30, 2020. Approximately 80% ofthe
Company’s stock options vestover periods of between three and five years. The remaining 20% of stock options vestonly upon a
change in control andtherefore no compensation expense is recorded until such eventoccurs. Asof June 30,2020, total unrecognized
compensation cost related to unvested stock optionawards thatwill vest upon satisfaction of service conditions is $6.1 million, which
is expectedto be recognized overa weighted-average period of 1.0 years.

The Companydid notgrantany restricted stock unit awards during the three and six months ended June 30,2020. The
Company’s outstanding restricted stock unit awards vest over periods of between threeand four years fromthe date of grant. The fair
value of restricted stock units awarded to employees is measured at estimated intrinsic value atthe date of grant. Totalunrecognized
compensation cost related to unvested restricted stock units as of June 30,2020is $13.6 million, which is expected to berecognized
overa weighted-average period of 1.2 years.

18. Contingenciesand Commitments
Contingencies

The Company maintains insurance coverage for various risks, where deemed appropriate by management, atrates andterms
that management considers reasonable. The Company has deductibles forvarious risks, including those associated with windstorm
and earthquake damage. The Company self-insures its employee medical benefits and its media errors and omissions exposures. In
management’s opinion, the potential exposure in future periods, if uninsured losses were to be incurred, should not be material to the
consolidated financial position or results of operations.

The Company is subjectto various lawsuits and other claims in the normal course of business. In addition, fromtimeto time,
the Company receives communications from governmentor regulatory agencies concerninginvestigations or allegations of
noncompliance with law or regulations in jurisdictions in which the Company operates.

The Company establishes reserves for specific liabilities in connection with regulatory and legalactions that the Company
deemsto be probable and estimable. The Company believes the amounts accrued in its financial statements are sufficient to coverall
probable liabilities. 1n other instances, the Company is not able to make a reasonable estimate ofany liability becauseof the
uncertainties related to the outcome and/or the amount or range of loss. The Company does not expect thatthe ultimate resolution of
pendingregulatory andlegalmatters in future periods will havea material effect onthe Company’s financial condition or result of
operations.

In March 2020, the World Health Organization declared the outbreak of a novel coronavirus (COVID-19) as a pandemic, which
continues to spread throughout the United Statesandabroad. Dueto plansto sellcertain TV FCC licenses in the Media Networks
segment, during the three months ended June 30, 2020 and impacted by the pandemic, the Company recognizeda non-cash
impairment loss of $54.1 million. Duringthe six months ended June 30, 2020, the Company recognized a non -cash impairment loss
of $129.2million, of which $75.1 million was primarily related to certainradio broadcast licenses and other intangibles primarily
within the Radio segment, resulting from the scaling back of advertising purchases due to COVID-19and $54.1 million relatedto
certain TV FCC licenses described above, see Note 4. Intangible Assets. Furthermore, the Company has been forced to vacate many
of its officesand layoff a significantnumber of employees, which has led to a more difficult operatingenvironment. Due to the
disruption caused by the COVID-19 pandemic, beginningin April the Company initiateda number of cost savings actions, including
restructuring, which resulted in a restructuring charge of approximately $14.4 million in the second quarter related tothese initiatives.
Based ondeveloping market conditions, additional restructuring charges may be required throughout the remainder of 2020. Due to
the uncertain and rapid nature of developments related to COVID-19, the Company cannotestimatethe impact onits business,
financial conditionornearor longer-term financial or operational results with certainty, except as expressly specified.

InJuly 2017, the Financial Conduct Authority (the authority that regulates LIBOR) announced it intends to stop compelling
banks to submit rates for the calculation of LIBORafter 2021. The Alternative Reference Rates Committee (" ARRC") has proposed
that the Secured Overnight Financing Rate ("SOFR") is the rate thatrepresents best practice as the alternative to USD-LIBOR for use

28



in derivatives andother financial contracts that are currently indexed to USD-LIBOR. ARRC has proposed a paced market transition
planto SOFR from USD-LIBOR and organizations are currently working on industry wide and company specific transition plansas it
relatesto derivatives and cash markets exposed to USD-LIBOR. The Company has material contracts that are indexed to USD-LIBOR
and ismonitoring this activity and evaluating the related risks.

Commitments

In the normal course of business, the Company enters into multi-year contracts for programming content, sports rights, research
and other service arrangements and in connectionwith jointventures.

The Company has long-term operating leases expiring on various dates for office, studio, automobile and tower rentals. The
Company’s operating leases, which are primarily related to buildings and tower properties, have various renewal terms and escalation
clauses. The Company also has long-term finance lease obligations for land and facilities and for its transponders thatare used to
transmit and receive its network signals.

19. Segments

The Company’s segments have been determined in accordance with the Company’s internal management structure, which is
organized based on operating activities that arereviewed by the Company’s chief operating decisionmaker. The Company evaluates
performancebased onseveral factors. In additionto considering primary financial measuresincluding revenue, management
evaluates operating performance for planning and forecasting future business operations by considering Adjusted OIBDA (as defined
below). Adjusted OIBDA eliminatesthe effects of certain items the Company does not consider indicative of its core operating
performance.

Based onits customers andtype of content, the Company has operations in two segments, Media Networks and Radio. The
Company’s Media Networks segmentincludes the Univisionand UniMas broadcast networks; 10 cable networks, including
Galavisionand TUDN; and the Company’s owned or operated television stations. The Media Networks segment also includes digital
properties consisting of online and mobile websites and applications including Univision.com and Univision Now, a direct-to-
consumer, on-demandand live streaming subscriptionservice. In April2019, the Company sold its English-language digital
businesses. The results of the English-language digital businesses have been classified as discontinued operations for all periods
presented.

The Radio segment, now knownas the Uforia Audio Network, includes the Company’s owned and operated radio stations; a
live event series; and the Uforiamusic application whichincludes the digital audio elements of Univision.com. Additionally, the
Company incurs corporate expenses separate from the two segments which include general corporate overhead and unallocated,
shared company expenses relatedto human resources, finance, legal, other corporate departments and executive functionwhich are
centrally managed and support the Company’s operating and financingactivities. Unallocated assets include theretained interest in
the Company’s accounts receivable facility, fixed assets and deferred financing costs thatare not allocated to the segments. The
segments haveseparate financial information which is used by the chief operating decision maker to evaluate performance and
allocate resources. The segment results reflected in the disclosures below illustrate how management evaluates its financial
performanceandallocates resources and are notnecessarily indicative of theresults of operations that each segmentwould have
achieved had they operated as stand-alone entities during the periods presented.

Adjusted OIBDA represents operating income before depreciation, amortizationand certain additional adjustments to operating
income. In calculating Adjusted OIBDA the Company’s operating income is adjusted for share-based compensation and other non-
cash charges, restructuringand severance charges, as wellas other non-operating related items.

Adjusted OIBDA s not, and should notbe usedas, anindicator of oralternativeto operating income or income from
continuing operations as reflected in the consolidated financial statements. It isnota measureof financial performance under GAAP
and it should not be consideredin isolation oras a substitute for measures of performance prepared in accordance with GAAP. Since
the definition of Adjusted OIBDA may vary among companies and industries, it should not be usedasa measure of performance
among companies.
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Segment information on a continuing operations basis is presented in the following table:

Disaggregatedrevenues:
Advertising:

Subscription:

Media Networks........cccovveevevennnnen.

Content licensing:

Media Networks........cooevvveeveennnne.

Other:

Revenue:

Media NEtWOTKS ..o

Consolidated.........ccoovevviiiiiinnne

Depreciation and amortization:
Media NEtWOTKS.......covveerriiieinirniienns

Operatingincome (loss):

Media NEtWOTKS ......ccoeveeeeeeeeeee e

Adjusted OIBDA:

Media NEtWOTKS ..o

Capitalexpenditures:

Media NEtWOTKS .......cccvviveeeeeeese s

Three Months Ended

Six Months Ended

June 30, June 30,
2020 2019 2020 2019

210,000 347,200 490,300 $ 634,200
26,300 57,900 75,100 106,700
236,300 405,100 565,400 $ 740,900
272,200 263,300 554,700 $ 501,500
272,200 263,300 554,700 $ 501,500
3,500 1,800 22,500 $ 11,000
3,500 1,800 22,50C $ 11,000
16,700 27,700 44200 $ 53,900
2,300 3,800 4,600 6,300
19,000 31,500 48,80C $ 60,200
502,400 640,000 1,111,70C $ 1,200,600
28,600 61,700 79,700 113,000
531,000 701,700 1,191,40C $ 1,313,600
32,800 31,600 67,500 $ 63,400
1,300 1,400 2,500 2,800
5,000 5,100 10,10C 10,300
39,100 38,100 80,10C $ 76,500
157,700 234,300 384,10C $ 403,500
(10,500) 11,700 (83,100) 15,900
(22,800) (33,300) (53,700) (67,400)
124,400 212,700 247,30C $ 352,000
260,600 272,400 525,400 $ 485,400
(7,300) 13,800 (2,600) 20,600
(10,500) (20,500) (28,900) (36,000)
242,800 265,700 493900 $ 470,000
3,600 11,600 8,700 $ 32,400
100 200 100 500
1,900 4,800 5,200 9,000
5,600 16,600 14,000 $ 41,900
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June 30, December 31,

2020 2019
Totalassets:
MeEAIA NEIWOTKS.......cvcvieieciereecse sttt ettt st ene e $ 7,699500 $ 7,767,900
RAID......eevevieeeietetee sttt ettt st st a et b ettt ne e beb e s snbebene s 473,400 554,700
COMPOIALE. ...ttt ettt et bbbt 2,514,300 998,100
CONSOIIALE. ......cveeeirieeiec et st s e $ 10,687,200 $ 9,320,700

Presented belowon a consolidated basis isa reconciliation of (loss) income from continuing operations, whichis the most
directly comparable GAAP financial measure, to the non-GAAP measure Adjusted Ol BDA:

Three Months Ended June 30, Six Months Ended June 30,
2020 2019 2020 2019

(Loss) income from continuing OPerationsS.........coeeereeereeerireenines $ (27,300) $ 92,000 $ (15,600) $ 128,900
(Benefit) provision for iNCOMe taxes.........coovvveerrireeneeenereeens (7,600) 29,100 (3,900) 40,700
(Loss) income before iNCOMe taXes........ovevevriereernineeeeenrereneens (34,900) 121,100 (19,500) 169,600
Otherexpense (income):

INTErESt EXPENSE. ....cvivieieeecicieietereiee s 105,900 96,300 201,000 193,400

INtEreSt INCOME ....cvvceceer e (300) (3,500) (1,000) (6,800)

Amortization of deferred financing Costs.........cccecvvvrvenen. 2,300 1,900 4,200 3,800

Losson refinancing of debt..........cccovveevvrccnninneceeine 47,000 — 47,000 —

ONEID. ..ot 4,400 (3,100) 15,600 (8,000)
OPErAtiNG INCOME......cocvieeeveeiceeesese e rereees 124,400 212,700 247,300 352,000
Depreciation and amortization ...........c.coeerreenesnneneecsreneeens 39,100 38,100 80,100 76,500
IMPAIMENE 10SSD.......oooeoeeeee e 54,100 1,000 129,200 6,600
Restructuring, severance and related charges..........cccooveevercnnnn, 17,300 4,400 21,500 13,300
L0SS 0N diSPOSItIONS©........ooviiciceeee e 100 2,500 700 8,900
Share-based COMPENSALION .......cvvervirrrerrrcree e 5,000 6,500 11,000 11,200
Other adjustments to operating income@.............ccoooevvveveverrennnn. 2,800 500 4,100 1,500
Adjusted OIBDAL.........ccooitrtete s $ 242800 $ 265,700 493,900 $ 470,000

(@) Otheris primarily comprised of loss (income) arising from the Company’s investments and costs related to the pending
sale of a majority ownershipinterestin UHI.

(b) Impairmentlossis primarily comprised of non-cash impairments related to the write-down of broadcast license and other
intangibles primarily in the Radio and Media Networks segment and write-down of program rights dueto decisions not to
aircertain contentor revised estimates of ultimate revenue for certain programassets in the Media Networks segment.
Impairmentlossin 2020 is related to the write down of broadcast licenses and other intangibles due theimpact of the
COVID-19 pandemic and the Company’s planto sell certain broadcast licenses. Impairment lossin 2019is primarily
comprised of non-cash impairments related to operating lease right-of-use assets and write-down of programrights due to
decisionsnotto air certain content or revised estimates of ultimate revenue.

(c) Lossondispositionsin2020and2019 primarily relatesto the sale of real estate assets and write-off of facility-related
assets.

(d) Otheradjustmentsto operatingincome in 2020and 2019 are primarily comprised of unusualand infrequentitemsas
permitted by our credit agreement, including operating expenses in connectionwith COVID-19 in 2020.
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The Companyis providing the supplemental information below which is the portion of the Company’s revenue equal to the
royalty base usedto determine the license fee payable by the Company under the program licenseagreement with Televisa, as set

forth below:
Three Months Ended Six Months Ended
June 30, June 30,
2020 2019 2020 2019

Consolidated REVENUE.........cccevrririciere e ssae s $ 531,000 $ 701,700 $ 1,191400 $ 1,313,600
Less:

Radio segment revenue (including Radio digital revenue).................. (28,600) (61,700) (79,700) (113,000)

Otheradjustments to arrive at revenue included in royalty base......... (25,200) (44,200) (62,400) (88,200)
Royalty base used to calculate Televisa license fee ........coocvivererrcrcnnee, $ 477200 $ 595800 $ 1,049300 $ 1,112,400

20. StockPurchase Agreement

Pursuant to a Stock Purchase Agreement dated February 24, 2020, the members of the Original Sponsors, the bank investors,
the managementstockholders and all other stockholders of UH 1 otherthan Televisa and its affiliates have agreed tosellall of their
sharesof Class Aand Class B commonstock of UHI (constitutinga majority ownership interest in UH1) to Searchlight 111 UTD, L.P.
Televisa and its affiliates are neither sellingnoracquiringany shares in the transaction, and Televisa will retain its current ownership
interests. Inaddition, theterms of the PLA and other commercial agreements with Televisa will remain unchanged. The transaction,
which is subject to customary closing conditions, including receipt of regulatory approvals, is expected to close laterin 20 20.
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UNIVISION COMMUNICATIONS INC. AND SUBSIDIARIES
Management’s Discussion and Analysis of Financial Condition and Results of Operations
Executive Summary

Univision Communications Inc., together with its wholly-owned subsidiaries (the “Company,” “Univision,”“we,” “us” and
“our”), operates its business through two segments: Media Networks and Radio.

e Media Networks: The Company’s Media Networks segment includes 12 broadcast and cable networks and more than 40
digitaland mobile properties. The Company operates two broadcasttelevision networks. Univision Networkisamongthe
most-watched broadcasttelevision networks among U.S. Hispanics, available in approximately 78% of U.S. Hispanic
television households. UniMas isamong the leading Spanish-language broadcast television networks. In addition, the
Company operates 10 cable networks, including Galavision, the most-watched Spanish-language entertainment cable
network among U.S. Hispanics, and TUDN, the most-watched Spanish-language sports cable networkamong U.S. Hispanics.
TUDN accounts fora majority of soccer viewing in the U.S. regardless of language. The Company owns oroperates 65 local
television stations, including stations located in 20 of the 25 largest markets in the U.S., which is more owned or operated
localtelevision stations thanany of thetop four English-language broadcast networks. Inaddition, the Company provides
programmingto 70 broadcast network station affiliates. 61% of Univision Network distribution and 54% of UniMés
distribution are through owned or operated networks. The Company’s digital properties consist of online and mobile websites
and applications, which generated approximately 399 million average monthly page views duringthe six months ended June
30,2020. Univision.comis the Company’s flagship digital property andis the #1 most visited Spanish-language website
among U.S. Hispanics forapproximately the last four years, and Univision Now is the Company’s direct-to-consumer, on-
demand and live streaming subscription service. Forthe six months ended June 30,2020, the Media Networks segment
accounted forapproximately 93% ofthe Company’s revenue.

e Radio: TheCompany’s Radio segment, now known as Uforia Audio Network, has the largest Spanish-language radio group
in the U.S., and its stations are frequently ranked#1 or#2 among Spanish -language stations in many major markets. The
Company owns or operates 58 radio stations, including stations in 14 of the top 25 designated market areas (“DMAs”)and
Puerto Rico. The Company’s radio stations reach 14 million listeners per week and cover approximately 68% ofthe U.S.
Hispanic population. The Radio segment also includes the expansion of the Uforiabrand, including the Uforia Music Series
comprised of experientialand digital centric eventseries and the Company’s Uforia music application featuring radio, music,
and podcast content, which includes a total of 97 radio stations (including 13 exclusive digital stations and 35 affiliate
stations), 61 podcast series with a growing list of over 10,000 podcast episodes published daily and weekly, over 300
playlists categorized by mood anda library of morethan 40 million songs. For the six months ended June 30, 2020, the Radio
segment accounted forapproximately 7% of the Company’s revenue.

Additionally, the Company incurs and manages shared corporate expenses related to human resources, finance, legaland
executive functions and certain assets separately from its two segments.

The sale of the English-language digital assets was completed in April2019. Unless indicated otherwise, this discussion and
analysis relates to the Company’s continuing operations. The English -language digital businesses were previously included in the
Media Networks segment.

How Performance of the Business is Assessed

In assessing its performance, the Company uses a variety of financial and operational measures, including revenue, Adjusted
OIBDA, Bank Credit Adjusted OIBDA and income from continuing operations.

Revenue
Ratings
The Company’s advertising and subscriptionrevenue is impacted by the strength ofits television andradio ratings. The ratin gs
of'the Company’s programs, which are anindication of market acceptance, directly a ffect its ability to generate advertising revenue
duringthe airing of the program. In addition, programming with greater market acceptance is more likely to generate estimate d

incremental revenue through increases in the subscription fees thatthe Company is able to negotiate with multichannel video
programming distributors (“M VPDs”).

33



The Company’s ratings and consequently its ability to generate advertisingrevenueare also affected by thescope of
distribution ofthe Company’s networks on these MVPDs. The Company’s distribution revenue was negatively impacted by the
temporary lapseof its agreement with the DISH Network Corporation (“DISH”) during the period from July 2018 through March 26,
2019. On March 26,2019 the Company announced a long-term agreement for carriage of Univision networks and stations on DISH’s
Digital Basic Services (“DBS”) system.

Advertising— The Company generates advertising revenue from thesale of advertising on broadcast and cable networks, local
television andradio stations. The Company also generates revenue from the sale of display, mobile and videoadvertising, aswellas
sponsorships, onits websites and mobile applications. In somecases, the network advertising sales are subjectto ratings guarantees
that require the Company to provide additional advertisingtime if the guaranteed audience levels are notachieved. Revenuesforany
audience deficiencies are deferred until the guarantee audience levels is met, by providing additional advertisements. Advertising
contracts, which are generally short-term, are billed monthly, with payments due shortly after the invoice date.

Forthe broadcast and cable networks, the Company sells advertising time in the upfrontand scatter markets. In the upfront
market, advertisers buy advertising time for theupcoming season in advance, often at discountedrates from the Company’s standard
rates. In the scatter market, advertisers buy advertising time close tothe time whenthe commercials will be run and often paya
premium to the Company’s standard rates. The mix between the upfront and scatter markets is based upon a number of factors, suchas
pricing, demandforadvertising time, type of programming and economic conditions.

Advertising revenue from the sale of advertising on broadcast and cable networks, local televisionand radio station is
recognized whenadvertising spots are aired and performance guarantees, if any, are achieved. The achievementof performance
guarantees is based onaudience ratings fromanindependentresearch company. If there isa guarantee to delivera targeted audience
rating, revenues arerecognized based on the proportion of the audiencerating delivered to thetotal guaranteed in the contract. For
impression-based digital advertising, revenue is recognized when “impressions” are delivered, while revenue from non-impression-
based digitaladvertising is recognized overthe period thatthe advertisements are displayed. “Impressions”are defined as the number
of timesthat an advertisement appears in pages viewed by users of the Company’s digital properties. Sponsorship advertisement
revenue is recognized ratably overthe contract period.

Growth in advertising sales comes from increased viewership and pricing, expanded available inventoryandthe launch of new
platforms. Inaddition, advertising revenue may grow as brand, volume and pricing gaps betweenadvertising targeting U.S. Hispa nics
and advertising targetingthe overall U.S. population narrow. Advertising revenue is subject to seasonality, market-based variations,
generaleconomic conditions, political cycles and advocacy campaigns. In addition, major sporting events, including soccer
tournaments such asthe Gold Cup, generate estimated incremental revenue in the periods in which the programming airs from
advertisers who purchase both such events and otheradvertising, and result in such advertisers shifting the timing for their p urchase of
otheradvertising from periods within the year in which the major sporting events programming does not air. Further, othermajor
sportingevents, including the World Cup and the Olympics, which air on the Company’s competitors’ networks may shiftadvertising
to such competitors in the periods in which the programmingairs.

Subscription— Subscription revenue includes fees charged for the right to view the programming contentof the Company’s
broadcast networks, cable networks and stations through a variety of distribution platforms and viewing devices. Subscription revenue
is principally comprised of fees received from MVPDs for carriage ofthe Company’s networks and for authorizing carria ge
(“retransmission consent”) of Univision and UniMas broadcastnetworks aired on the Company’s owned television stations aswellas
fees fordigital content. Typically, the Company’s networks and stations are aired by MVPDs pursuantto multi-year carriage
agreements that provide forthelevel of carria ge that the Company’s networks and stations will receive, and if applicable, forannual
rate increases. Subscription revenue is largely dependent onthe market demand for the contentthatthe Company provides, contractual
rate-per-subscriber negotiated in the agreements, and the number of subscribers that receive the Company’s networks or content.
Subscriber fee revenues are netof theamortization of any capitalized amounts paid to MVPDs. The Company defers these capitalized
amounts and amortizes suchamounts through theterm of theagreement.

The Companyalso receives retransmission consent fees related to television stations thatthe Company does notown (referred
to as “affiliates”) thatare affiliated with Univision and UniMas broadcast networks. The Company has agreements with its affiliates
whereby the Company negotiates the terms of retransmission consentagreements for substantially all of its Univision and UniMas
stations with MVPDs. As part of these arrangements, the Company shares the retransmission consent fees received with certain of its
affiliates.

The Company’s carria ge agreements with MVPDs are renewed or renegotiated periodically. The Company hasrenewed six of
the top seven MVPD distributionagreements since September 2018. These renewals include double -digit weighted rate increases
acrossallmajor MVPD renewals. The renewals signed during 2019 have rate step-ups beginning in the first quarter of 2020. The
Company has nomajor distribution renewals prior to the end of 2021 and the nextmajor distribution expirations are staggered overa
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five-yearperiod. Inthefuture, asthe Company negotiates new contracts, it anticipates that its subscription revenue willincrease and
represent botha larger percentage of the Company’s revenue and a significant portion ofthe Company’s a nticipated revenue growth.
The Company’s success in increasing its subscription revenue will depend on the Company ’s ability to successfully negotiate new
carriage agreements with MVPDs and renew its existing carriage agreements that are up for renewal at higherrates. The Company
may not, however, be able to achieve such higher rates in negotiating with MVPDs for carriage of its networks and stations and there
may be disputes that arise in the futureasa result of consolidation in the cable or satellite MVPD industry or for other reasons. The
Company also receives subscription revenue related to fees forits digital content. The Company expects that the portion of
subscription revenue attributable to digital MVVPDs will continue to increase over time.

Content Licensing— The Company licenses programming content for digital streaming and to other cable and satellite
providers. Contentlicensingrevenueisrecognized when thecontentis delivered, and all related obligations have beensatisfied. For
licenses of internally-produced television programming, eachindividual episode delivered represents a separate performance
obligation andrevenue is recognized whenthe episode is made available to the licensee for exhibitionandthe license period has
begun. All revenue isrecognized onlywhen it is probable that the Company will collect substantially all of the consideration forthe
content licensing.

Other Revenue

The Company classifies revenue from contractual commitments (including non-cash advertisingand promotional revenue)
primarily related to Televisa as Other Revenue. The Company also recognizes other revenue related to support services providedto
joint ventures and related to spectrum access in channel sharing arrangements. From time totime the Company enters into transactions
involving its spectrum.

Adjusted OIBDA

Adjusted OIBDA represents operating income before depreciation, amortizationand certain additional adjustments to operating
income. In calculating Adjusted OIBDA the Company’s operating income is adjusted for share-based compensation and other non-
cash charges, restructuringand severance charges, as wellas other non-operating related items. Management primarily uses Adjusted
OIBDA orcomparable metrics to evaluatethe Company’s operating performance, for planningand forecasting future business
operations. The Company believes that Adjusted OIBDA is used in the broadcastindustry by analysts, investorsand lendersand
servesasa valuable performanceassessment metric for investors. Forimportantinformationabout Adjusted OIBDAand a
reconciliation of Adjusted OIBDA to income from continuing operations, which isthe mostdirectly comparable GAAP financial
measure see “Reconciliation of Non-GAAP Measures” and “Notes to Consolidated Financial Statements—19. Segments.”

Bank Credit Adjusted OIBDA

Bank Credit Adjusted OIBDA represents Adjusted Ol BDA with certain additional adjustments permitted under the Company’s
seniorsecured credit facilities and the indentures governing the senior notes that adds back and/or deducts, as applicable, specified
business optimization expenses, unusual, infrequent items, income (loss) from equity investments in entities, theresults of which are
consolidated in the Company’s operating income (loss), thatare not treated as subsidiaries, and from subsidiaries designated as
unrestricted subsidiaries, in eachcase under such credit facilities and indentures, and certain other expenses. Management uses Bank
Credit Adjusted OIBDA as a secondary measure to Adjusted OIBDA to evaluate the Company’s operating performance, for planning
and forecasting future business operations. Management alsouses Bank Credit Adjusted OIBDA to assess the Company’s ability t0
satisfy certain financial covenants contained in the Company’s senior secured credit facilities and the indentures governing the
Company’s senior notes; for these purposes Bank Credit Adjusted OIBDA is furtheradjusted to give effect to the redesignationof
unrestricted subsidiaries as restricted subsidiaries for the 12 month period thenended uponsuchredesignation. Fora reconciliation of
Bank Credit Adjusted OIBDA to (loss) income from continuing operations, see “Reconciliation of Non-GAAP Measures.”
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The followingtable provides revenue, Adjusted OIBDA and Bank Credit Adjusted OIBDA (as defined in “How Performance
of'the Business is Assessed”above) for each of the Company’s segments for the periods presented (in thousands). See
“Reconciliation of Non-GAAP Measures” for a reconciliation ofthe non-GAAP terms Adjusted OIBDA and Bank Credit Adjusted
OIBDAto (loss) income from continuing operations, which is the most directly comparable GAAP financial measure.

Three Months Ended June 30, Six Months Ended June 30,
2020 2019 2020 2019
Revenue:
Med_ia NEIWOTKS ... $ 502,40C $ 640,000 $ 1,111,700 $ 1,200,600
RAIO ... 28,60C 61,700 79,700 113,000
Consolidated ...........cccovevvverirennnes $ 531,00 $ 701,700 $ 1,191,400 $ 1,313,600
Adjusted OIBDA:
Media NEtWOTKS.......ccovvvviiiiiciiiins $ 260,60C $ 272,400 $ 525400 $ 485,400
RAAIO ... (7,300) 13,800 (2,600) 20,600
COIPOTALE. ...t (10,500) (20,500) (28,900) (36,000)
Consolidated.........ccccoeveviviverennnnne. $ 242800 $ 265,700 $ 493900 $ 470,000
Bank Credit Adjusted OIBDA:
Media NEtWOTKS .......ovvveveeeririreeirrinieeens $ 262,00 $ 275,000 $ 528,000 $ 489,900
[ o 1o R (6,800) 14,000 (1,800) 21,800
COMPOTALE. ...t (7,900) (17,500) (23,300) (29,100)
Consolidated .........ccooenerveereenerennees $ 247300 $ 271,500 $ 502,900 $ 482,600

Recent Developments
June 2020 Amendment to the Senior Secured Credit Facilities

On June 24,2020, the Company entered into anamendment (the “June 2020 Amendment”) to its bank credit agreement
governingthe Company’s senior secured revolving credit facility and senior secured term loan facility, which are referred to
collectively as the“Senior Secured Credit Facilities.” The June 2020 Amendment, among other things, (a) provided fora new class of
revolving credit commitments that refinanced and decreased the commitments under the existing revolving credit facility from $850.0
million to $610.0 million (with a letter of credit subfacility thereunder of $175.0 million), subjectto anunused commitmentfeein an
amount equalto 0.35%perannum on theaverage unused daily revolving credit balance, which matureon April 30,2025 (subject to
an earlier maturity if certain indebtedness of the Company is not repaid or refinanced on or prior to the dates set forth in the credit
agreement), revolver drawings will typically bear interestat LIBOR (with no floor) and a margin of 3.75% perannum (with
leveraged-based step downs consistentwith the existing credit agreement); and (b) facilitated the incurrence of replacementterm loans
in an aggregate principalamount of approximately $2.0 billion to refinance a portion of the existing term loans due 2024, with the
replacementterm loans havinga maturity date of March 15,2026 andamortizingat 1.0% perannum on a quarterly basis,
commencingon September 30,2020. The replacement term loans will typically bear interestat LIBOR (with a floor of 1.00%) plus
an applicable margin of 3.75% perannum (with no leveraged-based step downs).

In the eventthe Company voluntarily prepays oramends thereplacement term loans within 12 months of the closing date, for
the primary purpose of reducing the “effective” interestratemargin or yield of thereplacement term loans, thensuch prepayment or
amendmentwill be made at101.0% of the amount prepaid or subjectto suchamendment.

Approximately $1,922.7 million of senior secured term loans were notamended in the June 2020 Amendment, and continue to
have amaturity date of March 15,2024 and bear interest at therates otherwise set forthin the existing credit agreement.

6.625% Senior Secured Notes due 2027

OnJune 18,2020, the Company issued $1,500.0 million aggregate principalamount of 6.625%senior secured notes due 2027
(the “2027 seniornotes™) atpar, plus accrued and unpaid interest from June 18,2020. The 2027 senior notes will mature on Junel,
2027.The Company will pay intereston the2027 senior notes semi-annually in arrears on June 1 and December 1 of each year,
commencing on December 1,2020. The Company may redeem the 2027 senior notes, atthe Company’s option, in whole orin part,
upon notless than 10normore than 60days’ notice atany time and from time to time at theredemption prices forthbelow. The 2027
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seniornotes will be redeemable at the applicable redemption price (expressed as percentages of principalamount of the 2027 senior
notesto be redeemed) plus accrued and unpaid interestthereonto, but excluding, the applicable redemption dateif redeemed during
the twelve month period beginningon June 1 of each ofthe following years: 2023 (103.313%), 2024 (101.656%) and 2025and
thereafter (100.0%). Atanytimepriorto June 1, 2023, the Company may redeem the 2027 senior notes at a redemption price equal to
100% of theprincipalamountof the2027 senior notes to be redeemed plus accrued and unpaidinterestplus the greater of (i) 1.0% of
the principalamount and (ii) the excess, if any, of (A) an amount equal to the present value at such redemption date of (1) the
redemption price of such noteat June 1,2023, plus (2) all required interest payments dueon such note through June 1,2023
(excludingaccrued but unpaid interest to, but excluding, the redemption date), computed usinga discount rate equal to the T reasury
Rate (asdefinedin the indenture) as of such redemptiondate plus 50 basis points; over (B) the principalamount o f suchnote to be
redeemed onsuch redemption date.

At any time, or from time totime, until June 1,2023, the Company may, at the Company’s option, use thenet cash proceeds of
one ormore equity offeringsto redeemup to 40%of thethen outstanding aggregate principalamountof the 2027 senior notes issued
underthe indenture ata redemption price equal to 106.625% of theaggregate principalamountthereof, plus accruedand unpaid
interest thereon, providedthat (i) at least 50% of the aggregate principalamount of 2027 senior notes issued under theindenture
remains outstanding and (i) the Company makes such redemption not more than 180 days after the consummation of any such equity
offering. In addition, if the Company undergoes a change of control, it may be required to offer to purchasethe 2027 senior notes
from holdersata purchase price equal to 101%of the principalamountplus accrued interest.

The Company usedthe netproceeds from theissuance ofthe 2027 senior notes to fund the redemption of the 2023 senior notes,
includingany related feesandexpenses. At June 30,2020, the cash set aside for redemption was reflected as restricted cashon the
balancesheet. The redemptionoccurred onJuly 20,2020. Due to this July redemption, the Company had restricted cash of
approximately $1.2billion andthe to-be-redeemed 2023 senior secured notes onits balance sheetas of June 30,2020. In addition, the
Company prepaid $265.0 million aggregate principal amount ofthe Company’s senior secured term loans due 2024 with the proceeds
of the 2027 senior notes.

Redemption of the 5.125% Senior Secured Notes due 2023

OnJune 18,2020, the Company delivereda notice of redemptionto holders ofits 5.125% senior secured notes due 2023 (the
“2023 seniornotes”) to redeem all $1,197.8 million a ggregate principal amount outstandingon July 18,2020. On July 20,2020, the
Company redeemedall of the remaining $1,197.8 million aggregate principalamount ofthe 2023 senior notes ata redemptionprice
equalto 100.854% of the principalamountof the2023 senior notesto be redeemed, plus accrued and unpaid interestto, bute xcluding,
the redemptiondate. The Company utilized the netproceeds from the issuance of 2027 senior notes issued on June 18,2020 to pay the
redemption price andaccruedand unpaid interest.

Redemption of the 6.750% Senior Secured Notes due 2022

On May 28,2020, the Company redeemedall of the remaining $357.8 million aggregate principalamountof its 6.750%senior
secured notes due 2022 (the “2022 senior notes”) ata redemption price equalto 101.125% of the a ggregate principal amount of the
2022 senior notes redeemed, plus accruedand unpaid interestthereonto, but excluding, the redemptiondate. The Company utilized
the net proceeds from the issuance of $370.0 million aggregate principalamount of the 9.500% senior secured notes due 2025 issued
on April 28,2020 to pay theredemption price and accrued and unpaid interest.

9.500% Senior Secured Notes due 2025

On April 28,2020, the Company issued $370.0 million aggregate principalamount of 9.500%senior secured notes due 2025
(the“2025 seniornotes”)atanoriginalissuance discount of 99.026%, plus accrued and unpaid interest from April28,2020. The
noteswill mature on May 1, 2025. The Company will pay intereston the 2025 senior notes semi-annually in arrearson May 1 and
November 1 of each year, commencing on November 1,2020. The Company may redeem the 2025 senior notes, atthe Company’s
option, inwhole orin part, uponnot less than 10normore than 60 days’ notice at any time and from timeto time at theredemption
prices forth below. The 2025 senior notes will be redeemable at the applicable redemption price (expressedas percentages of
principalamountof the 2025 senior notes to be redeemed) plus accrued and unpaid interestthereon to, but excluding, the applicable
redemption date if redeemed during the twelve month period beginningon May 1 of each of the following years: 2022 (104.750%),
2023 (102.375%) and 2024 and thereafter (100.0%). Atanytimeprior to May 1, 2022, the Company may redeem the 2025 senior
notesat aredemption price equalto 100% ofthe principalamount ofthe 2025 senior notes to be redeemed plusaccrued and unpaid
interest plus the greater of (i) 1.0% of the principalamount and (i) the excess, if any , of (A) an amountequal to the present valueat
such redemptiondate of (1) the redemption price of suchnote atMay 1, 2022, plus (2) all required interest payments due on such note
through May 1, 2022 (excludingaccrued butunpaid interestto, butexcluding, the redemption date), computed usinga discountrate
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equalto the Treasury Rate (as defined in the indenture) as of such redemption date plus 50 basis points; over (B) the principalamount
of such noteto be redeemed on suchredemption date.

At any time, or from time totime, untilMay 1, 2023, the Company may, at the Company’s option, use thenet cash proceeds of
one or more equity offerings to redeem up to40% of the then outstanding aggregate principalamountof the2025 senior notes issued
underthe indenture ata redemption price equal to 109.500% of theaggregate principalamountthereof, plus accruedandunpaid
interest thereon, providedthat (i) at least 50% of the aggregate principalamount of 2025 senior notes issued under the indenture
remains outstanding and (ii) the Company makes such redemptionnot more than 180 days after the consummation of any suchequity
offering. In addition, if the Company undergoes a change of control, it may be required to offer to purchase the 2025 senior notes
from holdersata purchase price equalto 101%of the principalamountplus accrued interest.

Stock Purchase Agreement

Pursuant to a Stock Purchase Agreement dated February 24, 2020, the members of the original sponsors, the bank investors, the
management stockholders andall other stockholders of Univision Holdings, Inc. (“UHI”) other than Grupo Televisa S.A.B.and its
affiliates (“ Televisa™) have agreedto sellall of their shares of Class Aand Class B common stock of UHI (constitutinga majority
ownership interestin UHI) to Searchlight II1UTD, L.P. Televisa and its affiliates are neither sellingnoracquiringany shares in the
transaction, and Televisa will retain its current ownership interests. Inaddition, the terms ofthe program license agreement as
amendedin July 2015 effective as of January 1,2015 with Televisa (the “Televisa PLA”) and other commercial agreements with
Televisa will remain unchanged. The transaction, which is subject to customary closing conditions, including receipt of regulatory
approvals, isexpected to close laterin 2020.

Impactsof COVID-19

COVID-19 has,andwill continue, to impactthe Company, due to,among other things, the negativeimpacton advertising
trendsand its advertising revenue, suspension of sporting events and curtailmentor suspension of other programming production that
the Company has broadcast rights to, reductions or delays in the production of programming by the Company’s partners, and general
COVID-19 related disruptions to the Company’s business and operations. Advertising results atboth Media Networks and Radio
were impactedatthe endof the first quarter andthroughout thesecond quarter by COVID-19 due to thefactorsabove. Duringthe
second quarter, advertising materia lly weakened from the first quarter due to further postponement of live sports and lower demand
from advertisers adversely impacted by the healthcrisis. Due to the uncertain and rapid nature of developments relatedto COVID-19,
the Company cannot estimatethe impact on its business, financial condition or near or longer-term financial or operational results with
certainty, except as expressly specified.

COVID-19 hashadand will continueto have a significantand adverse impact on the Company’s business. Advertising
revenue makes upa significant portion of the Company’s revenue, and, like other broadcast companies and similar businesses t hat
dependon advertising spend, the Company expects to experience a significantdecline in advertising revenue due to COVID-19. The
Company believesthat asa result of COVID-19, its customers may alter their purchasing activities in response tothe currentand
future economic environment, and, among other things, its customers may change or scale back future purchases of advertising.
COVID-19 led to the suspension of sporting events, such as soccer matches, and other live events for which the Company has
broadcast rights. Otherthan LigaMX soccer matches which resumed in July and UEFA Champion’s League tournament which will
begin soon, the Company cannotpredictwhensuchsportingand live events will resume and the terms of its broadcast rights when
they resume. COVID-19 has led to the halting or curtailment of other productions, including the production of programming both by
the Companyand its partners. Although production of some of the Company’s and Televisa’s programming has resumed, notall
programming by the Company and its partners has resumed. Such changes, including the resulting loss of advertising revenue and
renegotiations with partners that own sportingand other programming rights, could have a material adverse impact on the Company’s
business, financial position and results of operations.

Due to plansto sellcertain Television (“TV”) Federal Communications Commission (“FCC”) licenses in the Media Networks
segment, during the three months ended June 30, 2020and impacted by the pandemic, the Company recognizeda non-cash
impairment loss of $54.1 million. Duringthe six months ended June 30, 2020, the Company recognizeda non -cash impairment loss
0f$129.2million, of which $75.1 million was primarily related to certainradio broadcast licenses and other intangibles primarily
within the Radio segment, resulting from the scaling back of advertising purchases due to COVID-19and $54.1 million related to
certain TV FCC licenses described above. Based on developing marketconditions, additional impairments may be required in future
periods.

Furthermore, the Company has beenforcedto vacate many of its offices and layoff a significant number of employees, which
hasled to a more difficult operating environment. Due to the disruption caused by the COVID-19 pandemic, beginningin April the
Company initiated a number of actions expected to deliver an estimated $125.0 million of cost reductions when comparedto 2019
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totalannual direct operating expenses (other than variable programlicense fees and amortization of major soccer programming rights),
which resulted in restructuring charge of approximately $14.4 million in the second quarter related to theseiinitiatives. The Company
is on track to delivertheremaining reductions over the remainder of the year. Based on developing marketconditions, additional
restructuring charges may be required throughout the remainder of2020. The cost reductions will arise from lower third-party non-
programming expenses, lower major soccer expenses, employee actions and other initiatives and will be realized ratably throughout
the year.

While the Company has significantsources of cashand liquidity and accessto its senior secured credit facilities, a prolonged
period of generating lower cashfrom operations could adversely affectthe Company’s financial condition and the achievement of'its
strategic objectives. The outbreak of COVID-19 has also significantly increased economic uncertainty. The current outbreak and
continued spread of COVID-19hasalready causedthestart ofa global recession, which will further adversely affectthe Company’s
business, and such adverse effects may be material. Due to the uncertain and rapid nature of developments related to COVID-19, the
Company cannotestimate theimpacton its business, financial condition or near or longer-term financial or operational results with
certainty. In addition, the United States is currently experiencing a resurgence with a rising rate of infections. The longerand more
severe the pandemic, including repeator cyclical outbreaks beyond the one we are currently experiencing, the moreseverethe adverse
effects will be on the Company’s business, results of operations, liquidity, cash flows, financial condition, access to credit markets and
ability to service the Company’s existing and future indebtedness.

Available revolving facilities

On March 20,2020, dueto market uncertainties in the global markets resulting from the COVID-19 pandemic, the Company
drew down approximately $442.8 million on its available bank and accounts receivable revolving facilities. Asof June 30,2020, the
Company repaid approximately $89.8 million of thesedrawdowns. InJuly 2020, dueto reduced concerns over financial markets, the
Company repaid all outstanding balances on its bank credit and accounts receivable revolving credit facilities. Asof August 10,2020,
the Company has no balances outstanding under its bank credit and accounts receivable revolving credit facilities and $610.0 million
and $230.8 million available under each ofitsbank credit and accounts receivable revolving credit facility, respectively.

Distribution Agreement with DISH

During 2019, the Company’s distribution was negatively impacted by the temporary lapse of its distributionagreementwith
DISH thatstarted in mid 2018. On March 26,2019the Company announced a long-term agreement for carriage of Univision
networks and stations on DISH’s DBS system.

Discontinued Operations

In April 2019, the Company sold its English-language digital businesses including the Gizmodo Media Group, The Onion and
Fusion Digital collectively referred to as the English-language digital assets or businesses. The Gizmodo Media Group was comprised
principally of Gizmodo, Deadspin, Lifehacker, Jezebel, Splinter, The Root, Kotaku, Earther and Jalopnik. The results of the English-
language digital businesses have been classified as discontinued operations forall periods presented. See Note 11. Discontinued
Operations foradditional information. Unless indicated otherwise, the information in the notes to the consolidated financial statements
relates to the Company’s continuing operations. The English -language digital businesses were previously includedin the Media
Networks segment.

Other Factors Affecting Results of Operations

Direct Operating Expenses

Direct operating expenses consist primarily of programming costs, including license fees, and technical / engineering costs.
Programming costs also include sports and other special events, news and other original programming. The Company’s programming
costs forsportsrights includethe costs for the Liga MX and the Union of European Football Association (“UEFA”)soccer
programming. Asthe Euro Cuphasbeen rescheduled to 2021 and soccer games have been postponed due to the impactof COVID-
19, the Company expects that programming costs for sports rights will decrease in 2020. Asthe regularseasonof Liga M X restarted
in July and the UEFA Champions League Tournamentis about to begin, the Company will be recordingamortization oftheprogram
rights forsuch soccer games duringthe periods corresponding to such games. The Company expects to continueinvesting in direct-
to-customer platforms which could increase operating expenses. Underthe Televisa PLA, Televisa receives royalties based on
16.45% ofsubstantially all of the Company’s Spanish language media networks revenue in effectuntil the expiration ofthe Televisa
PLA. Additionally, Televisa receives an incremental 2% in royalty payments above the contractual revenue base of $1.63 billion.
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During the second quarter of 2019, the Company and Televisa agreedto a reduction in deferred advertising commitments
specific to fiscal 2019. The agreement resulted in a $14.7 million reductionto other direct operating expense during the threeand six
months ended June 30,2019.

Selling, General and Administrative Expenses

Selling, generaland administrative expenses include salaries and benefits for the Company’s sales, marketing, managementand
administrative personnel, selling, research, promotions, professional fees and other generaland administrative expenses.

Restructuring, Severanceand Related Charges

The Company incurs restructuring, severanceand related charges, primarily in connection with restructuring activities thatthe
Company has undertakenfrom time to time as part of broader-based cost-saving initiatives as wellas initiativesto improve
performance, collaborationand operational efficiencies across its local media platforms and the digital platforms in the Spanish-
language Media Networks segment and initiatives to rationalize costs. Thesecharges include employeeterminationbenefitsand
severancecharges, aswellasexpenses related to consolidating offices and other contract terminations, including programming
contractterminations. Due to thedisruption caused by the COVID-19 pandemic, beginning in April the Company initiated a number
of cost savings actions, including restructuring, which resulted in restructuring charge of approximately $14.4 million in the second
quarter. Based on developing market conditions, additional restructuring charges may be required throughout the remainder of 2020.
See “Notes to Consolidated Financial Statements—6. Accounts Payableand Accrued Liabilities” for informationrelated to

restructuringand severance activities.
ImpairmentLoss

The Companytests the value of intangible assets forimpairment annually, or more frequently if circumstances indicate that a
possible impairment exists. Intangible assets include primarily goodwill, television and radio broadcast licenses, tradenames and
programming rights under various agreements. The Company records any non-cash write-down ofthe value of intangible assetsasan
impairment loss. Due to plansto sell certain TV FCC licenses in the Media Networks segment, during the three months ended June
30,2020 andimpacted by the pandemic, the Company recognized a non-cash impairment loss of $54.1 million. Duringthe six
months ended June 30,2020, the Company recognized a non-cashimpairment loss of $129.2 million, of which $75.1 million was
primarily related to certain radio broadcast licenses and other intangibles primarily within the Radio segment, resulting from the
scalingback of advertising purchases due to COVID-19and $54.1 million related to certain TV FCC licenses described above. Based
on developing marketconditions, additional impairments may be required in futureperiods. The Company tests the value of right-of-
use assets associated with its operating leases when circumstances indicate that a possible impairmentexists. See “Notes to
Consolidated Financial Statements —4. Intangible Assets and 8. Program Rights and Prepayments.”

Interest Rate Swaps

Forderivative instruments that are designated and qualify as part ofa cash flow hedgingrelationship, thegain orlosson the
derivative is reportedasa componentof other comprehensive income (loss) and reclassified into earnings in the same period or
periods duringwhich the hedged transaction affects earnings. Gains and losses on thederivative representing either hedge components
excluded from the assessment of effectiveness are recognized in currentearnings through “Other.” For derivative instruments not
designated as hedging instruments, the derivative is marked to market with the change in fair value recorded directly in earnings. See
“Notes to Consolidated Financial Statements—14. Interest Rate Swaps.”

Share-based Compensation Expense

The Company recognizes non-cash share-based compensation expense related to equity-based awards issued by UH1to the
Company’s employees. See “Notes to Consolidated Financial Statements — 17. Share-Based Compensation.”

(Benefit) Provision for Income Tax

The Company’s annual effective tax rate is impacted by a number of factors, including permanent tax differences, discrete
itemsandstateand local taxes. The Company anticipates its annual effective tax rateto be approximately 20% in 2020 which
includes permanent tax differences, discrete items andthe reductionin the U.S. corporate tax rate beginning January 1, 2018, arising
from the Tax Cutsand Jobs Act of 2017. The Company is part of a consolidated groupwith UH| for federal tax purp oses, and the
availability of loss carryforwards to limit federal tax payments by the Company is evaluated at thegroup level. Asof December31,
2019, thereare approximately $851.0 million in net operating loss carryforwards atthe UHI level, of which approximately $493.8
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million have been generated by Univision Communications Inc. and subsidiaries. See “Notes to Consolidated Financial Statements—
16. Income Taxes.”

Other
The Company measures equity investments which are notaccounted for under the equity method and that have readily
determinable fair values at fair value, with changes in fair value recognized in earnings.
Results of Operations

Overview

The followingtable sets forth the Company’s consolidated statement of operations for the periods presented (in thousands):

Three Months Ended Six Months Ended
June 30, June 30,
2020 2019 2020 2019
REVENUE......coiiic s $ 531,000 $ 701,700 $ 1,191,400 $ 1,313,600
Direct operating expenses:
Programming excluding variable program license fee............... 64,100 169,000 188,400 318,500
Variable program license fee .....coovvvvvvicnsvere s 76,000 97,600 169,000 180,700
L@ 1 -] PP U RTEPTRPEPTRRR 18,700 7,100 39,800 29,000
TOA L et 158,800 273,700 397,200 528,200
Selling, generaland administrative EXPenSeS........cocovvvveeveerernenns 137,200 169,300 315,400 328,100
IMPAIMIENE [0SS....c.cveveiiececeeirireeeer s enes 54,100 1,000 129,200 6,600
Restructuring, severance and related charges..........cooveeeeceienenns 17,300 4,400 21,500 13,300
Depreciation and amortization...........cccccceereieniniinenenennenensseseneenns 39,100 38,100 80,100 76,500
L0SS 0N diSPOSILIONS......cocvevevereiereieieieiere e 100 2,500 700 8,900
OPerating INCOME........ccureerrreerrieerriereee e es 124,400 212,700 247,300 352,000
Otherexpense (income):
INEIESt EXPENSE. ..o 105,900 96,300 201,000 193,400
INtErest INCOME.......cooveieireeeere s (300) (3,500) (1,000) (6,800)
Amortization of deferred financing Costs........cccoovvveevrercennen, 2,300 1,900 4,200 3,800
Losson refinancing of debt..........ccocooverncrncnnicinecncnen, 47,000 — 47,000 —
L 1 1T PRSP 4,400 (3,100) 15,600 (8,000)
(Loss) income before iINCOME tAXES.......cvvevvrerrieericirisssieereie e (34,900) 121,100 (19,500) 169,600
(Benefit) provision for iNCOME taXES.........oevwerreeernieernireneieneeenns (7,600) 29,100 (3,900) 40,700
(Loss) income from continuing Operations..........cccceeveveveveverevevenenas (27.300) 92,000 (15,600) 128,900
Loss from discontinued operations, net of income taxes................. — (1,300) — (13,700)
Net (I0sS) INCOME........coorvinriiiriiins e (27,300) 90,700 (15,600) 115,200
Net income attributable to noncontrolling interests............cccccevunes — — — 200
Net (loss) income attributable to Univision Communications Inc.
AN SUDSIAIIIES w.vvvoveeeeeeeeeee s esee s es e eee e ses e see e eeesens $ (27,300) $ 90,700 $ 15,600) $ 115,000

In comparing the Company’s results of operations for the three and six months ended June 30, 2020 (“2020”) with thatended
June 30,2019(*2019”), in addition to the factors referenced above affecting the Company’s results, the following should be noted:

* InMarch2020, the COVID-19 pandemic resulted in aneconomic slowdown resulting in business closures and reduced
demand foradvertising, aswellas the suspension of live soccer matches whose financial impact willbe dependent onthe
future reactivation of the leagues and on negotiations with league owners andthe halting or curtailment of other productions,
includingthe production of programming both by the Company and its partners. Asthe regularseasonof Liga MX restarted
in July and the UEFA Champions League Tournamentis about to begin, the Company will be recording amortization of the
program rights for such soccer games during the periods corresponding to such games. Dueto plansto sellcertain TV
licensesin the Media Networks segment, during the three months ended June 30,2020 and impacted by the pandemic, the
Company recognized a non-cash impairmentloss of $54.1 million. Duringthe six months ended June 30, 2020, the
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Company recognized a non-cash impairment loss of $129.2 million, of which $75.1 million was primarily related to certain
radio broadcast licenses and other intangibles primarily within the Radio segment, resulting from the scaling back of
advertising purchases dueto COVID-19and $54.1 million related to certain TV FCC licenses described above. Basedon
developing marketconditions, additional impairments may be required in future periods. The Company tests the value of
right-of-use assets associated with its operating leaseswhen circumstances indicatethata p ossible impairment exists.

*  During the first quarter of 2019, the Company’s distribution was negatively impacted by the temporary lapse of its
distribution agreement with DISH. The lapse beganin July 2018andon March 26,2019 the Company announced a long-
term agreement for carriage of Univision networks and stations on DISH’s DBS system.

»  During the three months ended June 30,2020 and 2019, the Company recorded $17.3 million and $4.4 million, respectively,
in restructuring, severanceand related charges. Duringthe six months ended June 30,2020 and 2019, the Company recorded
$21.5 million and $13.3 million, respectively, in restructuring, severanceand related charges. These charges relate to
restructuringand severance arrangements with employees and executives, as wellas costs related to consolidating facilities,
contractterminationsandrelated chargesin 2020 and 2019. Due to thedisruption caused by the COVID-19 pandemic,
beginning in April the Company initiated a number of costsavings actions, including restructuring, which resulted in

restructuring charge of approximately $14.4 million in the second quarter related tothese initiatives.

» Forthethree andsix months ended June 30,2020, the Company recorded a loss on refinancing of debt of $47.0 million, for
both periods, as a result of refinancing of the Company’s debt. The loss includes the premium, fees, the write -0ff of certain
unamortized deferred financing costs and the write-off of certain unamortized premium related to instruments that were
repaid.

»  During the three and six months ended June 30, 2020, the Company recognized in Other Income anunrealized loss of $5.6
million and $11.1 million, respectively, due to the change in fair value of its Entravision Communications Corporation
(“Entravision”) investment. Duringthe threeand six months ended June 30, 2019, the Company recognized Other expense
(income) of ($3.1) million and ($8.0) million, respectively, primarily arising from non-cash gains and losses on the
Company’s investments.

Three Months Ended June 30,2020 Compared to Three Months Ended June 30,2019

Revenue. Consolidated revenue was $531.0 million for the three months ended June 30, 2020 compared to $701.7 million for
the three months ended June 30, 2019, a decrease of $170.7 million or 24.3%. Media Networks revenuewas $502.4 million in 2020
comparedto $640.0 million in 2019, a decrease 0f$137.6 million or 21.5 %. Radiorevenuewas $28.6 million in 2020 compared to
$61.7 million in 2019, a decrease of $33.1million or53.6%. Consolidated advertising revenue was $236.3 million in 2020 compared
to $405.1 million in 2019, a decrease of $168.8 million or41.7%. Consolidated non-advertising revenuewas $294.7 million in 2020
comparedto $296.6 million in 2019, a decrease of$1.9 million or 0.6%. Consolidated political/advocacy revenue was $15.5 million
in 2020 comparedto $7.2 million in 2019.

Media Networks advertising revenue for 2020 decreased 39.5% to $210.0 million compared to $347.2 million forthesame
prior period. Media Networks advertising revenue for the television platform was $195.7 million in 2020 compared to $325.6 million
in 2019, a decrease 0f$129.9 million, or 39.9%. The decreasewas due to declinesin our networks and localtelevision businesses due
to live sports cancellations and lower volume commitments due to COVID-19. The decrease in Media Networks advertising revenue
occurred primarily in the automotive, alcoholic beverages, retail, restaurant and media and ente rtainment categories Media Networks
advertising revenueforthedigital platform was $14.3million in 2020 comparedto $21.6 million in 2019. Media Networks
advertising revenuein 2020and 2019 included political/advocacy advertising revenue of $11.1 million and $5.0 million, respectively.
Media Networks advertising revenue for thetelevision platformsin 2020and 2019 included political/advocacy revenue of $9.8
million and $4.6 million, respectively, anincrease of $5.2 million. Media Networks advertising revenue for the digital platforms in
2020and2019included political/advocacy revenue of $1.3 million and $0.4 million, respectively.

Media Networks non-advertising revenue (which is comprised of subscriber fee revenue, content licensing and other revenug)
was essentially flatat$292.4 million forthe second quarter of 2020 compared t0 $292.8 million for the same prior period. Subscriber
fee revenue was $272.2million in 2020 compared to $263.3million in 2019, anincrease of $8.9 million, or 3.4% p rimarily due to
double-digit rate increases associated with therenewal of distributor contracts partially offsetby subscriber losses. Content licensing
and other revenue was $20.2 million in 2020 compared to $29.5million in the same prior period, a decrease of $9.3million du e to the
timingof delivery.

Radio advertising revenuewas $26.3 million in 2020 compared to $57.9 million in 2019, a decrease of $31.6 million or 54.6%
dueto the impact of COVID-19. Advertisingrevenue in 2020 and 2019 included political/advocacy advertising revenue of $4.4
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million and $2.2million, respectively and experienceda decline in ad spending in the automotiveand retail sectors in 2020 compared
t02019. Non-advertising revenuein the Radio segment, primarily contractual revenue, decreasedto $2.3 million in 2020 from $3.8
million in 2019.

Direct operating expenses — programming. Programming expenses, which exclude variable program license fees (see below),
decreasedto $64.1 million in 2020 comparedto $169.0 million in 2019, a decrease of $104.9 million or 62.1%. Asa percentage of
revenue, programming expenses decreased to12.1% in 2020 from 24.1% in 2019. Media Networks segment programming expenses
were $55.6 million in 2020 comparedto $158.3 million in 2019, a decrease of $102.7 million or 64.9% dueto a decrease in sports
programmingof $93.2 million primarily due to thecancellation or deferral of live sportsin the quarter, decrease in news programming
costs of $7.1 million and entertainment programming costs of $2.4 million. Radio segment programming expenses were $8.5 million
in 2020 comparedto $10.7 million in 2019, adecrease of $2.2million or 20.6%.

Direct operating expenses — variableprogram licensefees. Underthe Televisa PLA, the Company pays a percentage of
substantially all of its Spanish-language media networks revenue to Televisa. The variable program licensefees recorded in the Media
Networks segment decreased to $76.0 million in 2020 from $97.6 million in 2019, a decrease of $21.6 million or 22.1% primarily due
to the lower revenue base onwhich the licensefee is paid. On a consolidated basis, asa percentage of revenue, variable program
license feeswere 14.3% in 2020 and 13.9%in 2019.

Direct operating expenses —other. Other direct operating expenses increased to $18.7 million in 2020 from $7.1million in
2019,anincreaseof $11.6 million primarily due to a 2019 credit of $14.7 million reflectinga reduction of deferred advertising
revenue commitments with Televisa, whichdid not reoccur in 2020. Excludingtheimpact of that deferred advertising credit, other
direct operating expenses decreased t0 $18.7 million in 2020 from $21.8 million in 2019, a decrease of $3.1 million primarily dueto
lower technical costsin 2020. Asa percentage of revenue, other direct operating expenses increased to 3.5% in 2020 from 1.0%in
2019. Media Networks segment other direct operating expenses were $15.2 million in 2020 comparedto $3.6 million in 2019,an
increase of $11.6 million reflecting the impact of the 2019 deferred advertising credit discussed above. Radio segment other direct
operatingexpenses remained flat at$3.5million in 2020and 2019.

Selling, generaland administrativeexpenses. Selling, generalandadministrative expenses decreased to $137.2 million in 2020
from $169.3 million in 2019, a decrease of $32.1 million or 19.0% primarily due to management’s initiatives to reduceexpenses as a
result of COVID-19. On a consolidated basis, as a percentage of revenue, selling, generalandadministrative expenses increased to
25.8%in 2020from 24.1%in 2019. Media Networks segment selling, generaland administrative expenses decreased to $98.8 million
in 2020 comparedto $110.3 million in 2019, a decrease of $11.5 million or 10.4%. Radio segment selling, generaland administrative
expenses were $24.1 million in 2020 compared to $34.0 million in 2019, a decrease 0f $9.9 million or29.1%. Corporate selling,
generalandadministrative expenses were $14.3 million in 2020 comparedto $25.0 million in 2019, a decreaseof $10.7 million or
42.8%.

Impairmentloss. In 2020, the Company recordeda non-cash impairment loss of $54.1 million due to the Company’s planto
sell certain TV FCC licenses in the Media Networks segment and impacted by COVID-19 pandemic. 1n 2019, the Company recorded
a non-cashimpairment loss of $1.0 million primarily comprised of non-cash impairments related to operating right-to-use assets in
Corporate associated with theadoption of Accounting Standards Codification (“ASC”’) 842, Leases.

Restructuring, severance and related charges. In 2020, the Company incurred restructuring, severance and related charges of
$17.3 million. Due to the disruption caused by the COVID-19 pandemic, beginningin April the Company initiated a number of cost
savingsactions, including restructuring, which resulted in restructuring charge of approximately $14.4 million in the second quarter
related to these initiatives. The $17.3million includes $15.9 million relatedto restructuring activitiesand $1.4 million related to
severancecharges forindividual employees. The restructuring charge of $15.9 million consists of $10.6 million in the Media
Networks segment related to $9.8 million in employeetermination benefits and $0.8 million related in facility and related charges,
$3.6 million in Corporaterelatedto $2.7 million in employee termination benefits and $0.9 million in facility and related charges, and
$1.7 million in the Radiosegmentrelatedto $1.4million in employee termination benefits and $0.3 million in facility and related
charges. In 2019, the Company incurred restructuring, severance and related charges of $4.4 million. The restructuringcharge of $4.4
million consists of $2.1 million in the Media Networks segment related to $1.5 million in employeeterminationbenefitsand $0.6
million in facility and related charges, $2.2 million in Corporate related to $2.0 million in facility and related charges and $0.2 million
in employee termination benefits,and $0.1 million in the Radio segment related to $0.3 million in employee termination benefitsand a
benefit of $0.2 million in facility and related charges. See “Notes to Consolidated Financial Statements—6. Accounts Payable and
Accrued Liabilities.”

Depreciationand amortization. Depreciation and amortization increased to $39.1 millionin 2020 from $38.1 millionin 2019, an
increaseof$10millionor 2.6%. The Company’s depreciation expense remained flatat $24.9 million in 2020 and 2019. The Company had
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amortization of intangibleassets of $14.2 millionin 2020 and $13.2 millionin 2019. Depreciation and amortization expense forthe Media
Netwaorks segment increased by $1.2 million to $32.8 million in 2020 compared to $31.6 millionin 2019. Depreciation and amortization
expense for the Radio segment decreased by $0.1 millionto $1.3 millionin 2020 compared to $1.4 millionin 2019. Corporate depreciation
decreased by $0.1 millionto $5.0 million in 2020 compared to $5.1 million in 2019.

Loss on dispositions. 1n2020, the Company recorded a loss on dispositionsof $0.1 million primarily related to the retirement of fixed
assets. 1n2019, the Company recorded a losson dispositions of $2.5 million primarily related to the write-off of facility-related assets.

Operatingincome. Asa result of the factors discussed above and in the resultsof operations overview, the Company had operating
incomeof $124.4 millionin 2020and $212.7 millionin 2019, a decrease of $88.3 million. The Media Networks segment had operating
incomeof $157.7 millionin 2020 and $234.3 millionin 2019, a decrease of $76.6 million. The Radio segment had an operating loss of $10.5
million in 2020 and operating income of $11.7 millionin 2019, a decrease of $22.2 million. Corporate operating loss was$22.8 millionin
2020and $33.3millionin 2019, a decrease in operating lossof $10.5 million. The impact of political/advocacy advertising contributed
$12.5 million in 2020and $5.9 million in 2019.

Interestexpense. Interestexpense increased to $105.9 millionin 2020 from$96.3 millionin 2019, an increase of $9.6 million. See
“Notesto Consolidated Financial Statements—13. Debtand —14. Interest Rate Swaps.”

Interestincome. In2020and 2019, the Company recorded interestincome of $0.3 millionand $3.5 million, respectively, a decrease
of $3.2million, primarily related to the Company no longerrecognizing interestincome earned on the convertible debt with EI Rey
Holdings LLC (“ElRey”) in 2020.

Amortization of deferred financing costs. Amortization of deferred financing costs was$2.3 millionin 2020 and $1.9 millionin
2019. See“Notes to Consolidated Financial Statements—13. Debt.”

Loss on refinancing of debt. 1n2020the Company recorded a loss on refinancing of debtof $47.0 million as a result of
refinancing the Company’s debt. The loss includes the premium, fees, the write-off of certain unamortized deferred financing costs
and the write-offof certain unamortized premium related to instruments that were repaid. See “Notes to Consolidated Statements—
13.Debt.”

Other. The Company recognized Other loss of $4.4 million in 2020 primarily due to changes in fairvalue of its investments
and costs relatedto the acquisition of a majority ownership interestin UHI. The Company recognized Other income of $3.1 million in
2019 primarily due to changes in fair value of its investments, the Company’s share ofnet income from its equity investmentin El
Rey, partially offset by loss associated with the Company’s transfer of a production ventureto Televisa.

(Benefit) provisionfor income taxes. In2020,the Company reportedan income tax benefit of $7.6 million, based on pre-tax
loss forthe three months ended June 30,2020 multiplied by the estimated annual effectivetax rate adjusted for discrete items. In
2019, the Company reported anincome tax provision of $29.1 million, based on pre-tax income for the three months ended June 30,
2019 multiplied by the estimated annual effective tax rateadjusted for discrete items. The Company’s current estimated taxrate as of
June 30,2020 was approximately 22%, which differs from the statutory rate primarily due to permanenttax differences and discrete
items, partially offset by the impact of stateand localtaxes. The Company’s estimated tax rate as of June 30, 2019 was approximately
24%, which differs from thestatutory rate then in effect primarily due to permanent tax differences and discrete items, part ially offset
by the impactof state andlocal taxes. The Company is part ofa consolidated groupwith UH| for federal tax purposes, andthe
availability of loss carryforwards to limit federal tax payments by the Company is evaluated at thegroup level. Asof December31,
2019, therewere approximately $851.0 million in net operating loss carryforwards atthe UH 1 level, of which approximately $493.8
million have been generated by Univision Communications Inc. and subsidiaries. See “Notes to Consolidated Financial Statements—
16. Income Taxes.”

In responseto COVID-19, President Donald Trumpsigned into lawthe Coronavirus Aid, Relief, and Economic Security Act
(the “CARES Act”) on March 27,2020. The CARES Act provides numerous tax provisions and other stimulus measures. The
Company has estimated the impact of the CARES Act on its consolidated financial statements. The Company anticipates it may
benefit from the technical correction for qualified leasehold improvements, which changes 39-year property to 15-year property, be
eligible for 100% tax bonus depreciation, acceleration of refunds of previously generated Alternative Minimum Tax creditsand the
creation of certain refundable employeeretention credits.

Loss (income) from continuing operations. As a result of the above factors, the Company reported loss from continuing
operations of $27.3 million and income from continuing operations of $92.0 million in 2020 and 2019, respectively.
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Lossfromdiscontinued operations. The Company reported loss from discontinued operations of $1.3 millionin 2019. The
decrease in the loss from discontinued operations is due to the completed sale of the discontinued operations business by the Company
in April 2019.

Net loss (income) attributable to Univision Communications Inc. andsubsidiaries. The Company reported net loss
attributable to Univision Communications Inc. and subsidiaries of $27.3 million and net income attributable to Univision
Communications Inc. and subsidiaries of $90.7 million in 2020and 2019, respectively.

Adjusted OIBDA and Bank CreditAdjusted OIBDA. Adjusted OIBDA decreasedto $242.8 million in 2020 from $265.7
million in 2019, a decrease of $22.9 million or 8.6% and Bank Credit Adjusted Ol BDA decreased to $247.3 million in 2020 from
$271.5 million in 2019, a decrease of $24.2 million or 8.9%. The decreaseresults from the factors discussed in the “Overview” above
and the other factors notedabove. On a consolidated basis, as a percentage ofrevenue, the Company’s Adjusted OIBDA increased to
45.7%in 2020from 37.9%in 2019and Bank Credit Adjusted OIBDA increased t046.6% in 2020 from 38.7% in 2019. The impact
of political/advocacy advertising contributed $12.5 million in 2020and $5.9 million in 2019. Fora reconciliationof Adjusted Ol BDA
and Bank Credit Adjusted OIBDA to (loss) income from continuing operations, which is the most directly comparable GAAP
financialmeasure, see “Reconciliation of Non-GAAP Measures” below.

Six Months Ended June 30, 2020 Compared to Six Months Ended June 30,2019

Revenue. Consolidated revenue was $1,191.4million for the six months ended June 30, 2020 compared to $1,313.6 million
forthe six months ended June 30,2019, a decrease of $122.2 million or9.3%. Media Networks revenuewas $1,111.7 million in 2020
comparedto $1,200.6 million in 2019, a decrease of $88.9 million or 7.4%. Radio revenue was $79.7 million in 2020 comparedto
$113.0 million in 2019, a decrease of $33.3 million or29.5%. Consolidated advertising revenuewas $565.4 million in 2020 compared
to $740.9million in 2019, a decrease of $175.5 million or 23.7%. Consolidated non-advertising revenuewas $626.0 million in 2020
comparedto $572.7 million in 2019, anincrease of $53.3 million or9.3%. Consolidated political/advocacy revenue was $41.3million
in 2020 compared to $12.9 million in 2019.

Media Networks advertising revenue for 2020 decreased 22.7% to $490.3 million compared to $634.2 million forthesame
priorperiod. The decreasewas due to declines in our networks and local television businesses due to live sports cancellationsand
lower volumecommitments due to COVID-19, partially offsetby an increase due to improvement in our ratings, price increases and a
2019 carriagedispute that did not occurin 2020. Media Networks advertising revenue for the television platformwas $457.4 million
in 2020 comparedto $598.4 million in 2019, a decrease of$141.0 million or23.6%. The decrease in Media Networks advertising
revenue occurred primarily in the automotive, alcoholic beverages, retail, restaurantand media and entertainmentcategories. Media
Networks advertising revenue for the digital platform was $32.9 million in 2020 compared to $35.8 million in 2019. Media Networks
advertising revenuein 2020and 2019 included political and advocacy advertising revenue of $32.0 million and $8.9 million,
respectively. Media Networks advertising revenue forthe television platformsin 2020 and 2019 included political/advocacy revenue
of $29.5 million and $8.2 million, respectively, anincrease of $21.3 million. Media Networks advertising revenue for the digital
platformsin 2020and2019included political/advocacy revenue of $2.5 million and $0.7 million, respectively.

Media Networks non-advertising revenue (which is comprised of subscriber fee revenue, content licensing and other revenug)
was $621.4million for2020 compared to $566.4 million for thesame prior period, an increase of $55.0million or9.7%. The increase
reflects double-digit rate increases associated with the renewal of distributor contracts partially offsetby subscriber losses. Subscriber
fee revenue was $554.7 million in 2020 compared to $501.5million in 2019. Content licensingand other revenuewas $66.7 million
in 2020 comparedto $64.9 million in the same prior period, anincrease of $1.8 million dueto the timing of delivery.

Radio advertisingrevenuewas $75.1 million in 2020 compared to $106.7 million in 2019, a decrease of $31.6 million or 29.6%
due to the impact of COVID-19. Advertising revenue in 2020 and 2019 included political/advocacy advertising revenue of $9.3
million and $4.0million, respectively and experienceda decline in ad spending in the automotiveand retail sectors in 2020 compared
t02019. Non-advertising revenue in the Radio segment, primarily contractual revenue, decreasedto $4.6 million in 2020 from $6.3
million in 2019.

Direct operating expenses — programming. Programmingexpenses, which exclude variable program license fees (see below),
increasedto $188.4 million in 2020 comparedto $318.5 million in 2019, a decrease of $130.1 million or 40.8%. Asa percentage of
revenue, programming expenses decreased t0 15.8% in 2020 from 24.2% in 2019. Media Networks segment programming expenses
were $168.4 million in 2020 compared t0 $295.0 million in 2019, a decrease of $126.6 million or 42.9% primarily due to decreases in
sports programming of $108.1 million primarily dueto thecancellation or deferral of live sports in the quarter, decreases in
entertainment programming costs of $12.2 million primarily due to co-productions that did not exist in 2020 and decreases in news
programming costs of $6.3 million. Radio segment programming expenseswere $20.0 million in 2020 compared to $23.5 million in
2019.
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Direct operating expenses —variableprogramlicensefees. Underthe Televisa PLA, the Company paysa percentage of
substantially all of its Spanish-language media networks revenue to Televisa. The variable program licensefees recorded in the Media
Networks segment decreased to $169.0 million in 2020 from $180.7 million in 2019, a decrease of $11.7 million or 6.5% primarily as
a result of a decrease in revenues on which the license feeis paid. On a consolidated basis, asa percentage of revenue, variable
program license feeswere 14.2%in 2020and 13.8% in 2019.

Direct operating expenses —other. Otherdirect operating expenses increased to $39.8 million in 2020 from $29.0 million in
2019, anincreaseof $10.8 million or 37.2%, primarily due to a 2019 credit of $14.7 million reflectinga reduction of deferred
advertising revenue commitments with Televisa, which did notreoccurin 2020. Excludingthe impactof the reduction of deferred
advertising credit, other direct operating expenses decreased to $39.8 million in 2020 from $43.7 million in 2019, a decrease of $3.9
million primarily due to lower technical costs in 2020. Asa percentage of revenue, other direct operating expenses increased to 3.3%
in 2020 from2.2% in 2019. Media Networks segmentother direct operating expenses were $32.8 million in 2020 compared to $22.1
million in 2019, anincreaseof $10.7 million or 48.4%reflectingthe impact of the 2019 deferred advertising credit discussed above.
Radio segment other direct operating expenses were $7.0 million in 2020 compared to $6.9 million in 2019, an increase of $0.1
million.

Selling, generaland administrativeexpenses. Selling, generaland administrative expenses decreased to $315.4 million in
2020 from $328.1 million in 2019, a decreaseof $12.7 million or 3.9% primarily due to management’s initia tives to reduce expenses
asaresultof COVID-19. On a consolidated basis, as a percentage of revenue, selling, generaland administrative expenses increased
t026.5%in 2020from 25.0%in 2019. Media Networks segment selling, generaland administrative expenses increased to $221.8
million in 2020 compared to$221.4 million in 2019, anincrease of $0.4 million or0.2%. Radio segment selling, generaland
administrative expenses were $55.7 million in 2020 comparedto $62.5million in 2019, a decrease of $6.8 million or 10.9%.
Corporate selling, generaland administrative expenses were $37.9 million in 2020 compared to $44.2 million in 2019, a decrease of
$6.3 million or 14.3%.

Impairmentloss. In2020,the Company recognizeda non-cash impairment loss of $129.2 million, of which $75.1 million was
primarily related to certain radio broadcast licenses and other intangibles, primarily within the Radio segment, resulting from the
scalingbackof advertising purchases due to COVID-19and $54.1 million due to the Company’s plan to sell certain TV FCC licenses
in the Media Networks segment and impacted by COVID-19 pandemic. In 2019, the Company recordeda non-cashimpairment loss
of $6.6 million primarily comprised of non-cash impairments related to operating right-to-use assets in Corporate and the write-down
of programrrights in the Media Networks segment.

Restructuring, severance andrelated charges. In 2020, the Company incurred restructuring, severance and related charges of
$21.5 million. Due to the disruption caused by the COVID-19 pandemic, beginningin April the Company initiated a number of cost
savingsactions, including restructuring, which resulted in a restructuring charge of approximately $14.4 million in the second quarter
related to these initiatives. Based on developing marketconditions, additional restructuring charges may be required throughoutthe
remainderof2020. The $21.5 million includes $19.0 million related to restructuring activitiesand $2.5 million related to severance
chargesforindividualemployees. The restructuringcharge of $19.0 million consists of $11.2 million in the Media Networks segment
related to $9.7 million in employee termination benefitsand $1.5 million related in facility and related charges, $5.6 million in
Corporate relatedto $2.7 million in employee termination benefits and $2.9 million in facility and related charges, and $2.2 million in
the Radiosegmentrelatedto $1.4 million in employee termination benefits and $0.8 million in facility and related charges. 1n 2019,
the Company incurred restructuring, severanceand related charges of $13.3 million. The restructuringcharge of $13.3million
consists of $7.6 million in the Media Networks segmentrelatedto $4.9 million in facility and related charges and $2.7 million in
employee termination benefits, $4.6 million in Corporaterelated to $2.8 million in facility and related charges and $1.8 million in
employee termination benefits,and $1.1 million in the Radio segment related to $1.0 million in employee termination benefits and
$0.1 million in facility and related charges. See “Notes to Consolidated Financial Statements—6. Accounts Payable and Accrued
Liabilities.”

Depreciationand amortization. Depreciation and amortization increased to $80.1 million in 2020 from $76.5 millionin 2019, an
increaseof$36millionor 4.7%. The Company’s depreciation expense increased to $51.8 million in 2020 from$50.1 millionin 2019, an
increase of $1.7 million, primarily due to additional depreciable assets. The Company had amortization of intangible assets of $28.3 million
in 2020and $26.4 millionin 2019. Depreciation and amortization expense for the Media Networkssegment increased by $4.1 millionto
$67.5millionin 2020 compared to $63.4 millionin 2019. Depreciation and amortization expense for the Radio segment decreased by $0.3
million to $2.5million in 2020 compared to $28 million in 2019. Corporatedepreciation decreased by $0.2 millionto $10.1 million in 2020
comparedto $10.3 million in 2019.
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Loss on dispositions.  In 2020,the Company recorded a loss on disposition of $0.7 million primarily related to the retirement of fixed
assets. 1n2019, the Company recorded a losson disposition of $8.9 million primarily related to the write-off of leasehold im provements on
abandoned leasesand the write-off of assets associated with a facility sale.

Operatingincome. Asa result of the factors discussed above and in the resultsof operations overview, the Company had operating
income of $247.3 millionin 2020 and $352.0 million in 2019, a decrease of $104.7 million. The Media Networks segment had operating
income of $384.1 millionin 2020 and $403.5 millionin 2019, a decrease of $19.4 million. The Radio segment had operating loss of $83.1
million in 2020 and operating income of $15.9 millionin 2019, a decrease of $99.0 million. Corporate operating loss was$53.7 million in
2020and $67.4 millionin 2019, a decrease in operating lossof $13.7 million. The impact of political/advocacy advertising contributed
$32.8 million in 2020and $10.0 million in 2019.

Interestexpense. Interestexpense increased to $201.0 millionin 2020 from$193.4 millionin 2019, anincrease of $7.6 million. See
“Notesto Consolidated Financial Statements—13. Debtand —14. Interest Rate Swaps.”

Interestincome. 1n 2020and 2019, the Company recorded interestincome of $1.0 millionand $6.8 million, respectively, a decrease
of $5.8 million primarily related to the Company no longer recognizing interestincome earned on the convertible debt with EIRey in 2020.

Amortization of deferred financing costs. Amortization of deferred financing costs was$4.2 million and $3.8 million in 2020 and
20109, respectively. See“Notesto Consolidated Financial Statements—13. Debt.”

Loss on refinancing of debt. 1n2020the Company recorded a loss on refinancing of debtof $47.0 million asa result of
refinancing the Company’s debt. The loss includes the premium, fees, thewrite-off of certain unamortized deferred financing costs
and the write-off of certain unamortized premium related to instruments that were repaid. See “Notesto Consolidated Statements—13.
Debt.”

Other. The Company recognized Other loss of $15.6 million in 2020 primarily due to changes in fair value of its investments
and costs relatedto the acquisition of a majority ownership interestin UHI. The Company recognized Other income of $8.0 million in
2019 primarily due to changes in fair value of its investments, the Company’s share of net income from its equity investmentin El
Rey, partially offset by loss associated with the Company’s transfer of a production ventureto Televisa and the write-off of other
investments.

(Benefit) provisionfor income taxes. In 2020, the Company reportedan income tax benefit of $3.9 million, based on pre-tax
loss forthe six months ended June 30, 2020 multiplied by the estimated annual effective tax rateadjusted for discrete items. In 2019,
the Company reported an income tax provision of $40.7 million, based on the pre-tax income for the six months ended June 30,2019
multiplied by the estimated annual effective tax rate adjusted for discrete items. The Company’s current estimated taxrate as of June
30,2020 was approximately 20%, which differs from the statutory rate primarily due to permanenttax differences and discrete items,
partially offsetby theimpact of state and localtaxes. The Company’s estimated taxrateas of June30,2019was approximately 24%,
which differs from the statutory rate then in effect primarily due to permanent tax differences and discrete items, partially offsetby the
impactof state andlocal taxes. The Company is part ofa consolidated groupwith UH1 for federal tax purposes, and theavailability of
loss carryforwards to limit federal tax payments by the Company is evaluated at thegroup level. Asof December 31,2019, there were
approximately $851.0 million in net operating loss carryforwards at the UH| level, of which approximately $493.8 million have been
generated by Univision Communications Inc. and subsidiaries. See “Notes to Consolidated Financial Statements—16. Income
Taxes.”

In responseto COVID-19, President Donald Trumpsigned into lawthe CARES Act on March 27,2020. The CARES Act
provides numerous tax provisions and other stimulus measures. The Company has estimated the impact of the CARES Act on its
consolidated financial statements. The Company anticipates it may benefit from thetechnical correction for qualified leasehold
improvements, which changes 39-year property to 15-year property, be eligible for 100% tax bonus depreciation, acceleration of
refunds of previously generated Alternative Minimum Tax credits and the creation of certain refundable employee retention credits.

Loss (income) from continuing operations. As a result of the above factors, the Company reported loss from continuing
operations of $15.6 million and income from continuing operations of $128.9 million in 2020 and 2019, respectively.

Lossfromdiscontinued operations. The Company reported loss from discontinued operations of $13.7 million in 2019. The
decrease in the loss from discontinued operations is due to the completed sale of the discontinued operations business by the Company
in April 2019.

Net income attributable to noncontrollinginterests. 1n2020and2019, the Company reported netincomeattributable to
noncontrolling interests of zero and $0.2 million, respectively.
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Net loss (income) attributable to Univision Communications Inc. andsubsidiaries. The Company reported net loss
attributable to Univision Communications Inc. and subsidiaries of $15.6 million and net income attributable to Univision
Communications Inc. andsubsidiaries of $115.0 million in 2020and 2019, respectively.

Adjusted OIBDA andBank CreditAdjusted OIBDA. Adjusted OIBDA increased to $493.9 million in 2020 from $470.0
million in 2019, anincreaseof $23.9 million or5.1% and Bank Credit Adjusted OIBDA increasedto $502.9 million in 2020 from
$482.6 million in 2019, an increase of $20.3 million or4.2%. The increaseresults from the factors discussed in the “Overview” above
and the other factors notedabove. On a consolidated basis, as a percentage ofrevenue, the Company’s Adjusted OIBDA increased to
41.5%in 2020from 35.8%in 2019and Bank Credit Adjusted Ol BDA increased t042.2% in 2020 from 36.7% in 2019. The impact
of political/advocacy advertising contributed $32.8 million in 2020and $10.0 million in 2019. Fora reconciliation of Adjusted
OIBDA and Bank Credit Adjusted OIBDA to (loss) income from continuing operations, which is the most directly comparable GAAP
financialmeasure, see “Reconciliation of Non-GAAP Measures”’below.

Liquidity and Capital Resources
Cash Flows

Cash Flows from Operating Activities from Continuing Operations. Cashflows provided by operating activities from
continuing operations for the six months ended June 30, 2020 were $199.1 million comparedto cash flows provided by operating
activities from continuing operations for the six months ended June 30, 2019 of $97.3 million, anincreaseof $101.8 million. Income
from continuing operations adjusted for the impactof non-cash items was $274.0 million for the six months ended June 30,2020 and
$217.9 million for the six months ended June 30,2019, anincrease of $56.1 million. Changes in assetsand liabilities for the six
months ended June 30,2020 resulted in net use of cash of $74.9 million compared to a net use of cash of $120.6 million for the six
months ended June 30,2019. The decreased use of cash of $45.7 million is primarily due to lower sports payments year-over-year.

Cash Flows from Investing Activities from Continuing Operations. Cash flows used in investing activities from continuing
operations were $14.0 million forthe six months ended June 30, 2020 compared to cash flows usedin investingactivities from
continuing operations of $47.7 million for the six months ended June 30,2019. Duringthe six months ended June 30, 2020, the
Company used $14.0 million in cashrelated to capital expenditures. Duringthe six months ended June 30,2019, the Company used
$41.9 million in cash related to capital expenditures and used $5.8 million in the dispositions of assets.

Cash Flows from Financing Activities from Continuing Operations. Cashflows provided by financingactivities from
continuing operations were $1,400.3 million for the six months ended June 30,2020 comparedto cash flows used in financing
activities from continuing operations of $102.0 million for the six months ended June 30, 2019. Duringthe six months ended June 30,
2020, the Company had net proceedsof $1,400.5 million, including payment of refinancing fees primarily dueto the issuance of
$1,500.0 million of 2027 senior notes and draw down of approximately $442.8 (discussed below) on its available bank and accounts
receivable revolvingfacilities, partially offsetby repayments of $265.0 million a ggregate principalamount ofthe Company’s Senior
Secured Credit Facilities, repayments of $89.8 million on the Company’s accounts receivable facilities and $121.5 million payment of
refinancing fees. During the six months ended June 30, 2020, long-term debt increased by $1,169.1 million and revolving debt
increased by $352.9million, a net source of cashof $1,522.0 million. Asof June 30,2020, total indebtedness, net of cash, cash
equivalentsandrestricted cash related to debt was $7.0billion,a $122.7 million decrease from December 31,2019. On June 18,2020
the Company issued a notice of redemption on its 2023 senior notes which was effectuated on July 20,2020. Due to this July
redemption, the Company had restricted cash of approximately $1.2 billion and the to-be-redeemed 2023 senior secured notes on its
balancesheetasofJune30,2020. Duringthe six months ended June 30,2019, long-term debt decreased by $123.3 million and
revolvingdebt remained flat. Duringthe six months ended June 30,2019, the Company received cash of $22.6 million from
discontinued operations. Inaddition, forthesix months ended June 30, 2020 and 2019, the Company had net cash use of $0.2 million
and $1.3million, respectively, related to employee stock and equity transactions.

On March 20,2020, dueto market uncertainties in the global markets resulting from the COVID-19 pandemic, the Company
drew down approximately $442.8 million on itsavailable bank andaccounts receivable revolving facilities. Asof June 30,2020, the
Company repaid approximately $89.8 million of thesedrawdowns. In July 2020, dueto reduced concerns over financial markets, the
Company repaid all outstanding balances on its bank credit and accounts receivable revolving credit facilities. Asof August 10,2020,
the Company has no balances outstanding under its bank credit and accounts receivable revolving credit facilities and $610.0 million
and $230.8 million available under each ofits bank credit and accounts receivable revolving credit facility, respectively.

Anticipated Cash Requirements. The Company’s currentfinancing strategy is to fund operations and service the Company’s

debt through cash flow from operations, the Company’s bank senior secured revolving credit facility, the Company’s accounts
receivable sale facility, and anticipated access to private equity and debt markets. The Company monitors the cash flow liquidity,
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availability, fixed charge coverage, capital base, programmingacquisitions and leverage ratios with thelong-term goal of maintaining
the Company’s credit worthiness.

The Company may fromtimetotime seek to retire or purchase, directly or indirectly, its outstanding indebtedness, including its
outstanding debt securities, through cash purchasesand/or exchanges, in open market purchases, privately negotiated transactions, by tender
offer or otherwise. Such purchases and/or exchanges, if any, could be financed with a combination of cash on hand and borrowingsunderits
senior secured revolving credit facility and accounts receivable sale facility, and will depend on prevailing market conditions, liquidity
requirements, contractual restrictionsand other factors. Theamounts involved may be material, which could impact its capital structure, the
marketfor its debt securities, the price of the indebtedness being purchased and/or exchanged and affect its liquidity.

Capital Expenditures

Capital expenditures for the six months ended June 30, 2020 totaled $14.0 million, which excludes accruals until they are
settled. These expenditures included $7.9 million related to informationtechnology, $4.7 million related to normal capital purchases
or improvements and $1.4 million related to facilities upgrades, including those related to consolidation of operations. The Company’s
capitalexpenditures exclude the expenditures financed with capitalized lease obligations. The Company’s capital expenditure plan for
the full fiscal year 2020 is forapproximately $32million. Aspart of the Company’s response to COVID-19, the Company istakinga
series of committed actions to manage its cost base, including reducing its planned capital expenditures by approximately half
comparedto fullfiscal year2019.

49



Debt and Financing Transactions

As of June 30,2020, the Company had total committed capacity, defined as maximum available borrowings under various
existingdebt arrangements plus cashand cash equivalents and restricted cash, of $11,356.9 million. Of this committed capacity,
$8,922.9 million was outstanding as debt, $69.2 million was outstanding asletters of credit and $2,364.8 million was unused. As of
June 30,2020, total committed capacity, outstanding letters of credit, outstanding debtand total unused committed capacity were as
follows (in thousands).

Unused
Committed Letters of Outstanding Committed
Capacity Credit Debt Capacity
Cash and cash eQUIVAIENTS.........ccccerrrreirreece e senees $ 658,000 $ — 3% — $ 658,00C
RESLACIEA CASN® .......oooeececte ettt 1,218,800 — — 1,218,800
Replacementbank senior secured revolving credit facility maturingin
2025®) g HEIMALE DASES. ... veeeeeeereeeeseeeeseeee e et seseeseseeseseeseseeseseeseseseeseseesenees 610,000 — 212,000 398,000
Bank senior secured term loans maturing in 2024—LIBORwith a
1.0% FI0OT + 2.75%®) ... 1,922,700 — 1,922,700 —
Bank senior secured term loans maturing in 2026—LIBORwith a
1.09% FlOOT + 3.75%®) .....oovrieiicries s 2,000,000 — 2,000,000 —
Senior Secured Notes:
5.125% Senior Secured Notes due 20230............coceereeeervveeerereerreinnions. 1,197,800 — 1,197,800 —
5.125% Senior Secured Notes due 2025©...........cc.oevverecreeeeereceessienenn. 1,479,400 — 1,479,400 —
9.500% Senior Secured Notes due 2025©..........cc.oeveeveereeeeereeriesiennenn. 370,000 — 370,000 —
6.625% Senior Secured Notes due 20270............coocvveeeeerrveerveeissrreesinne, 1,500,000 — 1,500,000 —
Accounts receivable facility maturing in 2022—LIBOR + (1.50% - 1.75%) 400,000 69,200 241,000 89,800

$ 11,356,700 $ 69,200 $ 8,922,900 $ 2,364,60C

(a) Amountsincludedin restricted cashrelatedto the redemption of the 5.125% senior secured notes due 2023, redeemed on
July 18,2020. See “Notes to Consolidated Financial Statements—13. Debt.”

(b) See “Notesto Consolidated Financial Statements—13. Debt.”

(c) Amountsrepresent theprincipal balance anddo not include any discounts and premiums.

To the extent permittedandto the extent of free cash flow, the Company intends to repay indebtedness and reduce the
Company’s ratio of Adjusted OIBDA to total debt. InJuly 2020, the Company repaid all outstanding balances onits bank credit and
accounts receivable revolving credit facilities. Asof August 10,2020, the Company has no balances outstanding under its ba nk credit
and accounts receivable revolving credit facilities.

Disclosures Related to Debt Guarantees, Security Interests and Accounts Receivable Facility

The Company’s Senior Secured Credit Facilities are guaranteed by Broadcast Media Partners Holdings, Inc. (“Holdings™) and
Univision Communications Inc.’s material, wholly -owned restricted domestic subsidiaries (subjectto certain exceptions). These
subsidiaries fully and unconditionally guaranteethe Company’s Senior Secured Credit Facilitiesandsenior secured notes ona joint
and several basis. The Company’s senior secured notes are guaranteed by all of the currentand future domestic subsidiaries that
guarantee the senior secured credit facilities. The seniorsecured notesarenot guaranteed by Holdings.

The Company’s Senior Secured Credit Facilities are secured by, among other things:

» afirstpriority security interest, subject to permitted liens, in substantially all of the assets of Univision Communications Inc.
and Univision of Puerto Rico Inc. (“UPR”), as borrowers, Holdings and Univision Communications Inc.’s material restricted
domestic subsidiaries (subject to certain exceptions), includingwithout limitation, all receivables, contracts, contractrights,
equipment, intellectual property, inventory and other tangible and intangible assets, butexcluding, among other things, cash
and cash equivalents, deposit and securities accounts, motor vehicles, FCC licenses to theextent that applicable law or
regulation prohibits the grant ofa security interesttherein, equipmentthatis subjectto restrictions onliens pursuantto
purchase money obligations or finance lease obligations, interests in jointventures and non-wholly owned subsidiaries that
cannotbe pledged withoutthe consent of a third party, trademark applications and receivables subjectto the Company’s

accounts receivable securitization;
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* apledgeof (i) the presentand futurecapital stock of each of Univision Communications Inc.’s, UPR’s, and each subsidiary
guarantor’s direct domestic subsidiaries (other than interests in joint ventures and non -wholly owned subsidiaries that cannot
be pledged without theconsent ofa third party or to the extent a pledge of such capital stock would cause us to be required to
file separate financial statements for such subsidiary with the Securities and Exchange Commission) and (ii) 65% of the
votingstock ofeach of Univision Communications Inc.’s, UPR’s, and each subsidiary guarantor’s material direct foreign
subsidiaries (other than interests in non-wholly owned subsidiaries that cannot be pledged without the consent ofa third
party), in eachcase, subjectto certain exceptions;and

« allproceedsand products of the property and assets described above.

The Company’s senior secured notes are secured by substantially all of Univision Communications Inc.’s and the guarantors’
property and assets that secure the Company’s Senior Secured Credit Facilities. The senior secured notes are notsecured by theassets
of Holdings, includinga pledge of the capital stock of the Company. The Company’s subsidiary non-guarantors are primarily
comprised of its Mexican and Columbian operations. At June 30,2020, the totalassets and total lia bilities associated with the
Company’s subsidiary non-guarantors were approximately $6.1 million and $1.3 million, respectively, comprising 0.1% ofthe
Company’s consolidated total assets and less than 0.1% ofthe Company’s consolidated total liabilities, respectively. The Company’s
subsidiary non-guarantors contributed approximately $0.2 million, or 0.2%, and $0.5 million, or 0.2%, to the Company’s consolidated
operatingincomeforthethreeand six months periods ending June 30, 2020, respectively .

Underthe terms ofthe Company’s Accounts Receivable Facility, certain subsidiaries of the Company sellaccounts receivable
on a true sale and non-recourse basis to their respective wholly-owned special purpose subsidiaries, and these special purpose
subsidiaries in turn sell such accounts receivable to Univision Receivables Co., LLC, a bankruptcy -remote subsidiary in which certain
special purpose subsidiaries of the Company and its parent, Broadcasting Partners, eachholds a 50% voting interest (the “Receivables
Entity”). Thereafter, theReceivables Entity sells to investors, on a revolving non-recourse basis, senior undivided interests in such
accounts receivable pursuant to the Receivables Purchase Agreement. The Company (through certain special purpose subsidiaries)
holdsa 100%economic interest in the Receivables Entity. The assets of the special purpose entities and the Receivables Entity are not
available to satisfy the obligations of the Company orits other subsidiaries. At June 30,2020, thetotal assets andtotal liabilities
associated with the Accounts Receivable Facility were approximately $499.2 million and $241.3 million, respectively, comprising
4.7% and 2.3%of the Company’s consolidated total assets and of the Company’s consolidated total liabilities, respectively. The
Accounts Receivable Facility has no impact onthe Company’s consolidated operating income.

Other Matters Related to Debt

The Company may from time to time designatea wholly-owned early stage venture as an “unrestricted subsidiary” for purposes
of itscredit agreementgoverning thesenior secured credit facilities and indentures governing the senior secured notes. The results of
these unrestricted subsidiaries areexcluded from Bank Credit Adjusted OIBDA in accordance with the definition in the credit
agreementandthe indentures governing the senior secured notes. As unrestricted subsidiaries, the operations of these subsid iaries are
excludedfrom, among other things, covenant compliance calculations and compliance with the affirmative and negative covenants of
the credit agreementgoverningthesenior secured credit facilitiesandindentures governing the senior secured notes. The Company
may redesignate these subsidiaries as restricted subsidiaries atany time at its option, subjectto compliance with the terms of its credit
agreementgoverning thesenior secured credit facilities and indentures governing the senior secured notes.

The agreements governing the Senior Secured Credit Facilities and the senior secured notes contain various covenants, which,
amongotherthings, limit the incurrence of indebtedness, making of investments, paymentof dividends, transactions with affiliates,
asset sales, acquisitions, mergers and consolidations, prepayments of other indebtedness, liens and encumbrances and other matters
customarily restricted in such agreements. Thecredit agreementallows the Company to make certain pro forma adjustments for
purposes of calculating the financial maintenance ratio applicable to therevolver facility thereunder, which would be applied to Bank
Credit Adjusted OIBDA. The Company is in compliance with these covenants under the agreements governing its senior secured
credit facilitiesandtheexisting senior secured notesas of June 30, 2020.

Abreach ofanycovenant could result in an eventof default under those agreements. Ifany such event of default occurs, the
lenders of the senior secured credit facilities or the holders of the existing senior secured notes may elect (after the expiration ofany
applicable notice or grace periods) to declare all outstanding borrowings, together with accrued and unpaid interest and othe ramounts
payable thereunder, to be immediately dueand payable. In addition, aneventof default under the indentures gov erning the existing
senior secured notes would cause an event of default under the senior secured credit facilities, and the acceleration of debt under the
senior secured credit facilities or the failure to pay thatdebt whenduewould cause anevent of de fault under the indentures governing
the existing senior secured notes (assuming certain amounts of that debt were outstanding at the time). The lenders under the senior
secured credit facilities also have theright uponaneventof default thereunder to terminate any commitments they haveto provide
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furtherborrowings. Further, followinganeventof default under the senior secured credit facilities, the lenders will have the right to
proceed againstthe collateral.

The Companyand its subsidiaries, affiliates or significant shareholders may from time to time, in their sole discretion,
purchase, repay, redeem or retire certain ofthe Company’s debt or equity securities (includingany publicly traded debt securities), in
privately negotiated or open market transactions, by tender offer or otherwise.

The credit agreement governing the Company’s Senior Secured Credit Facilities also provides that the Company may increase
its existing revolving credit facilities and/or term loans facilities by up to $750.0 million if certain conditionsaremet. Asof June 30,
2020, the Company has in aggregate made $700.0 million of such increases to its existing revolving credit facilities and term loan
facilities.

On August 30,2017, the Company entered into anamended accounts receivable sale facility (as amended, the “Facility”’). The
amendment, among other things, (i) extended the expiration date of the Facility to August 30,2022, (ii) provided fora letter of credit
sub-limit of $100.0 million under the revolving componentof the Facility, (iii) lowered the interest rate on the borrowings under the
Facility to a LIBOR marketindexrate (without a floor) plusa margin of 1.50% or 1.75% perannum, depending on theamount drawn
under the Facility and (iv) lowered the commitment fee on the unused portion of the Facility to 0.30% perannum unless usage is less
than 50% at which arate of 0.50% perannum will be used.

Interest Rate Swaps

The Company’s objectives in using interest rate derivatives are to add stability to interestexpense andto manage the
Company’s exposure to interest rate movements. To accomplish these objectives, the Company primarily use interest rate swaps as
part of the Company’s interestrate risk management strategy. These interest rate swaps involve the receiptof variable amounts from a
counterparty in exchangeforthe Company making fixed -rate payments over thelife of the agreements withoutexchange of the
underlying notionalamount. The Company has agreements with each ofthe Company’s interestrate swap counterparties which
provide thatthe Company could be declared in default on its derivative obligations if repaymentof the underlying indebtedness is
accelerated by thelender due to the Company’s default on the indebtedness.

As of June 30,2020, the Company has five effective cash flow hedges. Duringthe second quarter of 2019, the Company
entered intothree new interestrate swaps which effectively convert the interest payable on $750 million of variable rate debt into
fixed rate debt, at a weighted-average rate of approximately 1.86%through June2021. On February 28,2020, the Company’s two
interest rate swaps which effectively converted the interestpayable on $2.5billion of variable rate debtinto fixed ratedebt, ata
weighted-average rate of approximately 2.25% matured. Concurrent with the maturity of these two swa ps, two forward-starting
interest rate swaps thatconvert the interest payable on $2.5 billion of variable ratedebt into fixed ratedebt, ata weighted -average rate
of approximately 2.94% became effectiveand will mature in February 2024. Thesetwo forward-starting interest rate swaps were
entered intoto extend the Company’s hedge of LIBOR with a 1% floor from February 2020 through February2024. On March 11,
2020, the Company novateda $1.0 billion variable rate debtinto fixed rate debtswapwith Deutsche Bank AG which was effective on
February 28,2020and which matures onFebruary 28,2024 and replaced the counter-party with CitiBank N.A. No terms of the
underlying swapwere changed.

Other
General

Based onthe Company’s current level of operations, planned capital expenditures and major contractual obligations, the
Company believesthat its cash flow from operations, together with available cash and availability under the Company’s senior
secured revolving credit facility and the revolving component of the Company’s receivable sale facility will provide sufficient
liquidity to fund the Company’s current obligations, projected working capital requirements and capital expenditures for a period that
includes at least thenext year.

Acquisitions, Investments and Joint Ventures
The Company continues to explore acquisition, investment and joint venture opportunities to complement and capitalize onthe
Company’s existing business and management. The purchase price for any future acquisitions, investments and joint venture

investments may be paid with cash derived from operating cash flow, proceeds available under the Company’s revolving credit
facilities, proceeds from future private equity or debt offerings orany combinationthereof.
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Contractual Obligations

The followingtable is a summary of the Company’s major contractual payment obligations related only to the Company’s debt
instruments as of June 30,2020 and does not include any ofthe Company’s other major contractual payment obligations as of June 30,
2020.

Major Contractual Obligations
As of June 30,2020
(In thousands)

Payments Due By Period

2020 2021 2022 2023 2024 Thereafter TOTAL
Senior secured Notes (8).................. $ — 3 — — % — % — $ 3,349,400 $ 3,349,400
Bank senior secured term loans (a).. 10,000 20,000 20,000 20,000 1,942,700 1,910,000 3,922,700
Bank revolver principal (b)............. — — — — — 212,000 212,000
Intereston fixed rate debt (c).......... 100,500 210,300 210,300 210,300 210,400 301,000 1,242,800
Intereston variable rate debt (d)...... 90,000 178,900 176,400 172,700 115,100 112,000 845,100
Accounts receivable facility (e)....... — — 241,000 — — — 241,000

$ 200500 $ 409,200 $ 647,700 $ 403,000 $ 2,268,200 $ 5,884,400 $ 9,813,000

(@) Amountsrepresent the principalamountand are notnecessarily the balance of the Company’s debt, which include discount and
premiumamounts. Amounts donot includethe $1,197.8 million of principal of the 2023 senior secured notes, which were
redeemed onJuly 20, 2020 pursuantto the notice of redemption senton June 18, 2020.

(b) Amountsreflect the Company’s revolving credit facility which matures in 2025.

(c) Amountsrepresent anticipated cash interestpayments relatedto the Company’s fixed rate debt, which includes the senior secured
notes, excluding the2023 senior secured notes.

(d) Amountsrepresent anticipated cash interestpayments related to the Company’s variable rate debt, which includes the bank senior
secured term loansandtheaccounts receivable facility. Intereston these debtinstruments is calculatedas one-month LIBOR plus
anapplicable margin. To estimate thefuture interest payments, the Company adjusted the debt principal balances based on
contractual reductions in debtand utilized the one-month forward LIBOR curve as of June 30, 2020.

(e) Amountsreflect the Company’s accounts receivable sale facility which matures in 2022.

During the six months ended June 30,2020, the Company entered into several new programming, research tools and
informationtechnology agreements for which the Company is obligated to make payments of $23.6 million during the remainder of
2020, $37.4 million in 2021, $64.8 million in 2022, $48.9 million in 2023, $21.5million in 2024, and $0.8 million in 2025 and
hereafter.

Off-Balance Sheet Arrangements

As of June 30, 2020, the Company does not have any off-balance sheet transactions, arrangements or obligations (including
contingent obligations) that would have a material effect on the Company’s financial results.

Quantitativeand Qualitative Disclosures about Market Risk

The Company faces risks related to fluctuations in interest rates. The Company’s primary interest rate exposure results from
short-term interestrates applicable to the Company’s variable interest rate loans. To partially mitigate this risk, the Company has
entered intointerestrateswap contracts. As of June 30, 2020, the Company had approximately $0.7 billion in principalamountin
variable interestrate loans outstanding in which the Company’s exposure to variable interestrates is not limited by interest rate swap
contracts. Ahypothetical change of 10% in the floating interest rate that the Company receives would result in a change to interest
expenseof approximately $0.1 million on pre-tax earnings and pre-tax cash flows over a one-year period related to theborrowings in
excess of the hedged contracts. See “—Debt and Financing Transactions—InterestRate Swaps.”

Critical Accounting Policies

The Company’s discussion and analysis of financial condition and results of operationsis based onthe consolidated financial
statements, which havebeen prepared in accordance with GAAP. The preparation of these consolidated financial statements requires
the Company to make estimates and assumptions that affectthe reported amounts of assets and liabilities as of the date of the
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consolidated financial statements and the reported amounts of revenue and expenses during the reporting period. Certain accounting
policies require the application of significant judgmentby management in selecting the appropriate assumptions for calculating
financial estimates. These estimates, assumptions and judgments are based on historical experience, terms of existing contracts,
evaluationof trends in the industry, information provided by customers and suppliers/partners and information available from other
outside sources, as appropriate. However, they are subjectto aninherentdegree of uncertainty. As a result, the Company’s actual
results in these areas may differ significantly from these estimates. The Company believes that the following criticalaccounting
policiesare criticalto an understanding of the financial conditionand results of operations and require the most significant judgments
and estimates used in the preparation of the Company’s consolidated financial statements and changes in these judgments and
estimates may impactfutureresults of operations and financial condition.

RevenueRecognition

Advertising— The Company generates advertising revenue from thesale of advertising on broadcast and cable networks, local
television andradio stations. The Company also generates revenue from the sale of display, mobile and videoadvertising, as wellas
sponsorships, onits websites and mobile applications. Insomecases, the network advertising sales are subject toratings guarantees
that require the Company to provide additional advertising time if the guaranteed audience levels are notachieved. Revenues forany
audience deficiencies are deferred until the guarantee audience levels is met, by providing additional advertisements. Advertising
contracts, which aregenerally short-term, are billed monthly, with payments due shortly after the invoice date.

Forthe broadcast and cable networks, the Company sells advertisingtime in the upfrontand scatter markets. In the upfront
market, advertisers buy advertising time for theupcoming season in advance, often at discounted rates from the Company’s standard
rates. Inthe scatter market, advertisers buy advertisingtime close tothe time whenthe commercials will be run and oftenpay a
premium to the Company’s standard rates. The mix between the upfront and scatter markets is based upon a number of factors, suchas
pricing, demandforadvertising time, type of programming and economic conditions.

Advertising revenue from the sale of advertising on broadcast and cable networks, local television and radio stationis
recognized whenadvertising spots are aired and performance guarantees, if any, are achieved. The achievementof performance
guarantees is based onaudience ratings fromanindependentresearch company. If there isa guarantee to deliver a targeted audience
rating, revenues arerecognized based on the proportion ofthe audiencerating deliveredto thetotal guaranteed in the contract. For
impression-based digital advertising, revenue is recognized when “impressions” are delivered, while revenue from non -impression-
based digital advertising is recognized overtheperiod thatthe advertisements are displayed. “Impressions”are definedas the number
of times that an advertisement appears in pages viewed by users of the Company’s digital properties. Sponsorship advertisemen t
revenue is recognizedratably overthe contract period.

Underthe Televisa PLAthe Company hastheright, on an annualbasis, to reduce the minimum amountof advertising it has
committed toprovide to Televisa by upto 20% forthe Company’s use to selladvertising or satisfy ratings guarantees to certain
advertisers. See “Notes to Consolidated Financial Statements—12. Related Party Transactions.”

Subscription—Subscription revenue includes fees charged for the right to view the programming content of the Company’s
broadcast networks, cable networks and stations through a variety of distribution platforms and viewing devices. Subscription revenue
is principally comprised of fees received from MVPDs for carriage of the Company’s networks and for authorizing carria ge
(“retransmission consent”) of Univision and UniMas broadcastnetworks aired on the Company’s owned televisio nstations as wellas
fees for digital content. Typically, the Company’s networks and stations are aired by MVPDs pursuantto multi-year carriage
agreements that provide forthelevel of carria ge that the Company’s networks and stations will receive, andif applicable, forannual
rate increases. Subscriptionrevenue is largely dependent onthe contractual rate-per-subscriber negotiated in the agreements, the
number of subscribers that receive the Company’s networks or content, and the market demand for the content that the Company
provides. Judgmentis sometimes required in circumstances wheremultiple services havebeenincluded in negotiated ratesand oneor
more of those services is considereda distinct performance obligation that should be accounted for separately versus together.
Subscriber fees received from cable and satellite MVPDs are recognized as revenue in the period duringwhich services are provided.
The Company does notdisclose future performance obligations onsubscriber contracts. Subscriber feerevenues are net ofthe
amortization of any capitalized amounts paidto MVPDs. The Company defers these capitalized amounts and amortizes suchamounts
through theterm of theagreement.

The Companyalso receives retransmission consent fees related to television stations thatthe Company does notown (referred
to as “affiliates”) affiliated with Univision and UniMas broadcastnetworks. The Company has a greements with its a ffiliates whereby
the Company negotiates theterms of retransmission consentagreements for substantially all of its Univision and UniMas stations with
MVPDs. As part of these arrangements, the Company shares the retransmission consent fees received with certain of its affilia tes.

54



Content Licensing—The Company licenses programming content for digital streamingandto other cable and satellite
providers. Contentlicensing revenue is recognized when the content is delivered, and all related obligations have beensatisfied. For
licenses of internally-produced television programming, each individual episode delivered represents a separate performance
obligation and revenue is recognized whenthe episode is made available to the licensee for exhibitionandthe license period has
begun. All revenue isrecognizedonlywhen it is probable that the Company will collect substantially all of the considerationfor the
content licensing.

ProgramRights and Prepayments

The Company acquires program rights to exhibit onits broadcastand cable networks, including television shows, movies, and
sports content. The costs incurred to acquire programmingare capitalized when (i) the cost of the programming is reasonably
determined, (ii) the programming has beenaccepted in accordance with the terms of the agreement, (iii) the programming is available
forits first showingortelecast and (iv) the license period has commenced. The costs of program rights are classified as programming
prepayments if the rights payments are made beforethe related economic benefit has beenreceived. The costs of original programs are
capitalizedwhenincurred. Allprogram rights and prepayments onthe Company’s balance sheet are subjectto regular recoverability
assessments.

Acquired program rights for television shows and movies are amortized over their economic life, which is the period in which
an economic benefit is expectedto be generated, based onthe estimated relative value of each broadcast of the programover the
program’s life. Acquired program costs for television shows and movies are chargedto o peratingexpenseas theprograms are
broadcast. Acquired program costs for multi-year sports programming arrangements are amortized to operating expenses over the
license period based on theratio of current-period directrevenue to estimated remaining total direct revenue over the remaining
contractperiod. Inthe caseof original programming, program costs are amortized to operating expense utilizingan individual-film-
forecast-computation method over the title’s life cycle based upon the ratio of current period revenueto estimated remaining ultimate
revenue.

The accounting for television shows and movie rights, sports rights, program rights prepayments and capitalized original
program costs, requires judgment, particularly in the process of estimating therevenue to be earned over the life of the asset and total
costs to be incurred (“ultimaterevenue”). These judgments are used in determining theamortization of, and any necessary impairment
of, capitalized costs. Estimated ultimate revenue is based on factors suchas historical performance of similar programs, actualand
forecasted ratings and thegenre of the program. Such measurements are classifiedas Level 3 within the fair value hierarchy as key
inputs used to value programand sports rights include ratings and undiscounted cash flows. If planned usage patterns or estimated
relative values by year were to change significantly, amortization ofthe Company’s capitalized costs may be accelerated or
slowed. Program rights prepayments and capitalized original program costs are reviewed for impairmentwhenever events or changes
in circumstances indicatethatthe carryingamountof these long-lived assets may not be recoverable. Recoverability of assets to be
held and used is measured by a comparison of the carryingamountof an assetto its estimated undiscounted future cash flows
expected tobe generated by the asset. If the carryingamount of anasset exceeds its estimated undiscounted future cash flow, an
impairment loss is recognized by the amount by which the carryingamountof theasset exceeds the fair value of theasset.

Recent Accounting Pronouncements

Forrecent accounting pronouncements see “Notes to Consolidated Financial Statements—1. Summary of Significant
Accounting Policies.”
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Reconciliation of Non-GAAP Measures

Presented belowon a consolidated basis is a reconciliation of the non-GAAP measure Adjusted OIBDA to (Loss) income from
continuing operations, which is the most directly comparable GAAP financial measure:

Three Months Ended June 30, Six Months Ended June 30,
2020 2019 2020 2019

(Loss) income from continuing operations............ccccevevevrveenennns $ (27,300) $ 92,000 $ (15,600) $ 128,900
(Benefit) provision for iNCOMe taxes........ccovvvveeerrrreeeeeenverenenns (7,600) 29,100 (3,900) 40,700
(Loss) income before iNCOME taXeS........vveerrreeeeerirereeeeeenrerennenes (34,900) 121,100 (19,500) 169,600
Otherexpense (income):

INTErESt EXPENSE. ....cviiieceeitiririeereieee s 105,900 96,300 201,000 193,400

INTEIESt INCOME ...vvviviieicreicicrererersree s (300) (3,500) (1,000) (6,800)

Amortization of deferred financing CoStS........ccovveveererenen. 2,300 1,900 4,200 3,800

Losson refinancing of debt..........cccoovvcevvecccsissccen, 47,000 — 47,000 —

OhBIO. ... 4,400 (3,100) 15,600 (8,000)
OPErALING INCOME......oviiiireririririsirisisi sttt seaereees 124,400 212,700 247,300 352,000
Depreciation and amorization .........c.cccvveeerneenesneneessnereeeens 39,100 38,100 80,100 76,500
IMPAIMENE I0SSO......o.ovoeeeeceeeecs e 54,100 1,000 129,200 6,600
Restructuring, severance and related charges........c.cccoovevvvereennn 17,300 4,400 21,500 13,300
L0SS 0N diSPOSItIONSE........voreeeceece s 100 2,500 700 8,900
Share-based COMPENSALION .......ccovvvrvicerrirrree e 5,000 6,500 11,000 11,200
Other adjustments to operating income@............cccoovvvvverrecrnene. 2,800 500 4,100 1,500
Adjusted OIBDAL.........cortrre e $ 242800 $ 265,700 493,900 $ 470,000

(@) Otheris primarily comprised of loss (income) arising from the Company’s investments and costs related to the pending
sale of a majority ownershipinterestin UHI.

(b) Impairmentlossis primarily comprised of non-cash impairments related to the write-down of broadcast license and other
intangibles primarily in the Radio and Media Networks segment and write-down of program rights dueto decisions not to
aircertain contentor revised estimates of ultimate revenue for certain programassets in the Media Networks segment.
Impairmentlossin 2020 is related to the write down of broadcast licenses and other intangibles due theimpactof the
COVID-19 pandemic and the Company’s planto sell certain broadcast licenses. Impairment lossin 2019is primarily
comprised of non-cash impairments related to operating lease right-of-use assets and write-down of programrights due to
decisions not to air certain content or revised estimates of ultimate revenue.

(c) Lossondispositionsin2020and 2019 primarily relates to the sale of real estate assets and write -off of facility-related
assets.

(d) Otheradjustmentsto operatingincome in 2020and 2019 are primarily comprised of unusual and infrequentitemsas
permitted by our credit agreement, including operating expenses in connection with COVID-19 in 2020.

The followingtables reconcile Bank Credit Adjusted OIBDA to Adjusted OIBDA (in thousands):

Three Months Ended Six Months Ended
June 30, June 30,
2020 2019 2020 2019
AdJusted OIBDA ...t $ 242,800 $ 265700 $ 493,900 $ 470,000
Lessexpenses includedin Adjusted OIBDA butexcluded from Bank
Credit Adjusted OIBDA:

Adjustments for certain entities nottreated as subsidiaries and

subsidiaries designated as unrestricted subsidiaries under

senior secured credit facilitiesand indentures®....................... — 200 — 400

Contractual adjustments under senior secured credit facilities

and indentures® 4,500 5,600 9,000 12,200
Bank Credit Adjusted OIBDAL........cccooieerrirersrererees s eseeees $ 247,300 $ 271500 $ 502,900 $ 482,600

(@) Underthe Company’s credit agreement governing the Company’s senior secured credit facilities and indentures governing
the Company’s senior notes, Bank Credit Adjusted OIBDA permits theadd-backand/or deduction, as applicable, for
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(b)

specified income (loss) from equity investments in entities, theresults of which are consolidated in the Company’s operating
income (loss), that are nottreated as subsidiaries, and from subsidiaries designated as unrestricted subsidiaries, in each case
undersuch credit facilities and indentures, and certain other expenses. “Unrestricted Subsidiaries” are several wholly owned
early stage ventures. The amounts for subsidiaries designated as unrestricted subsidiaries and certain entities thatare not
treatedassubsidiaries under the Company’s senior secured credit facilities and indentures governing the Company’s senior
notes aboverepresentthe residual elimination after the other permitted exclusions from Bank Credit Adjusted OIBDA. The
Company may redesignate unrestricted subsidiaries as restricted subsidiaries atany time at its option, subjectto compliance
with the terms of the credit agreementand indentures. Bank Credit Adjusted OIBDA is further adjusted whengiving effect
to the redesignation of an unrestricted subsidiary as a restricted subsidiary for the 12-month period then ended upon such
redesignation.

Contractual adjustments under the Company’s senior secured credit facilities and indentures relate to adjustments to
operatingincome (loss) permitted under the Company’s senior secured credit facilities and indentures governing the
Company’s seniornotes in all periods related to the treatment of the accounts receivable facility under GAAP thatexisted
when the credit facilities were originally entered into and other miscellaneous items.
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Forward-Looking Statements

Certain statements contained within this reporting pa ckage constitute “forward -looking statements” within the meaning of the
Private Securities Litigation Reform Act of 1995. In some cases, you can identify forward-looking statements by terms suchas
“anticipate,” “plan,” “may,” “intend,” “will,” “expect,” “believe,” or the negative oftheseterms, and similar expressions intended to
identify forward-looking statements.

These forward-looking statements reflect the Company’s current views with respect to future events and are based on
assumptions and aresubject to risks and uncertainties. Also, these forward-looking statements present the Company’s estimates and
assumptions only as ofthe date of this reporting package. The Company undertakes no obligation to modify or revise any forward-
looking statements to reflectevents or circumstances occurringafter the date that the forward-looking statementwas made.

Factorsthat could cause actual results to differ materially from those expressed orimplied by the forward -looking statements
include: the evolvingand uncertain nature of the COVID-19situationand its impact onthe Company, the media industry, andthe
economy in general, including the suspension of sportingevents and curtailing or suspension of other programming production that
the Company has broadcast rights to, the ability of soccer games to resume, interference with, orincreased costof, the Company’s or
its partners’ production and programming, changes in advertising revenue, shutdown ofthe Company’s operations and the Company’s
response to the COVID-19virus related to facilities closings, personnel reductions and other cost-cutting measures and measures to
maintain necessary liquidity and increases in expenses relating to precautionary measures at the Company’s facilities to protect the
health and well-being of its employees due to COVID-19; the uncertainty that the Company will achieve its expected cost reductions
in response to the actions initiated by the Company in response to COVID-19in the anticipated time frame, orat all; uncertainties
related to, and disruptions to the Company’s business and operations caused by, the transaction for the sale of a majority ownership
interest in UHI, andimpacts of any changes in strategies post-acquisition; cancellations, reductions or postponements of advertising or
other changes in advertising practices among the Company’s advertisers; any impact ofadverse economic conditions on the
Company’s industry, business and financial condition, including reduced a dvertising revenue; changes in the size of the U.S. Hispanic
population, including theimpact of federal and state immigration legislationand policies on both the U.S. Hispanic populationand
persons emigrating from Latin America; lack of audience acceptance of the Company’s content; varying popularity for programming,
which the Company cannotpredict atthe time the Company may incur related costs; the failure to renew existing carriage agreements
or reach new carriage agreements with MVPDs on acceptable terms or otherwise andtheimpact of such failure on pricingterms of,
and contractual obligations under, carriage agreements with other MVPDs; consolidation in the cable or satellite MVPD industry; the
impactof increased competition from new technologies; changes in the Company’s strategy going forward; competitive pressure s
from other broadcasters and other entertainment and news media; damage to the Company’s brands, particularly the Univision brand,
or reputation; fluctuations in the Company’s quarterly results, making it difficult to rely on period-to-period comparisons; failure to
retain the rights to sports programming to attract advertising revenue; the loss of the Company’s ability to rely on Televisa fora
significant amount ofits network programming; the failure ofthe Company’s businesses to produce projected revenue s or cash flows;
failure to monetize the Company’s content on its digital platforms; the failure of the Company’s success in acquiring, investing in and
integrating complementary businesses; failure of the Company’s updated strategy to grow its business; the failure or destruction of
satellites or transmitter facilities that the Company depends on to distribute its programming; disruption of the Company’s business
due to networkand information systems-related events, such as computer hackings, viruses, or other destructive or disruptive software
or activities; inability to realize the full value ofthe Company’s intangible assets and any further impairment; failure to utilize the
Company’s netoperating loss carry forwards; the loss of key executives; possible strikes or other union job actions; piracy o f the
Company’s programming and other content; environmental, health and safety laws and regulations; FCC media ownership rules;
compliance with, and/or changes in, the rules and regulations of the FCC; new laws or regulations concerning retransmission c onsent
or “must carry” rights; increased enforcement orenhancement of FCC indecency and other programming content rules; the impactof
legislation on the reallocation of broadcast spectrum which may result in additional costs and a ffect the Company’s ability to provide
competitive services; netlosses in the future and foranextended period oftime; the Company’s substantial indebtedness; failure to
service the Company’s debtorinability to comply with the agreements contained in the Company’s senior secured credit facilitiesand
indentures, including any financial covenants and ratios; the Company’s dependency on lenders to executeits business strategyand its
inability to secure financing on suitable terms oratall; any impact from thediscontinuance of the London Interbank Offered Rate;
volatility and weakness in the capital markets; and risks relating to the Company’s ownership. Actualresults may differ materially
due to these risks and uncertainties. The Company assumes no obligationto update forward-looking information contained in this
reporting package.
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